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signed but not 
yet sealed, Page 16 
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French 

police 

* in court 
siege 


UK unveils plans 

India sets _ . 1 . 

agenda for f Of Overhaul OI 


oecd Bundesbank to 

t AfPP$l CK 

continuing I allow issue of 


economic 

revival 


investor protection 


economic D-Mark CDs 


French police wen negotiating 
with gunmen who took about 30 
posta ges ip a raid tm aq armed rob- 
bery trial in the western port of 
Nantes. 

A Moslem militant burst into the 
courtroom where three people were 
on trial, fired several shots and 
passed guns to the defendants. 

A television crew was allowed in- 
side and film of the gunmen in 


INDIA launched a long-term fiwti 
policy aimed at boosting tax reve- 
nue and industrial confidence as 


BY JOHN MOORE AND PETER RIDDELL IN LONDON 


nue and industrial confidence as NEW MEASURES designed to curb .. ... . TT 

part of Premier Rajiv Gandhi's fraud, theft, and deception in Lon- KErttcFOBMh: “ will be a cnnu- 
overall economic reforms. Page 18. don’s financial community were an- , onence to operate investment 

nounced yesterday by the UK Gov- business witlumt^iithorTsahon by 

WALL STREET; The Dow Jones in- eminent. A financial Services Bill «* regnlaloiy system, punishable 


thorisaficn from the new reeulatorv 
KEY REFORMS: It mil be a erimh structured regmau^y 


The board will be responsible for 
commodity futures, securities, col- 
lective investments, and life insur- 


dustnaJ average closed 1.48 up at ) containing the most comprehensive by fi«* or imprisonmentfabe and ance marketing. The regulated 


1,543.92. Page 38 
LONDON: Equities 


overhaul of investor protection re- mi s l ewdin g stateme nts by invest- firms wiD range from smart insur- 


Plfliwf«in«vi 


court was broadcast livefseventeen t«nd while gilts were 

of the hostages were later released. ^ xet *- Tbe FT Ordinary share in- 


ment practitioners could lead to 
fines or imprisonment; angle main 


and the armed men had apparently ^ Dei ^ 1®-® U148 and the 


Mr Leon Brittan, Secretary of authority to supervise 

Slate for Trade and Industry, said City affairs with sweeping powers 


made no demands. 


FT-SE 100 added 11.9 to 1,390.7. 
Page 38 


yesterday that the Bill was de- delegated by Department of Trade 
gig™*! to create a system of regula- ^ Industry; new authority will re- 


v Afghan impasse TOKYO: Stocks made a late rally. 

” .. ... , . _ The Nikkei average added 12J9 to 

Theimpasse over the withdrawal of 13,11503 PaaeltS 
■Sdviet troops from Afghanistan re- 

mains unsolved after three days of Spertonne 

negotiations in Geneva between nnrrrr 

Afghan and Pakistani delegations, 2500 ' vlli 1 fct f~ 
despite the hopes raised by the Rea- f- 

gan-Gorbachev summit meeting. - nmaE** / 


gulatory structures in years has P««nnoners could lead to an^ broking concerns to the larg- 

been published. fines or imprisonment; angl e gain est Gty of London conglomerates, 

Mr Leon Brittan, Secretary of “P*™* including a significant number of 

1 State for Trade and Industry, said City amirs with sweeping powers major foreign houses operating in 
yesterday that the Bill was de- delegated by Department of Trade 

gig™*! to create a system of regula- an ^ Industry; new authority will re- Iq other moves yesterday, an 
tion “which is both flexible and in- cognise self-regulatory organise- original plan to create two main 
spires confidence in issuers and in- investment practitioners, bodies for City of London regula- 

vestors that the financial services allowed to supervise their markets; tion was abandoned. The Securities 


bodies for Gty of London regula- 1 
tion was abandoned. The Securities [ 


i 

v/ 


sector is a 'dean* place to do busi- u** powers for Trade Secretary to and Investments Board, designed to 

appoint inspectors to investigate •-*- ---> — * — 


“While the Bill builds on the tra- insider dealing 
dition of self regulation it ensures 


regulate the securities industry, 
«nrf the organising committee 1 
which was working on the creation 


2adrasmoN 

WIUCS 


New Delhi protest 


that self-regulation has the teeth party alliance with Tory backbench- 01 a Marketing of Investments 
and the statutory backing it needs ers to strengthen the Bill and to Board - designed to cover the mar- 
to be effective," Mr Brittan said. bring the investment aspects of of unit trusts and life assure 

However, the Bin was attacked Lloyd's within its scope. ance - are to merge. 

yesterday for being inadequate to T : — * — “- 1 

the task of feicVling Gty of London 


Indian police detained about 20,990 
people and fired tear gas to break 
up demonstrators marching on the 
Parliament in New Delhi against a 
peace agreement in the northern 
Punjab state. 


fraud by both the Labour and Alii- main board for Gty of London su- resisted political pressure to in- 
anw» parties. It was given a can- pervision is to be created with wide- dude the Lloyd’s insurance market 
tious initial welcome by most inter* ranging powers transferred to it by in the legislation, 
ested Tory MPs. Mr Britton. This, board, yet to be “The system under which Lloyd’s 

The key test will come during the named , will regulate about 15,000 is c ur re n tly regulated has been in 
House of Commons committee investment businesses. It will be- Continued on Page 18 

stage following the second reading come a criminal offence for invest- 0 


Philippine poll ruling 


Oct Nov 
1985 


The Philippines Supreme Court 
ruled that legislation calling for a 


COFFEE futures prices continued 
upwards on concern about the ef- 


debate on January 14, when Labour meat businesses in the UK to op- 
Party spokesmen will seek cross- erate unless they have gained au- 


Details, Page 9; Editorial com- 
ment, Page 16; Lex, Page 18 


presidential election was constitu- feet drought on Brazilian crops. 
tirrnni »nd polling co nfct go on London the March price ended 


February 7. Page 3 


Strikes hit flights 


A hunger strike by pilots grounded 
all Olympic Airways flights. French 
air traffic controllers are to strike 
-today, halting many flights over 
France. A gwlow by flight techni- 
cians is disrupting fli ght* through 
Oslo. 


trading £74 higher at a 

t onne , the high es t second position 
close for more than eight years. 
Page 30 

DOLLAR fell in London to DM 
2.5160 (DM 2J5175) and Y202J0 
(Y2O3.10). It rose to FFr 7.7225 (FFr 
7.7125) and SFr 2J150 (SFr 2J135). 
Page 31 


Rival Westland rescue 
package expected today 


BY LIONEL BARBER AND BRIDGET BLOOM IN LONDON 


~~ A CONSORTIUM of five European 

s rKH L IN G ross 10 points ag ai ns t gerosp&oc inannbdur^rs is expcct 


Shuttle grounded 


the d ol l a r in London to close at ed to unveil a rival rescue plan for 
5L42L. It was unchan ged at DM Westland, Britain's sole helicopter 


toils of a £7Qm (599.5m) rescue plan shares. Westland's bankers have 
involving SQcorksy, the US helicop- agreed to convert £28m debt into 


ter maker, «nd flat of Italy. 


pr efer ence shares and a. two-for* 


_ L575 and rose to SFr LOOS (SFr 3.0) Tw»Tmfiii > fin"pr [ today, Mr Christo* 
The US soace shuf fle Colombia’s FFr 10-97 5 (f rr 1119525), but pher Morgan, a spokesman for 
Smteh toMbllBBfSSV -fcUJo™J5 0nBRSLCh.Baiik-af E^ds M^art Bank, which is ad- 
fore takeoff. The missum was post • . Bipand ■ figures, the pounffs et vising the consortium, said last 


Sir John said Westland had came five rights issue priced at 80p per 
•perflousfy dose to receivershiprfn share is bring offered to existing 1 1 


recent weeks but the new partner- shareholders, raising Q43m. 


ship would restore Westland’s fl- Sir John said last night “Any al 


poned u«*il after Christmas. 


chan g e rate index dosed at TLB nigh t. . 
from 78.0. Page 31 The to press ahead with 

the rival ™ian i»n» after a four* 
GOLD rose $5.50 in tte London bul hour meeting in London yesterday 


Financier 'threatened' 


nances and ensure “the medium temative offer to the present one 
and long-term viability of the mus t be better or it will not be 


company. 

In the House of Commons yester- 
day, Mrs Margaret Thatcher, the 


considered." 


Westland yesterday revealed a 




Spanish finan^ Jc^efti fo Mate- *, rose in Zurich to $325.75 from STaSs^ iJSKrt “SR 
os. founder of the expropnatei Bur $319.70. In New York the Comex Sb^ETg™. Aerospi 
xnasa group, has been moved to a February settlement was $327.20. j-JJjT of France, and GBC, Britain’s 


buke to her Defence Secretary, Mr tional provision of clO^fon, for the 


new cell after reports of a plot to 
kill him. 


^ 30 largest industrial company. Lloyds land’s d ifficul t ies instead of the SF 

THE RANK OF PNGIANO In Merchant Bank and its lawyers korsky/PUt package preferred by 

would he working through the night the company. 

its latest quarterly bulletin that UK ^ “^SiSdSils. Under tSf rescue pbn. Sikariqr 


Michael Heseltine, over hiss 
for a European solution to 


year to September 30, 1985. A heavy 
chunk of the write-offs covers the 


Irish hunger strike 


land's difficulties instead of the SF helicopters which have foiled to 
korsky/Fiat package preferred by a niariet. j 


wage behaviour is “out of line" with | 


An Irish Republican jailed in Bdr that of other industrial countries ! 
fast for mu r der refused food and and that a fundamental chan ge in 


ironing oat the final details. 

Last night’s meeting followed inl- 


and Fiat will inject £30m into West- 


started what is expected to be a attitudes is now required. Page 8 
new wave of hanger strikes in. 

Northern Ireland. - CAPITAL SPENDING in the US 


mediately «*ffor Sir- John Cockney, land in return for a 23J9 per cent 
Westland's chairman, confirmed de- equity stoke, in clu ding prefer e nce 


Continued on Page IS 
Feature, Page 16; 
Recapitalisation 
and results. Page 22 


Spain breaks ring 


CAPITAL SPENDING in the US is 
expected to decline in 1986 by about 
1 per cent in real terms, bringing to 
an end the strong investment up* 


Spanish police said they bad bio* swing of the past two years, the 
ken up a ring of currency smug- .Commerce Department reputed, 
glers, led by a retired police officer p*ge 4 
and a businessman, which had . 


Soviet plan for N-test site 
inspections rejected by US 


spirited Pta 700m <$44m) out of the ; GRAND METROPOLITAN, UK I BY STEWART FLEMMG M WASHBiGTTON 


country. 

Argentine trains stop 


brewia § grorm, J jjjg WHITE HOUSE yesterday re- cant factor was the US desire to West, and the US in particular, had 

pflonriwi a £13m fSLRmi tise in full- > ■ ** ■_ .m r ■ *» m> whWi m . 


reported a E13m 
year taxable pro! 


^ . jected Soviet proposals to permit continue nuclear tests. „ 

to 037^0. lex I gome inspection ci its nuclear test “Nuclear weapons will remain for could not be verified. In order to re- 


said that a ban on nuclear testing 


Train services throughout Aigenti- PagB 185 De *^ as » P**® 22 


*’ -J3XZ2TJBSZ5SS 


sites provided the US agreed to a the foreseeable future the key ete- move doubts about compliance with 


workers started, a 48-hour strike for 
better pay and social benefits. 

Lisbon ferry strike 

thousands of commuters in Lisbon 

were delayed when crews of the fer- 
ries which carry rail passengers 
across the River Tagus began a 
two-day strike to demand negotia- 
tions over work categories. 




meat of our deterrent. In such a sit- a moratorium the Soviet Union is 
nation, where the US and our allies now prepared to accept “certain 


question of verification of nuctear The £ tical proposa l for nudear arms con- 
testing “is mi issue qude separate trol byei^ of the superpowers 

from that of a moratorium on mi- Soviet Union propored a test more- ^ Geneva summit Moscow 


ERICSSON, Swedish tekeommunt- zrJ . 

fatimv! concern, is to replace Ha- from that oi a r 
ian Ledni as chief executive of its clear explosions. 
troxiUed US subsidiary. Page 19 He maintained 


since the Geneva summit Moscow 

tonum. Then a senior Admimstra- f tt” Tv "tv. 


He maintained that a comprehen- ^ p i ian ^ ^th arms control 
sive test ban vras an issue which in the as one rea- sod to verify compliance. 


tkm official cited Soviet non- 


bad not previously accepted the 
presence of foreign observers on its 


Sweden gives asylum 


, agreements in t^ p past as ^ rea- 

MTTEL, Canadian telenomimmic a - had to be linked not merely to the ,5nfo r the US dedsfon to reject the 
tkms equipment maker saw^ losses question of ve rifi c at i o n, but to the nmrMfia i fhr a tart bun 

^/W11 aF miw mn)ml a mi wu. . . _ 


Sweden wffl let taro teenage tooth- go to CS!4m fUSSlto) moot breeder range o£ arms control 

ers who fledfrom Poland stay de- ayear ago. Lex, Page 18; Details, negotiations. 

spite objections Warsaw. P^eW "A comprehensive test ban’ ... is 


Instead, the US invited Soviet of- 


Mr Mikhafl Gorbachev, the So- 
viet leader, this week told Dr Ber- 
nard Lown, the Nobel peace prize 


fitials to send observers to monitor winner and campaigner against no- 1 
“A comprehensive test ban! ... is US tests to increase mutual clear arms, that the Soviet Union ] 
a long-term objective of the US in confidence, would accept “the most effective 

the context of achieving broad, deep The Soviet initiative was an- verification" of a test ban. He also 

ami verifiable arms reductions, sub- nounced in the Communist Party said that in the US “hawks have set 
stantially improved ve ri ficati o n daily Pravda. The Soviet Union has wt to prevent the implementation 
rwjmhiiiHAg, expanded confidence had its own moratorium on facing of the Geneva accords; to disrupt or 
b unding measures (and) greater since July but this is due to end at At the very least make another So- 
balance in conventional forces.” the beginning of 1986 unless Wash* vie t- American summit look cheap.” 


Dear Santa 

Santa Claus’s e xp e n ses jrose.only 
slightly, to $6bn, this year, the US 
y pgggyiop EveiytHie’s Mbney calco- 
lated. It indoded $10 in gifts for 
each child under six, pay for 100- 


elves, and one day’s travel insur* 


We qpdogise to those readers 
whose copies of yesterday's ofition 
did not amtafai the business tar re- 
port* crossword and part of the unit 

trust fistings. Hus was a result of 


confidence. would accept “the most effective 

The Soviet initiative was an- verification" of a test ban. He also 
nounced in the Communist Party said that in the US “hawks have set 


balance in conventional forces.” 


transmission I Explaining the US postion, Mr ington agrees to a testing ban. 


ance for reindeer. 


difficulties. 


Speaker left no doubt that a signifi- Pravda says that in the past the 


vie t- American summit look cheap.” 
Continued on Page 18 
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By Phi Bp Stephens, Economics 
Correspondent, in Paris 
THE Organisation for Economic 
Co-operation ar> ^ Development yes- 
terday voiced optimism that the 
present economic recovery in indus- 
trialised nations would continue in- 
to 1987 and said that the risks of a 
"crash landing" h»d diminished. 

Its latest six-monthly Economic 
Outlook said that recent sharp fall 
in the value of the dollar, a favou^ 
rabte infla tion outlook, and the US 
initiative on Third World debt all 
pointed to brighter prospects for 
the world economy. 

The organisation predicted that 
the annual rate of growth am o n g its 
24 member countries would average 
between 2£ and 3 per cent over the 
next 18 months, while inflation 
would remain stable or perhaps fall 
slightly. 

The OECD is considerably more 
confident of sustained recovery 
than in its last report in June, when 
it warned that the large imbalances 


BY JONATHAN CARR IN FRANKFURT 

rHE BUNDESBANK bas at last 8bn which would otherwise be' tied 
igreed to allow the issue of D-Mark up at the Bundesbank. 

OTtificates of deposit (CDs) to help However, the banks have been 


THE BUNDESBANK bas at last 
agreed to allow the issue of D-Mark 
certificates of deposit (CDs) to help 
to enhance the attraction of West 
German financial markets against 
foreign competition. 

In a related move, the Bundes- 
bank's policy-making central coun- 
cil also decided yesterday to relax 
its stringent minimum reserve 
rules. Both steps will take effect in 
“a few months" when technical de- 
tails have been resolved. 


pressing for a much larger cut, from 
the current level in minimum re- 
serves of DM 48bn to around DM 
25bn (the amount in “working bal- 
ances" they need at the Bundes- 
bank to cover daily payments 
transactions). 

The banks say the sum held in 
minimum reserves represents "mis- 
placed resources.” and that if it 


The action, announced by Mr were released, the}* might be able 


Karl Otto Pohl, the Bundesbank 
president, will give banks in Ger- 
many access to an extra financial 
instrument and will increase funds 
available to them by about DM 8bn 
(S3.17bn). 

But it does not go as for as most 
banks were hoping and might even 
bring a court action against the 


to pass on lower leading rates to 
their customers. 

They also argue that the mini- 
mum reserve instrument has fallen 
into disuse, and that the Bundes- 
bank now makes far greater use of 
openmarket operations to control 
monetary policy. 

Despite those criticisms, the B un- 


Bundesbank from credit institutes desbank action marks another step 


unhappy about aspects of the new to liberalise Germany's financial 
provisions. markets. 

CDs, which in effect are tradable The moves began with the Gov- 
receipts for short-term bank depos- emment's decision in autumn 1984 
its. are widely used throughout the to abolish coupon tax - which for- 
financial world, but have not so far eigners used to have to pay on the 


lojd's within its scope. “** -are . to ™ Br 8*’ 

In a senes of controversial moves 
In the proposed shake-up, one yesterday, the British Government 


building up in the world economy receipts for short-term bank depos- 
because of the US budget defiat its, are widely used throughout the 


could wreck the upturn. financial world, but have not so 

Introducing the report yesterday, been allowed in West Germany. 

Mr David Henderson, the head of Even when the Bundesbank g 
the OECD's Economics and Statis- the green light for other financial 
tics Department, said there were innovations from last May, it ex- 
still risks to the recovey. eluded CDs on Grounds that tl 


•en allowed in West Germany. interest they received from German 
Even when the Bundesbank gave domestic bonds. It continued in the 


spring of this year when the Bun- 
desbank gave its approval (if not its 


The current account deficit of the ,i gp might endanger monetary noli- 
US would reach nearly $150bn next cyconfroL 


eluded CDs on grounds that their blessing) to instruments such as 
use might endanger monetary poll- floating-rate notes (FRNs) and sero- 


year, and the surpluses of Japan !t ^ agreed that CDs. unlike 


coupon bonds. 

Mr Pohl noted, however, that one 


and West Germany about $60bn J bank liabilities such as savings de- big obstacle remained: the stock-ex- 


and S20im respectively. posits, did not fall under the rules change turnover tax, which imposes 

The imb a l a nc es problem still governing minimum reserves, the a levy on securities transactions in 
needs to be addressed via policies ^ the banks must deposit inter- Germany, 
that would sustain and strengthen est-free with the Bundesbank. Becau.se of that tax, the secon- 

the effects of the recent dollar cor- After months of debate, the cen- dary market in German-issued 
rection. This m e an s action on the tral bank now decided to admit FRNs has gone abroad, mainly to 
US budget, 1 ” he said. CDs after all - but to draw them in- London, and it is expected that ini- 

Mr Henderson also e mpha sised to its (modified) minimum reserve txally the same thing will happen to 
that the pace cf growth now envis- regulations. D-Mark CDs. 

aged would not be enough to make At the same time, it will include Mr Martin Bangemann. the Eco- 
any significant dent in the unem- jq minimum reserves similar bear- npmirs Minister, who attended the 
pfoyment rate, which is expected to gj- paper that has escaped so far. Bundesbank council meeting, noted 
remain at more than 8 per cent in That step angers public-sector that in principle the Government 
the OECD as a whole, and at 11 per Tmnir< , which particularly rely on wanted to «h>)i<h the turnover tax. 
emit in Europe. such paper for refinancing, and But he indicated that that would 


CDs after all -but to draw them in- London, and it is expected that ini- 
to its (modified) minimum reserve tially the same thing will happen to 


D-Mark CDs. 

Mr Martin Bangemann, the Eco- 


cent in Europe. such paper for refinancing, and But he indicated that that would 

The Outlook, however, welcomes they may challenge the central not happen in the current legisla- 
the greater inte rn ati o nal co-opera- bank’s ripniwnn in the courts. five period (to the end of 1986). 

tion between governments si g- ^ pgy commented that such a Meanwhile, the Bundesbank has 

nailed bytbe Group of Five agree- ca^ would be an odd way to also slightly raised its target range 
ment to intervene against the dollar repay the Bundesbank, which was for money-supply growth in 1988 to 
and by the initiate proposed by sggjJng to cut the burden on the allow for stronger economic growth 
Mr James Baker, the Uo Treasury banks of minimum reserves with- without encouraging inflation. 


The Outlook, however, wel c o mes they may challenge central 
the greater inte rn ati o nal co-opera- bank's Hpmsinn in the courts. 


between governments mg - 1 ^ commented that such a 


naDed by the Group of Rye agree- court case would be an odd way to 
ment to intervene against the dolter repay the Bundesbank, which was 


Mr James Baker, the US Treasury 


Secretary, to ease the Third Work! j ou j giving up the control instru- 


debtc nsis. ment altogether. tral bank council yesterday is from 

It suggests that European govern- He said that for one thing, the 3.5 per cent to 55 per cent com- 

Bundesbank would reduce overall pared with one of 3 per cent to 5 per 
the US to cut its budget deficit by reserve "ratios" - the percentage of cent this year, 
using the scope anoraed by tower liabilities the banks must deposit The Bundesbank has had marked 

TIC Ik4nnnr4 rfilAo 4 a 4«AI» .. ... _ _ . * d mm. mmm m . 


The new range agreed by the cen- 
tral bank council yesterday is from 


The Bundesbank has had marked 


US interest rates to ease t^eir I ^ central bank - which have success (and Its officials agree some 


monetaiypohciK. not been changed since 1081 luck) in keeping money-supply 

.-P* OECD also weicomestne Moreover, the Bundesbank would growth this year to 4.8 per cent - 
slightly Iks stringent fiscal stance ^ largely exempt non-resi- comfortably within the prearranged 
expected m Japan and West Ger- ^ deposits in foreign currencies corridor. 

Continued on Face 18 from minium reserve rules. Those Next year, the outlook is for 


hide) in keeping money-supply 


Continued on Page 18 

Details, Page 6 


Next year, the outlook is for 


two steps together would release stronger economic growth of over 3 
for the use of the banks some DM per cent in real terms. 
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German stock 
exchanges 
approve reform 

By Jonathan Carr In Frankfurt 

WEST GERMANY'S eight regional 
stock exchanges have approved a 
plan to boost their co-ordination 
and efficiency in the face of grow 
ing competition from abroad. 

The green light came, after 
months of fierce debate, at a meet- 
ing near Frankfurt yesterday of se- 
nior representatives of the eight 
exchanges. 

Among the changes planned is 
the upgrading of the exchanges’ 
working group to an association 
with a permanent base (in Frank- 
furt) and a president 
The new body will take over 
tasks presently duplicated by the 
eight markets, handle legal issues 
and seek to present a “united front” 
to the outside world. 

Despite yesterday's agreement, 
which was said to have been unani- 
mous, there are still fears among 
the smaller exchanges about the 
growing prominance of the two big- 
gest - Frankfurt and Dusseldorf. 

It is proposed that the voting 
weight of the exchanges within the 
new association be determined by 
the size of their turnover last year. 

This would give Frankfurt and 
Dusseldorf together more than 80 
per cent of the vote. 


Nato chief criticises 
Greeks and Danes 

BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT, 

IN LONDON 


LORD CARRINGTON, the Nato 
Secretary-General, yesterday 
unusually directly criticised two 
members of the Alliance - 
Greece and Denmark - whose 
unclear policies conflict with 
of toe US 


those 

allies. 


US and most of its 


Lord Carrington, who has late- 
ly made a number of speeches 
criticising the anti-nuclear lob- 
bies in Nato member-countries, 
told armed forces commanders 
in Karlsruhe, West Germany, 
that Greek and Danish defence 
policies posed questions for the 
Alliance. 

Those questions arose when 
Greece joined a group of neutrals 
and non-aligned countries to 
address the Soviet Union and the 
US on security issues, or when a 
majority of the Danish Parlia- 
ment (Folketing) dissociated it- 
self from elements of allied 


Greece and Denmark both op- 
pose the deployment of US medi- 
um-range missiles in Europe, 
while Greece has joined Sweden, 
India and some other countries 


in for a nuclear weapons 

freeze and a nuclear test ban. 

Lord Carrington also empha- 
sised that consultation within the 
Alliance should be a two-way 
street. Europeans should be jnst 
as ready to consult on defence 
policies with the US, as the 
Americans were to consult the 
Europeans. 

Hie Nato Secretary-General 
was particnlariy critical of the 
waste and duplication in Western 
arms procurement and said it 
was “high time that a lot more 
people got a lot more angry: 

“Angry that there are four dif- 
ferent main battle tanks - which 
cannot even use the same am- 
munition - fined up to fight the 
same battle in the same place on 
the same day; 

“Angry that we cannot reliably 
identify our own aircraft; angry 
that we cannot refuel and rearm 
them at someone rise's base; 

“Angry that being able to talk 
to the chap next door seems to be 
regarded as an optional extra - 
and an expensive one at that- by 
people who design our communi- 
cations systems.” 


Honecker says 
SDI move will 
strain relations 

By Leslie CoIKt in Berlin 

EAST GERMANY and the Soviet 
Union yesterday criticised the Bonn 
Government’s decision to begin 
talks with the US on a framework 
agreement for West German com- 
panies to participate in research for 
the Strategic Defence Initiative 
1SD1). 

Mr Erich Honecker, the East Ger- 
man leader, told visiting West Ger- 
man Social Democrat politicians 
the move would “strain relations" 
between East and West Ger ma ny. 

A similar warning was given af- 
ter West Germany in late 1983 per- 
mitted die deployment of new US 
medium-range missiles on its terri- 
tory. Bonn's relations with East 
Germany were not affected but the 
Soviet Union reduced its political 
contact with West Germany while 
continuing to give it priority in 
trade relations. 

The Soviet newsagency Tass said 
the West German decision was a 
“dangerous choice" but did not indi- 
cate any consequences. It noted 
that the decision was a “formal one” 
after Chancellor Helmut Kohl had 
called participation morally justi- 
fied and politically necessary. 


New Issue 
December 20, 1985 


All of these bonds having been placed, this an- 
nouncement appears for purposes of record only. 
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Commission likely to increase 
venture capital scheme funds 


BY WILLIAM DAWKINS 

THE EUROPEAN Commission 
is likely to decide next month 
to allocate more money to an 
Ecu 2.7m (£1.6m) scheme to 
stimulate trans-national venture 
capital investment within the 
Community. 

If the funding is agreed, this 
will be the second rime that 
the Commission has earmarked 
more cash for thg Innovation 
Finance Project, launched last 
March with an initial budget 
of Ecu 1.2m. Demand was far 
stronger than expected, with 
the result that the money ran 
out last month, when the Com- 
mission agreed to inject another 
Ecu l.5m into the project. 

Under the project, recently 
re-named the Venture Consort 
scheme, the Commission agrees 
to invest up to 30 per cent of 
the equity content of any tech- 
nology related proposal syndi- 
cated internationally between 
members of the European Ven- 
ture Capital Association. 

“ We were taken by surprise.” 
said Dr Neil Cross, vice- 
chairman of the association and 
assistant general manager of 


3i (Investors in Industry). "It 
is not easy to. encourage cross- 
border investments.” ! 

The scheme is a response by 
the Commission to anxieties 
That small businesses in Europe 
find it harder to grow than their 
US counterparts because the 
national barriers they face make 
their markets smaller and. more 
fragmented. " If you can get 
people to co-operate in innova- 
tive veniure capital projects 
across national boundaries, it 
helps them to look at the Euro- 
pean market.” said Dr Cross. 

The commission's investment 
is limited to Ecu 200.000 per 
venture, a figure which Dr 
Cross said would be raised to 
Ecu 300.000 in January. If a 
venture in the scheme fails, the 
commission will write off its 
investment. It will donate to 
the syndicate concerned half the 
gains due to its holdings in 
profitable ventures as an extra 
incentive for making trans- 
national investments. 

So far, XI businesses have re- 
ceived a combined total of 
Ecu 2.2m under the scheme. 


representing a total , investment 
— including the -private- syndi- 
cates’ portion — of -Ecu ,24.2m. 
The remaining Ecu. 500,000 is 
expected to be used up quickly 
in the New Year..” There. is no 
doubt that this has. been a 
catalyst,” said Dr Cross. 

The largest venture to have 
received backing! under' the 
scheme is- European - Silicon 
Structures, the $65m custom 
microchip start-up company now 
in the final stages of raising 
finance from a syndicate of 
industrial and venture capital 
investors. ' Others include a 
computer aided design project 
with Dutch and UK investors, 
a British and Belgian-backed 
biotechnology venture sad a> 
producer of ■ a new kind of 
insulation supported' fry equity 
from West Germany ’ and 
Luxembourg. . 

The scheme was formed after 
a Commission proposal for a- 
European Innovation Loan 
(Venture Consort, by contrast, 
offers equity') was turned down 
last year by the UK and West 
Germany. ■ 


Study abroad to be encouraged 


BY OUR BRUSSELS CORRESPONDENT 


THE EUROPEAN Commission 
yesterday set out on a scheme 
to have ten times as many 
students studying in countries 
oiher than their own by 1992. 
Mr Peter Sutherland, the com- 
missioner for education, said 
the Commission would be pro- 
posing to the Council of 
Ministers an Ecu 178m (f 107m) 
plan called the European 
Action Scheme for the 
Mobility of University Students 
to run from 1987 (o 1989. 

The aim is that at least 10 
per cent of the 6m EEC student 
population will spend some 


time studying outside their own 
country by 1992. At the 
moment only one in a hundred 
does, less than in the sixteenth 
century. 

The greater part of the budget 
would go on providing fellow- 
ships for mobile students and 
on subsidising universities. The 
Commission wants to establish 
a network of universities — 
1.700 by 1989 — to underpin the 
system. 

“ There is a very high degree 
of support at governmental and 
institutional level for pro- 
grammes of tills kind,” Mr 


Sutherland said, adding that he 
hoped the Council would 
approve the scheme in June 
next year. 

• An EEC discussion document 
released -yesterday proposes 
grants' and tax incentives to 
encourage the development of 
the Community's forests. It 
points out that- efforts to. curb 
farm production give further 
incentives to farmers to ‘find 
other uses for land. At present, 
the EEC is the world's largest 
wood - importer. - purchasing 
Ecu 17bn (£19bn) worth from 
abroad in 1984. 


Danis h party 
hints it may <" 
; reject, reforms , 

By' Hilary 'Bariwxin Copenhagen 
DENMARK'S.' “ OPPOSITION 
Social Democratic Party, which 
holds the key. to the country k 
’approva* or rejection of the 
EEC ieforins agreed at the 
Luxembourg summit, seems to 
be leaning towards rejection. 
■* There are more disadvantages 
than advantages,” in the reform 
package. Mr Ivar Norgaard, the 
party's EEC affairs, spokesman, 
said here. 

'The proposal to increase the 
influence of the European Pary 
liament is the issue the partly 
finds most unacceptable. 

It Is expected that the Social 
Democratic parliamentary group 
will make its decision at a group 
meeting planned for January 8. 
This will be followed by a full- 
scale - debate in ^Parliament 
shortly after it retu rn s from the 
Christmas recess on January 14. 

- Mr Uffe EUemann -Jensen. 
Foreign Minister, has - said 
meanwhile that the Government 
will not “here and now” make 
acceptance of the reform 
package an issue of confidence, 
but he said that rejection worJd 
have an influence on whether 
•Denmark in the longer term 
remains a member of the EEC. 

Equality plan 
endorsed 

THE EUROPEAN Commission' 
yesterday endorsed a five-year 
programme, aimed at promoting 
equal opportunities for women 
throughout the. 12-member EEC, 

. writes Ivo Dawnay in Brussels. 
The paper, covering the period 
1986-1999. includes plans' for a 
legal measure tn reverse the 
' buidui of proof .of discrimina- 
tion from the plaintiff to the 
defendant. It also aims to 
tighten the application of exist- 
ing rales, particnlariy to ensure 
that equal righto regulations are 
properly included in national 
law.- 
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Nordic group seeks freer capital movement 


BY KEVIN DONE AND OLLI VIRTANEN IN HRSNKI 


A GROUP of leading Nordic 
industrialists and bankers 
yesterday called on Scandina- 
vian governments to liberalise 
capital movements in the region 
and harmonise regulations gov- 
erning the export of services 
as part of a campaign to 
strengthen the Nordic 
economies. 

The 10-man group, which has 
been modelled on the Round 
Table of European Industria-. 
lists, has also taken several of 
its own initiatives, including the 
establishment in Oslo of a 
Nordic venture capital fund. 
Euroventures Nordica. 

The groups, whose report was 
presented yesterday to the 
Nordic prime ministers meeting 
here, is to form a consortium 
with its head office in Copen- 


hagen to push for the building 
of the so-called Scandinavian 
Link. This would provide for 
improved direct road and rail 
links between Scandinavia and 
continental Europe. It Involves 
the building of road and rail 
connections over the Store 
Baeit to Unk the Danish island 
of Zealand to. the Continent, 
and across the Oresund to link 
Sweden to Denmark. 

The consortium is willing to 
put up private financing 
schemes if governments do not 
want to carry this burden in 
national budgets. 

Among the industrialists in 
the group are the chairmen or 
chief executives of Vdlvo and 
Asea in Sweden. Norsk Hydro 
and Christiania Bank of Nor- 
way, United Breweries in Den- 


mark and Nokia in Finland. 

Nordic governments agreed 
earlier- this year on road and 
rail improvements but the much 
more ambitious bridge .and 
tunnel links have so far faded 
to win. backing in the Danish 
and Swedish' parliaments. 

The group says that dismant- 
ling remaining - “walls” 
between the Scandinavian coun- 
tries would -help create more 
dynamic growth' in trade and 
industry in' the region. It- calls - 
for legislation to give the legal 
basis for creating transnational 
Nordic companies and to give 
domestic status to citizens and 
companies in all four countries. 

Other action the group 
would like to see is the removal 
of a .series of trade barriers, 
including differing technical 


standards, subsidies to unprofit- 
able companies, soft credits in 
trade between the Nordic coun- 




tries and differing terms and 
conditions for intra-Nordic 
trade. 

• Euroventures Nordica will 
have : an ipi*»a , l ..capital _of 
NKr 125m (£11. 4m) and will 
be. backed from the outset- by 
United Breweries hi Denmark, I 
Nefte, Nokia and Wartsfia in 
Finland, Norsk Hydro in - Nor- 
way and- Volvo. -Asea and 
Procordia in Sweden. 

Leading' companies In the 
region are also to be invited 
to back a Nordic Industrial 
Development Trust to be based 
in Trondheim and aimed at 
increasing the economic 
cooperation between San din- 
avian countries. 
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Polish deputies 
attack system 
of subsidies 


By Chris Bobtnskf In Wi 

THE DEBATE in Poland’s Parlia- 
ment on next year’s budget to be 
approved in open session on Mon- 
day has revealed a group of depu- 
ties ready to speak out against pres- 
ent financial policies, which are 
failing to stem an ever growing bud- 
get deficit. 

The criticism of the deputies, who 
were elected in national elections 
last October, is aimed at the prac- 
tice of increasing subsidies to ineffi- 
cient companies, while heavily 
taxing thriving producers. 

The thrust of the -argument in 
dosed sessions as well as open de- 
bate by speakers such as Mr Wlad- 
yslaw Szymanski, an economist 
from the Peasant’s Party, is that 
such policies run counter to Po- 
land's decentralising reforms which 
are being stifled by the financial 
squeeze on companies showing a 
profit 

“We are sawing away at the very 
branch we are sitting on by doing 
this,*' Mr Wincenty Lewandowski, 
another deputy warned. 

The deficit which shows that the 
underlying state of the economy re- 
mains poor and which is in itself a 
major . inflationary factor, is 
growing. 

This runs counter to the three 
year plan which ends this year and 
which decreed that the budget be 
balanced by 1985. 

Instead the deficit this year is to 
reach Z1 125bn (5633m) and grow to 
Z1 151bn next year. 

This was the figure it reached in 
1961. It then fell to Z1 25bn in 1983 
and climbed to Z1 63 bn in 1984. 

The deputies, fortified by a recent 
report from the Government's 
Chamber of Control (NIK), which 
showed that subsidies are being 
paid to ailing industries without 
any guarantee of improvement in 
performance, have been arguing for 
cuts in subsidies and greater 
control over their implementation. 

Subsidies to the tune of some 21 
2jK)0bn or half of next year's budget 
spending are to be paid out in 1986. 

Under pressure in committee Mr 
Stanislav Nieckarz, the Finance 
Minister, said that tougher policies 
would mean a price explosion and 
the implied threat of social unrest. 

He also defended increased taxes 
on company profits by arguing that 
without these measures next year's, 
deficit would be three times higher 
than already planned. 


Comecon agrees joint 
high-tech programme 


BY DAVID BUCHAN IN LONDON 

THE SOVIET Union and its nine 
Communist partners in Comecon. 
have agreed on a joint 1 5-year pro- 
gramme to modernise their, high-, 
technology industries and to close 
their gap with toe West 
The communique, announcing 
the agreement at the end of a two- 
day meeting of- Comecon country 
prime ministers in Moscow, said it 
would promote Comecon specialisa- 
tion and integration and “the 
growth of prestige and attractive- 
ness of socialism in the world.” 

In four of the five focal areas of 
the joint programme - electronics, 
robotics, new industrial materials 
flmj biotechnology - Comecon lags 
behind the West. In nuclear energy, 
Comecon is roughly 3n a par with 
the West, but Moscow is keen East-, 
era 'Europe s hou ld accelerate iui- 
dear energy projects to save on So- 
viet oil and gas. V 

The new agreement stresses the 
need for “direct links" between en- 
terprises of different . Comecon 
member countries, which have tra- 


ditionally' organised trade speciali- 
sation and mtegntion, not very suc- 
cessfully, on a government-to-gov- 
emmeat basis. It also set? up a new 
organisation;- Interrobot, , to pool 
Comecon efforts in automation. 

Robotics is a new area put under 
embargo this year tiy Western coun- 
tries through the Paris-based Coor- 
dinating Committee (CoCom), 
which vets militarily sensitive sales 
to all Comecon countries except Cu- 
ba. The tightening of Western ex> 
port restrictions in CoCom has been 
a major factor in leading Soviet 
bloc countries to improve their in- 
digenous techno logy innova- 
tion. 

At a press conference in Moscow. 
Soviet scientists partly likened the 
Comecon move to the Eureka tech- 
nology programme being pursued 
by West European countries. But 
they claimed that because it was 
purely peaceful in character, it had 
nothing in common with President 
Ronald Reagan’s Star Wars space 
defence research programme. 


Hungarian and Austrian 
Greens step up protests 


BY PATRICK BLUM IN VIENNA 

HUNGARIAN and Austrian Greens 
will step up their campaign to op- 
pose the construction of a large 
dam in Hungary, spokesmen for en- 
vironmentalist movements from 
both countries said in Vienna this 
week. 

Hungary is the only Communist 
country which allows the existence 
of an independent Green move- 
ment. 

Mr Janos Vergha, a Hungarian 
biologist and prominent environ- 
mental campaigner, said in Vienna 
on Wednesday that Hungary's 
Greens would intensity their oppo- 
sition to the Nagymaros dam which 
is part of a network of dams to be 
built jointly with Czechoslovakia. 

The Austrian Government, which 
has been forced to shelve its own 
plans to build a large dam at Ham- 
burg, on the Czechoslovak border, 
because of strong Green opposition, 
agreed recently to provide most of 
the estimated Scb 8 billion (S447m) 
cost of the . dam. In exchange Aus.- . 
tria will receive electricity and Aus- 
trian companies will carry out 


about 70 per cent of the work. 

The project has angered environ- 
mentalists in both rountrias. Mr 
Vargha says that the dam will en- 
danger drinking water supplies to 
about 3m Hungarians and that it 
will destroy the countryside on the 
Danube's banks. Environmentalists 
will use constitu tional and peaceful 
means to oppose the dam's con- 
struction, he said. 

In the past faw months over 8,000 
signatures have been collected for a 
petition opposing the dam and Hun- 
garian economists have raised 
doubts about its economic .viability. 

Mr Gunther Nenmng, a leading 
spokesman tor the Austrian envi- 
ronmentalists who was recently 
thrown out of the Socialist Party' for 
his activities, accused the Austrian 
Government of. exporting its prob- 
lems. He warned that Austria's 
Greens would consider protest ac- 
tions in Hungary similar to the 
Ones, that ibrcecL the .Austrian Gov- 
ernment .to abandon the Hamburg 
project 


Romania attacks , 
US over 
Shultz speech 

By Our Berfln Correspondent 

ROMANIA bag sharply criticised 
the US £cw allegedly interfering in 
toe country’s internal affairs. 

Mr George Shultz, US Secretary 
of State, told Pres i d e n t Nicolae 
Ceansescn of Romania last week- 
end that g rowin g congressional cri- 
ticism of Bucharest?* tinman rights 
record could influence Washing- 
ton's annual renewal of Romania’s 
Most Favoured Nation (MFN) trade 
status in the US. 

The Romanian leader responded 
in a speeeh in Bucharest by noting . j 
that no country could impose its ** 
way of thinking, its social system or 
its policy in any field on another 
people. 

“We will never permit anyone to 
interfere in our domestic affairs," 
he said. 

Mr Ceausesco’s tough reaction 
echoed previous Romanian re- 
sponses to criticism of its policies 
by both Western countries and the 
Soviet Union: As in these cases, he 
did.not name either Mr Shultz- or 
the US in his criticism. 

Romania would not permit “un- 
der any form or circumstance" in- 
terference in its domestic affairs, 
the President said. It would solve 
by itself all its domestic problems, 
benoted. 

Despite President Ceaosescu's 
apparently unyielding position, he 

was expected to allow a US human /, 
rights group to visit Romania to ex- V 
a mine toe situation of its religious 
and ethnic minorities. 
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India sets out policy for long-term tax reform 


INDIA’S direct taxation laws 
are to be rewritten during the 
next five years to simplify the 
regulations and curb evasion as 
part of the country’s first long- 
term fiscal policy which was 
published yesterday .by Mr 
Vishwanath Pratap Singh, the 
Finance Minister. 




Personal income tax levels 
are to be Kept at the reduced 
levels introduced in the annual 
budget last March and other 
taxation is to be simplified and 
liberalised. A modified form o£ 
value added tax dubbed 
"Mod vat” is to be introduced, 
and a gradual move made 
away from physical controls of 
the economy to fiscal controls. 


John Elliott in New 
Delhi considers the 
effects of tax 
changes planned for 
the next five years. 


Mr Singh promised the 
policy early in the year and 
its publication yesterday 
follows the launch last month 
of India’s seventh five-year 
plan for 1985-90 which sets the 
alleviation of poverty as a 
primary aim. The target is to 
reduce the proportion of the 
population below the poverty 


line from 37 per cent to 26 per 
cent. In 1977-78 the figure was 
over 48 per cent 

Yesterday’s policy document 
says that the contribution fiscal 
policy can make is to mobilise 

additional financial resource 
and encourage rapid economic 
growth and expanding employ- 
ment opportunities. 

“The long-term task of fiscal 
policy in the area of taxation is 
to bring about a structural 
reform in the present system. 
The reform should ensure that 
revenues go up automatically 
and commensurately as incomes 
and prices rise. It should also 
aim at securing better compli- 


ance, reducing harassment and 
Improving the efficacy of the tax 
structure." 

Rates of personal tax which 
were lowered in the March 
budget to improve compliance 
and raise revenue are to be 
kept ** unchanged for a mini- 
mum of five years.’’ says the 
document. Temporary sur- 
charges would be introduced if 

“ certain compelling circum- 
stances such as an external 
emergency" made it necessary 
to mobilise additional revenue. 

Tax receipts rose 25 per cent 
in the April-October period this 
year over the same months last 
year, with personal income tax 
receipts rising 40 per cent. 

Linking the policy changes 
with the Government’s attack 
on the black economy the policy 
document says: “It should be 
emphasised that what matters is 
not the tax rates on paper but 
the actual collections and their 
incidence. Where taxes are 
evaded by the better-off sections 
of society, the equity of the tax 


system is impaired. An im- 
portant element of the long- 
term fiscal policy must, there- 
fore, be to ensure that taxes 
as levied are fully collected and 
strong action is taken to curb 
evasion'.’’ 


A feature of India's present 
tax structure is the preponder- 
ance of indirect taxes. In the 
budget for 1985-86 the total 
amount of tax revenue to be 
collected by ihe national and 
individual states’ governments 
is estimated at R$ 260bn 
(fl5^bn), of which 19 per cent 
is expected to come from 
direct taxes on income, expen- 
diture, property and capital 
transactions and 81 per cent 
from Indirect taxes on commo- 
dities and services. This 81 
per cent compared with 73 per 
cent ten years ago and 77 per 
cent in the early 1980s. 

The document says that heavy 
reliance on indirect taxation is 
not unusual for a country in 
the early stages of development. 

But “an important objective 


of fiscal policy must be to 
reverse the decline in the share 
of direct taxes over the long 

term.” 

Other policies set. out for the 
next five years include: 

1. Reforming corporation tax 
whose base has been “eroded 
by exemptions and deductions.” 
The public sector, especially 
oil companies, contribute over 
50 per cent of the total Rs 25bn 
collected in 1983-84. 

An industrial licence scheme 
is to be abolished from April 
1987 and in its place companies 
are to be allowed to deduct 20 
per cent of profits from taxable 
income. This money will be 
deposited with the Industrial 
Development Bank of India at 
10 per cent interest and will 
be utilised only for investments 
In “plant and machinery and 
certain other specified pur- 
poses.’’ Approved investments 
carried out by the company 
concerned will be tax-deduct- 
able as part of the 20 per cent. 

2. Capital gains tax is to be 


progressively reformed follow- 
ing an in-depth Government 
review. 

3. A modified form of value 

added tax called “Modvat” is 
to be progressively introduced. 
A full VAT system is politically 
Impractical because of what 
the document describes as the 
“formidable practical considera- 
tions” of individual states' rights 
to impose sales taxes. 

4. A Rs 100m venture capital 
fund is to be set up for pilot 
plants using indigenous tech- 
nology or adapting imported 
technology. 

5. Central excise duties are 
to be simplified to relieve 
taxation on manufacturing 
components and to rationalise 
schemes for small businesses. 
Customs duties are also to be 
restructured with a two-tier 
system for raw materials and 
components. Anti-smuggling 
measures are to be stepped up. 
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By Samuel Senoren in Manila 
THE Philippine Supreme Court 
voted yesterday to allow early 
presidential elections to be 
’ held as scheduled on February 
7 1986. 

Voting seven to five with one 
abstention, the court threw out 
11 petitions which bad contested 
the constitutionality of the early 
poll on the ground that no 
special presidential election 
could he held if the presidency 
was not vacated. 

President Marcos. 68, who is 
standing for re-election had 
submitted a post-dated letter of 
resignation to Parliament say- 
ing he would resign ‘only after 
a winner is declared 

Mr Marcos is being challenged 
by Mrs Corazon Aquino, 52, 
widow of the slain opposition 
leader Mr Benigno Aquino. 

The Supreme Court ruling 
removed the remaining cloud 
of doubt on the election issue 
just over a week after the elec- 
tion campaign officially started. 

Mrs Aquino and her vice- 
presidential ' running mate, Mr 
Salvador Laurel 57, have 
already barnstormed, through 
some of the vote-rich areas 
where they were received by 
enthusiastic crowds. 

Mr Marcos* appearances have 
been beamed nationwide on 
television and radio. Mrs 
Aquino's rallies could merit 
only live coverage from small 
radio stations. 


THE Japanese Government 
has finally forecast that the 
economy will expand by 
exactly 4 per cent in real 
terms in the next fiscal year, 
starting next ApriL 

This compares with a re- 
vised official estimate of 42 
per cent real growth In the 
current fiscal year, a reduc- 
tion from the ^original <i 
per cent projection. 

The projections, drawn up 


by the Economic Planning 
Agency, form an Integral 

part of the calculations in the 
budget for fiscal 1986-87, 
which Is to be presented in 
two weeks' time. 

Other key parts of the 
official projections include: 

• a merchandise trade 
surplus of about S56bn In 
1986-87, down S2bn from the 
revised estimate for the 
current year; 


• a current account surplus 
of about $51bn, roughly the 
same as the revised forecast 
for this year; 

‘B an assumption that the yen 
will average Y204 to the 
dollar over the fiscal yea r, 

• the domestic economy win 
account for all the real 
growth; export earnings are 
estimated to fall by OJt per 
cent. 


bury victims 
of landmines 


Israel’s diplomatic hopes 


IRAQ is aiming to produce oil 
at the rale of 2.4m barrels a 
da}', or twice its pcsent quota 
under the existing sharing 
agreement of the Organisation 
of Petroleum Exporting Coun- 
tries. according to MrQassem 
Ahmed Taki. Minister of Oil, 
Our Foreign Staff reports. 

He described the quota given 
Iraq under the system — still 
officially in force but dishon- 
oured by the majority — as “un- 
fair and unjust” in an inter- 
view with the official Baghdad 
weekly magazine Aiif-Baa pub- 
lished yesterday. 

With the completion of the 
link from Iraq's southern fields 
to Saudi Arabia's trans-penin- 
sula pipeline system Iraqi oil 
output has recently reached 1.6- 
1.7m b/d. But capacity will rise 
further when the loop-line to 
Ceyhan on Turkey’s Mediter- 
ranean coast is completed to- 
wards the end of next year. 


boosted by Ivory Coast 


Assam election 


Election reform Bill abandoned 


BY OUR TOKYO STAFF 


THE Japanese Government 
yesterday abandoned its 
attempt to ram it controversial 
electroal reapportionment Bill 
through the current session of 
parliament, which ends this 
weekend. ‘ 

Instead the Bill will presum- 
ably be represented, though not 
necessarily in its present form, 
to the next Diet session, which 
begins next week. 

The tactical withdrawal con- 
stitutes a dear political setback 
for Mr Yasuhiro Nakasone. the 
Prime Minister, who had 
heavily promoted the cause of 
giving the cities more voting 
power at the expense of the 
countryside. 

It is also an intresting re- 
minder of the latent power of 


the opposition parties in Japan. 
Although the ruling Liberal 
Democratic Party has, on paper, 
the votes to push through the 
Diet what it wants, such an 
approach in Japanese politics 
is considered arrogant and 
counter-productive. 

On this occasion. Mr Naka- 
sone was also undermined to a 
degree by the. lack of enthu- 
siasm for the Bill from Inside 
the LDP, both from the hand- 
ful of MPs whose seats were at 
risk and from his political 
rivals who want him unseated 
as party leader and thus Prime 
Minister. 

. The Bill itself, known as 
“six-six." would tave taken six 
seats from the least populated 
districts and given them to the 


under-represented cities. It was 
drawn up to meet the Japanese 
Supreme Court's objections to 
the electoral imbalance. 


At one stage in what has 
been several weeks of tense 
intra-parliamentary man oevver- 
ing, the LDP even offered to 
drop another controversial Bill, 
on counter-espionage, to try 
and induce the opposition to 
accept "six-six.” . 


Mr Nakasone's failure to get 
his way demonstartes again the 
shackles which bind a Japanese 
Prime Minister, even a publicly 
popular one. But some critics 
are also suggesting that it is a 
sign that he is losing his once- 
deft political touch. 


I By Anthony Robinson in Tsancon 
THE PEOPLE of Tzaneen. a 
sleepy country town bo Uie 
northern Transvaal lowveM, 
buried the wife and two child- 
ren of Mr Dirk van Eck. three 
of the six victims of last Sun- 
day's landmine explosion 
close to the Zimbabwe border, 
in an angry silence yesterday. 
After the funeral a grim- 
faced Mr Van Eck, who sur- 
vived the blast together with 
bis 18 month old younger son 
Erik, voiced the sentiments 
of this mainly Afrikaner 
farming community when he 
warned the African National 
Congress (ANC) which has 
claimed responsibility for the 
blast “not to awaken fbe 
tiger in (he Afrikaner voile.” 

“As 1 stood before the open , 
grave- I marvelled that some ; 
people still want to negotiate ! 
with the ANC” he added. 
“They most realise that it 
they tangle wilt the 
Afrikaners they are messing 
with people who can hurt 
them. 1 just hope that these 
murderers will be tracked 
down and dealt with.” 

Among the crowd of gently 
weping mourners stood Mr 
Dirk Denysschen. half his face 
covered by a livid scar and his 
right arm heavily bandaged. 
He too survived the blast 
which killed his mother, his 
9-year old daughter Cariaand 
3-year-old son Kobus. 


BY PETER BLACKBURN IN ABIDJAN 


THE ANNOUNCEMENT Wed- 
nesday that Ivory Coast Presi- 
dent Houphouet Boigny. doyen 
of French speaking sub-Saharan 
African presidents, will renew 
diplomatic relations with Israel, 
marks an important step in that 
country’s campaign to regain 
official recognition in black 
Africa. 

Nearly all black African 
countries broke diplomatic ties 
with Israel in 1973 following 
the war with Egypt 

Now other moderate African 
countries — such as Togo. 
Gabon, the Central African 
Republic and the Cameroon— 
may soon follow the Ivory 
Coast’s example, according to 
observers in Abidjan. 

Zaire renewed ties in 1982 
and was followed by Liberia in 
1983. Malawi. Losoto and 
Swaziland never broke diplo- 
matic relations. 

Ivory Coast’s decision to 
restore diplomatic links bad 
long been expected. At a recent 
marathon press conference in 
Abidjan. President Boigny 
hinted that a resumption cf ties 
was close. " The Ivory Coast is 
a friend to all and enemy to 
nobody.” he said, adding that 
Israel had not yet made a formal 
request 

President Boigny pointed out 
that the rupture of diplomatic 
ties with Israel has not helped 


to solve the Palestinian problem 
while Egypt’s renewal of rela- 
tions with Israel in 1979 
removed a further obstacle. 

Many African countries 
became disenchanted when 
Arab aid failed to fulfil expec- 
tations and often found the 
political conditions attached 
unacceptable. 

Ivory Coast, the last African 
country to break diplomatic 
relations with Israel in Novem- 
ber 2983, continued to main- 
tain close commercial links. 

Lynne Richardson adds from 
Tel Aviv: Mr Shimon Peres, the 
Israeli Prime Minister, de- 
scribed President Boignv as •• a 
man who knows his principles 
and knows his friends. He was 
the last to cut ties with Israel 
and wanted to be the first to 
renew them.” 


A militant law student, Mr 
Prafulla Kumar Mahania, 32, 
looks set to become Assam's 
new Chief Minisrer as his 
I fledgling ethnic party pulled 
| ahead of Mr Rajiv Gandhi's 
Congress (I) party as results 
, trickled in from Monday's elec- 
tion in the northeast Indian 
state, Reuter reports from 
Gauhati. 

The Asom Cana Parish ad had 
won 55 of ihe 106 seats declared 
by yesterday but was sull 16 
short ofa majority in the 126* 
sent state assembly, election 
officials said. 

The ruling Congress (I), 
badly mauled in several of its 
strongholds, had only 17 seats. 


Nablus mayor named 


Mr Peres stressed that the 
Ivory Coast's leader did not ask 
for anything in return for re- 
newing the ties, but was moved 
“entirely on principle.” Mr 
Peres added that Ivory Coast 
was the “ success story of 
Africa ” and that the President 
“ intends to persuade other 
African states to follow his ex- 
ample ” 

At least two other African 
countries are expected to re- 
store relations soon. Mr Peres 
said, but he declined to name 
them. 


A leading Palestinian business- 
man has been appointed mayor 
of Nablus, the largest town on 
the Israeli occupied West Bank, 
the first local t ohold the post 
since the previous mayor was 
deposed in 1982, Lynne Richard- 
son writes from Tel Aviv. He is 
Mr Zafer al-Masri. 44, an uncle 
Of Jordan's Foreign Minister, 
Mr Tahcr al-Masri. 


Punjab protest 


Police yesterday detained about 
20.000 people and fired tear gas 
to break up demonstrators 
marching on the Indian parlia- 
ment in protest against a peace 
agreement in the northern state 
of Punjab. Reuter reports from 
New Delhi. 
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Capital spending 
in US forecast 
to decline 1% 


BY STEWART FLEMING IN WASHINGTON 


CAPITAL spending in tbe US 
is expected to decline ia 1986 
by around 1 per cent after ad* 
justing for inSation, bringing to 
an end the strong investment 
upswing of the past two years, 
the Commerce Department re- 
ported yesterday. 

Releasing the results of its 
September survey of business 
investment plans the Depart- 
ment said inflation adjusted 
spending in the manufacturing 
sector next year is expected to 
decline by 4 per cent, largely 
as a result of a sharp cut in out- 
lays by durable goods manufac- 
turers. 

Tbe survey, which has gener- 
ally proved to be a reasonably 
reliable guide to business in- 
vestment plans, especially in the 
short term, will reinforce the 
judgment of economists who 
have been arguing that weaken- 
ing capital investment will be a 
drag on economic activity next 
year. 

It also tends to confirm the 
view of economists who have 
maintained that the Heagan 
Administration’s 1 economic poli- 
cies. in particular the tax cuts 
for business in 19S1, have not 
fundamentally altered invest- 
ment trends. “ It’s looking like a 
normal cyclical recovery," said 


Mr David Wyss, an economist 
with Data Resources, a US con- 
sulting company. 

Mr Malcolm Baldrlgc. Com- 
merce Department secretary, 
said that falling interest rates 
and legislation to cut the budget 
deficit may lead companies to 
revise their investment plans 
upwards. Mr Wyss argues that 
this could happen in the second 
half of next year but that tbe 
survey points to weakness in tbe 
first half. 

The commercial sector, which 
includes office and shopping 
centres, is the only one showing 
reasonable investment strength. 

Sluggish economic growth, 
uncertainty about the implica- 
tions of tax reform legislation 
for business and weak corporate 
profits, particularly in manufac- 
turing as a result of import 
competition, are all cited as 
factors helping to account for 
the cuts in capital spending 
plans. 

Capital Investment declined 
1-9 per cent in 1983 in current 
dollars before rising strongly by 
16.3 per cent in 1984 as the 
economy expanded. 

This year the Commerce 
Department expects capital 
spending to have risen 8.4 per 
cent 


Congress races to complete 
catchall spending Bill 


A WEARY US Congress raced 
yesterday to finish a catchall 
spending Bill endorsed by the 
White House and head borne 
for the holidays, AP reports 
from Washington. 

"We hope that this is the 
last day and anticipate this is 
the last day.” said Mr Tip 
O’Neill, Speaker of the House 
of Representatives. 

But the rush to adjourn may 
leave unfinished an S80bn 
<£560.7bn) package of spending 
cuts and tax increases sought 
in a year-long struggle over the 
budget. 

Mr Larry S peakes. White 
House spokesman, said that 
President Ronald Reagan will 


sign an omnibus S3 60bn spend- 
ing Bill to finance the Defence 
Department and other federal 
agencies until September, a 
major obstacle standing in the 
way of adjournment 

Meanwhile. Congressional 
sources said Reagan plans to 
sign on Monday the $52bn 
Farm Bill passed on Wednesday, 
even though it is more expen- 
sive than the Administration 
had wanted. 

Congress also sent the White 
House a separate rescue pack* 
age for the STObn Farm Credit 
System, the 37-bank network 
that is the nation’s largest farm 
lender. Mr Reagan is expected 
to sign That Bill too. 


Chile eases 
foreign 
exchange 
controls 

By Mary Helen Spooner In 
Santiago 

CHILE’S Central Bank has 
partially loosened foreign 
exchange controls, allowing 
domestic banks to deal in 
foreign currency futures and 
raising the amount of dollars 
Chileans travelling abroad may 
purchase. 

The measures, announced in 
Chile's official government 
bulletin, are aimed at dampen- 
ing the country's parallel 
ma rket, where dollars are 
bought and sold at more than 
10 per cent over the official 
bank rate of 182 pesos. 

The central bank said the pro- 
vision allowing trading in 
foreign currency’ futures would 
protect importers and exporters 
from losses derived from fluc- 
tuations in the exchange rate. 

The trading will be restricted 
to tbe US dollar, the British 
pound, the French franc, the 
Swiss franc, the West Cerman 
mark and the Japanese Yen. 

The announcement of the 
measures coincides with the 
arrival of a 8714m (£506m) dis- 
bursement from international 
banks, the first two segments 
of a S1.095bn loan package for 
1985 and 1986 negotiated earlier 
this year. 

The 8714m raises Chile’s 
foreign reserves to just under 
S2bn, the minimum rserve 
level contained in the country’s 
accord with the International 
Monetary Fund. 

Caban health 
chief removed 

CUBA’S Health Minister. Mr 
Sergio del Valle, has been re- 
moved. having held the job for 
the 26 years of Dr Fidel Castro's 
leadership, onr Foreign Staff 
writes. 

Mr del Valle's departure con. 
firms that a major shake-up is 
underway in the government 
and Cuban Communist Party. 

Dr Castor is weeding out a 
number of veterans of the 
revolution. 

Mr del Valle was a member 
of the party's politburo. On 
December 3, Mr Ramiro Valdes, 
the Interior Minister, was 
replaced by bis deputy. General 
Jose Abrantes Fernandez. Mr 
Valdez became head of security 
and Intelligence (G-2) after the 
revolution in 1959. 


David Gardner reports on Mexico’s desperate efforts to reform its economy 

Model debtor faces credibility problem 
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IS A BURST of activity over 
the past month, the Mexican 
Government has applied to join 
the General Agreement on 
Tariffs and Trade (Gatt). pre- 
sented a recessionary badger 
with tax increases and spending 
cuts, raised petrol prices by 
more than half, and resumed 
its programme to privatise "non- 
strategic’’ state assets by selling 
off a major hotel chain. 

This week it will foreseeably 
grant minimum wage rises 
which will in no sense compen- 
sate workers for the around 
lost purchasing power of around 
40 per cent which they have 
suffered since the 1982 financial 
collapse. And next month the 
world’s fourth largest oil pro- 
j ducer will for the first time 
link its export prices for crude 
to movements in the spot 
market. 

This month or early next. 
Mexico is also expected to reach 
agreement with the Inter- 
national Monetary Fund (IMF) 
on a new “adjustment" pro- 
gramme for next year, in effect 
an extension of the three-year 
agreement with tbe Fund 
signed after the 1982 debacle 
ad due to expire at the end of 
this month. 

It is assumed by bankers and 
officials here that the deflation- 
ary budget, with its commitment 
to halve the public sector 
deficit from a forecast 9.6 per 
cent of gross domestic product 
this year to 4.9 per cent next 
and reduce inflation from a 
current 60 per cent to between 
45 and 50 per cent will satisfy 
the IMF and unlock the $4.1 bn 
in net new finance Mexico is 
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seeking in 1986 from its credi- 
tors and international financial 
institutions. 

It is implied that everyone 
will accept these terms, first, 
because Mexico owes the 
international financial system 
S96bn. Though until recently 
it has been the model debtor of 
the region, its continuing ability 
to export around S13bn in 
capital each year to meet its 
foreign obligations now hangs 
by a thread, particularly when 
SBbn of earthquake damage is 
taken into account 

Second, it is now widely 
argued that Mexico it too 
important strategically to be 
allowed to go to the walL It 
has a 2,000 km border with tbe 


US. and a population worn down 
by three years of unprecedented 
austerity and badly shaken, at 
least in the capital, by Sept- 
ember’s horrific earthquakes. 
People are also-losing virtually 
all faith in the 56-year-old 
ruling Institutional Revolu- 
tionary Party (PRI). 

The Government is fully 
aware it is pushing against the 
limits of public tolerance. "We 
can dig, and dig. and dig; and 
then we get to the bottom line 
which is arithmetically intract- 
able. and that’s it,” says Mr 
Angel Gurria, Mexico’s chief 
foreign debt negotiator, speak- 
ing shortly before release of 
the budget and the beginning of 
talks with the IMF. 

Externally, Mexico's economic 
managers see steady growth 
next year of around 2 per cent 
in the US economy (which takes 
three quarters of Mexico’s 
exports) and stable inter- 
national interest rates. They 
have allowed in the budget for 
an oil price fall of up to $3 
per barrel, but fear a sharper 
fall, particularly with Opec’s 
decision to defend market share 
rather than prices. 

Mexico had anticipated this 
move, breaking with a straetgy 
of alignment with Opec in July, 
and will now sell its oil as it 
sells its silver: to term 
customers, with pre-set volumes, 
but rounding up the price at 
the end of each mouth based 
on spot market movements. 

Id the first half of this year, 
it had stuck inflexibly to pre-set 
prices, and in June lost half its 
export volume of L5m barrels 
a day (b/d) which translated 


Into a revenue loss for. the. six 
months of SlJRra. 

But despite tills new flexibil- 
ity, Mexico is still strapped by 
s truct ur al ; dependence on: -oil, - 
which provide* 70 per cent. of. 
its foreign- exchange, . and 1 49 
per cent - of Its tax- revenue. 
Falling revenues ' this year 
forced the Government, to 
borrow heavily domestically, 
emptying tbe nationalised banks 
of funds, distorting the money 
markets (interest on three 
months Treasury Bill* last week 
went back to their historic -high 
of 75 per cent) and encourag- 
ing speculation against the peso 
and capital flight. 

The Government has 
repeatedly said the -only way 
out of thi B is to cut the. size of 
the public sector, but despite 
spending' cuts, there has been 
little indication it is willing to 
carry out tbe necessary plant 
and manpower reductions. 

The Government’s strategy of 
“grow to pay” produced first 
half growth of nearly 8 per 
cent which pushed a coach-and- 
horse* ft* external 

accounts. 

Tbe trade surplus has been 
nearly halved and a- 1984 
current account surplus. -of 
$4bn has been turned info a 
deficit, as this politically- 
induced and premature recovery 
sucked in imports and blocked 
exports because of the revival 
in domestic demand. 

A tradition of strong pro- 
tectionism and producing for 
the domestic market means 
that any future recovery will 
produce the same results with- 
out major structural reforms. 


The Government has . this 
year liberalised imports in 
order to boost non-oil exports, 
and hopes further to liberalise 
through Gatt membership. Bat 
. t2tis~openihff up of the e co n o my 
is a medium term prospect. 

Tn fois and in other pro- 
grammes, the Government’s 
reform policies are usually 
. coherent and often ingenious. 
The flaw is political. President 
Miguel de la Madrid's team, 
with its origins in the state 
bureaucracy, is - very bad at a 
explaining what it is doing, and ^ 
even worse at winning support 
for it. - 

A series of technically 
brilliant measures to stabilise 
the exchange rate, for example, 
have, been ignored by .a dis- 
believing population which has 
rutiled to buy dollars and 
thereby depreciated the free 
market peso over this year by 
130 per cent. 

Mr de la Madrid inherited a 
credibility problem because of 
the mismanagement and 
eorrpatfon of his predecessors. 
JBut his own credibility has been 
eroded badly this year by his 
Government’s decision to resort 
to ballot rigging in the July 
elections and its mishandling of 
the earthquake emergency. 

Last month's plethora of 
measures nevertheless required t. 
courage. National opinion is | 
easily inflamed by sensitive 
Issues like Gatt entry and oil 
policy, on which the watchdogs 
of national sovereignty, in and 
outside the Government, tradi- 
tionally concentrate their 
attention. 




Ontario imposes tough 
acid rain controls 

BY BERNARD SIMON IN TORONTO 


THE PROVINCIAL government 
of Ontario has imposed the most 
stringent acid rain controls in 
North America and called on 
authorities in the US to follow 
its example. 

The new rules will compel 
the Canadian province’s four 
biggest polluters— Inco and Fal- 
conbridge, the two nickel pro- 
ducers, Ontario Hydro, the pro- 
vince's power utility, and 
Algoma Steel — to cut their com- 
bined sulphur dioxide emissions 
by almost 70 per cent from 1980 
levels, to 665.000 tonnes a year 
in 1994. The four companies 
account for about four-fifths of 


sulphur dioxide pollution in 
Ontario. 

Mr James Bradley, Ontario s 
Environment Minister, esti- 
mated the cost of meeting the 
new standards at “ several hun- 
dred million dollars. 

Mr Bradley said tbe rules are 
aimed at “ sending a tough, 
direct message to the US” to 
tighten emission contols on 
American industries. About half 
the acid rain falling on Cana- 
dian soil is estimated to come 
from US polluters. The Reagan 
Administration has hesitated to 
take tougher action against acid 
rain 


Grenada coalition rift widens 
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BY CANUTE JAMES IN KINGSTON 


A YEAR after a handsome vic- 
tory in a general election the 
three-party coalition which 
forms the government of 
Grenada is showing increasing 
signs of internal frietion. 

The struggle between Dr 
Francis Alexis, the Labour 
Minister, and Mr George Brizan, 
tbe Agriculture Minister, to 
establish themselves as the 
successor to Mr Herbert Blaize, 
the Prime Minister, intensified 
at a recent convention of the 
coalition, the New National 
Party. 

Tbe position of deputy leader 
has assumed ge t te r importance 
recently because of the un- 


certain health oLHr Blaize, who 
has just spent five weeks in the 
US being treated for what was 
described as a prostate problem. 

Mr Blaize took office a year 
after the island's : Socialist 
Government was overthrown by 
an armed coup which was fol- 
lowed by a US military invasion 
of the island of I10.00Q people. 
He has been reluctant . to en- 
courage either Mr Brizan or Mr 
parties in the coalition 
Alexis, leaders of the other 

At the party convention Mr 
Blaize attempted to head off a 
clash between the two by un- 
successfully proposing a consti- 
tutional change to allow two 


deputy leaders. Dr Alexis won 
the election by a narrow margin. 

The possibility of Dr Alexis 
succeeding Mr Blaize Is likely 
to be welcomed by the Grenada 
Government's supporters not 
least the US. Mr Brizan's views 
are considered to be further 
left than those of Mr Blaize and 
Dr Alexis. ' ■ 

The postihOitY of the coali- 
tion falling apart is likely to 
concern not only- Washington 
hut neighbouring Common- 
wealth Caribbean leaders who 
fear a resurgence of support 
for the rump of the Socialist 
Party ' which ran the island 
from 1979 until the US invasion. 
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WORLD TRADE NEWS 


Too many 
trucks pose 
problem 
for Xiamen 

By Robert Thomson In Xiamlu 

IT SEEMED like a good idea at 
the time. China's open-door 
had become a freeway for Japa- 
nese vehicle imports, so why 
not buy the parts and assemble 
trucks here at a saving? 

Instead of saving, authori- 
ties in this southern port city 
are left with 2,000 Toyota pick- 
up trucks they are unable to 
sell. 

The central government, 
which had banned most vehicle 
imports for the next two years, 
will not allow Xiamen, one of 
China’s Four. Special Economic 
Zones, to sell tbe vehicles in 
China because the country has 
already overspent on imported 
trucks. 

The trucks cannot be sold 
abroad because the munici- 
pality does not have an export 
licence from the Japanese com- 
pany, and. as one Xiamen offi- 
cial put it, selling Toyota trucks 
nude in China is difficult. 

So, the zone has 2,000 trucks 
parked in vacant lots, waiting 
for someone to solve the 
conundrum. 

Tbe problem, which Xiamen 
officials are reluctant to dis- 
cuss, highlights the problems 
provincial officials have faced 
in coming to terms with their 
new-found financial autonomy. 

The case shows why Peking 
has taken back same of tbe 
freedom granted to the pro- 
vinces. required central appro- 
val for ail technology import 
contracts outside tbe zones and 
imposed strict control on the 
use of foreign exchange, which 
has hit even the zone itself. 

At the Xiamen Construction 
and Development Corporation, 
which oversees much of the 
development in the zone, offi- 
cials say the truck plant cost 
about Sim, and production be- 
gan in August this year. 

Authorities in Peking are 
taking a tough line because 
“ too many assembly lines have 
been introduced. 

"It is our hope the Govern- 
ment will let us sell the trucks 
so we can have more capital 
to develop our industry, and 
we have to pay off the interest. " 

On the future of the assem- 
bly line, the corporation would 
only say the venture "has not 
been successful so far,” 
Unless the central govern- 
ment allows the trucks to be 
sold in China, the authorities 
will have no choice but to use 
the pick-up trucks in Xiamen, 
which can hardly support 2,000 
more vehicles. 


Paul Cheeseright in Brussels and Carla Rapoport in Tokyo examine a new twist in the tale of antidumping’ procedures 


skirmishes 


SOMETHING subtle but signifi- 
cant has changed in the Euro- 
pean Community’s long-running 
trade skirmish with Japan. 

The signal for the shift in 
approach was a lone clause in 
what looked like a routine 
announcement in the Com- 
munity's official journal, placing 
duties on excavators from five 
Japanese manufacturers. 

Although little remarked 
upon at the time, this decision 
to use a routine mechanism 
shows that there is a technical 
tail to the political dog. and it 
is beginning to wag. 

Since the announcement the 
technique of discovering 
whether trade distortions exist 
has changed, leading the 
Japanese to think that where 
distortion it can act against, it 
the Community wants to find a 
will. 

The Japanese find it difficult 
to reply because, first, they do 
not export in packs and, second, 
the European actions do not 
spring from a coherent policy. 

The Ten have never found 
it easy to adopt a policy to- 
wards Japan. They can all 
complain about the Japanese 
trade surplus, and all agree 
that Japan should open up its 
own market; but when it comes 
to fashioning a policy either to 
compete with the Japanese or 
to keep their goods out. then 
they are at a loss. They are 
divided between the natural 
protectionists and the ideo- 
logical free traders: France and 
Italy on one band. West 
Germany and tbe UK cm the 
other. 

Beneath the ministerial dis- 
cussions political divide 
between free trade and pro- 
tectionism exists only in general 
terms. It does not apply when 
a particular industry is 
threatened. Mrs Thatcher can 
sing the song of free trade 
while praying for moderation in 
Japanese fork-lift truck sales. 
The Commission will always 
find - a constituency in favour 
of helping a particular in- 
dustry. 

Out of this system of shifting 
alliances, the Co mmuni ty has 
introduced an overtly nolitical 
element into anti-dumping 
actions, while tbe Commission 
has adopted a technique of 
looking at dumping cases that, 
in the Japanese view, can lead 
automatically to it extracting 
the figures it wants to find. 

The world of anti-dumping is 
one of costs and percentages. 
The starting point is the 
General Agreement on Tariffs 
and Trade, the rule-book of in- 
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ternational trade. There is a 
Gatt anti-dumping code which 
sets out In guideline form the 
procedures an importing 
country may use to counteract 
unfair trade. 

A duty can be imposed on a 
product when hs export price is 
less that what is called ‘‘ its 
normal value” and when the 
sale of that product in an 
importing country is causing 
Injury to the local industry. 

The provisions of the Gatt 
code are incorporated in Com- 
munity legislation, adopted in 
1979 and amended in ZSS2 and 
1984. This legislation is more 
detailed than the Gatt code — 
buit does not specify how the 
Community should work 
through the anti-dumping pro- 
cedure. 

There is then discretion in 
the way o dumping margin can 
be calculated, the way the 
difference between tbe domestic 
and export price of a product 
can be established. The 
answer you get depends upon 
the method used. The aim of 
the procedure is to even out 
the effects of products sold at 
an unfairly low price. 

Until recently, the Com- 
munity had always treated the 
process as a technical one, 
hereby officials followed set 
procedures. The Commission’s 
anti-dumping unit only mounts 
an investigation when a com- 
plaint is received from industry. 
If the investigation discloses 
dumping and injury, duties are 
imposed. If complaint is proved 
to be unfounded, the matter is 
dropped. 

But, in July, a new element 
was introduced. Definitive 
duties (duties which are set 
without any time limit) were 


imposed on five Japanese 
excavator manufacturers. Trade 
ministers, according to the 
official journal test, wanted the 
decision seen "in light of the 
present commercial relations 
with Japan.” Politics had 
arrived. 

Afterwards, Mr Willy de 
Clercq, the Community's 
external relations commissioner, 


to remove the damping margin. 
It is common in anti-dumping 
cases for a supplier to offer to 
raise prices as a means of 
removing the distortion in 
trade. When a price under- 
taking is given, a supplier may 
lose market share as com- 
petitive advantage is eroded 
but will in fact receive more 
revenue for each unit sold. If 


THE NUMBER or anti-dump- 
ing measures taken against 
Japan has Increased markedly 
this year. Definitive duties 
have been placed on certain 
types of ball bearings, ex- 
cavators and electronic type- 
writers. Provisional or tem- 
porary duties have been 
placed on electronic scales 
and glycine, a chemical used 
in the animal feed business. 
Bat a case on titanium mill 
products was closed and no 
uction taken. 

Last year a price under- 
taking was accepted for colour 


photographic paper while pro- 
visional duties were placed on 
electronic scales and bearings, 
a prelude to the definitive 
duty this year. 

In 1983 outboard motors, 
glass textile fibres and dkru- 
myl peroxide attracted duties. 

But the cases roll over from 
one year to the next and the 
number of complaints re- 
ceived by the Commission 
prompting Investigation 
started to increase in the 
early 1980s- jumping from one 
in 1981 to three in 1982 and 
four in 1983. 


apparently informed Mr Kef J fro 
Murata, the Japanese Minister 
for Trade and Industry, that 
this decision did not mean a 
change in policy. But he 
implied that politics would not 
be forgotten — the excavator 
decision was a shot across the 
bows. 

The trade ministers need not 
have imposed duties: they could 
have accepted the suggestion 
of the anti-dumping unit that 
price undertakings from the 
Japanese companies would be 
enough to close the gap between 
Japanese and Comm unity- 
excavator prices. 

Either method may be used 


the gap is bridged by duties 
then the financial advantage 
goes to the customs, and part 
of the supplier's market snare 
may be lost as well. 

By opting for duties and 
refusing price undertakings 
from Hitachi Construction 
Machinery, Japan Steel Works, 
Kobelco-Kobe Steel. Komatsu 
and Mitsubishi Heavy Indus- 
tries, the Community was strik- 
ing a financial blow. It was 
being tough with the Japanese. 

Last month, roughly the same 
thing happened in an anti- 
dumping case on electronic 
scales. An undertaking to raise 
prices offered by Tokyo Electric, 


tiie main exporter to the EEC, 
was deemed Insufficient, but 
undertakings were accepted 
from other companies - with a 
smaller market share. 

Now, the word has passed to 
trade lawyers in both Brussels 
and Tokyo that acceptance of 
price undertakings will be rare. 
“ Those who handle tbe file no 
longer consider price under- 
takings,” said one. “They say 
this is not the Commission’s 
fault but tiie member states." 

The oMcial Japanese view on 
this is relatively restrained. 
" Whether tbe EEC should 
accept undertakings is up to 
them." said one official at the 
Ministry of International Trade 
and Industry. “ I suppose they 
found they were not viable 
enough protection.” 

Price undertakings though 
come towards, the end of the 
anti-dumping process. First the 
fact of dumping has to be estab- 
lished. It is here that both 
Japanese Government and in- 
dustry are less restrained. The 
Ministry of Trade and Industry 
is building a case to try to prove 
discrepancies between EEC 
practice and the Gatt guide- 
lines. 

Industry is charging that, as 
Canon, the typewriter manufac- 
turer puts it: "The Commission 
stitched together a methodology 
which created rather than re- 
vealed a dumping margin. The 
finding of damping is virtually - 
automatic." 

Certainly, lawyers are agreed 
that the Commission has 
changed the fashion in which it 
establishes whether or not there 
is a difference between the ex- 
factory price of an item for 
export and the ex-factory price ' 
of an item for domestic sale. 
The new method was evident 
in an anti-dumping action on 
electronic typewriters. This led 
to duties ranging from 21 to 35 
per cent on the value of type- 
writers namely Brother, Canon, 
Nakajima All. Silver Seiko and 
Tokyo Electric. It was confirmed 
In the electronic scales case. 

When a price investigation . 
takes place, tbe Commission 
deducts selling expenses from 
the wholesale price in both the 
Community and Japan. Where 
a product is made primarily 
for export it calculates what 
the expenses on a putative 
domestic sale might have been. 

The allegation, as laid out 
in tbe diagram from Canon, Is 
that the calculation which once 
was symmetrical — the same 
soxt of expenses being deducted 
from both domestic and export 
transactions — has been dis- 
torted. Expenses are being 
permitted on the export which 
are not permitted on the 
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domestic sale. Thus~ the 
domestic price may be made 
to look higher than the export 
price. If that is t established, 
then a dumping margin has 
been created. 

- Brother contends that “what 
tbe Commission did was 
unbelievably unfair. It’s simple 
— they deducted all sales-costs 
in the EEC and virtually no 
deductions in Japan.” Brother 
and the other companies 
involved have won some sup- 
port from the European Court 
of Justice for this view. 

They sought and failed to 
obtain an interim injunction 
lifting the duties nntil a fl«»l 
judgment was made, hut the 
Court accepted , that their claim 
of Illegality in the conduct of 
the investigation was "per- 
tinent” demanding further 
examination. Their appeal . to 
have the duties lifted is still 
pending. The court is also 
currently considering a ball- 
bearings case. 

Lawyers believe that “the 
novel method of calculation” 
is a powerful weapon in the 
Commission hands. 

“Slowly 'but surely anti- 
dumping is becoming more 
antagonistic." said Mr Jacques 
Buhart of Coudert Freres, the 
Paris lawyers. “Next It will 
be. microwave ovens and video 
cassette recorders.” A bilateral 
restraint agreement - on the 


Tecordera expires at the end 
of the year. 

Within the Commission there 
is indeed a strain of thinking 
that sees anti-dumping actions 
as the first stage of an offen- 
sive against Japan, leading to 
higher tariffs and restricted 
Japanese access to European 
capital markets. By following a 
more aggressive anti-dumping 
policy, the Community is only 
doing what the US has done 
for years, officials say. 

The Japanese response Is 
varied but uncertain. 

For 18 months now a Fair 
Trade Centre in Tokyo has been 
collecting information on anti- 
dumping. Professor Uitsuo 
Matsushita, the director, recog- 
nises that export cartels could 
be used to raise prices, but 
noted that the device falls foul 
of the competition rules. It had 
m ed with the French on 
ball-bearings but led to a 
-French anti-trust investigation. 
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On only two scores can The Economist hope to 
outdo its rivals consistently. One is the quality of its 
analysis; the other is the quality of its writing. The 
aim of this style sheet is to give some general advice 
on writing, to point out some common errors and to 
set some arbitrary rules. 

Hie first requirement of The Economist is that it 
should be readily understandable. Clarity of writing 
usually follows clarity of thought. So think what you 
want to say, then say it as simply as possible. Keep in 
mind George Orwells six elementary rules ("Politics 
and the English Language”, 1946): 

.(i) Never use a metaphor, simile or other figure of 
speech which yon are used to seeing in print. 

(ii) Never use a long word where a short one will do. 

(iii) If it is possible to cut out a word, always cut it 
out. 

(iv) Never use the passive where you can use the 
active. 

(v) Never use a foreign phrase, a scientific word or a 
jargon word if you can think of an everyday English 
equivalent. 

(vi) Break any ofthese rules sooner than say anything 
outright barbarous.. 

Metaphors. "A newly invented metaphor assists 
thought by evoking a visual image,” said Orwell, 
"while on the other hand a metaphor which is . 
technically ‘dead* (eg, iron resolution) has in effect 
reverted to being an ordinary word and can 
generally be used without loss of vividness. But in 
between these two classes there is a huge dump of 
womout metaphors which are merely used because 
they save people the trouble of inventing phrases for 
themselves.” 


Short words. Use them. They are often Anglo Saxon 
rather than Latin in origin. They are easy to spell 
and easy to understand. Thus prefer about to 
approximately, after to following, let to permit, but 
to howevei; use to utilise, make to manufacture, 
plant to facility, take part to participate, set up to 
establish, enough to sufficient, show to 
demonstrate and so on. Underdeveloped countries 
are often better described as pooi; substantive 
usually means real or big . 

Unnecessary words. Some words add nothing but 
length to your prose. Use adjectives to make your 
meaning more precise and be cautious of those you 
find yourself using to make it more emphatic. The 
word very is a case in point. If it occurs in a sentence 
you have written, try leaving it out and see whether 
the meaning is changed. He was tall may have more 
force than He was very tall. 
r Avoid : 5tr3ce acti6hXstrike will db) 7 the business - - - 
community (businessmen), cutbacks (cuts), track 
record (record), wilderness areas (wild areas), 
large-scale (big), shower activity (rain), weather 
conditions (weather), etc. 

Use words with care: a heart condition is usually a 
bad heart, positive thoughts (held by long-suffering 
creditors, according to The Economist) presumably 
means optimism, a substantially finished bridge is 
an unfinished bridge, a major speech usually just a 
speech. 

Active, not passive. It is not incumbent upon you to 
be pompous. 

Jargon. Avoid it. All sections of The Economist 
should be intelligible to all our readers, most of whom 
are foreigners. You may have to think harder if 
you are not to use jargon, but you can still be precise. 
Technical terms should be used in their proper 
context; do not use them out of it. There are simple 
words which can usually, do the job of exponential 
(try fast), interface (frontier) and so cm. To fund is a 
tec hnical term, meaning to convert floating debt into 
more or less permanent debt at fixed interest; do 
not use it if you mean to finance, or to pay fou Avoid* 
above all,.meaningless or ambiguous jargon, such as 
15% more fuel-efficient. 

Try not to use foreign words and phrases unless 
there is no English alternative, which is unusual (so a 
year or per year; notper annum; ahead orper, 
head, not per caput etc). 

The reader is primarily interested in what you have to 
say. By the wsy in which you say it you may encourage 
him eitherto read on or to stop reading. If you want 
him to read on: 

(i) Do not be stuffy or pompous. Use the language of 
everyday speech, not that of spokesman, lawyers or 
bureaucrats (so prefer let to permit, people to 
persons, buy to purchase, colleague to peei; way 
out to exit, present to gift, rich to wealthy). You can 
avoid offending women without using chairperson j 
humankind and Ms. Prefer chairman (for a man) 
or in the chair, mankind, so long as the context is not 
offensive, and theprecision of Mrs and Miss 
whereveryoy can, 

(ii) Do not be hectoring or arrogant. Those who dis- 
agree with you are not necessarily stupid or insane. 

You can make your views clear without telling 

the government what it must do. Nobody needs 
to be described as silly: let your analysis prove that 
he, or she, is. '•* 

(iii) Do not be too pleased with yourself. Don’t boast 
<>f your own cleverness by telling the reader that 
you correctly predicted something or that you have a 
scdop. You are more likely to bore or irritate him v. 
than to impress him. So keep references to The 
Economist to a minimum, particularly those of the 
we-told-vou-so- variety. And avoid references to this 
correspondent” or “your correspondent ” which are 
alwaj^self-coascious and often setf-congratulatory. 


(iv) Do not be too chatty. The sentence “So fan so 
good” neither informs nor arouses. It irritates. So do 
Surprise, surprise, Ho, ho, etc. 

(v) Do not be too free with slang (eg. He really hit 
the big time in 1966). Slang, like metaphors, should 
be used only occasionally if it is to have effect. Avoid 
expressions used only by journalists, such as giving 
people the thumbs up, the thumbs down or the 
green fight. Stay clear of gravy trains and salami 
tactics. Do not use the likes of. And avoid words and 
expressions that are ugly or overused, such as the 
bottom fine, caring (as an adjective), guesstimate 
(use guess), schizophrenic (unless the context is 
medical), option (prefer choice), crisis, key, major, 
massive, meaningful, muscular, perceptions, 
prestigious and overwhelm. 


(vi) Do not use too many Americanisms. Many 
American words and expressions have passed into 
the language; others have vigour, particularly if used 
occasionally. Some are short and to the point 
(so prefer lay off to make redundant). But many are 
unnecessarily long (so use and not additionally, car 
not automobile, company not corporation, 
transport not transportation, district not 
neighbourhood, oblige not obligate, stocks not 
inventories unless there is the risk of confusion with 
stocks and shares). Other Americanisms are obscure 
or objectionable (so avoid affirmative action, 
rookies, end runs, stand-offs, point men, ball 
games and almost all American sporting terms). Do 
not write meet with or outside of: outside America 
you just meet people. Do not figure out if you can 
workout. Cut rather than cut back. And do not use 
such nouns as author critique, host, impact, loan, 
party, pressure and roundtable as verbs. 

Put adverbs where you would put them in normal 
speech, which is usually after the verb (not before it, 
which usually is where Americans put them). 


Choose tenses according to British usage, too. In 
particular, do not fight shy — as Americans often do— 
of the perfect tense, especial ly where no date or time 
is given. Thus Mr Reagan has woken up to the 
danger is preferable to Mr Reagan woke up to the 
danger; unless you can add last week or when he 
heanl die explosion. 

In an American context you may run for office (but 
please stand in Britain), and your car may sometimes 
run on gasoline instead of petrol. But if you use com 
in the American sense you should explain that this 
is maize to most people (unless it is an old chestnut). 
People in buses and trains are passengers, not 
riders. Cars are hired. not rented. City centres are 
not central cities. Cricket is a game, not a sport. 
London is the country’s capital, not the nation s. Ex- 
servicemen are not necessarily veterans. 


Make a deep study or even a study in depth, but not 
an in-depth study. Move towards not toward. 
Throw stones, not rocks - unless they are of slate, 
which can also mean abuse (as a verb), but does not, 
in English, mean predict. Regular is not a synonym 
for ordinary or normal: Mussolini brought in the 
regular train, All-Bran the regular man; it is quite 
normal to be without either. Hikes are walks, not 
increases. Vegetables, not teenagers, should be 
fresh. Only the speechless are dumb. Scenarios are 
best kept for the theatre, postures for the gym, 
parameters for the parabola. 

You may program a computerbut in all othercontexts 
the word is programme. 

Do not feel obliged to follow American fashion in 
overusing such words as constituency (try 
supporters), perception (try belief or view) and 
rhetoric (of which there is too little, not too much - 
try language or speeches or grandiloquence if that 
is what you mean). And if you must use American 
expressions, use them correctly (a rain-check does- 
not imply checking on the shower activity). Above 
all, remember that many Americans read The 
Economist because they like to read good English. 
They do not want to read prose loaded with 
Americanisms. Nor do most other readers. 


(vii) Do not be sloppy in the construction of your 
sentences and paragraphs. Do not use a participle 
unless you make it clear what it applies to. Thus 
avoid Haring died, they had to bury him, or 
Proceeding along this line of thought, the cause of 
the train crash becomes clear. 


To never split an infinitive is quite easy. Don’t overdo 
the use of don’t, isn't, can’t etc. 


Use the subjunctive properly. If you are posing a _ 

hypothesis contrary to fact, you must 

the subjunctive. Thus, If H 

were alive today, he 

could teflus 

whether 

he kept 

a diary. 

If the 

hypothesis 

may or may|*BMBpP^^not true ’ >’ ou 

not use the^H^^^subj unctive. Thus, If this 
diary is not Hitlers, we shall be glad we did not 
publish it. 

If you hare would in the main clause, you must use 
the subjunctive in the if clause. If you were 
to disregard this rule, you would make a fool of 
yourself. 

Do your best to be lucid. Simple sentences help. 
Keep complicated constructions and gimmicks to a 


minimum, if necessary by remembering the New 
Yorkers comment: “Backward ran the sentences 
until reeled the mind." Mark Twain described how a 
good writer treats sentences: “At times he may 
indulge himself with a long one, but he will make 
sure there are no folds in it, no vaguenesses, no 
parenthetical interruptions of its view as a whole; 
when he has done with it, it won’t be a sea-serpent 
with half of its arches under the water; it will be a 
torch-light procession.” 

Long paragraphs, like long sentences, can confuse 
the reader. 'The paragraph,” according to Fowler, “is 
essentially a unit of thought, not of length; it must 
be homogeneous in subject matter and sequential in 
treatment.” One-sentence paragraphs should be 
used only occasionally. 

Clear thinking is, in fact, the key to clear writing. “A 
scrupulous writer,” observed Orwell, “in every 
sentence that he writes, will ask himself at least four 
questions, thus: What am I trying to say? 

What words will express it? What image or idiom will 
make it clearer? Is this image fresh enough to have 
an effect? And he will probably ask himself two more: 
Could I put it more shortly? Have I said anything 
that is avoidably ugly?” 

Scrupulous writers will also notice that their copy is 
subbed only lightly and is likely to be used. It may 
even be read. 

(via) Do not comm it solecisms. 

Agree: things are agreed on, to or about, not just 
agreed. 

Aggression: is a bad thing, so do not call a keen 
salesman an aggressive one (unless his foot is in the 
door— or beyond). 

Alibi: an alibi is the fact of being elsewhere, not a 
false explanation. 

Alternative: this is one of two, not one of three, four, 
five or more. 

Appeal is intransitive nowadays (except in America), 
so appeal against decisions. 

Anticipate does not mean expect. Jack and Jill 
expected to marry; if they anticipated marriage, 
only Jill might find herself expectant. 

As of (April 5th or April). Do not use. Instead, write: 
On (or afteg or since) April 5th, in April. 

Autarchy means absolute sovereignty. Autarky 
means self-sufficiency. 

Asto.Tbereisusuallyamoreappropriatepreposition. 
Black: in the black means in profit in Britain, but 
.making losses in many other places. Always use in 
profit. 

Both . . . and: a preposition placed after both should 
be repeated after and, eg, both to London and to 
Slough; but to both London and Slough is all right. 
Centred on, not around or in. 

Charge: if you charge intransitively, do so as a bull, 
cavalry officer or somesuch, not as an accuser 
(so avoid: The standard of writing was abysmal, he 
charged). 

Circumstances stand around a thing, so it is in, not 
undei;thein. 

Come up with: try suggest or produce. 

Compare: A is compared with B when you draw 
attention to the difference. A is compared to B only 
when you want to stress their similarity (Shall I 
compare thee to a summers day?). 

Comprise means is composed of. The Democratic 
coalition comprises women, workers, blacks and 
Jews. Women make up (not comprise) three-fifths 
of the Democratic coalition. Alternatively, Three- 
fifths of the Democratic coalition is composed of 


women. 


Convince: don’t use it if you mean persuade. The 
prime minister was persuaded to call a June 
election; she was convinced of the wisdom of doing 
so only after she had won. 

Decimate means to destroy a proportion (originally 
a tenth) of a group of people or things, not to destroy 
them all or nearly all. 

Different from, not to or than. 

Due to = (1) owed to, as in : £1 is due to Smith; (2) 
arranged or timed to, asin: the meeting isdue to end 
on Friday; (3) because of. When used in this sense, it 

must follow a noun, as in the cancellation, 

due to rain, of. . . Do not write It rrr 
cancelled due to rain. 


keep our 
blue pencils sharp. 


these are measured quantities, not individual items. 
Estimated: av oid an estimated 300 casualties; 
prefer about 300 or it was estimated that there 
were 300. 

Finally: do not use this word when, at the end of a 
series, you mean lastly or, in othercontexts. when 
you mean at last. To write The Dow finally fell below 
1200 is absurd because it is now at 1235. 

Forgo means do without; it forgoes the e. Forego 
means go before. 

Former: avoid wherever possible use of the former 
and the latter. It causes confusion. 

Gender is a word to be applied to grammar, not 
people. If someone is female, that is her sex not her 
gender. 

Get: an adaptable verb, but it has its limits. A man 
does not get sacked or promoted he is sacked or 
promoted. 

Healthy: if you think something is desirable or good, 
say so. Do not call it healthy. 

Hobson's choice is not the lesser of two evils; it is no 
choice at all. 

Hopefully: by all means begin an article hope- 
fully. but never write: Hopefully, it will be finished 
by Monday. Try: With luck, if all goes well, it is 
hoped that . . . 

Important: If something is important say why and to 
whom. 

Key: keys may he major or minor, but not low. Few 
of the decisions, people, industries described as key 
are truly indispensable. 

Last: (l)The last issue of T fie Economist implies our 
extinction; prefer last week’s issue, the previous 
issue. 

Likewise avoid the last issue of Foreign Affairs: 
prefer the latest, current, or (eg) June issue, or this 
months or last month’s issue. (2 ) Last yean in 1985, 
means I9S4: if you mean the 12 months up to the 
time of writing, write the past year The same goes 
for the past month, past week, past (not last) 10 years. 
Leeway is leeward drift, not space to do a bit of 
manoeuvring in. 

Lifestyle: prefer way of life. 

Mete: you max' mete out punishment, but if it is to fit 
the crime it is meet. 

Move: do not use if you mean decision, bid, deal or 
something more precise. But move rather than 
relocate. 

None usually takes a singular verb. So does neither 
A nor B . . . unless A or B is plural, as in neither the 
Danes nor the Dutchman have done it. 

Only: put only as close as you can to the words it 
qualifies, eg, these animals mate only in June; 
to say that they only mate in J une impl ies t hat in J une 
they do nothing else. 

Overwhelm means submerge utterly, crush, bring 
tosudden ruin. Majority votes, forexample, seldomdo 
any ofthese things. 

Plane: this is a tool or a surface. Ifit flies it is an aircraft, 
aeroplane or ai diner. 

Presently means soon, not at present. Thus: 

Presently Kep opened the door of the shed, and let 
out Jemima Puddle-Duck. 

Reason should, strictly, be followed by that not why. 

The reason that you think you should write the 
reason why is your familiarity with the title 
“The Reason Why”. But that book tikes its name from 
Tennyson's “Theirs not to reason why”, where reason 
is being used as a verb. 

Scotch: to scotch means to disable, not to destroy 
(We have scotched the snake, not killed it). The 
people are Scots or Scottish. 

Simplistic: prefer simple-minded, jejune, naive. 

-style: avoid German-style supervisory boards.etc. 
Explain what you mean. 

Unlike should not be followed by in. 

Verbal: every agreement, except the nod-and-wink 
variety, is verbal. Jfyou mean that one was not writ ten 
down, describe it as oral. 

Warn is transitiv e, so you musteithergivewarningor 
warn somebody. >T . 

informs, that 
This is the house 




write earnings when you mean profits (say 
if they are operating, gross, pre-tax or net). ' • 

Effectively means with effect; if you mean in 

effect, say it. The matter was effectively dealt «H| 

with on Friday means it was well done on Friday, 

The matter was, in effect, dealt with on Friday . Bi 
means it was more or less attended to 6n Friday. m%m 

Fewer (not less) than seven speeches, 
fewer than seven samurai. Use fewefr, not less with 
numbers of individ ual items or people. 

Less than £200, less than 700 tonnes of oil., because 


W But This house, 
I which Jack built, 
is now falling 
*4/ down. 

L Which can, 

* however, be used 
to relieve a 
sentence already 
loaded with thuts, 
eg. He recalled 
. that that 
was the day 
that he had 
returned to 
the family 
/: which he had 
^ abandoned. 






OECD ECONOMIC OUTLOOK 


Financial Times Friday December 20 1985 


initiatives provide boost for recovery 


THE NEW MOOD or inter- 
national co-operation between 
major industrial nations and 
the improvement in the struc- 
ture of their economics has sig- 
mlicanily helped prospects of a 
sustained world recovery, the 
OECD says. 

The Organisation's latest 
Economic Outlook said then- 
are -till risks to continued 
growth, centring on the im- 
balances caused by the US 
budget deficits and on the possi- 
bility oF violent fluctuations in 
the foreign exchange or oil 
markets. There also appears 
little prospect of a rapid solu- 
tion to t lie debt crisis faced by 
developing and newly indust- 
rialised nations. 

But. in a markedly more 
optimistic assessment of the 
outlook than in its last report 
six months ago. the OECD 
applauds the recent interven- 
tion pact over the dollar agreed 
by i he Group of Five, and the 
US Baker debt initial ive. 

It also suggests that the 
trend of rising inflation over 
subsequent economic recovery 
has been broken, with unit 
labour costs growing more 
slowly than prices for the past 
several years. 

“ While developing country 
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debts and international current 
account imbalances continue to 
give cause for convent, there is 
how a clearly expressed co- 
operative intent among The 
major countries to address 
these issues." it says. 

"The recovery looks, as a 
result, ns if it may hove a 
greater chance of proving sus- 
tainable than appeared the 
case six months ago." The OECD 
stresses that Governments now 
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need to consolidate and build 
on the progress so far achieved. 

The challenge now is to follow 
through with internationally 
coherent economic policies.” it 
says. 

It estimates that the US 
current account deficit and 
Japan's surplus could run at 
nearly 4 per cent of their re- 
spective gross national products 
in 1986. West Germany’s sur- 
plus could amount to 3 per cent 


and productivity threat 


KJGH PAY awards and weaker 
productivity gains pose a 
serious threat to Britain's inter- 
national competitiveness and 
may jeopardise durable progress 
towards lower inflation, the 
OECD says. 

In its review oF Britain's 
economic prospects, the organi- 
sation says that the economic 
recovery should continue over 
the next IS months but that the 
pace of growth will weaken 
significantly. 

. It projects that output will 
rise by 2.25 per cent next year, 
down from 3.25 per cent in 1985 
and considerably less than the 3 
per cent growth forecast last 
month by the Treasury. By the 
first half of 1987 the annual 
growth rate may hare slowed to 
1.75 per cent. 

“ This would be the longest 
period of sustained growth in 
the post-war period, although it 
has followed the deepest post- 
war recession,” the economic 
outlook comments. 

The forecast, based on un- 
changed exchange rates and oil 


prices, suggests that Mr Nigel 
Lawson, the Chancellor, will 
have room for tax cuts of about 
£2bn in his March budget. 

The OECD says that recently- 
announced public spending and 
privatisation plans represent a 
loosening of Britain's fiscal 
policy relative to previous plans. 
But it expects the Government 
to seek to hold its public 
borrowing requirement to 
around 2 per cent of national 
income over the next two years. 

It shares the Government's 
optimism that inflation will fall 
sharply in the first half of 1986 
to a level of close to 4 per cent, 
but expresses serious concern 
over the outlook for industry's 
costs. 

"Although the short-term 
price outiook is improving, con- 
tinuing high wage settlements 
and a projected weakening of 
productivity growth mean that 
unit costs are set to rise at 
annual rate of 5 to 6 per certf 
over the 18 months, sub- 
stantially more than in the 
main trading partner countries.” 


The organisation says that 
this will damage both cora- 
petiveness and employment and 
may mean that the envisaged 
progress on inflation will not be 
maintained. 

The effect on competitiveness 
and company profits will be 
exacerbated by the recent 
strength of sterling, which 
along with slower output growth 
suggests that unemployment 
will fall only fractionally from 
its present high levels. 

• Economic growth in four of 
the five Nordic countries will 
slow next year with Denmark 
the exception. Sweden will 
have the slowest economic 
growth in the region and 1986 
will be a year of falling invest- 
ment and rising unemployment 
there. Progress in curbing in- 
flation will depend on wage 
settlements, with Swedish con- 
sumer prices forecast to rise at 
a slower pace than in 1985. 

Unemployment is likely to 
rise to 3 per cent of the work- 
force from 2.75 per cent in 2985, 


of its GNP. 

The Outlook says there are 
limits to the extent that efforts 
to push down the value of the 
dollar through intervention and 
monetary policies can have a 
durable impact. 

The US authority will at some 
stage have to act to restrain 
rapid money supply growth if 
inflation is to be held down. At 
the same time, higher interest 
rates in Japan could weaken Us 
economy, when stronger growth 
was needed. 

The central prerequisite for 
a more balanced world recovery 
is a significant reduction m the 
US budget deficit. “Unless this 
care problem is effectively 
attacked soon, the attempt 
wholly by monetary policies to 
maintain the so far favourable 
outcome to the Group of Five 
initiative would indeed risk 
jeopardising US inflation per- 
formance and the Japanese re- 
covery: monetary policy cannot 
be an effective subsiitute for 
appropriate fiscal policy." the 
OECD says. 

The organisation focuses on 
what it sees as a number of 
structural improvements in in- 
dustrial economies which 
appear to have improved their 
underlying performance. 


Those improvements, particu- 
larly the greater flexibility of 
labour markets and more 
moderate wage growth In most 
countries, have brought the 
longest dis-inffation in the post- 
war period. As a result, econo- 
mies in Europe especially may 
be less inflation-prone and in 
a position to benefit from faster 
growth of nominal demand. 

The OECD suggests that the 
best route to such an expansion 
would be through a loosening of 
monetary policy, which would 
both support demand and, 
through lower interest rates, 
would further reduce public 
sector deficits. 

The outlook identifies faster 
growth in the industrialised 
world as the key dement in a 
gradual easing of the debt prob- 
lem. It estimates that a 1 per 
cent fall in the OECD growth 
rate over the medium term 
would require a 5 percentage 
point cut in interest rates to off- 
set the damaging impact on 
developing countries. 

It also warns of the dangers 
of an uncontrolled slide in the 
oil price. A 10 per cent fall in 
world oil prices would give a 
small boost to growth in the 
industrialised world and would 
put further downward pressure 


The evolution of 
unemployment rates 


Europe; 
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but Sweden's trade balance 
should improve. 

In Norway, exports are likely 
to slow because of reduced mar- 
ket growth and deteriorating 
international competitiveness. 
Energy exports are also 
expected to grow more slowly. 
In tine with the slump in world 
oil markets. 

Denmark's economy is likely 
to show a further reduction in 


the government deficit, and a 
slight fall in unemployment, 
while in Finland. GDP growth 
is expected to slow sharply in 
1936 in line with a slowdown 
in world export markets, and 
lower fixed capital formation 
and stock buil dins. 

Iceland's prospects for curb- 
ing a 31.5 per cent inflation rate 
and improving Its trade balance 
have worsened. 


Reports by 
Philip Stephens, 
Economics Corre- 
spondent. in Paris 

on inflation. 

But a collapse in prices would 
increase the risks facing the 
US banking system, seriously 
exacerbate the debt position or 
countries tike Mexico, and dis- 
rupt energy investment and 
production in Western nations. 

The organisation voices con- 
cern at some of the implications 
of rapid deregulation in finan- 
cial markets in the indust- 
rialised economies. It says such 
developments have clouded the 
operation of monetary policy 
and more seriously, have made 
it harder for supervisory autho- 
rities to preserve the safety and 
soundness of the banking sys- 
tem. 

In its comparison of the pre- 
sent recovery with the four 
previous upturns, the organi- 
sation suggests that the tighter 
monetary and fiscal policies 
pursued over the last few years 
may have paved the way for 
more balanced and lasting 
growth. 


It says that investment per- 
formance has . been relatively 
good in the face of high interest 
rates, there is a sizeable margin 
of. spare labour and, to a lesser 
extent, capital resources.' 

That suggests that there is 
little danger of the overheating., 
which has aborted previous re- 
coveries, and that there is some 
scope for growth to accelerate. 
At the same - time, however, 
there are several factors which 
point to the pace of expansion 
remaining relatively subdued. 

These include the inability of 
commodity producers to cushion 
any weakness Of demand in in- 
dustrialised . nations, the 
external and fiscal deficits of 
the US, and the overvaluation 
of the dollar. 

The outiook says that * 
change in the relative growth ' 
rates of the US and its trading 
partners is needed to engineer 
a “ soft landing ” for . the 
dollar. But i£ that change 
came solely from slower US 
expansion as a result . of cuts 
in the budget deficit, it would 
damage the overall recovery. 

Other countries would heed 
to use the room for manoeuvre 
provided by lower US Interest 
rates and a failing dollar to 
generate more growth in their 
economies. • 


Little hope over 
jobless improvement 


THE MAIN TASK facing tbe 
industrialised world is to bring 
down unemployment without 
re-igniting inflation, the OECD 
said. 

In a sombre assessment of the 
prospects for unemployment, 
the organisation predicts that 
despite faster job creation in 
most economies, the unemploy- 
ment rate throughout the OECD 
is likely to remain unchanged 
at an average 8} per cent over 
the next 18 months. 

The actual number of people 
without jobs, is expected to rise 
slightly from just under 31m 
to 31.5m. by tbe first half of 
1987 and the gradual conver- 
gence of economic growth rate 
is unlikely to narrow the wide 
disparity in unemployment, 
between Europe, the US and 
Japan. 

In tbe US the number of 
people out of work is projected 
to stabilise at around 7.5 per 
cent while in Japan it could 


edge up from the present 2.5 
per cent to 2.75 per cent. 

For Europe, which already 
has the highest jobless rate for 
50 years, unemployment is 
likely to remain at 11 per cent, 
or just over 19m people, accom- 
panied by what the OECD calls 
a growing polarisation' of 
labour markets. 

While long-term unemploy- 
ment as a proportion of the 
total number of people without 
jobs has fallen recently in the 
US and Japan, it has increased 
further from already high 
levels in many European econo- 
mies. This has led to a growing 
split between employed persons 
with stable work and job 
seekers who may be becoming 
progressively less employable. 

This segmentation, which is 
particularly apparent In tbe. 
UK, could severely weaken tbe 
Impact on high unemployment 
or wage moderation, the OECD 
says. 


Unchanged 
growth 
expected 
in 1987 

■ , i - • 

ECONOMIC growth in the 
dustri&Used world' should 
.continue- next year at a rate 
of about 2.5 per cent, while 
annual inflation Should edge 
down from 4.75 per cent this 
• year, to 4.5 per cent in 1936, 
the OECD predicts. 

Its forecarts of economic 
prospects, based on the 
assumption that exchange 
rates and oil prices are 
unchanged, also anticipates 
- the recovery continuing into 
1987, though at a slightly 
slower pace. 

The organisation expects greater 
convergence of growth rates 
between the major economies 
over tbe next 18 months. US 
GNP should rise by an annual 
2.5 per cent, growth in 
Europe will average, between 
2 and 25 . per . cent, and 
' Japanese output is expected 
to rise by between 3 and 3.5 
per cent. 

The US current account deficit 
and. the surpluses of Japan 
and Wert Germany may widen 
further in the first half of 
1986. but they are then 
expected to stabilise. ' * 

Inflation of 4£ per cent would 
be the lowest for 16 years, 
and the organisation predicts 
that weakening world com- 
modity prices will continue to 
put downward pressure on 
prices in the industrialised 
world. Non-oil commodity 
prices have fallen by about 30 
per cent in dollar terms since 
1980- ... 

The Economic Outlook reports 
a striking Improvement in 
France's inflation perform- 
ance, predicting that the 
annual rate of price rises will 
fall to 3.25 per cent by the 
first half of 1987. the lowest 
level since the 1960s. 

The OECD anticipates that 
world trade will pick up next 
year, after the relatively slug- 
gish performance seen in 
1985. with the volume of trade 
expected to rise by between 
4 and 5 per cent annually 
over the next IS months. 

It expects US fiscal policy to be 
broadly neutral in. 1986. after 
four years of stimulus. Else- 
where in the industrialised 
world governments are ex- 
pected to continue to cut de- 
ficits at about the same pace 
as in recent years; . 


W .■-*=■ 


v m 

ih 
, m 

! fi 

; I? 


RESOURCES REVIEW 


What lignite means for Northern Ireland’s economy 


UNLIKE her political night- 
mares. Northern Ireland's 
underlying economic difficulties 
seem suddenly to have been 
transformed by the tantalising 
prospect of an abundant source 
of cheap energy. 

It consists of extensive 
deposits of lignite, or brown 
coal, which could be used to 
generate the province's elec- 
tricity far more cheaply than 


imported oil. or the conven- 
tional British coal to which 
Northern Ireland's biggest oil 
fired power station is being 
converted. 

Lignite, found in many parts 
of the world, is a member of 
the solid fuel family with a 
calorific value midway between 
coal and peat. Formed, like 
coal, from decayed trees and 
plants, it is usually found in. 


long seams, and most of it is 
extracted bv strip mining. 

It is estimated that Ulster's 
lignite could be mined for half 
the cost of UK deep mined 
coal. But unlike coal, it is hard 
to transport long distances, 
since it gives off a lot of dust 
and has a Rreater liability to 
spontaneous combustion. Most 
of it is therefore used in mino- 
mouth power stations. 


You don’t have to come 
to Greece to find 


Let tour friends discover the unique taste 

«>l M ET AXA brandy liqueur, imported ^ 

from Greece. 

Since 1 SNs it has become a world-famous 
name. 
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Because of its cheapness, it 
has shared In the electricity 
Industry's world-wide switch to 
solid fuels since the oil price 
shocks of the 1970s. It is also 
used as a feedstock for 
substitute natural gas. 

Most Irish lignite is found 
in the region of Lough Neagh, 
the biggest fresh-water lake in 
the British Isles. The first 
deposit to be fully assessed 
was at Crumlin on tbe Lough's 
eastern shore, where Burnett 
and Hallamshire. the UK 
minerals group, has discovered 
about 420m tonnes, some half 
of which lies beneath the 
Lough. 

The Northern Ireland Elec- 
tricity Service and five private 
consortia are drawing up plans 
to build and operate a 480 Mw 
mine-mouth power station at 
Crumlin, which would dry the 
lignite into suitable fuel with 
its own waste heat. Expected to 
cost up to £500m at present 
prices, it would use some 3m 
tonnes a year over 30 or 40 
years and produce about a 
quarter of the province's elec- 
tricity needs. 

The Northern Ireland Depart- 
ment of Economic Development 
is in the process of awarding 
exploration licences for three 
or four other large deposits 
which could raise the province's 
total reserves to lbn tonnes and 
offer the prospect of more 
cheap electricity in the 21st 
century. 

BP Coal International, part 
of British Petroleum, is ear- 
marked to receive the licence 
for Coagh on the western shore 


BROWN COAL/LIGNITE PRODUCTION 


r COLERAINE 


Politicians who 
rarely stay put 
in Belfast 


of Lough Neagh, regarded as 
being at least us good as Ihe 
licences at Crumlin. However, 
ihe prospecting companies win 
have to work hard to eaieh up 
with Burneit and Hallamshire 
whch has a seven-year lead in 
preparing to exploit its deposits. 

The speed with which ihe 
lignite is exploited will alsu 
depend on the enthusiasm or 
Northern Ireland Office poli- 
ticians who, to the despair of 
some civil servants, arc rarely 
based in Belfast Jong enough 
to rake expensive, long-term in- 
vestment decisions. 

Lust February, the Northern 
Ireland Economic Council (a 
body resembling the NEDC in 
Whitehall), published a report 
predicting that by the year 
2000 Northern Ireland could be 
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(Production by region in million tonnes ) 

1973 1978 . 1982 1983 

1984 

Total World 

OECD* 

Canada 

US 

Australia 

Germany . 

Greece 

Spain 

Other OECD 

829.0 

195.7 

8.1 

13.0 

24.1 
1183 

133 

3.0 ' 
15.6 

955.1 
251.0 
133 ’ 
313 
-303 ’ 
1233 
213 
S3 
223 

13713 

311.7 

203 

47.9 . 
373 -- 

127.4. 

27.4 

23.9 

27.0 

1,0963 
3173 
223 
• 513 
34.7 
124.4 
303 
243 - 
29.4 

.1,1443 

3333 

25.4 

573 

353 

126.9 

313 

24.6 

32.1 

NON-OECDt 

Africa 

4333 

704.1 

759.9 

7793 

8103 

Asia 

ns ■ 

413 

483 

513 

553 

China 

— 

243 

253 

26.9 

30.0 

India 

33 

33 

43 

73 

73 

Other Asia . 

93 

13.1 

163 

173 

18.0 

Soviet Union 

1533 

162.9 

1593 

1543 

157.0 

East Chairman 

4663 

4993 - 

5523 

572.9 

5983 

Czechoslovakia 

813 

94.9 

97.1 

1003 

1043 

Germany (East) 

2463 

2533 

276.0 

2783 

295.0 

Poland 

393 

413 

373 

423 

51.0 

Other East Europef 

'1002. 

1103 

1413 

152.0 

1473 

•Source: IEA/OECD Coal Statistic* - 
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transformed from an oil to a 
lignite-based primary energy- 
user. " In terms of world 
energy, this would imply a 
move from a high to a low 
price regime.” it said. 

However. such euphoria 
could breed disappointment if 
the attendant difficulties and 
uncertainties are not clearly 
recognised. 

First, the time factor: even 
if the new exploration pro- 
gramme is successful, the full 
benefit of cheaper electricity 
prices will start to be icit only 
in the mid-1990s. Until then, 
the electricity industry will 
give priority to converting 
much of its oil fired capacity 
to coal. 

Although coal is dearer to 
produce than lignite, in the 
short term it would be cheaper, 
as well as safer, to convert 
existing oil-fired capacity lo 
coal, rather than build lignite, 
plums for a process that is now 
to the UK. The Notional Coal 
Board, anxious to make up for 
its declining markets elsewhere 
in the UK argues that an addi- 
tional 600 MW of capacity at 
Kilroot power station could be 
adapted to coal io three years 
for about £125m. compared 
with the seven year lead lime 
and much higher cost or a new 
mine-mouth lignite plant. 

Secondly, it is claimed that 
much research needs to be car- 
ried out into the best way of 
extracting and processing the 
Ulster lignite. 

Mr Alec Gains, a coal chemist 
familiar with Ihe properties of 


lignite in many parts of the 
world, warns ihat mining the 
Crum! in deposits will present 
different problems from those 
faced, for example, in West 
Germany. This is because the 
lignite is buried so deep that a 
company which extracts it will 
be mining clay and sand, with 
the Crumlin lignite as a by- 
product. 

The area's damp climate also 
means that the operator will 
constantly have to prevent the 
soft clay walls of the open-cast 
pit from collapsing. In winter 
it will have to handle clay 
which is frozen stiff, and in hot 
weather the clay will lend to 
crumble. 

It will also b« necessary to 
prevent impurities from the lig- 
nite from being washed into 
Lough Neagh, an important cel 
breeding centre, with sales to 
Western Europe of £2m a year. 

Mr Gaines, who worked on the 
NCB's smokeless fuel pro- 
gramme more than 20 yean; ago, 
also warns against the tempta- 
tion of using “ off the peg '* lig- 
nite technology, much of which 
is 50 years old. 

Before rushing into the lig- 
nite option, he .says. Northern 
Ireland should carry out a com- 
prehensive programme of re- 
search and development into the 
most efficient method of drying 
and processing it. 

Nevertheless. Mr . Gaines 
shares ihe general enthusiasm 
about its potential. lie con- 
cluded . a lecture at Queens 
University. Belfast, last Decem- 
ber by declaring that “ the 
future lies under our fvcL Let 


us build on it” The province's 
lignite, he .said, promised 
greater prosperity. revived 
industrial activity and cosier 
homes. 

Although lignite is .virtually 
unknown in mainland Britain 
— except for an unmincd 
deposit in Devon — it is widely 
used in many other parts of 
the world. . including East and 
west Germany, Russia and ihe 
Ub. 

The International Energy 
Agency says that. 1,144m tonnes 
of lignite were produced world- 
wide In 1984, compared with 
2.968m tonnes, of: hard coal. In 
Europe, where more lignite is 
produced titan hard coaL some 
66 per cent is mined in Eastern 
Europe and the Soviet Union 
and .'io per cent in Western 
industrialized countries. 

The IE A currently omits the 
UK from its list of lignite pro- 
ducing countries, but tluat will 
no doubt change once Ulster's 
large' deposits are confirmed. 

Among the European pro*' 
clucers, Greece, with some L'bn 
tonnes of recoverable lignite, 
provides the .Northern Ireland- 
planners with a - benchmark 
since it relies- on .the mineral • 
as its primary . energy source.' 
The. Greeks generate about half 
their e.iectricity . from lignitu 
power stations. They produce 
about 22m .tonnes of lignite a. 
year, and would like 'to double 
this, figure rather- -than import 
oil or hard coal. 

In the US. the .main lignite 
deposits are along the- -central 
Canadian border- in . North and 
South Dakota and in a largo 


belt straddling parts of Texas 
and other southern states. The 
US built its first two lignitu 
power stations «'n 1919. It now 
has 70 lignite* fired stations 

The cautionary 
tale of 
Great Plains 


amFaon 1 S lffi ^'tween 3 MW 
and 900 MW run by 33 utilities. 

No fewer than 17 lignitu 
power stations have been 
commissioned in the US in the 
past decade, and another 16 are 
planned between now and 1995. 

. Gasification of lignite is car- 
■ ried out on a large scale in West 
Germany and there is an experi- 
mental plant in Scotland. How- 
ever. the- economics of such 
schemes are extreme] v sensitive 
to. fluctuations in local and 
international prices for gas. 
This is symbolised by the fate 
of the S2.1bn US gasification 
project at Great Plains. North 
Dakota, which was mothballed 
almost as soon as it . became 
capable , of producing pipeline 
quality, gas a year ago. 

For Northern Ireland, which 
has had no lack of iis own in- 
dustrial white elephanis. the 
lesson of Great Plains should 
be obvious. It serves as a fur- 
ther reminder that it should 
;b-s n e w found energy 
wealth with caution as well as 
confidence. 
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UK NEWS 


Transport union swings 
to right in elections 


BY PHILIP BASSETT, LABOUR CORRESPONDENT 


CONTROL of Britain's largest 
union, the Trans port and General 
Workers' Union (TGWU), is shifting 
to the right in a move which is like- 
ly to have important consequences 
tor the Trades Union Congress 
(TUC) and in particular for the 
Labour Parly. 

The most marked indication of 
the shift is the dp*™* of Mr Walter 
Greendale, the union's chairman, in 
elections for its general executive 
council. Government ministers 
have shown close interest in the re- 
sults of the TGWU elections. 

TGWU election results are not 
publicly annmirwwi but Mr Green- 
dale’s defeat- the first- ever of a sit- 
ting chairman in the TGWU — was 
privately welcomed last night by 
close supporters of Mr Neil Kin- 
nock, the Labour Party leader. 
They believe it win allow a gr eater 
degree of flexibility in the TGWU 
which could be vital for the party’s 
chances in the next general 
election. . 


The Kinnock supporters also be- 
lieve the result may play a further 
part in allowing the TUC to adapt 
its present policies, particularly to- 
wards the Government’s labour 
laws and the issue of balloting. 

Mr Greendale, a hard-left sup- 
porter of Mr Tony Benn. the Labour 
left-winger, has been a significant 
influence in the TGWU and on the 
union left, although Mr Ron Todd, 
TGWU general secretary, has been 
acting more independently from 
him of late than is generally rea- 
lised, even within Labour politics. 

Mr Greendale's narrow defeat in 
his own Humberside and East 
Coast region by about 700 votes is 
in line with an acceptance by the 
TGWU of the Government’s labour 
legislation on executive elections. It 
also accords with the TUCs dearly- 
indicated shift away from its oppo- 
sition bo taking government money 
for internal union ballots. 

One close TGWU supporter of Mr 
Todd said yesterday that Mr Green- 


dale's defeat would allow the uni on 
to begin adopting sensible policies; 
The union is voting the moderate, 
middle of the road Labour ticket 0 

Mr Brian Nicholson, TGWU vice- 
chairman, and a strong supporter of 
Mr Kinnock, mil run for the union’s 
chairmanship. The TGWU hard left 
is likely to draw round Mr Danny 
Duffy, re-elected in Scotland, as its 
candidate. 

• Members of Britain's second 
largest union, the Amalgamated 
Union of Engineering Workers, 
have voted by nearly eight to one to 
endorse the union's accepta nc e of 
taking government money to fund 
postal ballots, Helen Hague writes. 

The union's acceptance of CL2m 
of government funds to finance bal- 
lots earlier this year brought it 
close to suspension from the TUC 
for breaching the policy of opposi- 
tion to the Government’s labour 
Isms. 


Acas move in schools dispute 


BY DAVID BUNDLE, LABOUR : 

THE TEACHERS' pay dispute in 
England and Wales looks set to be 
referred to the conciliation service 
Acas after the intervention yester- 
day of Mr Norman Willis, general 
secretary of the Trades Union 
Congress (TUC). 

At a meeting at Congress House, 
TUC headquarters, Mr Willis made 
it clear to leaders of the National 
Union of Teachers and the National 
Association of Schoolmasters/ 
Union of Women Teachers that 
they had a responsibility to pursue 
the standing Acas offer of explora- 
tory talks. 

* Previously, the two TUC-affiKat- 
ed teachers’ unions had been reluc- 
tant to take up the offer. After the 


meeting, however, they said in a 
joint statement they would "consid- 
er a positive response." 

The intervention of Mr Willis, 
coupled with a renewal yesterday of 
the Acas offer, came as hopes of 
settlement of the 10-month-old pay 
dispute hit a fresh low with strong 
criticism of the by Sir Kphk 

Joseph, Education Secretary. 

In a letter to the employers. Sir 
Keith said the 9.9 per cent full-year 
demand tabled by the smaller, ma- 
jority anions in last Tuesday’s pay 
talks “suggests to me that they are 
more interested in striking postures 
(and shoring up the false expecta- 
tion they have raised) with their 


members than in negotiating a pay 
settlement" 

As expected. Sir Keith told the 
employers that he did not see how 
their proposal of a pay inquiry 
would produce an early settlement 
in view of the union's attitude. 

One idea being floated yesterday 
was that Acas offered the Govern- 
ment a route to an inquiry - an idea 
favoured by some ministers - with- 
out losing face. 

Under the Employment Protec- 
tion Act 1975, Acas can use "any ap- 
propriate agreed procedures" to re- 
solve disputes and could call an in- 
quiry without the Government’s in- 
volvement- 
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BY GEORGE GRAHAM 

MEASURES to prevent companies 
from dressing up their accounts to 
micip«rf investors have been pro- 
posed by the leading UK accountan- 
cy body. 

The Institute of Chartered Ac- 
countants in Etn gtanri and Wales 
has published guidelines to auditors 
which it hopes wiD put an end to ar- 
tificial arrangements, which are not 
disclosed in a company’s balance 
sheet and to the "window dressing" 
of accounts. 

The institute’s technical commit- 
tee said off-balance sheet finance 
and window dressing have the po- 
tential to mislead users of financial 
statements, and that in certain cir- 
cumstances these practices may 
verge on the fraudulent 

It advises auditors to c onsid er the 
economic substance of a transac- 
tion, and not just its legal form, 
when deciding on the appropriate 
accounting treatment 

Some accountants believe that 
auditors are already at legal risk if 
they accept off-balance sheet fi- 
nance and window dr e s sin g, be- 
cause they have not complied with 
their legal obligation to ensure that 
accounts present a true and fair 
view. 

There has been co n ce r n. How- 
ever, at a statement by the Depart- 
ment of Trade and Industry (DTI) 


relating to a case involving Argyll 
Foods, which stressed that "any em- 
phasis on substance over farm must 
not be at the expense of mmpliatyy 
with the law." 

The DTI has given its support to 
the institute's new approach to the 
problem, and said it rejected any 
suggestion that this approach was 
inconsistent with its Argyll Foods, 
statement 

One common form of off-balance 
financing is the non-subsidiary- 
dependent company. If a company 
is set up which is controlled fully by 
its parent, but is technically sot a 
subsidiary, its assets and liabilities 
may be excluded from the consoli- 
dated financial statements. 

• The Accounting Standards Com- 
mittee has broken with its tradi- 
tional reliance on internal disci- 
pline by wtlljne for legislation to 
compel companies to make adjust- 
ments for inflation in their 
accounts. 

"We have exhausted onr powers 
of persuasion." Mr Mi c hael Rea- 
shall, vice-chairman of the ASC, 
said last night “If companies are to 
be persuaded to give the informa- 
tion that they should, some pow- 
erful agency is needed - and that 
has to be the Government and the 
lawmakers.” 


Allied Lyons to invest 
£45m in cafe-bars 


BY USA WOOD 

ALLIED LYONS, the food and 
drinks conglomerate which is fight- 
ing a takeover bid by Elders IXL, 
the Australian group, is to invest 
£45m in its U&styie chain of 
restaurants. . 

The cafe-bar-restaurant (main, 
called Calendars, was latmdred in 
May 1984 in Watford, norm of Lon- 
don by Vrttie Inns, the retail rotor- 
mg division of Ind Coope, a subsid- 
iary of Allied Lyons. 

Under the expansion programme 
24 more Calendars will be built in 
the next seven years, the majority 
in the south eak. Vittte Inns also 
operates two other restaurant 
chains, Chester Steak Bara and 

Exchange Restaurants, 


Mr Hugh Campbell, joint-manag- 
ing director of Ind Coope said: “We 
developed the idea of Ca lend a r s by 
looking at eating out in America. 
The Calendar restaurant is not a 
public house serving food. It is a 
purpose^tailt outlet, primarily 
aimed at 20 to 35 years olds, where 
people can eat and drink." 

The provision of food by Britain's 
brewers, both in terms of pub food 
and restaurants is one of toe fastest 
growing areas in the UK catering 
industry. Food sales via bar snacks, 
food counters and pub restaurants 
grew from £282min 1977 to £L3bn 
in 1984 according to a recent report 
from Euromonitor, the market re- 
search organisation. 
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FORD UK's 37,000 hourly paid 
workers will be urged next month 
to vote for industrial a c tion, in re- 
jection of the company’s "final" pay 
and productivity offer, writes Helen 
Hague, Labour Staff. 

Mass meetings will be held at 
plants on January 13 - followed im- 
mediately by secret ballots. These 
will be conducted separately by the 
individual unions which make up 
the joint negotiating committee, 
and collated to produce a company 
wide picture of members responses 
to the call for industrial action. 

The electricians’ union EETPU is 
to ballot its members by post 

In previous industrial action 
calls. Ford unions have voted plant 
by plant not union by union on 
whether or not to take action. 

□ RESEARCH commissioned by 
the Think British Campaign — 
which tries to encourage Britons to 
buy British quality goods - shows 
marked increases in import pene- 
tration of UK consumer markets 
during 1985. 

Figures produced for the cam- 
paign by Minted, the research body, 
reveal that 84 per cent of irons are 
now imported, conquered with 70 
per cent in 1984. 

The survey found that 87 per cent 
of toasters, 86 per cent of luggage 
and 88 per cent of sports equipment 
bought in Britain now originate 
abroad. 

"Home production of band-held 
calculators, typewriters and car ra- 
dios appears to have been lost," said 
a spokesman for the campaign, run 
I by the Think British Council, which 
is backed by 85 companies and 
i associations. 

Retail spending, Page 8 
THE BRITISH Apparel Centre has 
; been setup in London, bringing the 
'industry’s production and market- 
! ing arms together under one rooL 
Mr Barry Reid, chairman of the 
j British Knitting and Clothing Ex- 
port Council said the move repre- 
sented a “further major step for- 
ward" in the creation of a stronger 
Hnthing Industry. 

□ AN ATTEMPT is to be made to 
have Mr Jim Raper, the financier, 
jailed for alleged contempt of court 

An application by the liquidator 
of Savings and Investment Bank 
for committal and sequestration or- 
ders against Mr Raper and Mr Wil- 
liam Allen, one-time director of Mr 
Rape it’s company St Piran, was ad- 
journed by the High Court yester- 
day until January 15 for evidence to 
be completed. 

SIB alleges that the two men 
broke an undertaking not to reduce 
the assets of St Piran or its subsid- 
iaries below £7m. SIB also seeks a 
sequestration prder against St 
Piran. 

□ CADBURY Schweppes, the UK 
drinks and confectionery group, 
yesterday entered into an agree- 
ment in principle with Coca-Cola, 
the world's largest soft drinks com- 
pany, for the two to form a joint 
company to handle all their soft 
drink brands in the UK. 

A joint company would have over 
25 per cent of the UK fizzy drinks 
market 1 


Mergers 
board 
may study 
BET bid 

By Charles Batchelor 

MR LEON BRITTAN, Trade Secre- ! 
tary, is today expected to refer the 
£120m takeover bid from BET, the 
construction, laundries and pub- 
lishing group, for SGB, Britain's 
largest scaffolding company, to the 
Monopolies and Mergers Commis- 
sion. 

A referral would effectively block 
the Bet bid for six months. BETs 
offer would automatically lapse but 
it would be free to resume its pur- 
suit of SGB if the commission 
cleared its bid. 

The inquiry is expected to centre 
on the concentration within the 
fragmented £850m scaffolding in- 
dustry which would result if the two 
largest participants merged. 

SGB and BET would account for 
17 per cent of the UK market, ac- 
cording to BETs calculations, but 
the larger companies have in gen- 
eral lost market share to smaller 
operators. 

The number of graffaMing com- 
panies has risen from 600 to 1,300 
over the past six years. 

SGB has strongly resisted the 
BET bid, launched on October 23, 
and has forecast an increase of at 
least 33 per cent in its pre-tax prof- 
its to £18m in the year ending 
September 1986. 

BET yesterday said its present of- 
fer would not be increased and 
would not be extended beyond Jan- 
uary 10 after gaining acceptances 
from the owners of 172 per cent of 
SOB’S shares increasing the 
number of shares it owns to just un- 
der 15 per cent 

The Kuwait Investment Office, 
which invests Kuwait’s oil wealth, 
emerged as the owner of a 6 per 
cent stake in SGB on Wednesday 
and was believed to have continued 
buying SGB shares yesterday. 


After the final curtain, 
all the world's a stage. 
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Retailers exnect 



for Christmas 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


BRITAIN’S retailers are confident 
of a record-breaking level of spend- 
ing in the shops this Christmas, ac- 
cording to the latest joint Confeder- 
ation of British Industry and Finan- 
cial Tunes survey of the distributive 
trades. 

The survey confirms other re- 
ports from retailers in recent days 
that the level of pre-Christmas 
spending is well above last year. 

The buoyancy of consumer 
spending appears to be drawing in 
extra imports of consumer goods 
and the CBI warned yesterday that 
import penetration, according to 
the survey, was at its highest since 
the survey was launched two years 
ago. 

“This must be at the expense of 
British manufacturers even though 
we have had growth in the manu- 
facturing sector," said Mr Ken Ed- 
wards. a deputy direc tor of the CBL 

The survey also reveals that the 
extra demand from shoppers is 
leading to retailers employing more 
workers, both full time and part 
time, than they did a year ago. 

The main thrust of the survey re- 
mains the expected buoyancy of 
spending in December. “There is no 
doubt that sales will be in excess of 
last year’s record figures." Mr John 
Salisse, chairman of the CBFs sur- 
vey panel said. 

The survey covers responses 
from 590 companies in the distribu- 
tive trades and was conducted be- 
tween November 20 and December 
10. The survey includes wholesalers 
and motor traders. 

The 286 retailers in the survey re- 
ported that their sales volumes rose 
more strongly in November than in 
October but were still not quite as 
-good as bad been expected. Faster 
growth is expected in December. 


Some 68 per cent of retailers re- 
ported that sales were higher than 
a year ago against 13 per cent who 
reported them lower, giving a bal- 
ance of plus 55 per cent Footwear, 
clothing, and food retailers reported 
the biggest increases. The confec- 
tionery tobacconist and newspaper 
sector was the only sector report- 
ing sales lower than a year ago and 
expecting a fall in sales in 
December. 

For retailers as a whole, a bal- 
ance of plus 60 per cent anticipated 
increased sales volumes in 
December. 

The volume of orders placed by 
retailers with their suppliers in No- 
vember was a little better than ex- 
pected but slightly slower growth 
in orders is expected in December. 
A balance of plus 38 per cent placed 
a larger volume of orders in Novem- 
ber than a year ago and a balance 
of plus 25 per cent expects 
increased orders in December. 

After an easing of import pene- 
tration in August growth in im- 
ports as a proportion of deliveries to 
retailers increased in November. 
Footwear shops and off-licence 
drink shops in particular reported 
stong increases in imports. 

Retailers were more optimistic 
about investment in their industry, 
with a balance of plus 28 per cent 
expecting to authorise more capital 
expenditure over the next 12 
months. This was the largest 
balance for nearly two years. 

The balance of retailers reporting 
employment higher than a year ago 
fell from plus 34 per cent in August 
to plus 27 per cent in November. 
However, a balance of plus 32 per 
cent on expectations of higher em- 
ployment points to slightly faster 
recruitment in the coming months. 


Michael Prowse reports on the Bank of England quarterly bulletin 



eeovery regaining momentum 


THE WORLD economic recovery 
has regained some of its momen- 
tum after a temporary setback in 
the first half of this year, the Bank 
or England says in its latest quar- 
terly bulletin published yesterday. 

It predicts a combination of fall- 
ing inflation and slow but steady 
growth for the world economy in 
1986 and 1987. The Bank suggests 
the main industrialised economies 
have benefited greatly from falling 
commodity prices and subdued 
labour costs. 

The initial effect of falling com- 
modity prices has been to reduce 
import prices, sometimes in abso- 
lute terms, and to raise profits. It 
says this should provide an incen- 
tive. and enhance the means to in- 
vest more, produce more and 
employ more. 

Although weak commodity prices 
have raised the real incomes and 
reduced the inflation of industria- 
lised countries, they have aggravat- 
ed the problems facing debtor 
countries, the Bank says. 

It also warns that the consider- 
able slowdown of world trade 
growth since 1984 is likely to impair 
the external environment of devel- 
oping countries and the smaller in- 
dustrialised economies in 
particular. 

In the face of falling real oil 
prices. Opec countries may need to 
cut back import volumes by 15 per 
cent between 1984 and 1987. 
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The Bank says output growth in 
the main industrialised countries 
probably picked up to an annual 
rate of about 3V? per cent in the sec- 
ond haif of this year, having de- 
clined to about 1 per cent in the 
first half. 

It predicts steady real growth of 
about 3 per cent a year in 1986 and 
1937 - about the same as the overall 
outturn for 1905. Inflation in the big 
economies is expected to fall to just 
over 3 per een: next year. 

Japan is expected to out-perform 
both Europe and the US and grow 
at an annual rate of 4 to 5 per cent 
between 1985 and 1987. The US is 
not forecast to grow by more than 
2 1 ' i per cent next year although the 


dollar's depreciation since February 
should feed through into faster 
growth by 1987. 

The Bank suggests continental 
Europe may do a little better than 
the US next year with growth edg- 
ing up from just under 2 per cent in 
19B5 to just under 3 per cent in 1986. 

Unemployment is forecast to re- 
main high in most countries in spite 
of the continuing modest world eco- 
nomic recovery. However, it says, a 
fall in unemployment is more likely 
in West Germany. 

The Bank suggests that in such 
circumstances earnings growth in 
every big economy besides the UK 
is likely to be modest On average, 
unit labour costs in manufacturing 


are unlikely to grow at an annual 
rate of more than 2 per cent be- 
tween 1985 and 1986. 

Although developing countries 
have been adversely affected by 
weak commodity prices, the latest 
figures compiled by the Bank sug- 
gest there has been a small im- 
provement in both their current 
and capital external accounts. 

Current accounts benefited from 
falling US interest rates, and capi- 
tal accounts from a modest resump- 
tion of net new borrowing in the 
second quarter. 

South east Asian countries also 
a ttr a cted increased portfolio invest- 
ment 


r 

Optimism on G 5 meeting and Baker debt plan 


THE BANK strikes a deliberate- 
ly optimistic note in assessing 
the impact of the Group of Five 
leading industrial countries' fi- 
nance ministers’ meeting in New 
York in September and the sub- 
sequent initiative on internation- 
al debt announced at Seoul by 
Mr James Baker, the US Treasu- 
ry Secretary. 

“The future is in some ways 
less dangerous than it might 
have been feared some months 


ago” it says. The Bank is partic- 
ularly gratified by the sharp real- 
ignment of currencies since the 
G5 agreement that exchange 
rates should belter reflect funda- 
mental economic conditions. 

Between the G5 meeting and 
the end of November, the yen 
rose by 17 per cent against the 
dollar and the D-Mark by 13 per 
cent 

The Bank praises the US Ad- 
ministration for its resistance to 


protectionism and the Japanese 
Government’s fiscal and mone- 
tary action to raise the yen’s val- 
ue. However, H admits “policy in 
Europe has been less active.” 

The bulletin warns that in 
spite of the G5 accord world eco- 
nomic prospects remain threat- 
ened by the “large and growing” 
external imbalances of the main 
economies. 

The Bank points out that the 
US current account deficit and 





Where else but in the air can you truly 
appreciate the safety of your business jet? 
if it takes you through storms, ice, high altitude 
turbulence without having to alter its speed or 
course, it is because it has been built exceptio- 
nally strong to weather the toughest conditions 
and more: this is where it differs from its com- 
petitors. The only business jet built alongside 
some of world’s best performing military air- 
craft had to offer more- safety and strength to 
airline standards and beyond. You’ve chosen 
total safety and reliability. You’re flying the 
Falcon 100. 

Fast - very fast - in fact the fastest of all busi- 
ness jets, the Falcon 100 makes for considerable 
time savings on long trips, but it also features 


unequalled safety and ease of handling at low 
speeds. The slower a landing, the safer it is. 
Only two business jets are as slow as the 
Falcon 100; one Is just slow, in the cruise too, 
the other is a further Falcon model. Ease of 
handling for the pilot, safe use of many short 
and difficult runways off-limits to other jets. 
You’ve chosen the leading edge in safety and 
performance. You’re flying the Falcon 100- 
And moneywise the Falcon 100 guarantees 
you the best possible protection for your in- 
vestment, especially in terms of its resale value, 
universally recognized and appreciated by ope- 
rators. You’ve chosen a safe and solid value. 
You’re flying the Falcon 100. 

Safety, performance, high resale value - all 


advantages that explain why industry’s leaders 
- including IBM, Sony, Rank Xerox, Saab, 
Volvo and many more - have chosen the peer- 
less Falcon 100. 
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Business takes off with Falcon. 


the surpluses of Japan and West 
Germany are continuing to wid- 
en. However, there are some in- 
dications that the present level of 
the dollar plight be consistent 
with a stable US trade deficit 
Mr Bate’s Seoul initiative on 
international debt which aims, 

utiAt rwtihi at a 

modest resumption of bank trad- 
ing to debtor countries is hailed 
by the Bank as a “significant 
shift in US attitudes.” 


Gloomy outlook seen 
over jobs, output 
and pay settlements 


THE BANE paints a gloomy picture 
of British economic prospects. It ex- 
presses great concern about the 
persistent pattern of high pay set- 
tlements and says there are signs 
that the growth of both output and 
employment has siowecL 

It suggests the outlook for UK ex- 
porters is less encouraging than a 
year ago, partly because of a 9 per 
cent loss of competitiveness but al- 
so because British export markets 
are growing more slowly than 
world trade as a whole. 

The Bank is also experiencing 
continuing difficulties In controlling 
the monetary aggregates. The ex- 
pansion of broad measures of mon- 
ey, it says, implies "a potentially 
worrying build up of the liquidity of 
the private sector.” 

And although the Bank forecasts 
a fall in retail price inflation to 3% 
per cent by the middle of 1986, it 
sees little sign of a further abate- 
ment of domestic cost pressures. 

In its view, the UK is foiling to 
reap the full benefits of the fall in 
world commodity prices. The 
growth of average earnings has 
failed to respond to a foil in import 
prices and the terms of trade gain is 
likely to be “progressively trans- 
ferred from profits to wages over 
the next year or so." 

The Bank argues that British 
wage behaviour is “out of line with 
that of other industrial countries” 
and criticises the inertia that has 
resulted in annual average earn- 
ings growth of 7 to 8 per cent for 
three full years, despite high and 
rising unemployment 

It says reed incomes for those in 
work have risen at an annual rate 
of 2 per emit since 1980, foster thaw 
in the previous five years and faster 
than in any other big country 
except Japan. 

The combination of declining 


competitiveness and high unem- 
ployment and this wage behaviour 
is creating “acute ■ dilemmas" for 

S ilicy. But the Bank rejects calls 
r tower interest rates or a weaker 
pound, arguing that this would pro- 
vide only temporary and inflation- 
ary relief from competitive 
pressures. 

Given- the stability of wages 
abroad, it suggests that only a signi- 
ficant reduction in pay settlements 
can create a lasting improvement in 
competitiveness, if progress on eli- 
minating inflation is to be 

With the rebound, from the year- 
long coal strike, which ended in 
March, almost complete, the Bank 
sees signs that the economy’s un- 
derlying growth rate has slowed. 
Since toe first quarter of 1985, it 
says, output has been rising at an 
annual rate of only about 1 per cent 
In toe previous six months, the 
underlying growth rate has been al- 
most 4 per cent. 

The slowdown in output growth 
has been accompanied by slower 
employment growth. The Bank 
points out that while part-time fe- 
male employment has continued to 
rise, the number of male employees 
has fallen. 

If two part-time jobs are assumed 
to be equivalent to a single full-time 
job, the Bank calculates that the to- 
tal number of “full-time equivalent? 
employees has declined this year. 

The Bank suggests the recent 
downtrend In export volume is dis- 
appointing because it comes at a 
time when the large overseas mar- 
kets for manufactures are continu- 
ing to expand. The sharp fall in 
Opec imports coupled with the 
weak demand from smaller indus- 
trialised countries may have had a 
disproportionate impact . on UK 
trade, it says. 


Samsung interested in setting 
up UK consumer goods plant 


BY NICK GARNETT, NORTHERN CORRESPONDENT 


SAMSUNG ELECTRONICS, part of 
the big Korean Samsung group, 
wants to set up a manufacturing fa- 
cility in the UK malting consumer 
electronic products. 

The company is thought to be in- 
terested in manufacturing video re- 
corders, televisions and micro wave 
ovens and has shown interest in 
both the northeast and the West 
Midlands as possible locations. 

A d el ega ti on is due to arrive in 
the UK from Korea early in the 
new year. 

Samsung has only small market 
shares in the UK but has just com- 
pleted an eight-week £1.5m televi- 
sion advertising campaign for its 
stereos, televisions, videos and mi- 
crowave ovens. The company im- 
ports 14 in (35 cm) televisions from 
its sole European manufacturing 
site in PbrtugaL 

The company, which also makes 


computers and ref r ig e r ators in Ko- 
rea, is also expected to announce 
shortly that from a standing start it 
has taken 4.5 per cent of the UK 
microwave oven market with 
Korean-made products. It said yes- 
terday that it wanted to raise that 
next year to between 7. and .8 per. 
cent . 

The colour television market in 
Britain is booming, with between 
3.3m and 3.5m units sold this year, 
the highest ever. Video recorder 
sales, which were running at over 
2m units, have passed their peak 
and sales this year are expected to 
be about 1.5m. 

The market suffers from manu- 
facturing overcapacity and BET re- 
cently announced the closure of its 
Rediffusinn manufacturing plant 
There are at least eight Japanese 
companies making televirions or 
videos in the UK. 


■ Thom EMI, with plants in south- 
ern En gland and & video manufac- 
turing operation at New haven on 
the south coast owned in conjunc- 
tion with JVC and Telefunken. is 
the biggest supplier of colour televi- 
sions and videos in the UK, with 
about 25 per cent pf the market 

- ^ Philips is second in televisions 
and is challenging Panasonic for 
the second place in videos. 

Hitachi is probably the third larg- 
est television manufacturer in the 
UK, followed by a clutch of Japa- 
nese companies making televisions 
and videos, including Sony, Toshi- 
ba. Mitsubishi and Sanyo. Sharp 
opened a video recanier plant at 
Wrexham this year. 

The rapidly expanding Samsung 
group is the largest Korean con- 
glomerate, accounting for one tenth 
of Korea's Gross National Product 


BT to end monopoly 
on telephone wiring 


BY JASON CRISP 

BRITISH TELECOM (BT) has 
agreed to give up its monopoly to 
install and own the telephone wir- 
ing in homes after the first socket 
Early next year the Office of Tele- 
communications (Oftel) will an- 
nounce the ending of the monopoly 
and will change BTs licence. 

The liberalisation will not be offi- 
cially permitted for a period of 
lhree to four months. This is to give 
companies time to produce do-it- 
yourself packs for people to put in 
their own extensions. BT already 
has bubble packs of do-it-yourself 
extension sockets ready for the 
liberalisation. 

BT is understood to be happy to 
lose this monopoly as it says it does 
not make money putting in exten- 
sions. BT charges £28.75 to donvert 
conventional wiring to plugs and 
sockets. Two extra sockets brings 
the total to L52JH). 

The high price of installing sock- 
ets is also thought to have de- 
pressed sales of telephones to toe 
domestic market Private contrac- 
tors and telephone suppliers are ex- 
pected to undercut BTs rates. 

BR will retain toe monopoly to in- 
stall the first socket which marks 
toe boundary of the public network. 
The Telecom Dealers Association 


(IDA) yesterday called for the com- 
plete liberalisation of British Tele- 
com's monopoly of domestic tele- 
phone wiring, includi n g toe pri- 
mary socket 

The TDA estimates that a com- 
plete liberalisation would stimulate 
competition which would generate 
new business of £138m. Some £74m 
of equipment and installation foes 
would be lost if BT retains the mon- 
opoly for the first socket 

Oftel, however, is not empowered 
to change toe part of the licence 
which covers the monopoly for the 
termination point It is thought any 
change would require a ruling by 
the Trade and Industry Secretary 
and might need parliamentary 
approval. 

Possible problems of liberalisa- 
tion include the definition of the 
public network and disputes over 
where a fault on someone's tele- 
phone line lies. 

The TDA - apparently unaware 
that the derision has been taken - 
said yesterday; “Failure to de-moa- 
opolise the master socket would 
prevent toe consumers from mak- 
ing substantial savings; it would de- 
ny them freedom of choice; and it 
would mean they would still be sub- 
ject to long waiting times." 


Royal Bank in 
‘one-stop* 
pension scheme 

By Eric Short 

THE ROYAL Bank of Scotland in 
conjunction with the Wyatt Compa- 
ny, a leading firm of international 
pension consultants, has launched a 
comprehensive pensions service 
available to all employers. 

Known as toe Complete Pension 
System, the service, claimed to be 
the first available in UK pensions, 
offers all the required services for 
company pensions within one sys- 
tem - a one-stop shopping system 
for company pension provision. 

Royal Bank claims that the 
scheme contains all the services 
and expertise required for setting 
up and operating a pension scheme 
on a self-administered basis. Wyatt 
would be responsible for the admin- 
istration and consultancy, while 
Royal Bank of Scotland would pro- 
vide toe investment and the cash 
handling facilities of contributions 


and benefit payments. 

All company pension schemes 
are set up under trust. Under this 
system, approval has been'obtained 
from toe Inland Revenue to estab- 
lish schemes under a single trust, 
with toe Royal Bank of Scotland as 
corporate trustee. Thus the compa- 
ny is not faced with the problems of 
setting up a trust for its pension 
arra n gements. 


GM appoints new chief for Bedford 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


GENERAL MOTORS of toe US has 
appointed another American as 
chief executive of Bedford, its com- 
mercial vehicle subsidiary in 
Britain. 

He is Mr Paul Tosch. 45, who has 
spent his career with Gifs car 
division, based in the Detroit area. 

Since 1984 be has been chief 
engineer for CM'S Flint luxury- 
product team in Detroit, set up as 
part of a reorganisation of toe 
group's car operations in the US. 

Bedford is now part of toe GJTs 
world truck and bus organisation, 
based at Pontiac, Michigan, which 


is headed by another former execu- 
tive from Fisher Body, Mr Charles 
Katko. 

Mr Tosch succeeds Mr J.T. Bat- 
ten berg m, who was recently pro- 
moted within GM and recalled to 
the car business in the US after 2% 
years as Bedford's chief executive. 

Mr Tosch takes over Bedford at a 
time of negotiations between GM 
and the state-owned BL group in 
Britain that mi ght Ipnri to the acqui- 
sition of the Leyland truck opera- 
tions by GM. which would then 
merge the businesses. 

In the past 2ft years, Bedford's 


van operations at Luton, Bedford- 
shire, have been rationalised at the 
cost of about £50m and truck capac- 
ity at nearby Dunstable has also 
been reorganised and cut from 
50.000 vehicles to 30,000 a year. 

That expensive transitional 
phase has contributed to Bedford’s 
huge losses - £62.4m last year 
compared with £53fon in 1983. 

Bedford set itself the target of re- 
turning to an operating profit next 
year, but Mr Battenberg recently 
said the organisation would have 
great difficult in . meeting that 
objective. 
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Radical overhaul outlaws unauthorised investment business 


BY JOHN MOORE, CITY CORRESPONDENT 

THE MOST radical overhaul of Bank of England. The transfer 
investor protection legislation of functions would be subject 
in the UK for 40 years would to parliamentary approval, 
make it a criminal offence for 


,r B t0 


anyone to carry on investment 
business without authorisation. 

A new regulatory system pro- 
posed for the financial com- 
munity proposes fines and up to 
two years’ imprisonment for 
those who do. 

Details were unveiled yes- 
terday when the Government 
presented its Financial Ser- 
vices Bill to parliament. 

Anyone making a false or 
misleading statement with the 
intention of inducing someone 
to enter Into an investment 
agreement or to engage in any 
act or course of conduct which 
deliberately creates a false or 
misleading impression of the 
price or value of an investment 
would be committing a 
criminal offence. Those con- 
victed of such an offence would 
face fines or imprisonment of 
up to seven years, or both. 

The bill exempts public 
bodies which perform invest- 
ment business in the course of 
other duties; the society of the 
Lloyd's insurance market and 
its underwriting agents as far 
as investment business under- 
taken in connection, with their 
insurance business is con- 
cerned; and representatives or 
tied agents for whom an 
authorised business takes 
responsibility. 

If anyone operates without 
being authorised in the new 
regulatory regime the offending 
business would also be unable 
to enforce its contracts. The 
Secretary of State for Trade and 
Industry would be able to apply 
to the courts for an injunction 
to prevent a person from carry- 
ing on business or a restitution 
order requiring it to repay any 
profits from carrying on such 
business. The order would 
require the business to meet any 
losses incurred by investors 
because of the way in which the 
business was conducted. 

Under tbe legislation the 
Secretary of State for Trade 
and Industry would be given 
powers to authorise and regu- 
late the conduct of investment 
business. Other powers would 
enable the Secretary of State 
to transfer the majority of his 
powers to one or more desig- 
nated agencies. * 

A new main board is to be 
evolved, yet to be named, which 
would be the designated agency 
provided that the Secretary of 
State was satisfied that it was 
able to implement tbe trans- 
ferred powers in a way which 
would provide an adequate 
level of investor protection. 
Tbe rules of the board would 
have to satisfy the Secretary of 
State that they would not 
be anti-competitive to any ex- 
tent greater than is necessary 
for investor protection. 

The chairman and members 
of the agency should be appoin- 
ted jointly by the Secretary of 
State and the Governor of the 


Becoming 

authorised 


The agency or board would 
itself be able to authorise “ fit 
and proper persons” to carry 
on investment business. It 
would also have the power to 
withdraw or suspend authorisa- 
tion if a person ceased to be 
“ fit and proper ” or breached 
tbe roles which applied to him. 

It is expected that most in- 
vestment businesses will opt to 
join one of tbe practitioner- 
based self-regulatory organisa- 
tions which would be recognised 
by the agency or board under 
the bill. To qualify for recog- 
nition, a self- regulatory organi- 
sation would have to satisfy the 
agency (that its rules and en- 
forcement of those rules pro- 
vided investors with protection 
at least equivalent to that pro- 
vided by tise agency. 

Each recognised self-regula- 
tory organisation would 
normally regulate only certain 
types of investment business, 
unless they were also members 
of another self-regulatory 
organisation or directly author- 
ised. . 

So some businesses, with a 
wide range of investment acti- 
vities, may have to join several 
self-regulatory organisations. 

If a recognised self-regula- 
tory organisation failed to 
continue to meet the criteria 
for recognition, the agency 
would be able to apply for a 
court order directing it to 
amend its rules or to improve 
the enforcement of them so as 
to ensure that investor protec- 
tion was brought up to the 
required standard. 

Alternatively, the agency 
would be able to restrict the 
types of investment business 
regulated by the self-regulatory 
organisation concerned or, if 
necessary, remove its recogni- 
tion altogether. 

• Membership of a professional 
body. Many professionals, such 
as accountants and solicitors, 
carry on some Investment busi- 
ness incidentally to their pro- 
fession. They are already 
subject to the discipline of 
their professional bodies and 
the bill would allow these 
bodies to apply for recognition. 
If a body was recognised, all its 
members, except those whom 
the body had withdrawn per- 
mission to do investment busi- 
ness, would be authorised. 

To obtain recognition, a pro- 
fessional body would need to 
satisfy the same investor pro- 
tection test as a self-regulatory 
organisation. ..... 

Its rules would need . -to 
restrict the investment business 
carried on by Its members by 
virtue of their membership to 
activities which are incidental 
to the practice of their pro- 


A FRAMEWORK for effective 
investor protection in 
Britain’s financial community 
was unveiled yesterday by the 
Government and tbe City. 
The Financial Services Bill 
was published yesterday de- 
tailing the most radical 
changes proposed for investor 
protection In 40 years. 

At the same time the 
Securities and Investments 

Board and the Marketing of 
Investments Board published 
more detailed proposals about 
the operation of the new 
regulatory structure. 

The Government also pub- 
lished a consultative docu- 
ment on Che role of auditors 
in the financial services 


sector which sets ont the pro- 
posed relationship between 
auditors and supervisors. Tbe 
Government has concluded 
that the auditor plays a 
major, if secondary role, in 
the fight against fraud. 

The new legislation would 
make It a criminal offence for 
anyone to carry on Investment 
business unless they had 
gained authorisation within 
the regulatory framework. 

Mr Leon Brittan, Secretary 
of State for Trade and Indus- 
try. said yesterday that the 
legislation brought the law 
up-to-date and extended its 
coverage to Include a wider 
range of investments. It pro- 


vided a flexible system of re- 
gulation which would be able 
to respond to changing cir- 
cumstances without inhibiting 

change or leaving investors 
exposed to risks not foreseen 
when the legislation was 
drafted. 

The Bill would enable the 
Secretary of State to transfer 
his powers to a designated 
agency. That agency would be 
able to recognise self -regulat- 
ing organisations whose stan- 
dards most be at least equiva- 
lent to those or the agency. 
If the seif-regulating bodies 
did not live np to the required 

standards, their authority to 
regulate their own members 
could be withdrawn. 


ness which might be carried on, 
requiring assets to be kept in 
the UK and appointing a trustee 
to control the assets of an 
authorised business. Recog- 
nised self-regulatory organisa- 
tions would need to have 
similar intervention powers, 
wherever possible in relation 
to their own members. 

Independent 

tribunal 


Investment huntress. Both 
would have powers to obtain 
documents and to question tbe 
business and people connected, 
with it. 

• Confidentiality of informa- 
tion. Disclosure of information 
obtained under the act would 
be an offence, except in speci- 
fied circumstances — ■ for 
example, to enable criminal or 
civil proceedings to be pursued 
or to assist other financial 
regulators. 

• Prosecutions. Only the 
Secretary of Slate and the 
Director of Public Prosecutions 
would be able to prosecute 


The business or individual 

would have The right lo have a _ 

case referred to an independent criminal offences, 
tribunal if the agency proposed 
suspend or with* 
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Leon Brittan, Trade and Industry Secretary, and Michael Howard, Consumer and Corporate 

Affairs Minister, present the bill 


fession. 

• Insurance -companies and 
friendly societies, insurance 
companies and insurance inter- 
mediaries who sold or gave 
advice on endowment and unit- 
linked policies would have to 
be authorised under the bilL 
For insurance companies, 
however, there would be a 
special route for authorisation 
to take account of the existing 
requirements for the Secretary 
of State for Trade and Industry 
to supervise insurance com- 
panies under the Insurance 
Companies Act 1982. The bill 
does not disturb this system, 
which is designed to safeguard 
the solvency of insurance com- 
panies in the interests of their 
policyholders. 

Insurance companies would 
be subject to rules made under 
the bill on tbe marketing of in- 
vestments — for example, rules 
on advertising, cold calling and 
cooling-off periods. . 

' Friendly societies which also 
carry on Insurance business, 
supervised by the Chef Regis- 
trar of Friendly Societies, 
would be subject to a similar 
regime. 


Independent life insurance 
intermediaries — brokers and 
insurance consultants — are 
treated in the bill in the same 
way as other investment inter- 
mediary businesses requiring to 
be authorised and subject to 
rules made by a designated 
agency or self-regulatory organ- 
isation. 

• Businesses from other mem- 
ber states of the European 
Community. If a business is 
authorised in another European 
Community member state which 
has an authorisation regime 
providing equivalent standards 
of investor protection to that in 
the UK and does not have a 
permanent place of business in 
tbe UK. then it would be author- 
ised to carry on investment busi- 
ness in the UK on a service 
basis. 


AUDITORS 

Statutory 
duty to 
report to 
regulators 

By Barry Riley 

A CONSULTATIVE document 
published yesterday on the 
auditor's role in the financial 
services sector is designed to 
pave Ihe way for government 
amendments to Ihe Financial 
Services Bill during its passage 
through parliament. 

It envisages the imposition of 
statutory duties on auditors to 
report to regulatory authori- 
ties. overriding the fiduciary 
duty to the client in certain 
circumstances. Authorised in- 
vestment businesses may be re- 
quired to draw up contracts 
with their auditors waiving con- 
fidentiality restrictions as re- 
gards communications with 
regulators. 

The document has been pub- 
lished by the Department of 
Trade and Industry within a 
few days of the Treasury's 
While Paper on banking super- 
vision which set out draft prin- 
ciples for the basis of the re- 
lationship between auditors and 
supervisors in the specific area 
of banking. The consultative 
paper seeks to apply similar 
principles more widely through 
the financial services sector. 

It covers the auditor’s role in 
relation to fraud, and the res- 
ponsibility of the auditor to 
(Communicate with regulators* 
authorities. At present auditors 
arc inhibited by confidentiality 
requirements, and it is gene- 
rally believed that relationships 
roust be redefined m order that 
auditors can work within the 
‘new regulatory framework. 

The consultative document 
stales that the primary respon- 
__ _ sibility for preventing fraud Jay 

If a directly authorised busi- out^v^ractitTonw^ in secul£ that firm's' home market/equiva- with those responsible for its 
ness breached the rules, the SI marS or rotmiMy exenT lent to that provided by the UK. management, but the auditor 
■>««"«*■> *“ ?' “vls m wio te ," TSSkSt.™ • Comp^es Act. Thr bill gjj J.TStK 

would be; the use of its powers in f 0nna tion about companies to would amend certain provisions Sdltort HtotStarv rtSt* of 
*SESS!£L? 2S± shares on their of the Companies Act . concern- 'SSmJffLnta 


to refuse, suspend or 
draw authorisation. If . the 
agency proposed to issue 
a public reprimand, used a 
power of intervention or pro- 
posed to ban an individual 
from being employed in rela- 
tion to investment business the 
case could also be referred to 
the independent tribunal. 

The tribunal would be chaired 
by a lawyer appointed by the 
Lord Chancellor and would 
have two other members 
appointed by the Secretary of 
State, one of whom would nor- 
mally have relevant practical 
experience. 

Only cases involving agency 
action could go to the tribunal, 
but the self-regulatory organi- 
sations would be required, as a 
condition for recognition, to 


• Competition. The bill pro- 
vides a special regime for the 
application of competition 
policy to the financial sen-ices 
sector. All the rules of the 
agency and of recognised self- 
regulatory organisations, invest- 
ment exchanges and clearing 
houses would be examined by 
the Director General of Fair 
Trading, who would advise the 
Secretary of State whether they 
were ami-competitive. If they 
were, the Secretary of State 
would have to consider whether 
the anti-competitve effect was 
greater than was necessary for 
investor protection. If it was. 
the Secretary of State wouM not 
be able to transfer po»>»; to 
the agency or recognise the 
body concerned. 

• International obligations, 
the anti-corn petiti re effect was 
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have an independent appeals The bin wouJd enable tho 
procedure of their own for 
similar purposes. 


Insider 

dealing 


professional bodies would be 
required to have rules which 
provided Investors with protec- 
tion equivalent to that provided 
by the agency's roles. 


The bill would give the 
Secretary of State power to 
appoint inspectors to investi- 
gate possible “insider dealing.” 
So-called insider dealing is 
where share dealing is carried 


retary of State to direct the 
agency and recognised self-regu- 
latory organisations to take anv 
action necessary to comply with 
the UK's international obliga- 
tions. 

• Reciprocity. The Secretary of 
State would be empowered to 
prevent a financial firm from 
any foreign country from doing 
busines in Britain (in the bank- 
ing and insurance as well as 
the investment sectors'!, if UK 
firms were not given access to 


Becoming 

authorised 


All investment businesses 
authorised by the agency would 
be subject to conduct of busi- 
ness rules. Recognised self- 
regulatory organisations and 


mand; withdrawal or suspension 
of authorisation; application to 
a court for an injunction to pre- 
vent the breach or a restitution 
order requiring the business to 
repay any profits made through 
breaching the rules and to make 
good any losses investors had 
suffered as a result. 

In addition, investors who 
had suffered loss as a result of 
a breach of rules by a directly 
authorised business or by a 
member of a recognised self- 
regulatory organisation or pro- 
fessional body would be able 
to bring an action for damages. 

Tbe agency would have 
powers to intervene in relation 
to a directly authorised person 
to protect investors. These 
powers include imposing 
restrictions on the kind of busi- 


own behalf. 

Tbe inspectors would be able 
to question people on oath and 
require papers and documents 
to be produced. The bill would 
also extend the offence of 
insider dealing by Crown ser- 
vants to other public servants. 


Other 

details 


9 Investigation powers. The 
Secretary of State would be 
able to investigate any person 
who was or appeared to be 
carrying on investment business 
(whether or not authorised). 
The agency would be able to 
Investigate any authorised 


ing the rights of minority share- 
holders in takeover situations to 
increase protection for minority 
shareholders, and improve the 
way in which the provisions 
operated. 

• Public offers. Tbe bill would 
bring together scattered provi- 
sions on public offers under one 
statutory roof. 

• Listed securities. The bill 
would replace the Stock Ex- 
change listing regulations of 
1984 which implemented, on an 
Interim basis, the three Euro- 
pean Community directives on 
listing. The council for the 
Stock Exchange would continue 
to-be responsible, as the compe- 
tent authority for listing, for 
admitting securities to and 
making ,niles on listing. 


DOCUMENT ON CUSTOMER PROTECTION 

Single main board envisaged to regulate services of 15,000 City concerns 


access to the company's books 
acted as a deterrent and meant 
that the auditor might some- 
times be in a position to spot 
instances of fraud and other 
irregularities before they be- 
came evident to management. 

The auditors of a company 
had a duty to report a suspec- 
ted fraud to management if, in 
their opinion, it was sufficiently 
material that it conld affect 
whether the accounts present a 
true and fair view. Problems 
could arise, however, over the 
reporting of management or 
company fraud. 

“There is clearly little point 
in auditors bringing their sus- 
picions to the attention of those 
responsible for perpetrating 
the fraud but some auditors 
may consider that they owe a 
duty of confidentiality to their 
client which prevents them from 
raising the matter with any out- 
side party.” 


BY JOHN MOORE, CITY CORRESPONDENT 


were to be placed in the hands 
of a single authority. 

The two bodies have made 
proposals to the Government 
under which a single board, yet 
to be named, would apply to 
tbe Secretary of State for desig- 
nation under the Financial 
Services BilL This proposal 
has been welcomed by the 
Government. The SIB and the 
MIR organising committee 
expect to continue in their 
present form -during at least 


A DOCUMENT published at the 
same time as the Financial 
Services Bill envisages one main 
board, with wide ranging powers 
transferred to it by the Secre- 
tary of State for Trade and 
Industry, regulating about 
15.000 investment businesses. 

The role of the board is out- 
lined in a document by the 
Securities and Investments 
Board and the Marketing of 
Investments Board organising 
committee detailing proposals 
for developing a comprehensive the early part of 1986. 
system tor protecting the cus- 
tomers of investment busi- 
nesses within the framework of 
the Government’s Financial Ser- 
vices Bill. _ , 

The board would cover com- 
modity futures, securities, col- 
lective investments, . and life 
insurance marketing, and the 
regulated firms would range 
from small insurance broking 
concerns to the largest City 
conglomerates, including a num- 
ber of big foreign 
operating in London. 

Rules and practices 


in the new legislation. 

“The focus is on the protec- 
tion of investors and the proper 
regulation of intermediaries,” 
says the document. 


Proposed 

structure 


houses 
of the 


Scope of new 
board’s powers 

The new board would seek 
the transfer of all the regu- 
latory powers in the Financial 
Services Bill that are capable 
of being exercised by a desig- 
nated agency. 

. These include powers to 
authorise businesses, to recog- 
nise self-regulatory organisa- 
tions, investment exchanges. 


In the new legislation there 
ae seven ways in which a firm 
may be authorised to do invest- 
ment business. Five of these 
relate to the special cases of 
insurance companies, friendly 
societies, persons authorised in 
another European Community 
member state, operators of col- 
lective schemes and members of 
professional bodies such as law- 
yers and accountants. 

The two methods which have 
attracted the most attention are 
direct authorisation by the new 
board and membership of a re- 
cognised self-regulatory organi- 
sation. 

Under the Financial Services 
Bill the board would be able to 


the MTB organising committee 
are encouraging a process of 
convergence of certain of the 
potential self-regulatory organi- 
sations. such as between the 
Life and Unit Trust Inter- 
mediaries Regulatory Organisa- 
tion and the National Associa- 
tion of Securities Dealers and 
Investment Managers: and the 
Life Assurance and Unit Trust 
Regulatory Organisation and the 
Investment Management Regula- 


their authorisation through a 
self-regulatory organisation 
rather than direct 
So far there are seven pro- 
posed self-regulatory organisa- 
tions which are intending to 
gain recognition. They are; 

• The Stock Exchange. This 
would regulate firms dealing 
and broking in securities and 
related options and futures, and 

investment management and 

advice incidental to this busi- tory Organisation, 
ness. 

• The International Securities 
Regulatory Organisation. This 
would regulate firms dealing 
and broking in securities, inter- 
national money market instru- 
ments. forward agreements, and 
related futures and options. 

• The Association of Futures 
Brokers and Dealers. This 
would regulate firms dealing 
and broking in futures and 
options, and investment man- 
agement and advice incidental 
to this business. 

• The National Association of 
Securities Dealers and Invest- 


significant amount of business 
the board would normally itself 
assume the role of lead 
regulator. 

“Close co-operation between 
the self-regulatory organisations 
will be an essential part of the 
system and a self-regulatory 
organisation’s willingness to 
share information with others 
will be a requirement of 
recognition.’’ 


The new board hoped that in- 
vestment "business would so far 
as possible, execute appropriate 
transactions under the rules 
of a recognised exchange. 

Membership of an exchange 
would not confer authorisation 
as an investment business. That 
was a critical difference 
between an exchange and a self- 
regulatory organisation. Ex- 
change membership was an 


The department “very much 
welcomes" the recent fraud 
giudeline issued by the Auditing 
Practices Committee, stating 
the current position. It 
welcomed tbe u genal direction" 
of the report of the working 
party on fraud, chaired by Mr 
Ian Hay Davison, which was 
published by the Institute of 
Chartered Accountants In 
England and Wales in the 
autumn, and the just-published 
study by Lord Benson for the 
same institute on the auditor 
and fraud. 

Confidentiality, In the Govern- 


la many cases, investment option; authorisation, a require- mem’s view, did not prevent 


Multiple 

authorisation 


board C would cover some of the Searing*houses and professional recognis e seti-reguJatory organ- ment Managers. w oujd 
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national markets m the world enable the new board to create not need to ffPlytor direct 

as well as the media through rules on business conduct, make authorisation in respect “ 

which millions of individuals regulations regarding nn- activities 

in Britain invest their savings, solicited calls and the safe- organisation was considered 
“ ■ — J guarding of client money, competent to regulate. 


No self-regulatory organisa- 
tion would be recognised unless 
it could satisfy the board that 
it met the criteria and would 
provide effective self-regulation. 



broking in securities and collec- 
tive investment products, and 
Investment managers and 
advisers. 

• The Investment Management 
Regulatory Organisation. This 
body would regulate investment 
managers and advisers, includ- 
ing managers and trustees oE 
collective investment schemes 
and in-house pension fund 
managers. 

• The Life Assurance ana 
Unit Trust Regulatory Organi- 
sation. This body would 


Investment 

exchange 


These rules and practices „ __ 

says the document, “ will need establish compensation schemes 
to deal with present abases ^d discipline firms and in- 
and failings in the system ” dividuals. 
and provide a suitable frame- in addition, the powers would 
work tor the financial con- enable the board to intervene in 
glomerates new _ emerging, 
partly in anticipation of the 
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scheme through life insurance 
companies and unit trust 
groups and their “tied" sales 
forces. 

m The Life and Unit Trust 


trust intermediaries, so far as 
their business is limited to life 
assurance and unit trust pro- 
ducts. would be regulated by 
this body. 

This was not an exclusive list 


Membership of a self-regula- 
tory organisation would not 
necessarily permit a firm to do 
all types of investment business. 
A number of firms would need 
to join more than one self- 
regulatory organisation in order 
to do a full range of investment 
business. 

It was even possible that 
some may be authorised by 
self-regulatory organisation 
membership for some functions 
and by direct authorisation for 
others. It was also likely that 
within many financial groups 
there would be subsidiaries 
authorised by a range of self- 
regulatory organisations. 

“Tbe board is concerned to 
minimise the complexity and 
inconvenience that may arise 
from such multiple authorisa- 
tion," says the document. 
“ Problems of this sort are most 
likely to arise in the context of 
financial surveillance— that is, 
setting and monitoring com- 
pliance with liquid capital and 
similar rules.” 

The board proposes to intro- 
duce a “lead regulator” DOlicy 
to ensure that responsibilities 
in this " and in this area alone ” 
are clearly allocated to a single 
authoritv. 

The lead regulator would 
generally be the self-regulatory 
organisation responsible for the 
largest part of a firm’s business. 


businesses would be supervised 
under other regulatory systems 
— for example by the Bank of 
England in the case of the 
banks or by the Department of 
Trade and Industry in the case 
of insurance companies. The 
board was considering, jointly 
with other financial regulators, 
the extent to which the lead 
regulator concept may have 
application outride the system 
of investment business authori- 
sation. 

The board was concerned to 
minimise duplication in report- 
ing requirements on banks 
which were authorised as 
deposit-takers by the Bank of 
England, but may also require 
authorisation in respect of their 
investment business by the 
board or by a self-regulatory 
organisation. 


Investment exchanges might 
apply tor recognition by the 
new board in the proposed 
framework. An Investment ex- 
change is a body that provides 
an organised market framework 
within which transactions in 
investments can be effected. 

The effect of recognition is to 
exempt the exchange from the 
need for authorisation as an 
investment business and to pro- 
vide a special regime tor 
competition scrutiny. 

The board would -attempt, in 
its conduct of business rules, to 
provide comparable protections 


meat of doing business. 

The board was considering a 
number of candidates for 
recognition as investment ex- 
changes. They included the 
Stock Exchange, which was 
also a candidate tor recognition 
as a self-regulatory organisa- 
tion; tbe UK commodity, 
financial futures and options 
exchanges; an exchange for 
non4isted securities, which was 
being developed by the 
National Ascociaiion of Securi- 
ties Dealers and Investment 
Managers and the over-the- 
counter market makers; the 
Association of International 
Bond Dealers; and certain other 
overseas exchanges. 

No final decisions could be 
taken, however, until after 
powers had been transferred to 
the board. 

An essential criterion for 
recognition of an investment 
exchange was that it provided 
facilities to complete trans- 
actions. A recognised invest- 
ment exchange either would be 
required to have adequate 
internal clearing arrangements 
or to have arrangements with a 
recognised clearing house. 


advantages in sharing toe o grown Finandal liferation of self-regulatory of all the organisations with 
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With a view to reducing 
potential overlap, the SIB and 


for financial monitorine of the 
firm to be done by the self- 
regulatory organisation which 
was the lead regulator. 

“ For each multiple- 
authorised firm there will need 
to be a clear understanding as 
to which self-regulatory 
organisation this will be. and 
the board will wish to be 
Informed of all such arrange- 
ments.” says the document 


exchange. But transactions done 
under the rules of a prooerly 
regulated exchange would not 
attract these alternative re- 
quirements. 

This might be convenient tor 
firms, says the document in that 
disclosure made on a co-opera- 
tive basis through systems 
established .‘for that purpose 
could be expected to be less 
onerous than the case-by-case 


where the firm was disclosure likely to be required 


Compensation 

schemes 

A scheme to give reasonable 
compensation to investors when 
the firm with which they were 

dealing could not meet its obli- 
gations was an essential part of 
any system of investor protec- 
tion, says the document. 

Under the board's scheme all 
liabilities to investment 
customers arising from the in- 
solvency of an investment 
business would be met by a 
fund established by the board, 
up to certain limits and subject 
to certain exclusions. The limit 
of compensation would be 
£30,000 per customer. 

* Regulation of Investment 
Business: the new framework. 
Tbe Securities and Investments 
Board , Marketing of Invest- 
ments Board Organising Com- 
mittee. 3 Royal Exchange 


authorised by the board for any by the conduct of business rules. Buildings, London, EC3V 3XL. 


disclosure to an appropriate 
authority if there was a public 
interest in disclosure. “Norm- 
ally, but not in every instance, 
the auditor should also inform 
the management.” 

The document states; “The 
Government looks to the pro- 
fession to draw up guidelines 
encouraging auditors to take a 
positive view of their reporting 
duties." It is argued that 
auditors would wish to consider 
in each case the potential risks 
to investors of any failure to 
draw relevant matter to the 
attention of supervisors. 

A section of the document 
outlines the basis of the pro- 
posed relationship between 
auditors and supervisors. Self- 
regulatory organisations would 
need to have close relationships 
with the auditors of member 
firms in order to be able to 
demonstrate that they met the 
criteria for recognition. A 
similar regime would apply to 
members of professional bodies 
authorised to cany on invest- 
ment business incidental to the 
practice of their profession. 

The basic need in the depart- 
ment's view was to facilitate 
communication between audi- 
tors and supervisors. Tbe 
system would involve new 
obligations on auditors. They 
would be required. In perform- 
ing their functions, to have 
regard to the need to keep 
supervisors informed of matters 
of which the supervisors need 
to be aware in order properly 
to perform their functions. 

“ This obligation would 
include not only a requirement 
to notify the supervisors of 
specific events, eg a decision to 
resign or not seek re-election 
or to qualify the accounts, but 
also a more general duty to 
co-operate with the super- 
visors.” 

Comments should he 
addressed to Mr Paul Since, 
DTI. Financial Services Divi- 
sion. Room 336 Sanctuary 
Buddings, 16-30 Great Smith 
Street, London SW1P 3DB, by 
January 31 1986. 
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Scientists have returned to a long-proven technique in the search for new materials. Peter Marsh reports 


Science starts to gel 
in world of ceramics 


Sol pumped - 
into top of 

tube F 


-Dry solvent 


FROM MICROCHIPS to contact 
lenses, abrasive belts to Star 
Wars, applications for a new 
class of ceramics made using 
liquid-chemistry techniques are 
exciting engineers around the 
world. 

Development of the ceramics 
is based around sol-gel 
chemistry. This entails disper- 
sing groups of solids in a 
solution followed by the re- 
moval of liquid to form a 
gel. 

An everyday example of 
sol-gel chemistry is mixing 
flour and water to form a paste. 
After several days, the wtier 
evaporates, leaving a thick gel 
which eventually solidifies. 

By controlling dispersions of 
a range of solids using chemi- 
cal techniques and by choosing 
different kinds of solvents, the 
sol-gel scientist can produce a 
bewildering range of com- 
pounds which exhibit chosen 
properties almost to order. 

With this process. re- 
searchers can optimise the 
grade of uranium needed for 
nuclear plants and specify 
different concentrations of 
“dopants'* (materials which 
change the electronic charac- 
teristics of semiconductors) in 
micro chips. 

They can add organic 
materials such as silanes into 
glassy substance used in contact 
lenses to make the devices 
more permeable to oxygen. 

In other work, engineers are 
fashioning tiny, super-smooth 
ceramic balls to toughen rotor 
blades in jet engines. Re- 
searchers in President Reagan's 
Strategic Defence Initiative are 
attempting with sol-gel methods 
to devise new materials that 
either make missiles (and air- 
craft) invisible to radar or 
which harden the outer casings 



of space platforms to lasers 
and other novel weapons. 

The sol-gel route promises to 
become one of the most impor- 
tant ways to make advanced 
ceramics (.called fine ceramics 
in Japan) which are based on 
non-organic, non-metallic com- 
pounds such as the oxides of 
aluminium, silicon and boron. 

Advanced ceramics, world 
sales of which are put at about 
$6bn (a figure due to double 
within the next five years), are 
normally made from a complex 
mixture of starting materials, 
whose purity, particle shape, 
and distribution must be care- 
fully controlled. 

The sol-gel route may replace, 
in many cases, the conventional 
technique to make such 
materials — fusing powdered 
mixtures such as groups of 
oxides at high temperatures of 
above 1.000 deg C. 

Besides requiring large 
amounts of energy, this sinter- 
ing route may be unable to 
produce a desired substance on 
the grounds that, no matter 
how high a temperature, two 
materials simply will not com- 
bine in the powder form. 

Mr James Woodhead, a 
scientific officer at Britain's 
Harwell Laboratory near 
Oxford, which is a leading 
centre in sol-gel processing, 
said: “We are putting science 
into ceramics.’' 

Dr Sridhar Komarnani. a 
scientist at the materials 
research laboratory 1 at Penn 
State University in Pennsyl- 
vania. says research into sol-gel 
techniques has taken off in 
recent years. This is as com- 
panies realise the method pro- 
vides a route to materials diffi- 
cult or impossible to make with 
conventional techniques. 


In the US. concerns such as 
3M. Batteile Institute. Owens 
Illinois and Bell Laboratories 
are exploring the potential for 
sol-gel processing. Other com- 
panies involved in sol-gel 
research include Kyocera and 
TDK in Japan. ICI, Plessey and 
Morgan Crucible in Britain and 
Schott Glass in Germany. 

3M is selling two kinds of 
ceramic substances — for 
abrasive belts and heat- 
resistant tiles — which it says 
can be made in no other way 
other then by sol-gel chemistry. 

In sol-gel chemistry, 
materials are mixed at low 
temperatures. The materials 
could be different types of 
metal oxides, chlorides, nitrates 
and alcoxides. 

These are added to a suitable 
liquid, either water or an 
organic solvent sucb as ethanol 
or butanol. The materials do 
not dissolve but form a 
colloidal dispersion, which con- 
tains relatively large particles 
suspended in a fluid. 

The sot is turned into a gel 
by a further chemical reaction 
in which water is removed from 
the dispersion. This can be 
done by adding a suitable 
organic solvent, such as ethyl 
hexanol. 

The processes of forming 
both sol and gel can be con- 
trolled by changing such fac- 
tors as acidity and temperature 
or by adding different materials 
to change the surface tensions 
of dispersed solids and solvents. 

With the technique, scientists 
can introduce into a framework 
of ceramic materials small 
quantities of exotic substances 
such as rare-earth metals (lan- 
thanum. for instance) which 
change the properties of the 
finished substance in a desired 
way. 
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By removing water from a liquid mis to form a gel In the 
form of tiny spheres, scientists can produce a range of 
ceramic materials tailored to individual needs. 


3M. the Minneapolis-based 
materials company, sells two 
types of ceramic product based 
on sol-gel chemistry. Nextel is 
a ceramic fibre, based on 
alumina with added barium and 
sulphur, which can be woven 
into heat-resistant fabric. 

The most famous application 
for Nextel, which can withstand 
more than 1.000* C, is in the 
heat-resistant tiles on the US 
space shuttles to stop the 
vehicles burning up as they 
encounter the Earth’s atmo- 
sphere. 

The second product is Cubi- 
tron. sold in the form of small 
particles stuck to belts used in 
grinding machines. The par- 
ticles are highly wear resistant 
and can form part of long-last- 
ing grinding hardware. 

3M says the materials in 
Cubitron (which is based on 
alumina) can be varied to 
suit specific applications. 


Key role in Star Wars programme 


SOL-GEL methods will play a 
key part in the research under 
President Reagan's S26bn 
Strategic Defence Initiative. 
This bas tbe dual aim of 
exploring techniques both to 
shoot down Soviet missiles in 
flight and to protect against 
Soviet action the space-based 
components needed for this 
first job. 

The materials research 
under the SDI will focus on 
three hroad applications — 
improving electronic systems 
to generate microwaves for 
communications signals; coat- 
ing the outsides of space 
objects to fool enemy sensors 
such as radar; and “harden- 
ing" space platforms against 
weapons. 

Military engineers already 
use a range of ceramic-based 


materials In microwave 
oscillators that generate 
signals. These materials, 
barium nonotitanate for 
instance, are good at reflect- 
ing microwaves and bo make 
efficient transmitters. 

In recent years, companies 
such as Trans Tech in the US 
and Plessey, Marconi and 
Ffitronic in the UK, have 
investigated sol-gel techniques 
to Improve the performance 
of microwave generators. 

A whole range of exotic 
substances, based on oxides of 
metals like zirconium, tin, 
tantalum and lanthanum, 
have come to the fore. In 
many cases, the companies 
which produce the materials 
keep secret the exact chemical 
composition. which - is 
virtually impossible to find 










World banking is our business 


BANQUE NATIONALE de PARIS 


16, boulevard des italiens - 75009 PARIS 
Telephone : 42.44.4546 - Telex : 280605 


BNP 







ont by conventional analytical 
methods. 

Under the Star Wars pro- 
gramme, scientists in big US 
aerospace companies such as 
Lockheed and McDonnell 
Douglas are exploring new 
combinations of ceramic 
materials tint, rather than 
reflect microwaves, absorb 
them strongly. This is so 
that objects coated with the 
substances do not show up on 
radar screens. 

Research In this area has 
been under way for several 
years, under great secrecy, as 
part of the Pentagon’s stealth 
programme aimed at making 
new generations of bombers 
invisible to radar. 

Other sol-gel techniques are 
aimed at finding materials to 
protect physically the 
exteriors of space platforms 


Other applications of sol-gel 
processing are: 

• Nuclear fuels. Government- 
run research laboratories, such 
as Harwell in Britain and Oak 
Ridge in the US. have experi- 
mented with sol-gel techniques 
for decades to find new ways 
to make uranium oxide fuels. 

• Contact lenses. PA Techno- 
logy, a contract-research group , 
in Britain, is working on new i 
ways to introduce materials Into 
the glass-type substances (based 
on silicon and oxygen) for con- 
tact lenses. The materials can 
affect the rate at which' oxygen 
permeates through tbe lenses 
to keep the eyes healthy. 

• Glass. Schott Glass of Ger- 
many has produced coatings for 
glasses — for instance to increase 
the material’s Insulating pro- 
perties. 

• Materials hardening. To 
protect steel and' other metals, 
engineers spray on a thin layer 
of tiny ceramic particles 
(plasma spraying). Sol-gel 
methods provide a route to 
making particles small enough 
(less than 40 microns in dia- 
meter) and with the correct 
hardening properties. A mate-, 
rial commonly used in such 
applications, used for ins lance 
by Rolls-Royce to protect engine 
parts, is partially stabilised 
zirconta — zirconium oxide par- 
ticles embedded in other oxides 
of metals such as aluminium, 
magnesium and yttrium. 

• Catalysts. Companies such as 
Johnson Hatthey are experi- 
menting with catalysts made 
from palladium or platinum the 
properties of which are 
enhanced by adding ceramic 
fragments and rare-earth 'metals 
sucb as lanthanum. 

• Electronics. Many of the 
world’s biggest electronics com- 
panies are investigating sol-gel 
chemistry as a way to Improve 
the ceramic materials used as a 
base in many specialised forms 
of microchips. 


Esprit link 
may rival 
automation 


Initiative 


IN WHAT could be seen as 
a move to counter the grow- 
ing Influence of the General 
Motors/Boeing Map/Top 
Initiative in factory and 
Industrial office commwnica- 
tioos, 20 companies, mainly 
European, .have come to- 
gether as part of the EEC 
Esprit programme to develop 
a 11 common information tech- 
nology infrastructure for use 
by businesses of all sizes in 
all sectors." 

The -list includes GEC, AEG 
Telefunken, Aerospatiale, 
British Aerospace. Bull, ICL, 
MBS, Philips and Siemens, 
but contains no major ear 
-company. Tbe 20 companies 
. have- obtained Esprit approval 
for their joint effort to de- 
velop an open systems archi- 
tecture for computer 
Integrated manufacturing: 

The objective Is to develop 
hardware and software 
approaches that will allow 
computer-based - systems to 
communicate, regardless of 
manufacturer: 

Mr Derek Roberts of GEC, 
which issued the statement, 
said the group expected the 
move to he a significant con- 
tribution to Improved . com- 
petitive s t r en gths of -Euro- 
pean Industry. 

“Small and medium sized 
companies 'as well as larger 
companies will gain from 
greater flexibility and faster 
response to new business 
opportunities.*’ . 

GEOFFREY CHARLISH 


Jumbo printer may usurp artist 


ARTISTS WHO specialise In 
painting' the giant advertising 
posters which adorn the sides of 
high-rise buildings might find 
cause for concern in the latest 
poster-printing technology de- 
veloped by Matsushita, called 
the Full - Colour Jumbo 
Facsimile. 

The company's colour enlarg- 
ing printer system can repro- 
duce a full-colour image 16 
metres by 7 metres in just one 
and a half hours, from an origi- 
nal as small as a letter page. 

This compares with as much 
as two weeks work for an artist 
using conventional painting 
methods. 

The system also allows for 
fast last-minute modifications to 
original designs and offers a 
high level of colour consistency 
throughout tbe reproduction. 

Matsushita certainly believes 
its system will usher in changes, 
foreseeing a new role for the 
artist. 

Mr Yoshio Tsukamoto, general 
manager of Matsushita Graphic 
Communication Systems which 
developed the system, said: “ In 
the future the artist or designer 
will be based at the computer 
company, the artist's original 
design will be held and modi- 
fied by computerised image- 
processing.” 

With the new system, graphic 
designs are developed on a com- 
puter-applied image-processing 
system similar to those already 
used by many publishing ven- 
tures which handle magazine- 



Hateushita’s jumbo facsimile machine. 


sized text and image reproduc- 
tion. 

Using a colour display screen 
the operator can synthesise 
different pictures, superimpose 
patterns and characters, enlarge 
and reduce and add different 
colours over an original image. 

The final image, once com- 
plete. is stored on a 67 Mbyte 
cartridge tape, and from this 
point onwards the Jumbo 
printer takes over. 

The Jumbo facsimile weighs 
14 tonnes and consists of two 
giant roller drums 2.5 metres in 
diameter and 9 metres in length 
and a spray gun assembly which 
travels alongside — the whole 
controlled by a 19 bit micro- 
computer. 

Operating on instructions 
from the cartridge tape, paint 
can be sprayed by the two sets 
of four spray guns at any 'of 


four painting pitches: 2mm, 
4 mm, 8mm or . 16mm. The 
colours used are cyan, magenta, 
yellow and black and 256 steps 
of colour gradation can be 
achieved. 

The finest full-size reproduc- 
tions, using the 2mm pitch, 
take 11 hours, while With the 


rougher " 16mm setting the 
ob can be completed In 90 


job can be completed in 90 
minutes. 

The system uses a Hewlett- 
Packard micro-computer and 
Matsushita-developed GAD/ 
GAM software. 

Mr Tsukamoto says that the 
editing and printing sections of 
-the system could be located in 
different cities if necessary. 

The full .system costs 
Y450, 000,000 (about £L5m) and 
the first unit is to be installed 
In Los Angeles next month. 

ROY GARNER 


COME TO THE GULF 











MM1AHSHOMION: 150 ROOMS / 20SUm=£ / 12 VILAS /lSMUESFBOMKr^lCH«B3>«IPORT /lOOWmNEAPDROMAIlCCflV 


COME TO SHERATON 


Whenycxjtra^toooeo(mGwofld^iTK>stfrTpofta^ 
business centers, you expect the finest in hotel 
occOrnrnocicrttons. Lika so many troveterefo the 
<Smf, you choose Sheraton. Fbr key locations nera 
qonxnefck^OO^«^vnentcrxashcx3pinQcMrk^.^ 
24-hoyr room service, special enecutiwe services and 
the lertesi conference taciBfies . Forsupeib cSrfog raid 
entertainment. Fbr refreshing pools and heallti dubs. 
Shereiten haspitaltty. and services are valuable 
resources an successful business trips. When 

> Vou come to the Gulf, come to Sheratoa 


ABU DHABI. U. A.E.. ABU DHABI SHB3AION 
DOHA. QA1AR. DOHA SHERATON HOTEL 
DUBAI, U. A.E., DUBAI SHEXATON HOTEL 
KUWAIT CITY. KUWAIT. KUWAIT SHERATON HOTEL 
MANAMA. BAHRAIN. BAHRAIN SHERATON 
RIWH SAUDI ARABIA. AEALLAH STffi3AFON 

0 1985 Tim Stanton Corporation 



Sheratari 


HoWSl tn oa * R c * or ts Wort dwiqe 
The hospiteflty people gf TPT 




0800 - 35 . 35.35 
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THE PAINT INDUSTRY 


A rapidly changing canvas 


By Ian Hamilton Fazey 


THE Paint business is- never 
fotng to be tbe Kune again, Tbe 
£L4m takeover of Blundell- 
Permoglaze by tbe Dutch chemi 
c « s f — after beating 

off the »eed Group’s Crown 
raints-HS just the latest stage 
m the biggest and longest shake- 
up the British paint industry 
has ever known. 


One result is that five of 
Britain 5 top 10 painimakers are 
now in foreign ownership. Four 
pressures have been building up 
since 1980— recession, rising 
costs, fragmentation of markets 
and new technology. 

To withstand them, a modern 
paint company has to be big, 
or backed by a bigger concern 
or be so outstanding in its tech- 
nology and marketing that it 
can dominate a segment and dic- 
tate pricing policy. 

Blund ell-Perm oglaze was none 
of these things. It had a good 
name and good products but its 
main market— decorative pro- 
ducts for tbe painting trade — 
became ever more fragile as re- 
cession reduced demand. 

The squeeze tightened as raw 
material prices rose and big 
competitors kept prices down in 
a struggle for market share. 
When Blundell-Permogla 2 e 
plunged into the red after re- 
porting considerably reduced 
profits In 1984, takeover became 
the likeliest outcome. 

Mr Robert White, tbe chair- 
man, says be has no regrets 
about selling to a foreign bid- 
der because he believes a new 
British owner would have cut 
production in order to reduce 
pressures on itself. “ We see in 
this a greater security for the 


largest number of employees, 
particularly the 300 we nave in 
our Hull factory." be says. 

Without that retrenchment, 
however, competition in the UK 


can only get more intense as 
Akzo’s Sikkens brands build on 
a firmer British base. 

Paint is marketed In four 
broad sectors — decorative, in- 
dustrial, protective coatings and 
specialities. The decorative 
sector is the most familiar be- 


cause it surrounds us in every- 
day life. It is the main volume 
market, dominated in tbe UK 
by ICI, Crown and the Hoecbst 
subsidiary, Berger. 

Industrial paints are used in 
manufacture — the automotive 
industry is a key segment it is 
increasingly a high technology 
business, with intensifying de- 
mand for better performance. 

Protective coatings are heavy 
duty paints for outdoor struc- 
tures or pipelines which have to 
cope with salty or other corro- 
sive conditions, while marine 
paints form a large, special mar- 
ket of their own. Other spec- 
ialities include traffic markings 
and ovenwa re- 
paint, however, presents one 
abiding problem: it is not a 
stand-alone product. If industry 
is making fewer goods, if 
people are changing cars less 
often, if consumer spending 
power is depressed, it local 
authorities are squeezed by 
public spending controls, if the 
manufacturing sector is reduced 
in size, then less paint will be 
used. 

In the 18 months from January 
1980 sales of industrial paints 
fell by a quarter. Although the 
trend bottomed out quickly, the 
market has been running at less 
than 80 per cent of 1979 levels 
ever since. 

If any companies could live 
with this while tbe prices of raw 
materials — which account for up 
to 60 per cent of production 
costs— were stable. Bat between 
1983 and the start of this year 
there has been an overall 14 per 
cent increase in costs. The most 
crippling rise has hit decorative 
paintmakers like Blundell- 
Pennoglaze, which use white 
pigment — titanium dioxide — up 
38 per cent in price in 18 
months. 

While recession and rising 
costs have had a universal effect 
the pressures caused by market 
fragmentation and new tech- 
nology have wreaked more 
selective havoc. In most sectors 
these two pressures have an 
inter-related effect. 


BRITAIN'S TOP 10 


UK sales 
. (£m) 


Company 

Patent 

(estima 

1. ICI 

ICI 

120 

2. Crown 

Reed Inti. 

104 

X Berger 

Hoedttt 

100 

4. Macpherson 

TikkurUa 

90 

5. International 

International 

70 

6. Ka!on 

Raton 

63 

7. Btundefl-Permogfcuar 

Sikkens 

39 

8. Glasurit-Beck 

BASF 

28 

9. Becker 

Becker 

24 

10. Mandcrt 

Wanders 

It 


Sources: Pubhabed and private data. Louie McCulloch Consultancy 


Evidence of new technology 
is on the shelves in the high 
street— examples include one- 
coat paints, non-drip paints, 
micro - porous paints that 
penetrate wooden surfaces, and 
woodstains that will stand up to 
any weather. 

Technology has even created 
some market segments. A 
newly developed ability to 
paint plastic so that it looks 
like leather is transforming the 
design of car interiors. Per- 
fumed additives can make the 
injection moulded parts — 
which can now be as compli- 
cated in shape as the designer 
wants — smell like the real 
thing. 

Painting plastic used to be a 
dangerous business because the 
paint caused brittleness. 
Chemical companies and their 
paint subsidiaries— and notably 
ICI — have now developed 
plastics and paint that are 
strong and pliable when they 
bond together. The Rover 200 
series has plastic bumpers as 
a result. Plastic wings are 
being developed for Austin- 
Morris. 

Coil coating is another high 
technology market Steel or 
aluminium coils are unrolled, 
painted on automated lines, 
cured by beat or electron 
beams, and rolled up again for 
sale to manufacturers. 

The paints are so tough that 
when tbe coils have bees cut 


into sheets they can be stamped 
or formed into vehicle panels, 
white goods, caravans, or pro- 
filed building sections with no 
need for further finishing. 
Paint shops have been elimi- 
nated in factories, with con- 
siderable savings. In building, 
on-site spraying, with its vari- 
able quality, is no longer 
necessary. 

Some finishes are guaranteed 
for 30 years to first mainten- 
ance. Not surprisingly, the 
coil coaling market segment 
expanded at 14 per cent a year 
throughout tbe recession. 

But the cost of developing 
high technology paints for very 
specific market niches can be 
crippling. 

Mr Louis McCullock, a con- 
sultant who has worked for 
BASF and Sigma, says that 
margins are seldom better than 
5 per cent in even the best 
market segments, with no-one 
making profits at all in many of 
them. 

Market share is the critical 
factor in deciding whether to 
stay in a particular segment. If 
a company cannot at least be In 
the top three with, say, 15-20 
per cent of the market, it is too 
much at the mercy of the seg- 
ment leader’s pricing policy to 
have any real hope of long- 
term profits. 

Takeovers have seen Tik- 
kuriJa, subsidiary of Finland's 


state-owned chemicals company, 
buy Donald Macpherson— 
Woolworth’s paint supplier but 
a leader in industrial powder 
paint technology (where no 
solrents are used at all). Its 
disappointed rival, Sweden’s 
Becker group, consoled itself 
by buying Goodlass Wall, 
licensees of the US-owned 
Valspar trade paint label, but 
with impressive strengths in 
powder and heavy-duty paint 
technology. 

Meanwhile. BASF, owner of 
Glasurit-Beck, has entered the 
British Top 10 following the 
purchase of the UK business of 
France's Valentine and tbe 
acquisition of Inmont worldwide 
from United Technologies. 

There have been planned 
divestments, too: International 
Paint has decided its worldwide 
future is best served by domi- 
nating marine and powder mar- 
kets. so it sold its British auto- 
motive paint interests to PPG, 
the US glass and chemicals 
giant, which is the world’s 
largest palntmaker. 

Meanwhile, ICI has got out 
of heavy-duty paints for agricul- 
tural. construction and earth- 
■ moving equipment, where it 
could not make money against 
Tikkurila-Macpberson, which 
snapped up the ICI business. 

Other paJntmakers may change 
hands. Sun Chemicals, owner 
of automotive paint specialist 
Ault and Wibourg. has already 
tried unsuccessfully to sell it 
to the US paintmaker Sherwin 
Williams. 

Possible takeover targets also 
include Croda Paints, which is 
strong in certain powder coat- 
ing niches, POBtans. an expert 
in the powder coating of 
architectural aluminium. Tri- 
mite, the trade specialists, and 
Johnstone which recently went 
public. Two up-and-coming 
companies In the paint indus- 
try are J W BoUom. and Hill, 
Son and Wallace, both con- 
sidered candidates for tbe 
Unlisted Securities Market. 

The shake-up con tinues. 
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The Princess Alice 
Hospice 
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US$100,000,000 


Floating Rate Notes Due 1997 

tnadeemaMe at the option of Noteholders In 1909 and 1593) 


WtovBtapkaMtf low you ho* you 
cHH uui—wnAj— a» 


in-accordarice with the provisions of the Floating Rate 
Notes, notice is hereby given as follows: 


Interest Period : December 18, 198S to 

June 18, 1986 (182 days) 


Rate of Interest : 8-1/4% per annum 


A FINANCIAL TIMES 
SURVEY 


Coupon Amount : US$2,085.42 (per note of 
US$50,000) 


HARLOW 


US$20,854.17 (per note of 
US$500,000) 




LTCB Asia Limited 


Wednesday January 29 1986 

For further information. . 
please contact: 
COLIN DAVIES 
on 01-236 1434 

FINANCIAL TIMES 
Eta-ape's Business Newspaper 


LADBROKE INDEX 
1J.19-1J23 (-1-11) 
Based on FT Index 
Tefc 91-427 4411 
26/12/85 open 2 JO pm 
to 9 pm 


ROWE & MAW 


has now moved 
to new offices in 
the City next to 
Apothecaries’ Hall 


CORRECTI O N NOTICE 
US. S 27 0 , 000 .000 

BANQUE FRANQA 1 SE 
DU COMMERCE EXTER1EUR 
Guaranteed Floating Bate 
Notes Due 1996 

For the three months December 16. 
1385 to March 17, 1986 the Notes will 
bear Interest at 8.1025% per annum. 
USS20A8 will be payable on March 17, 
1966 per SI ,000 nominal amount of 
Notes and will be paid in accordance 

With the terms of the Temporary Global 

Note. 


WOOLWICH 
EQUITABLE 
BUILDING SOCIETY 




Bpcye & Maw, Solicitors, 

20 Black Friars Lane, London EC4V 6HD. 
TeL- 01-248 4282; Tfclepc 262787 
MawfewG; Rcc OX-248 2009 - 


£200.000,000 
Floating Rate Loan Notes 
Due 1995 

In accordance with the terms and 
conditions of the Notes, notice is 
hereby given (hat for the five 
numbs Interest Period from (and 
including) 19th December. 1VS5 to 
(tHjt excluding) 19ih May. 1886. the 
Notes will carry a rate of interest of 
11 H 1 & per cent, per annum. The 
relevant Interest Payment Date will 
he l9ih May. ]9Sb. The Coupon 
Amount p.-r £ 111.000 will he 
£483-51, payable against surrender 
of ’Coupon No: 1 
Hambros Bask Limbed 
Agent Bank 


Asia’s Largest Money Show 
Is Coming! 





HONG KONG 


1 

40 


October 8' U, 1986 
Level 3, Ocean Terminal, 
Kowloon, Hong Kong 


Hong Kong is the regional financial and investment centre of Asia. 
Investors throughout the Far East bring their money to Hong Kong which has the 
largest concentration of highly paid expatriate workers any when in the world. 
This Exhibition, 5 MONEY 86 $ HONG KONG, aimed at the regional private 
investor and small businessman, represents an unprecedented opportunity to 
penetrate this vibrant investment market. 


Hong Kong residents can claim to have the highest disposable income of any country 
in Asia, almost everyone in Hong Kong is a substantial saver; in addition, they possess 
a legendary interest in finance and investment. 


$ MONEY 86 $ HONG KONG offers the ideal forum for directly acce ssin g 
the Hong Kong and Asian investor and small businessman and for pitying 8 part in 
their investment decisions. 


Exhibitors from Asia, Australia, the United Kingdom, Europe and North America 
are being invited to attend this major money and investment show. 


$ MONEY 86 $ HONG KONG presents one of the most significant current 
financial events in Asia. 


If your company wishes to access this market or wishes to exhibit its presence, then 
join the financial community in Hong Kong at $ MONEY 56 $ HONG KONG. 


Enquiries and advance reservations are now being accepted and early 
bookings are strongly recommended. 


In the first instance contact: 


OasGoee 

Marketing Director 

$ MONEY B6 f HONG KONG 

7511 Star House 

Kowloon, Hong Kong 

Tek 3-7299502 

Tier 31693 NOVAPHX 


Purest of the pure 

m 




Eai International Bank Limited 
U.S. $200,000,000 

Guaranteed Floating Rate Notes due 1993 

Unconditionally and irrevoculdy guaranteed hy 

Eate Nazfemale Idrocarburi 
In accordance with the terras and conditions of the 
Notes, the rate of interest for the interest period 
December 20, 3985 to March 20, 3986 has 
been fixed at 7%% per annum- Interest payable 
on March 20, 1986 wj/1 be US$196 88 per 
Note of US$10,000. 

Agent 

Morgan Guaranty Trust Company of New York 

London Brandi 


CRE DIT NATIO NAL 

£190,906,990 Guaranteed 
floating Rate Notes 1995 

Uscoiiditiopalty 

guaranteed ss to pajmajf 
of principal and 

interest by 

THE REPUBLIC OF FRANCE 

Jn icconiiaE* witii l 6 r rmB anJ 

Ac Note*, nonce It tasty pwu that lot Ihc 
data oWh ioterea period hre IAS 
Dmabcr 1985. tfce Noca cam a nic oi 
uf 112 *% per annum- TV irkwni 
fmaotpzjiac*( dale anB tie (AbSlaitfi HNS. 
Tbe coupon spun) per tSIM «■ be fHM 
pay^fc agftan funoafcf <* eropon Nor 9. 

U ambrre Bank Lrm H n l 
Ag:nt Bank 




den&ddich Pure Mall Whisky is 
unique among malls. -t 

No other Highland Malt is dis- 
tilled. matured and bolded at to own 
distillery. / 

No other Highland Matt uses a 
single source of pure natural spring 



water throughout Irom distilling to 
bottling 

Since 1887 the waters of the 
Robbie Dubh have ensured the consis- 
lent purity ol taste for which Clenhddkh 
is justly famous. A tradition of purity that 
continues lo this day. 


single source of pure natural spring continues lo this day. 

GIenfiddich.The pure malt 
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MARKET BY MICHAEL CASSELL 


Landlords to fight 
planning changes 

THREE OF the UK's largest the dividing line is drawn at 

rgrtMS g SSEveSS 

° f BntamS not detract from the general 

High Streets. character of a shopping area 

Land Securities, Hammerson jnore than the which are 
and MEPC are up in arms over included within the shop cate- 
recommendations made to me aDd wouid seem to play 

srs“*sr®ss ^ssjtsp' m ~ 
S2FAS 

Ssr 3KSS %.*£=« 

SSSffSSs srswi-^j 

to the planning increasingly turn the Align 
attenuon to tne p street into a service centre, 

definition of shops. rather than a shopping area, a 

The Group's report to the trend which is already under- 
DoE recommends an end to a W3 y in many towns and ciues. 

renUypr^MtouSts 1 selling 1 a Sydney Mason. 

SSgf of products from cats Hammerson, is te»dTO |»[[ 
Seat to tripe being classed as gU ns into battle: “We think 
shops. It also notes that, under the proposal is ridiculous Good 
nresent planning guidelines, estate management demands 
specific- Sat the landlord ^erases 
all? exclude any office use and, proper and 
therefore use by a variety of judgment in the interests of the 
Sti^uS’ complementary to a pu hiic and retailers as a whole. 
ISShS area, such as a bank. * it is not in «n>ones 
State agency. employment interest to see the High 
agency or building society. occupied solely by build g 

The PAG, which recommends ^‘ et ^ s ’ Ma JJ D My the situaUon 
that these businesses should m makers. Many y We are 

fu * ure iys*t dct™ined Ug ,o ensure that it 

SS .S 5 inu^retand'why dees not get any worse. 


A Friendly gesture in Brixton 

rertv trouble ifwc tried to sen it on." MUldffitf 


PUSHING money into ' PgggJJ **5 5«ufc’ gesture was 

development along the Bnxton J mpted by Inner City Enter- 
Road might not be the most PgJJ £h e development 
■tempting prospect for avna ^ wfaich was set up in 
manager but Michael SjSesfr 1983* with the backing of 50 
general manager f prov?dent insurance companies, Pension 
meats at Friends Provident and bank& D «pite high 

says he is simply Pjjg 1 “f hopes for creating a fresh wave 
money where his mouth is. 0 f development in run-down 
The decision by Friends to urbafl areas , the funds’ 
redevelop the *®™ e Ljd ,u 5 nthusiasm proved extremely 
woods store in the heart o: e ^ earlier this year. 

Brixton flies in the face | 0f tradi j c £ decided t0 grasp the nettle 
tional institutional attitudes to- turning itself direct 

wards property. The locatio^ developer rather than 

the centre of one of ■ “J 1 " * developers’ agent. 

most deprived and volatile «m How much further Friends 

munities. is W oB .tte fund Btel3r t0 g0 in helping ICE 
managers' usual path ana tne and ^ innewdty cause is un- 

project might not be thought to certain ^t. ^ the meantime, its 
measure up ^ n e , h ^ r Se more traditional property 

normally demanded in their roie investment operations are being 
as custodians of other peoples rtepped up . 

Hardie claims: “Equities 


to 




FULL SCALE FEE ^ 


( 



i\ FULL SCALE FEE ^ 

TO INTRODUCTORY AGENT 
£1,000 TO 

-^INDIVIDUAL NEGOTIATOR 

(Upon comptouon or sale lease 
to purchaser, 'tenant independently mrroducedl __ ' j 

£25.000 CASH TO PURCHASER a 

^ ' (Upon completion as a contribution towards start up cos tsl b vl 

FOR SALE/TO LET *1 

40.000 sq. ft- Superior Factory Premises il 

; Ready for Immediate Occupation j‘ 

VlOIMLY £10.00 PER SQ. FT. FREEHOLD!!! | 

\l (Leasehold terms upon appficaiion) 

It For Further Information Please Contact: Kdiaa 


Lacy Scott 


51 King Street, Tbettord. Norfolk 

TEL: 0842 2206 


Knight Frank 
& Rutley 


SKENDLES HOTEL 
MAIDENHEAD 

Riverside Site of about 5 Acres 
With potential to develop 
Subject to Planning 

FOR SALE BY TRANSFER OF SHARES 
20 Hanover Square 01-629 8171 

LondonWlRjAHTtoMgj 


Receiver end Mar^g^ 3 Mwwtfti- Rhymnay. Gwant. 

FOR SALE BY TENDER 

sssr-c s«s 

IffiXSSPm 100 mixing machine. Blnnaehj 

Bmnachl Wibb HP5F lalc/crystal filling tn/ca 

conveyors. GMH wle mixi' 0 , 1-1 G8 pockaqmg m/e*. capping unn. 

s? ^ri5s b s ,, ,f.. , ;."L. 2 ^ £ 2 ; 

type SOM 500 litre super Uuo *nuww. o* ^ . liquid tilling m/c wnh 

SrtffiSK vw ss 

2 -Famomac FIB “JJJJ'KSLilJfWLmiiuW tebellwT Universe I Filling M/c 

'**”*">'* equipment, pallet 

racking and office furniture. 

For Yiawhto and further danlts contact: 

GRIMLEt ■ »«« ___ 

2 St Philip's Ra «. B^ninflhan 1 B3 2QQ 
Tel: 021-338 8238 


FOR SALE 


LARGE DETACHED PREMISES 
ex Hotel-Restaurant 

in beautiful situation Cheshire/Derhyshire border, 
with planning permission for conversion to 
39-bed Nursing Home 

Please telephone 061-228 663fl for further details 


OFFICES WANTED 

major us tour operator needs to 

EXPAND ITS LONG ESTABLISHED LONDON 
OFFICES. 


they require 


2,500 sq.ft. - 3,000 sq.ft 
IN VV1 or SVV1 

Please call their Agents: 

Goddard & Smith 01-930 7321 


m The 'investment is small beer ha *‘ e ‘"“b^ e n making all’ the 

for Friends* — ranked i«n running but property is now 

largest of the life offices ana beginning to look like a better 
S a main UK fund now hold- bu | than* has been the case for 
ing a property some time. The growth needed 

folio valued at around *3 » OT*. tQ compete with gilts is quite 

The Brixton venwre— on a ate modest ^ we are more 
owned by Lambeth counc optimistic about performance 
will cost it less than £^i but prospects.** 

Hardie sees it A relative newcomer to the 

gesture at a time when the rie institutional property invest- 
of the private sector in helping ment marketi Frieilds * has been 
relieve the plight of the mner boostjng its exposure consider- 
cities is coming under mcreas- over the decade, 

ingly close scrutiny . Apar t from the principal port- 

“ We accep that the mv«* pj* main ^ fQnd 

rnent is a small one but at Jeaa « valued at only £55 ra i 0 years 

we are txying to 'do ago— it also owns around £T0m 

to help re sene«t« i areas w £ property through other 

te Stainly not a bad funds operated in the UK and 

deal; the yield is all and Eire ambitions took 

Mf JrtdgtbiS a step *up P jn 1977. when it pu. 


chased Land and House, and in 
1983 when it bought out the 
half-share it did not already 
own in Regional properties. 
Hie Land deal brought with il 
lion Walk shopping centre in 
Colchester white Regional’s 
flagship was Ibex House, the 
distinctive if somewhat dated 
office building on the eastern 
fringe of die (3ty. 

With an annual cadi flow of 
between £ 180 -£ 20 Gm a year. 
Friends' has been poshing 
around 15 per cent annually 
into property, almost all of it 
via higher-margin, direct 
development. According to 
Michael Han. the chief 

surveyor: “ Excluding the man- 
aged fund, we haven’t bought 
a fully-let, rack-rented property 
for years. We like develop- 
ment and we like going for the 
big projects, rather than com- 
peting for the smaller schemes 
with endless numbers of 
smaller funds." 

The preference for a meaty 
mouthful of real estate is hardly 
fashionable in current property 
investment circles but Friends’ 
appears to have few reserva- 
tions. Included in the 183- 
property portfolio held by the 
mam UK fund, is the Ashley 
Centre, the £30m retail develop- 
ment in Epsom town centre, 
which is just about to be 
extended to embrace the ad- 
joining Kings Shade Walk, 
purchased from Law land and 
now set for a major refurbish- 
ment. 

Its other outstanding, single 
property asset is Winchester 
House, the 20-year-old, 250JJ00 
sq ft office building in the City 


of London. The buUdiflg w« 
bought jointly with ’Watas City 
of London Properties earlier 

this year, for £G5m, .°f . wni™ 
£60m came from Friends* 
Hardie says that, despite all 
the speculation about tne 
building's likely fate, no de- 
cision on whether to redevrfop 
or modernise has yet been taken 
Other current development 
schemes include the final phase 
of a partnership development at 

Cowdray Centre, its • II -acre 
industrial park at Colchester, - 
and an office redevelopment -at 
Old Bailey in the City- It has 
just completed the joint 
development, with Morjprn 
Grenfell, of the merchant bank's 
City offices in New Breed 
Street The life office is al so 
spending an increasing propor- 
tion of available investment 
funds on maintaining the 
quality of its existing portfolio. 

Friends’ has been shy of over- 
seas markets, with the excep- 
tion of Eire — where it has built 
up a useful portfolio and is cur- 
rently developing a shops and 
office centre in Dawson Street, 
Dublin — and Canada, where 
subsidiary Seaboard Life owns 
major office investments in 
Vancouver. . „ 

Hardie accepts that Friends' 
has been slow in getting into 
the US bn suggests that It 
- could be next on the s h op p ing 
list and that Canada' forms an 
appropriate stepping .stone. 
There are trig risks, however, 
awi< n #> faq( la likely bn the 
short-term. Risks there may also 
be ahmg the Brixton Road, Inst 
then they are much smaller 
and decidedly nearer. 


Kensington offices 
for Penguin Books 


MM6TOI BOOKS M to P* 

ssMssaffiJs 

completed In 19W by 
Jte now owned by KEPC 

The tmUdk*. « ri f£2 r 
known as genriey “JL* 
adjoins . Kendo**®* Hgh 
Street xoteremnA 
and was let to 
Coffins VeUWBMi ***** 
been a*ed to dispose of 
properties now surph*s the 
poMjgbec’s requirements- 

ing in Covtm Garden's L»g 
Aero. Penguin has sign ed a 
25 -year lease with a . tfryear 
brctkdanse and the buHdfog 
wffl give It raam to bsq« Ws 

recently expanded b uriit ws- 
Edward Enteral acted for 
MEPC. 

• St Martins Propntv Cor- 
pontlM has tet WOW 

Of Mi d nw accommodation 

at Ukeside R^^GotabrMk. 

sear Heathrow Airport, *• 
Pannell tWarehsuringl. The 
twnitf has taken a short lease 
id a rent in the reirfw ®f 
gaaajMa a year. Rogers Gap- 
Sahcti* for t^e landlord 
and Dn*» latroOwed the ua- 
Modernised warehouse pro* 
perty to PazmelL 

• Tarmac Propertied Ins Irt 
on Strand Centra!, the 5MW 
sq It office buttling dereteped 
on fte forecourt of Londons 


S ^£5 

tin*a hare yc* brr® gxMCt d, 

» sytfww Bw ww^ar tTi. 

occupy^ vie- 

tertfai- 

toria. Ttte £ totted 

ing. devewpvd- , 

<*xm& Law adfu l» . ~i 

pSSm VtHten* rrpreofPted 

the truant. ^ ^ 

piying aropud^ttm . 
jn-vfar enr*p*red head . 

Kf 'vBSi, St 

<br interest w* 
Hflf ^ St^cUey 
Sb Laurence «d%i*rd tor 

extra. 

ssg 

s^ySaSa 

is BOW under eo^ructien ow 
when H te 

year it wid 

valor of arauml f^ ™ 

La bag's «tet»* »P 
fair shopping centre. 





IMMEDIATELY AVAILABLE 
FOR 1985/86 FISCAL YEAR 


lckwhw DOCKLANDS 
l^TBRPBlSE ZOKE 

New buildings with water frontage 
ore-letto multi-national companies, 
prices from £2% million. 

o-.r.jr./KM All enquiries *PP*T 


5 AiefMrf StJWt, MJirfw 
Icnloi'iVlT^ TH Cn-6»*Krl 


s-ss? ffrs.'Si 
•eSSSTu^x- iftnViTi. ' 


PROPERTY 

INVESTMENT 

IN 

LONDON'S 
DOCKLAND 
some with 
100% ISA’s 

Prime developmena available 
for sale in the We of Dogs 
enterprise zone (some with 
100% I BA’s available for a* 
shelter in 1985/86, 1987 and/or 
1988). 

Development cost £2 million to 
£25 million. 

For further deoils write to: 
Edgegrcy Developments 
4 London Wall Buildings 
Blomfidd Street 
London EC2M 5NT 


Company Notices 



Tta BmtS at MNKWK of Banco «Ji B-ifcmi Hav "^*** **_°*CTJ 
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lOHWDESBUItC CONSOLID ATED 

— i 

„ SSfflMSWSL.- - - 

Th. to»ow»9 ^ mn ^ a 30 th Jwr*. «» • 


ComoaniM 


pi vl Send 
number 


ffSAcenta 

oar uBtt 
ov Hack or 
parahara 


nn UTU7 Factor a* N17. I » 

c ooo m k nr ram- 7,1 oa.jas star 
"jl Ha*,"etv Son«a vaiaws. 


ISA Investments 


1 00% IBA 

IN 

EXCELLENT SOUTH EAST 
motorway LOCATIONS 
Contact 
L S. HUDSON 
on 0992-554133 


For Investment 


aw iwv*STMt»n* 

. food per for mane* Mat ***» M 

ST Rrt H*. 012“ ««■ * 

47 Marta Vale, looapa W9 1SH. 


For Sale 


ntlUINT M«aiC*TIOR rACW JTY i 
110 JM 0 M- ft. Of loftv worMaho*. 
iiSmmoOrtion on a- 
-Ha. conutt Co- O u f U atri. AM tnaufcrie* 
vyatkmll Hallo A Gale OSM 4*Z0S«. 


COMMERCIAL AND INDUSTRIAL 
PROPERTY ADVERTISING 
APPEARS EVERT FRIDAY 


n ey ahaimw No 667*0729 /06 _ 

- - l_ 

IhaWllWl No UAIiahW - 

[M dam *. m ti mmtmd — ““ — — ^ TSZZZ? im, 

r— 

c — ddm (to 
Date a | paymaot 

SThflSS:* - raajw 

1iFEZZ£SMr-a. Bmnato BfO»ar. Lmrtwd. R IM 

^Ha^Ttaffi ^A^WiSSS ? Md wt 

Mnhob Co m p a ny. W»wra*a»a»and, LiawaO »l»ou w anen a f aimiif »_ 

tohorar Ouirfig normal boatoau hotna from. 

K>n Samuel ft Co Lmntad 
45 Beach SvaoT^ 

Talon Ratios lOnSaam avafilaWo al the above mantionotf oBlco. _ 

By order of the BWo* 

JOHANNESBURG C0NS0UDA7ID INVESTMENT CO^AN^IVlTtO 

per; D. J. Barren 

Head OWee and RegMarad OAcm 

Coocofadetad BatUmg 

Cor. Foot and NmtUoh Street* 

Johan na eboig 2001 


PO Box SBOl Johan noabtifg 2000 


19th Daoambar. IBM 


International Property 


* 9 , 000,000 

First Mortgage Financing 

for 

Real Estate Board Building 

12 East 4 1 st Street 
New York, New York 
(am existing 17-story office budding) 

On behalf of 

Harleigh 41 Associates 

a joint venture of 

Imry Property Holdings PJ-C. and Hardwicfce limited 

The unders igne d’ arranged this transaction 


westers holdings unites 
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nrt«rx>on 

FREE STATE 6EWLB HUES UWTEB 

MMO* 4*0. 0Si2«B4(06 

ANNUAL GENERAL MEETINGS 

Nonce « HtRMr onjj “S-^L h^«t B ST»!Ml«r^a!i. B J^^Sii5! 
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ANGLO AMERICAN COAXORATION OV SOUTH 

par; C. R. BULL 
Otvibooai Setretarv 


r , n „ Tax Nat DfVMand 

TOM 12JW Bf.ao poaetaa 

HOirtOTS OF INVC8T0R DEPOSITARY RfCEIRTS w" a mramv 

aterOog at a oenva Wl ag fate of twthanga oo or »n»r »m Dot«»hm ira 
by p w -bn CoepN No. It at one of the #*«* lieted below: 

HM Samuel 4 Co limited 
48 Beach Smot tomtom EC2R TLX 

Motgaa Oearanty Tfftat Co at Nam York 
*hm dee Arte aft Kunmtaae. ftmewte 10*0 
IB the owe of coopone pree ew fd lor n ay metre ha London. UK tax w.' l_t b* 
dednabed wMM acoo m paBiad by a« hdaBd Nvwm Aftdavt of No«- 
n a w da n co. 

« 

HUt Smtimd ft Co Limited 
«6 Beech Staeat 
LandMEOPAX 


RIGGS NATIONAL CORPORATION 

TlQAlAdRAfiflM 

FLOATING RATE SUBORDINATED CAPITAL 
NOTES 
1996 

In accordance with the provisions of the notes, notice 
is hereby given that for the period J8lfc December, 
1985 to I8th March. 19N6 the notes will carry A 
rate of interest of per annum with a coupon 
amount of USD204 89. 

CHEMICAL BANK 
As Agent 


/ ARAB BANKING ' 
CORPORATION 
(B.S.C.) 

SUS 150.009.000 
FLOATING RATE 
NOTES DUE 2000 

For Iter six months, 
December 6. 1985 to June 5 
1986, the rale of iraercM has 
been fixed at 8 3/8 % P.A. 

The interest due on June 5. 
1986 against coupon nr 2 
udl he SUS 423.40 and h» 
been computed on the actual 
number of days dapped 
<182) dhUnl'ty 360. 

THE PRINCIPAL 
PAYING AGENT 
SOC1ETE GENERATE 
ALSACIENNE 
DEBANQUE 
IS. Avenue Emile Reuter 
LUXEMBOURG 
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Sonnenblick- 


1251 Avemre of the Amerkw. New Yoric, N.Y. 10020 (212) 5*1-4321 
Dam ■ Id Angde* * Nlred • Mooce»o«ii, NJ ■ Pboonist 


ARIZONA 
REAL ESTATE ! 

Paragon AcMaoir, Inc. wvh ** j 
analysis of real stun investment* t 
convdared for . purehasa by 
investors in ta AHsoili market: 1 

• Raw Land Maiket Studies 

• Income Ptapefty Analjrws ! 

• InvMbnwt Counselling 

SroclKire: ■ 

Mr George R. Alesandar 1 

PARAGON ADVISORS INC 
40(1 N. Central Ave, No. 510 
Phoem*. Arison# 85012 
Tel: 602-265-«070 - 312968 (GMWVvJ , 


NEW YORK CITY 
THEATRE AREA 

VACANT BUILDING 
FOR LEASE 
5-Storey 25ft x 55ft 
Approximately 6.875ft 

Can be used for residential o» com- 
nureui or both. Needs complete 
renovation. 

Telephone.’ 

212-7S73948 

5, Zwim, 354 Wert 44 St. 
NYC 10034 


general motors 

CORPORATION 

U22£ ai B«d Jw ^ December, 1985. agviw pm.ntar.on to 
{gol tpatiwr (» below) of Claim Forms l«™Z Bearer Depositary 

Sn sa 

5J12S CENTS PER UNIT 
CONVERTED »t 1-4340 m 3A99S1 PENCE PER-UNIT 

Barclays Bank PLC 
Securities Services Department, 

54 Lombard Sweet, London EC3P 3 AH 


' Commercial 9t Industrial Property 
Residential Property 
Appointments 

Business, Investment Opportunities 
Business for Sale/Wanted 
J Personal 
■ Motor Can 
Holidays & Travel 
Contracts & Tender* 

Book Publishers 


Shi n4r 

Per liar cohman* 

( mm. 5 lines J r *i» 3 cbm J 

£ t 

11.50 »» 

900 3000 

1200 41. « 

2150 3>O0 

JIM »0* 

*oo sons 

900 ROM 

9.00 $0.00 

11.50 3990 

— net 23 40 


Premium positions afliJaMe £894 per Mfigl# roll 
• ift prices excbtde VAT 


as earn 


Far further details sprite to: 

Classified AdvcrttscBMist Manager 
Flonrial TIROS* 29 GaaftM Sirtrt. Uatea ECff 4ST 
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Financial conglomerates 


Hard to pull off gracefully 


John Plender provides examples of hybrid groupings which have been made to work 


WHAT makes a successful finan- customer's casta manag emen t White House. The cash manage- formula for cross-selling finan- 
cial conglomerate? Or, to put it account, starting with idle casta ment account was closely dal products of non-hanking 
more crudely, is it really pos- balances and ending with the modelled on the research subsidiaries. Life assurance 
sible to get all four feet in the use of the borrowing facility. findings. salesmen work out of the 

trough at once? When the product was Account executives were also branches, as well as making 

Certainly the experience of launched in the late 1970s, Her- given a financial incentive to calls at home on the basis of 
American Express, Sears Roe- rill Lynch was taking a gamble sell the product. Xn the event leads provided by the branch 
buck, Pru-Bache and others in that the loss of the interest it it turned out to generate manager, 
the US suggests that the trick used to earn on its customers' around three times as much According to Derek Stevens, 
is hard to pull off gracefully, la money would be more than commission as a normal brok- general manager, finance, of the 
Britain, banks that have bought made good by establishing a ing account. But the incentive tsr group, the branch xxurna- 
into Stock Exchange firms over wider and closer relationship point was important. In Britain gers are given ambitious targets 
the past two years are becoming with the customers. It won: in Mark Weinberg, in the fore- for the volume of introductions 


increasingly conscious of the the early 1980s the device front of the move towards that they provide to the sales- 
risks. attracted a prodigious 570bn conglomeration, admits that men> The branch also earns 

Yet with traditional boun- into Merrill Lynch, along with one of the mistakes made by commission payments on the 

da nes crumbling in capital mar- more than lm customers, half of his Allied Dunbar group in sai es 0 f insurance and other 

kets across the world, there is them new to the firm. launching a Merrill Lynch- products such as the TSB's 

no escape from creeping con- Today the number has risen style offering was to assume credit card, 

glome rati on. No bad time, then, to 1.3m and those customers run that the package would sell While some managers were 
to put the unfashionable argu- an average cash balance in the itself. initially worried about insur- 

ment that the move towards account of $80,000. Merrill is a A second, less familiar case a nee salesmen conducting a 

hybrid finance, though fraught hank in alt but name and in of conglomeration, concerns, hard sell at their branches, the _ . , ... ... „ ... . ... . „ . . . 

with difficulty, can sometimes terms of deposits the firm would rather surprisingly, the British figures suggest that many are Successful financial hybrids: all created without acquisitions 

w °ric. Note, though, that the rank high in the league table of Trustee Savings Bank group, now highly motivated. Accord- 

specific examples of successful America’s top ten banks. Though busily advertising itself ing to Stevens the future poten- 0 _ ly does Deutsche Bank have as underwriting and syndication in much of Europe. Regulatory 

conglomeration that follow as a bank, the TSB is actually a tial in insurance is huge substantial placing power — the may take place in separate dW- freedom created opportunities 

exemplify a rather different AHflUiai V financial services hybrid. Its because the proportion of ability fl n d investors ready sions from, say, trading and in insurance and securities far 

approach from the one pursued latest accounts reveal 2fi per customers buying the TSB's cet-m-ities sales). Yet. oddly enough, the (he TSB croup and Deutsche 



Successful financial hybrids: all created without acquisitions 


btif ^ products hi ]&e, sXcb as one of Britain’s fastest gretring cause reserve requirements are J^rretail briafh network in slant ^estment tea me nt wassurecLfJl in 58E 

® ® ^ br oking and financial nack&pe of financial s^r- ® n d most efficient unit-linked onerous when a life company «vp Federal Reoublic and its system dominated bj a handful conrn** problems of "culture ’*■— 

KB ffSLftS rSStl* SSl^ life assurance groups ta IJgJjlM ** profit ^mbe'S Ke doSstS ofhlgbanks ^aSonal ^nd M&mnl 

Siri!SS*“J V ?H* Street , a J t Britain by Allied Dunbar? Last, year TSB Life came potential has yet to be fully exchanges. Here, then. Is a genuine one- barriers t0 Se i| jnc products 

moment But it can claim to rhe first reason must be that third in the single premium reflected in group earnings. we ii as tbe henizn reeula- stop shop, m which the whole- <» W |.. ra i c .d bv separate sub- 

have turned itself into a one- uS^lJSS^JS^SmS ^ague table, lading only be- The final example of success- *£$£*£ InwStGeJSn^ »*« B . n «* «*■“ ^ustoesses are Sdiiriesof the Smegreup. 
stop financial shop by carrying exploiting an anomaly in the &*** 1*8*1 & General and ful conglomeration comes from Deutsche Bank's advantages fully integrated. Many in the Above all management 

!Sf..^| t if n0CeGs£ H l ^8 regulatory structure? the Hambro Life (now Allied Dun- continental Europe where fin- i£i u de the fact that West Ger- Euromarkets beheve that it pro- slraleR> . in this trio o£ con . 

raids ever mounted by an out- banks were not recently. *«>• the smaller regular ancial conglomeration has long mans are affluent and have a '7 d , es the model for the finan- c!omeraics appears to have 
traditional banking ter- free t0 otter customers new premium business ft beat been the norm. West Ger- high propensity to save. They eial service group of the boen fi rm jy rooted in a clear 

”£{*• , . . . ... market-related returns on their Hambro life and Abbey Life to many’s Deutsche Bank is the bave ^gg been educated by the future - perception of customer needs. 

ve 'ucle for this ■ push deposits. They were constrained *b e top position. universal bank par excellence, , 0 invest in foreign n • whether existing customers or 

from securities into banking was by regulatory ceilings on ™iat impresses the TSB's combining the functions of an bonds whose appeal ^ BOUndHTieS the customers of competitors. 

Merrill s cash management interest rates competitors in the unit-linked issuing bouse, a distributor ot hanced bv interest eounons that WUU1IU<U lt seems doubtful whether 

Merrill Lynch executives say life business is the productivity bonds and shares, a mark« ippetr high when compared What are the messages in all the same is uniformly true of 

JSj, ***£ emphatically that the broker- *e 260-strong sales force, mater m securities and an n- ^ * avlLlable in West ibis for countries like Britain those who are playing the 

PhJSl 0f 8t i )cks L an 2 *S e account, through which whose individual members are vestment manager of substan- Germany's low - inflation that are undergoing rapid conglomerate game in Britain 

. 'J7 t b * money ftond customers buy and sell securi- D °w selling at the rate of one tial in-bouse funds. economy. liberalisation in financial mar- today. That said, the earnings 

account through which custo- ties, is the heart and soul of a nd a half to two life policies Its particular strength in the Mmn oritnii . kets? One interesting point records of these three groups. 

St cash into a the package. But it was the per working day. way above the international cap tal markets is fiSl MerrtU L * u * h ' TSB however successful they may 

pooled fund that offered money prospect of a decent return on industry norm. that it has established a power- European commercial banks ^ Deutsche Bank share have been at cross-selling, are 

market-related interest rates. thei r money, when bank In selling non-banking pro- ful posi ton outside the D-mark ^ common fe that takeovers not uniformly impressive. 

TTte package came with a deposit interest rates were ducts the TSB group has the im- sector of the Eurobond market. have played little part in the Merrill's is noticeablv unhappy; 

cheque book, a Visa card and pegged at below the going rate mense advantage of an existing Last year, for example, it acted on toe ®*na.eement of fiduciary attempt t0 cross the traditional tbe push into banking, though 

borrowing facilities. By pre- of inflation, that pulled in toe clientele of 6m people. They in a management capacity in 185 funds. Yet it is hard to beheve boundaries between different a coup in itself, has con- 

vious broking standards, highly customers — a point that may tend to belong to socio-economic dollar bond issues compared “> at British bankers, for types of financial activity. Mer- cpicuously failed to emancipate 

efficient use was made of the carry a warning for British groups that lurk low down in with 87 D-mark issues. Four e“»P«* ™ ril1 {ar example, origin- the firm from the traditional 

customer's money. stockbrokers who are tempted the alphabet—" all toe ones who years earlier the position was ™*»»t to develop their own all acquired Its cheques and problems of the highly cyclical. 

Any idle funds that came into to launch high interest cheque aren’t worth having.” as one very different, with D-mark Placing Power by exploiting the visa card processing capability labour - intensive brokerage 

the custom er's cash manage- accounts to help dram up jaundiced (and less successful) issues accounting for nearly potential of their huge branch through a contractual arrange- business, 

ment account; say from divi- securities business. competitor puts it Yet they half of the total networks. ment ^th Bank One of Cotum- That is a measure of the 

dend receipts on the customer’s Equally important, toe firm have clearly provided the TSB The complete integration of What of conflict of interest ? bus, Ohio. TSB Life is reallv an problem that financial firms 

securities portfolio, were auto- bothered to find out what toe with a rich vein to tap. Why its operations all along the Deutsche Bank staff claim that in-house creation. confront in an increasingly 

matically invested In the money customers actually wanted. Tbe has it succeeded where toe chain from the Internationa! their objective is to obtain the Also noteworthy is that deregulated market. The safest 

market fund. A computerised exercise was prompted by clearing banks, which also have capital markets divisions (now best terms for borrower and in- success appears to have been prediction for the second balf 

system ensured that If, for ex- detailed market research car- an army of under-insured custo- in London) to investors around vestor alike. There are few heavily determined by the regu- of toe 1980s is that toe manage- 

ample. a customer decided to ried out in 1975 by Stanford mers. have been slower on toe the world helps explain the artificial barriers such as latory climate. Restrictions in ment consultants will make 

buy some IBM stock, the pur- Research Institute at toe uptake? strength of a bank that is “ Chinese Walls " between tbe US created a market oppor- more out of conglomeration 

chase would be financed from behest of Merrill's then boss The answer appears to be that scarcely regarded as innovative different functions (although in tunity for Merrill Lynch which than the conglomerates tocm- 

the least expensive source in the Donald Regan, now at the the TSB has found a winning in international markets. Not Deutsche Bank operations such did not exist in toe same form selves. 
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Extracts from the annual reviews by the chairmen of the Orange Free State f H If H If 

aotd minina companies administered by Anglo American Corporation. LjULjUU_J 


gold mining companies administered by Anglo American Corporation. 

“Freegold obtains government backing 




Mr. E. P. Gush, chairman of Free Slate GodukL President Brand, tixl 
WBStarnHokfings;andMk6.S.Ybung,ch(rinnanofPrBsktenlSteyn. 


Consolidation 

The permission of the Mrtster of Mnerri aid Energy Affairs far the 
consolidation of the leases of al the OFS gold mUng companies 
adrrintelered by flc&o American Corporation has been gutted. The 
approval of the NBnister of Finance to treat the consoSdated mines as a 
single tax entity has cfso been receiwd. Arrwigements are now being made, 
therefore, to combfoe the companies into one company to be from as 
Free State ConsoMafed Gold Mines limited CFteegotf). 


is merdy a reflection of the underlying political issues and these wffl hem to 
be resolved if capital is to be encouraged, rather than forced, to stay in the 
country It is or*/ with a free end strong private enterprise system ft?ot the 
standard and quoHy ot life of aB South Africans can be raised 


Copiss of an armouicement setting out Petals of the scheme were 
posted to membere on Nawmtoer 2Z ft is expected that the Supreme Court 
vM grant its permission for general meetings to be held In January 1886 to 
approve the schema If the shareholders approw the scheme; the quarterly 
results of the OFS gold mines wM therefore not be published for foe 
Indkidud mines but wff, for foe first time be ptfclshed for the merged mhe, 
Freegokt early in February 1986. 

The last chairman's rewtew deeft at some length wth the rationaie behind 
the merger and the dreutar which wiB be posted to shareholdets before the 
genaai meeting wi contain a technical acMsersf report exporting on that 
rationale. Events since the ftst announcement of the intention to merge 
have only served to conftm my befef that the mertJs of merging ere as 
strong os ever. 


Labourand industrial relations 

Anglo AmerfcarHxWnistered mines remain committed 1o dosing the 
wage gap between dock and white workers, wage increases this year to 
block employees roried between 19.5 per cent atfoe lower levels and 16 per 
cart at the upper levels, whtet increases to whites ranged from 1 1 per cent 
for union men to 1 2 per cent forotficials. 


Of of the me#* issues faefog the mining industry, fwo stand out as being 
of the utmost importaxa The first is foe 'schedded person’. This is foe tost 
piece of legislated job dsertminatton on the statute books and as such is 
completely unacceptable. Sustained efforts have been made by the industry 
to negotiate on end to this with the white cartons in terns of the 
gauerrvTienfsdkB<^7heirxlustTYhasSxStxitedrtswifeigr»ssto negotiate 
secuity ot employment undertakings with white emptoyees and the 
formation of on industrial councs in order to aiay foe doubts of foe white 
unions. These attempts have bear resisted by one White union In spite of a 
government (teotlne to settle foe issue by the end of the year. GcMBmmenf 
must now mewe promptly in terms of its oft>stated intention to open up the 
way for full Wocfc partidpafton ^ in foe mining (ndt^wffftoirfarYOonsfrainte 
as to tming or scope. 


Economic factors 

During foe totter hoff of 1985, foe government started to ease fiscal and 
monetary controls in order to encourage a modest recovery - one result 
being foot interest rates haw faten considerably from their 1985 peak. 
However, such a situation wtf be shorWired unless occompaniedbynjare 
fundamental moves to put foe economy on a sounder basis. The most 
urgent need is for greater domestic capital formation which requires a 
restructured tax system to encourage sewings and investment - thus 
creating tabs. Home ownership tor blacks on a broad front, w# toad to 
greater social stabitty and will also provide an important boost to the 
economy and to job creation; the West announcement on the removal of 
restrictions and regulations to this regard Is encouragi ng, Abo, fewar 
controls, restraints and regJotions are necessoy If private enterprise across 
0 wide spectrum Is to flourish. Finafy the need for strict oehange controls 


The second issue is that of block housing, tt b in the Interests of foe 
country aid the mining industry tor a greater proportion of our block 
workforce to be accommodated with ther fortifies on or near the mines, 
fe blacks move into more 9enkx operating positions foflowlng the remewot 
of the ’scheduled person'; as they move into more skflted service jobs- os 
bock artisans come through their apprenticeshto; and as the mines 
become more sophisticated and mechanised requiring black workers with 
a siffiiticcntty higher tevei of sWU than previously' so the mining industry wS 
have to invest heavily in foe training of our block workforce and so foe 
rrfgratoiy labour system tor these more skilted workers becomes ewn more 
inappropriate and wasteful The numerous constraints aid regulations 
peed to be eased to efiaw our sKied Wack writes the freedom of choice 
as whether to live on or near the mines with their fannies; or to ikte in the 
hostels. 


Thf 

Bankers 


SUMMARY OF OPERATIONS 


BBSSMBGHUd 


PrestentBrax) 


President Steyn 


UfestemHottngs 




1984 


1984 


1984 

. : '9KkaBI 

1984 



4314 


3532 


3819 

lK^3 

9136 

VMd-gwttflcn 


&19 


652 

nSW 

655 


423 


i'[*l i I M 

26681 


23016 


25017 


38607 

Cost-rand/tonmBed 

irrtUMtaBWnDHXijCad 

Jiralfe 

7525 

12162 


5692 

9041 

fcajJg&ZItS*; 

6123 

9347 


4621 

10959 



15 719 


75590 


75738 


75873 

Soto- profit (R0CX3) 


96145 


151765 

mmS 

161026 

10445 


189091 

3581 

jyBatirtxitobteDroWfROOO) 

WHm*-cenfe[wsta 

CoOAOl Btpanfitue(ROOO) 


365 

53091 


350 

116840 

isi 

450 

44 299 


566 

106402 


Banco Safra sa. 


Safra, bankers for over a hundred years believe 
in its long experience to deal with the great business 
opportunities in Brazil and around the world. 


London offlea of foecompariefr 4a HogxmVtomEIPTAt 


Banco Safra SA a century long tradition based 
on safety. Head office in Sao Paulo and branches 
in ail the main Brazilian cities. 

RuaXV de Novembro, 21 2 - Sdo Paulo - Brazil 
01013 




Management 

abstracts 


A radical solution for car puk- 
ing. K. J. Lewis in Hospital 
and Health Services Review 
(UK), July 1935 pages). 
Describes how the authorities 
at St James University Hospi- 
tal, Leeds, faced with severe 
car parking difficulties, devised 
and implemented a radical new 
parking scheme; emphasises 
the consultation with both out- 
side and internal bodies to pro- 
duce a scheme involving site 
access control, permits, and a 
minimal charge. Claims out- 
standing success. 


Converting crises Into cheers. 
D. K. Stephenson in IPRA 
Review (UK), August 
(5* pages) 

Studies Dow Chemical 
Canada's programme for deal- 
ing with crisis. Looks in detail 
at specific incidents, eg. a train 
derailment iwhich posed a 
public health scare); encapsul- 
ates the company's whole PR 
attitude by stating that “ no 
comment" is recognised as an 
inept and a totally anacceniablc 
response. 

Decision support for market Eng 
research and corporate plan- 
ning. L. D. Smith plus others 
in Information & Manage- 
ment (Netherlands), March 
19S5 (13 pages) 

Tells how Shelter Insurance 
implemented a computer-based 
decision support system for 
research and planning which 
presents large amounts of infor- 
mation in more understandable 
graphic form, and describes the 
tools and techniques used; tells 
how a modern computer lan- 
guage was employed to enable 
parts of the system lo be built 
by staff with little program- 
ming knowledge. 

Using direct mail to hnild 
I awareness. H. Walter in In- 
dustrial Marketing Digest 
(UK), Vol 10 No 3 (6 pages) 
Tells how Griffith Laboratories 
— flavouring suppliers — sot 
about improving the awareness 
of the snack food industry; tells 
how they used a six-shot direct 
mail campaign (the fifth con- 
taining six 250-gramme 
samples), with the aim of 
persuading the prospects to 
visit the laboratories and 
factory. Claims success, but 
doesn't quantify it. 

These abstracts are con- 
densed from the abstracting 
journals published by Anbar 
Management Publications. 
Licensed copies of tbe original 
articles may be obtained at a 
cost of £4 each (including 
VAT and p+p; cash with 
order) from Anbar. PO Box 
23. Wembley HAS 8DJ. 
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Arts 

Week 

F I S I Sul M ITu 1 W |Th 

20 21 22 23 24 25 26 ~ 


Theatre 


NEW YORK 

As Is (Lyceum): The first play about 
AIDS makes gestures toward the 
whole community the disease af- 
fects and focuses effectively on the 
victim and his protective lover, but 
this Circle Rep production also has 
distracting artistic touches to patch 
over the play's lack of development 
once the disease is diagnosed. 
(2396200). 

Cads (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
EHofs children’s poetry set to tren- 
dy music is visually startling and 
choree graphically feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(2396262). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the '30s incorporates gems 
from original film like Sh uffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Brighton Beach Memoirs (46th St): 
The first instalment of Neil Simon's 
mix of memories and jokes focuses 
on a Depression-era Jewish house- 
hold where young Eugene falls awk- 
wardly in love with his cousin. 
( 2211211 ). 

A Chorus Line (Sbubert): The longest- 
naming musical ever in America 
has not only supported Joseph 


Papp's Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(239 6200). 

La Cage anx Fofles (Palace): With 
some tuneful Jerry Herman songs. 
Harvey Fierstein's adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high-kicking 
and gaudy chorus numbers. 
(7572826). 

I'm Not Bappaport (Booth): In moving 
to Broadway. Herb Gardner's touch- 
ing, funny and invigorating play 
about two oldsters retains its stars, 
Judd Hirscb and Geavon Little, who 
almost conquer the world when they 
think they are just bickering with 
each other. (2396200). 

Big River (O'Neill): Roger Miller's mu- 
sic rescues this sedentary version of 
Huck Finn's adventures down the 
Mississippi, which walked off with 
many 1985 Tony awards almost by 
default. (2460220). 


Julius Caesar: Hollywood -style pro- 
duction, using the latest sound and 
lighting technology, in which Robert 
Hossein miraculously preserves 
Shakespeare's eternal truths. Palais 
des Sports. (46284090). 

WASHINGTON 

Woman and Water (Arena): The latest 
instalment in playwright John 
Guare's American Civil War tetralo- 
gy follows further adventures of 
Lydie Breeze in mid- 19th-century 
Nantucket Ends Jan 5. (4683300). 

Aren't We AD (Opera House): The play 
is nothing compared with the per- 
formances of Rex Harrison and 
Claudette Colbert who cavort de- 
lightfully in an old-fashioned draw- 
ing-room comedy now making its 
rounds across America. Ends Jan 5. 
(2543770). 

A Seagull (Eisenhower): Colleen 
Dewhurst stars in Peter Sellars' lat- 
est production for the American Na- 


tional Theater, which is bound to be 
imaginative and untraditional in a 
tradition Sellars is establishing on 
his own. Ends Jan II. (2543670). 


A Christmas Carol: Dickens' story per- 
formed in English by Tokyo's only 
professional English Theatre com- 
pany, Albion- za. at their new studio 
theatre. Albkm-za Studio. Ebisu. 
(4433903). 


Noises Off (Savoy): The funniest play 
Ar years in London, now with an 
improved third act. Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(836 6888). 

Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber's rollerskat- 
ing folly has 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling reliance on 
indiscriminate rushing around. Dis- 
neyland, Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospeL 
No child is known to have asked for 
his money back. (834 6184). 

42nd Street (Drury Lone): No British 
equivalent has been found for New 
York's Jerry Orbach, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Cburtenay has a field day (836 8198). 

Me and My Girl (Adelphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest war-time musical hit 
with Robert Lindsay in the Lupino 
Lane role emerging as the best new 
musical star since Michael Craw- 
ford. (8367611). 

Bam urn (Victoria Palace): Michael 
Crawford returns to London with 
his breathtaking performance as 
the. circus impresario, adding one or 
two new tricks in a likeable me- 
ringue of a musical (8341317. credit 
cards 8284735). 


Guys and Dolls (Prince of Wales): The 
1982 National Theatre production 
has arrived in the West End, if any- 
thing improved by the new casting 
of Lulu as Miss Adelaide and the 
notably well sung black Sky Master- 
son of Clarke Peters. Richard Eyre’s 
production and John Gunter's affec- 
tionately Lavish designs complement 
this most joyful and literate of 
musicals, a fitting tribute to the re- 
cently deceased co-librettist Abe 
Burrows (9308681). 

Torch Song Trilogy (Albexy): Antony 
Sher plays Harvey Fierstein's four- 
hour triptych of the life and loves of 
a drag queen fighting for emotional 
and domestic stability. Truthful 
playing has the effect of cruelly ex- 
posing Fierstein's tackily uneven 
writing. (8383878). 

Gigi (Lyric): Unconvincing stage reviv- 
al of Leraer and Loewe's film fol- 
low-up to My Fair Lady, Beryl Reid 
rising inimitably above the materi- 
al Jean-Pierre Aumont and Sian 
Phillips lending more conventional 
support. John Dexter directs, Joce- 
lyn Herbert designs. (437 3666). 

Interpreters (Queen's): Love among 
the diplomats, according to Ronald 
Harwood has a superb role for the 
matchless Maggie Smith renewing a 
cross-cultural affair with Edward 
Fox in the shadow of a summit be- 
tween The Soviet Union and Brit- 
ain. Eluent direction by Peter Yates 
of the West End's best new play of 
the year. (1341166). 

Lennon (Astoria): A not too critical 
celebration of the life and music of 
John Lennon that is enjoyable espe- ■ 
daily for the musical resourceful- I 
□ess of the cast and Mark McCann's 
Lennon look-and-sound-alike. 
(7344287). 

Camille (Comedy): Pam Gems's re- 
write gives Marguerite Gautier a i 
child for whose fixture security she 
exchanges her own frail health and 
love. Don Daniels's studio RSC pro- ■ 
duction does not transfer that well 
but Frances Barber is an actress to 
watch. More coughing os stage than 
in the stalls, for a change. (9302578). 


Music 


Kiri Te Kanawa with the Philharmo- 
nic Orchestra conducted by Carl Da- 
vis in a programme of seasonal mu- 
sic. Barbican Hall (Mon). (8388891). 
Royal Philharmonic Orchestra con- 
ducted by Norman del Mar with Ye- 
hudi Menuh'in. violin. Beethoven. 
Barbican Hall (Thur). 

NETHERLANDS 

Amsterdam, Concertgebouw. Aleida 
van Dongen, contralto. Dirk Out, or- 
gan, harp and flute ensemble under 
Erika Waardenburg, and massed 
choirs in a Christmas Eve concert 

S ie); Mahler's Seventh from the 
acertgebouw Orchestra conduct- 
ed by Bernard Haitink (Wed, mati- 
nee); Anton Kersjes conducting the 
Netherlands Philharmonic with Ma- 
rieke Blankestijn, violin. Bizet, Mo- 
zart, Vaughan Williams, Rimsky 
Korsakov (Tbur). Recital Hall 
Patrick Gallois, flute. JoQ Ponte t. 
harpsichord (Thur. matinee). 
(718345). 

Amste rdam, Nieuwe Kerk, Bernard 
Winsemius, organ. D'Aquin. Bach 
(Thur, 4p.m.) 

Rotterdam, De Doelen. Christmas 
choral concert conducted by Jan 
Stalk, with Jan Mulder, organ 
(Mon). Carol concert (Tue). 
(142911). 

Aardenburg, Onze Li eve Vrouwe 
Kerk. Motets end carols sung by St 
John's College Choir, with Philip 
Kenyon at the organ (Mon). (1400). 
TOKYO 

Beethoven's Symphony No. 9, NHK 
Symphony Orchestra. NHK Hall 
(Mon, Wed. Thur). (465-1780; 
484-4860). Handel's Fireworks Suite 
will also be performed. 

New Japan Philharmonic, conducted 
by Michiyoshi Inane. Tokyo Bunka 
Kaftan. (Thurs) (4991531). 

Japan Philharmonic Symphony Or- 
chestra, conducted by James Lough- 


ran. Tokyo Bunka Kaftan (Wed). 
(234 5911; 9806060). 

The above are just a few of the many 
performances of Beethoven's Choral 
Symphony. Most are scheduled far 
weekends. 


nni |ini a< Mass: Joaquin des Pres — 
De Beata Virgin® sung by Ensemble 
a Sei Vod and a concert of bells by 
the Dorothy Shaw Bell Choir from 
Dallas (Tue, 11pm). Samt-Roch 
Church, Metro Palais Royal 
(42771883). 


Milan: Teatro alia Scale: Riccardo Mu- 
tl conducting RossSol Haydn unit 
Beethoven (Mon). {80.91.26}. 

Rome: Auditorium via Delia Conciliaz- 
ione: Giuseppe Sinopoli conducting 
Mahler’s 8th Symphony. (Mon), 
(6541044). 

VIENNA 

Sebastian Vtttucd, Bari tone and Ruth 
McGuire, organ. Buxtehude, Bach, 
Wolf. Karisktrche. (Mon). 

Btederm eie r ens eniMe. Bach, Vivaldi, 
Mozart Evangelsche Kirche (Tue). 

Martha Rfeker, organ, Bach. Luther- 
ische Stadtkirche (Wed). 

Vienna Hoflmrg Orchestra conducted 
by Gert Hofbauer. Waltzes and light 
opera. Hilton Hotel (Thur matinee). 

NEW YORK 

Carnegie Hall: New York String Or- 
chestra. Alexander Schneider con- 
ducting, Yefim Bronfman, Cede Li- 
cad, Stephanie Brown, Claude 
Frank pianos. Handel Vhraldl Viv- 
aldi-Bsch, Bach (Tue. midnight). 
(2477459). 

WASHINGTON 

New York String Orchestra: Haydn, 
Mozart, J. Strauss (Thur). Kennedy I 
Colter Concert Hal (2543778). 


Opera and Ballet 
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THE DOTTED LINE. 


The Saab 9000 Turbo 16 . 


THE TIMES CALLED IT « ONE OF THE 
OUTSTANDING CARS OF THE DECADE. » 
MEANWHILE THE FINANCIAL TIMES IN 
ITS VERY COMPLIMENTARY TEST THOUGHT 
«THE DRIVING POSITION FAULTLESS AND 
THE CONTROLS AS FUNCTIONAL AS THOSE 
OF A LIGHT AIRCRAFT. » 

MOTOR MAGAZINE. ON THE OTHER HAND, 
WHILST PRAISING THE CAR FOR ITS OUTSTANDING 
PERFORMANCE. RESERVED THEIR HIGHEST STAR 
RATING FOR THE WAY THF CAR WAS BUILT AND 
FURNISHED. 

BUT ENJOYABLE AS ALL THE MANY ROAD TESTS 
ARE TO READ. NOTHING, WE WOULD SUGGEST. IS QUITE 
LIKE DRIVING THE 9000 YOURSELF. 

SO SEND US THIS COUPON OR RING ANY OF OUR 
DEALERS AND CONDUCT YOUR OWN ROAD TEST. 

AS CAR & CAR CONVERSIONS PUT IT. «1TS A CAR THAT 
ANY PROSPECTIVE MERCEDES/AUDI / BMW BUYER SHOULD TRY 
f BEFORE PARTING WITH MONEY IN THE £15,000 CLASS. » 

MR/MRS/M1SS/MS. i 1 

ADDRESS 


TOWN/CITY 

COUNTY 

PRESENT CAR 

REGISTRATION YEAR. 


.POSTCODE. 


I AM OVER 16 ; PLEASE SEND 


ME DETAILS OF THE £15.995 SAAB 9000 TURBO 16. I WOULD ALSO LIKE TO 


ARRANGE A TEST DRIVE. ; 

SEND TO: FREEPOST SAAB, BRISTOL 
BSI 4YP OR PHONE <02721 277569. 
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Palais des Congress Roland Ftetit and 
Marseilles' National Ballet present 
_ Puss in Boots by Roland 

Petifj unfailing imagination and en- 
thusiasm (43662075) 1 fixup 2pm- 
5pm). Ends Jan 5. - 

Tchaikovsky's Nutcracker in Rudolf 

. Nureyev's choreography - except 
for one evening given . over to 
Borneo and Juliette. Paris Opera. 
(42665022). 

Opera Cotmque presents two light- 
hearted one-act operas by Ravel and 
Puccini the first transporting the 
public to picturesque Spain, the sec- 
ond to Italy or the Coxmhedia 
dell’Arte tradition. Salle - Favart 
(42900311). 

Slash: Poland’s National Ballet with 
its 100 dancers, singers, m usici a n s 
and. 1,800 costumes brings colour 
and high spirits to tba Thfe &tre des 
Champs -Etysfces (47234777),. 

WEST GERMANY ' 

Berlin, Deutsche Open Zar and 72m- 
mermann. produced by Winfried 
Bauemfeind with Wolfgang - Bran- 
. del, Gudrun Sieber and Peter Maos. 
Also The Nutcracker choreographed 
by Rudolf Nureyev. (34 381). 

Hamburg, Staetsopen This week’s 
highlight is II Trovatore co n du c te d , 
by Stefan Sottesz. The cast is led by 
Fiorenza Cossotto, Leo Ndcq and 
Carlo Cossutta. Die ZouberflSte 
brings together Gabriele Fontana, 
Kurt Moll wnd Yoko Kawahara, 
(351151). 

Frankfurt, Opera: Falstaff returns 
with Louis Qttifico in the title role. 
Der RosenkavaBer has Helena Do- 
ese, Gail Gilmore. Barbara Bonney 
dnd Helmut Berger -Tuna. La Bo- 
h&me, a VoOcer SchKtadorff produc- 
tion, is steered to triumph by Alber- 
to Ciipidn no Rodolfo and- Yoke Wat- 
anabe as Mi mi. Conductor is Giu- 
seppe Patane. The controversial 
Das Rheingold by Ruth Bergfaaus 
features Gail Gilmore, Barry Mora 
and Manfred Schenk. Don Giovan- 
ni sung in Italian, zounds off *h» 
week. (25621). 

fV^lnpi^ Oper&: Zar Tmiwawminw 

stars Hermann Prey. Hinsel und 
Gretel has Andrea Andonian and 
Dagmar KztobeL Ein Maakenball 
has a new cast led by Joan Uoveras 
and Stefka Evstafieva. (20761). 

Stuttgart, Wurttembergisches Staats- 
tbsaier: There has been much ap- 
plause for FideHo, which features 
Jeannine Aitmeyer, Radi VHjakain- 
en and Robert Schunk. Also Cav 
and Pag. (20321). 

Mfinehen, Bayerische StaatsopenCav 
and Pag with Julia Varady, Astrid 
Varnay, Giorgio Lamberti. Piero 
CappuccflH and Vladimir Afiantow. 
La Bobeme is expertly conducted by 
Giuseppe PatanA In. the main parts' 
are Gabriela Benacfcova and Giaco- . 
mo AragalL Die Meistersinger has 
Lucia Popp, Bemd Weikl and Renfc 
Kolia (21851). 

LONDON 

Royal Opera, Covent Garden: Lenozze 
di Figaro, an ageing Royal Opera 
production, is brought to fresh life 
by an a ttra c tive cast of newcomers 
to their roles - Jonathan Summers, 
Yvonne Kenny, Anne Sophie von 
Otter, Anna Tomova-Stntov- and by 
Colin Davis’s loving conducting. 


Fngfah National Opera, Coliseum: 
Jonathan Miner’s new Don Giovan- 
ni is an interesting assembly of in- 
gredients that doesn’t quite mix all 
the way through; among its mo r e re- 
markable parts are the Anna of 
Josephine Barstow and the Leporeh 
k> of Richard Van Allan. Julius 
Caesar,- the END first Handel sue-' 
cess, returns with a largely new 
cast, apart from Valerie Masterson 
as Cleopatra. (8383161). 


The aipcraft Company 

nothing On Earth Comes Close. 


Hie Nutcracker: Amai Maki Ballet 
and Tokyo Qty Philharmonic Or- 
chestra. Tokyo Yuhin C hokin Hall 
(near SMba Park). (43372111 


Exhibitions 


Kandinsky In Paris 1934-1944: An ex- 
tensive collection of oil pa in ti n g s , 
gouaches, watercolours and photo- 
graphs from the last 10 years of 
Kandinsky’s life, organised by the 
Guggenheim Museum, New York. It 
shows the culmination of Ms devel- 
opment as pioneer of abstract art.' 
his earlier dramatic exuberance giv- 
ing way to a more refined style with 
softer pastels and m on oc hr ome co- 
lours, but the dynamism remains. In 
sections on Black Backgrounds and 
Concrete Art Kandinsky's works are 
brilliantly compl ement ed by those 
of Kle e , Mondrian. Arp, Miro and 
Picasso, shewing his i n f luen ce on a 
generation of European abstract art- 
ists. 20th Cenimy Museum. Rndu 
Jan 26. 


Florence: Museo di Storia della Sden- 
za: A History of Sp ec tacles. More 
than a hundred pairs of glasses 
from the Zeiss foundation (in E. 
Germany). This is the first tune the 
collection has been shown publicly. 
Exhibition also im-lnAw engravings 
by Durer, Rembrandt and Japanese 
artists. Ends Jan 11- 

Venke: Museo Correr (Ala Napoleon* 
ca): Folon: Over 200 works by the 
celebrated Belgian artist, among 
them 120 watercolours originally as 
illustrations to Apollinaire. Prevert, 
Boris Vian and others. A perverse' 
but gentle painter with a seductive 
use of colour. Includes delightful 
watercolours of Venice. Ends Jan 19. 

Rome: Museo dalle Mura, Porta San 
Sebastiano: Trade Routes Between 
the Mediterranean and the Far East 
In the Ancient World. The museum 
is set into the Anrelian walls above, 
the gate through which the Applan 
Way passes and is worth seeing in 
itself. Organised by the Commune . 
di Roma mui ftp Museo Nationals 
cTArte Antica. the exhibition ex- 
plores the movement cf -goods (in- 

■ cense, myrrh, silk andspfoes) to Ita- 
ly from the east from me 8th centu- 
ry BC to the Middle Ages. Clear and 
informative and illustrated mainly 
by photographs and diagrams, but 
one felt that the exhibition was 
aimed more at school outings than 
tourists and that a lot of the infor- 
mation. could have been got just as 
well from a good book. Ends Jan 5. 

Rome, Caste! Sanfangek): Art And 
The Banks: A remarkable exhibition 
of the masterpieces in the collec- 
tions of Italian banks, previously 
hidden from the public. On show are 
treasures such as BeOmTs Crucifix- 
ion and Filippo Lippi’s Virgin and 


Robert Shields (Mime and modern 
dance). Asahi Hall Yurakucho Mud- 
ion Han (above now Seibu and 
Hankyu Department stores in Ga- 
za. (4067201). _ _ . . 

Kxmlka Ktemakl; one af^ Japan s high- 
ly-acclaimed young modern danc- 
ers, raining international fame. Stir- 
dio T2, near HIkawadai subway ste- 

' tion, Yurakucho line (exit Masaku- 
bobashi). (9939488). T2 StndfoThea- 
tre is modelled on Amsterdam a 
Mickery Theatre and is Ihe first m 
Tokyo with a bar and amenities for 
meeting performers after the show* 

NETHERLANDS 

ai w toy j frim, 5frnd<wlviu«ihlirg. The 
National BeDet with SleepingBeau- 
ty, choreographed by Peter ^ wrfeht 
after Petipa. Leads danced by Alex- 
andra Radnis/Henny Juniens, Jea- 
nette Vondersaar/Alan fand, and 
Kurin Schnabel/Fred Bertips (Mon 
to Thur, Tue Wed matinee). 

. (310241). 

Arnhem* Schouwbuzg. Intro-Dans 
with new ballets from Nfls Christo 
and Ed Wubbe (Thur). (422741). 


Barcelona: Ssniranude with Moutser- 
rat Caballe, on her home ground in 
. the title role, wife Luc ia Valenti- 
Terranl and John- Paul Bogart, end 
. Liceu's orchestra conducted by Ales- 
■ sasdro SidZuuu. Gran Thafae del LJ- 
ceu. Sant Pau L (318^2.77). 

Madrid: Placido Domingo will feature 
Spanish Antologia de la Zarzuela, a 
charity concert to raise funds for 
earthquake victims in. Mexico, 
where Domingo was brought up. 
Teatro Monumental Atocha 65. 
(Thur). (227 J2A4), 

• NEW YORK ; 

New Y«rk CSty BeDet (NY State Thea- 
ter): Lavish costumes by K ar in s ka 
. and sceoery by Boubon TerArutu- 
nia'n are f ” M w l te ftp animal Nut- 
cracker per for m "™**!, ending Janu- 
ary 5. Lincoln Cotter (8705570). 
Met r op oli tan Opera (Opera House): 
. The week features the first seasonal 

performances of Lohengrin conduct- 
ed by James Levine wife Eva Mar- 
ton. Stie's ballet Parade, Rjutemfs 

T jri Mamniwlwi de 'ITresiaS awrt 
Ravel’s L’Enfant et le Sortileges, in 
an evening called Parade.. Also 
Jean-Pierre FonneDa’s Le Nozze di 
: Figaro conducted by James Levine 
wife Kathleen Bettie as Susanna 
and Ruggiero tMmrmrii as Figaro. 
LimxrtnCenter. (3626D0p). 

CHICAGO 

lyric Opera (Choc Opera House): The 
31st season iiwhute* Ofirilo starring 
Margaret Price, VUliam Johns and 
Sherrill MDnes, conducted by Bruno 
Bartolatti and staged by. Antonello 
Mud «n raw Also MwiiiTTw Butter- 
fly wife Anna Tomowa Sintow in 
fee title role, conducted by Miguel 
Gomez-Martfeez, as weH as Sam- 
son, Anna Bolena, Ia Traviata. I Ca- 
puleti et I MonteccM, Die M e ister- 
. singer end La Bondine. (3322244). 


Staahwper (53 24/2655): The Magic 
Flute; Ariadne auf Naxos; Premiere 
of Korngoki’s Die .Tote Stadt con- 
: ducted by . HoUreiser .wife Arm- 
strong, Gdnda, Steinsky; Wiener 
Skizzen -by Joseph and Johann 
Strauss and Dill; Die Puppenfee by 
Bayer, The Marriage of Ilgaro; Die 
Fledermans wife Moser, FSssbaen- 
der. 

VoflEMpear (5324/2857): My Fair Lady; 
Hansel und Gretel; La Bohfane; 
Hsdbergar's Der OpenfealL ' 


Milan: Aida, wife Ghana Dmitrova 
and Luciano Pavarotti. Production 
by Luca Roncom, scenery by Manro 
Pagano (rather too- many heavy 
Egyptian statues) and costumes by 
Vera Marzot. Lorin M aa ad con- 
ducts. (8091.20). 

Chil d. The modern ait section in- 
cludes two sculptures by Manzo, 
- and paintings by Morandl Severinl 
Slroni, Cana 1 *nd DonghL Ends Jab 
■ 5 


M a drid , Repetitive Stroctnres. 22 
works by 2i artists on loan from 
Ludwig Museum in Cologne, among 
them, Andre, Judd, Lewitt and Mor- 
ris engaged in the Mmimai-move- 
ment and Andy Wazfrol Iicbten- 
Stein und Mne in the Pop Art. Inter- 

•' esttog mix of styles and trends. Fun- 
dadon Juan March. Castello 77.* 
Ends Feb 16. - - 

Madrid, 100 Masterpi ec es of PortugaL 
First of its Hwri from neighbouring 
country gives n good retrospective 
of PortugaTa works produced be- 
tween 12th century end today. On 
-loan from museums, churches, pa- 
laces and foundations tike the Gul- 
benkian, Centro Cultural Conde 
Duque, Conde Deque 9-11. Ends Jan 
12 . 

Madrid, Bum finwihi. A selection of 
artist's drawings and paintings of 
the past 16 months. One of the top 
international plastic painters of the 
1980s. This show goes on to Bor- 
deaux. New York and Paris. Ftmda- 
don Caja de Pensioner, Serrano 60, 
Madrid. Eads Feb 2. 

Madrid, Retrospective of Jose Ocane 
(1947-1983). More than 230 paintings 
showing two stages of his short 
painting. life: the first, dark and pes- 
iOmistic of Spanish rural Sfe anri the 
second characterised by lively co- 
lours in a naif style. Museo Espanol 
de Arte Contemporaueo-Meac, Av 
enida Juan Herrera. Ends Jan 20. 


The feme of Victor Hugo. To mark the 
100th anniversary of the poets 
death, some 1,000 documents - 
grand and less grand, including cari- 
catures, posters, photographs, try to 
. explain the extraordinary phenom- 
enon of Hugo’s glorification. Grand 
Palais, closed Tue. q 

(2615410) Petit Palais adds to Hu- 
go’s celebrations an exhibition Le 
Sole!] d'F.nnre enwcicHwg of more 
than 300 of the artist’s drawings 
200 manuscripts belonging to the 
Bi b liothdque Nationale. Petit Palais, 
dosed Mon (28 51273). 

Modern Masters of the Thyssen-Bor- 
n em i sza collection: The l07 paint- 
mgs from one of the world's most re- 
maricablfl private collections consti- 
hrte a pa n orama of modern art 
which is anything but didactic. Ger- 
matt Expressfonists were one of 
Baron Tbyssen’s first loves, quickly 

Continued on Page 15 
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Cinema/Nigel Andrews 


The raiding of a lost classic 


King Solomon’s Mines directed by 
J. Lee Thompson 

Came a Hot Friday dirert e d by Ian 
Mune 

The Biaek Pirate directed by Doug- 
las Fairbanks 

Alice In Wonderland directed by 
Lou Bunin 

Out of the Inkwell created by Dave 
and Max Fleischer 

Christmas comes but once a 
year, and for film critics that is 
one of the most comforting 
thoughts in the whole twelve* 
month. 

“Well, here we are in beauti- 
ful downtown Tongola," says 
Richard Chamberlain as Allen 
Quatermaine in the third and 
latest screen version of H. 
Rider Haggard’s “ best-selling 
classic” (as the Cannon Films 
blurb describes it) King Solo- 
mon's Mines. No film could be 
better tuned to the Yuletide 
silly season. Breezy, knock- 
about. anachronistic, the movie 
Is not so much filmed classic, 
more “ Raiders of the Lost Hag- 
gard.” 

Here is Chamberlain as Har- 
rison Ford substitute, with felt 
hat and faceful of manly 
stubble. Gere is screaming, 
madcap heroine Sharon Stone, 
a mark-3 Karen Allen or Kate 
Capshaw. And here are a duet 
of vlUians personifying the free 
world's pet phobias ancient and 
modern: Nazism (Herbert Lom 
with bald pate and glittering 
eye) and the Middle East (Jobn 
Rhys Davies browning up as the 
Turk Dogati). 



Melons/The Pit 

Michael Coveney 


Richard Chamberlain (centre) in Che latest remake of H. Rider Haggard’s 

** King Solomon’s Mines ” 


The only thing a best-selling admittedly goes at a gallop. It of their brains becomes clogged Solomon’s Mines. 


classic can do when it is being is preferable to the 1951 version and they see as funny things 
shot out of a Cannon is to shut (marginally more faithful), in that are merely loudmouth, 
its eyes, stop its ears and hope which Deborah Kerr and raucous or thick-eared, 
it lands in one piece. This Stewart Granger, bringing Here a pair of knockabout 
movie. aJ as, scarcely even Queen's English to the fuzzy- conmen. the bluff and olea- 
leaves the barrel in one piece, wuzzy menace, put whole audi- ginous Peter Bland and the fly. 
Dashed if I can remember in ences asleep across the globe, diminutive Philip Gordon, 


Best of all. there is Mr Fair- 
banks. a D'Artagnan with the 
sword, a Don Juan with the 
rakish grin, and a human 
monkey able to climb up or 
down anything that stays still 
long enough. His finest feat here 


HRH's original best-seller — per- But the shoestring budget attempt to take the population is to stab the top of a 'mainsail 
haps you can — any plot Involv- and imagination are constantly of a town to the cleaners by with his dagger and slide down 
Ing a luscious lady archaeolo- betrayed. The process-shooting operating various schemes to to deck on the weapon's lace rat- 
gist specialising in Canaanite is the worst I have seen in any cheat at horse-race betting, ing hilt. Seen again in 1985, this 
hieroglyphs (Miss Stone) seek- recent film: with back-projected blackjack, roulette. En route means of locomotion seems 
ing to rescue her dad (Bernard lions giving new meaning to the they become involved with a both safer than most modem 
Arrhard. wearing out one horse- saying. “The cat sat on the mad Mexican gunman (Billy T. forms of travel and also more 
whip after another In the inter- matte.” The sets look run up James) resident in New fun. 
rogation chair) from the Nazi- in the toy department at Zealand for reasons 1 could not * 

Turkish axis mentioned above. Seinidges. And when our hero divine, and are steered towards If in urgent need of taking 
Surely hero Quatermaine s com- and heroine dimb into the can- a showdown featuring gunfights, your children out for an aft*£ 
rades in arms were a Cantaui nibals wuldron j foey a ire afloat fistfights, explosions and any- noon's entertainment, why not 
Good and a Sir Henry Some- amid visibly plastic tomatoes, thing else that makes a loud treat them to Lou Bunin's 

peppers and sweetcorn noise and spreads itself across Alice in Wonderland ? Enchant- 
co "*\ . the screen. ing animated pupets and 

_ fro ?? £,m 9‘?“ pany This is one of those films equally enchanting live actors 
S ***** ™ c * ni, y came J5 u,,n -S5 though which averagely intelli- (Carol Marsh. Felix Aylmer. 

ac j o1 .. buyi ?£ UP sent filmgoers tend to sit with Pamela Brown) career through 

DfcreSS»r h J Lee mou,h #8 *** e for 90 minutes * Carroll in this 35-year-old curio 

mythic Africa. Director J- ute cinema in the cooking pot For ever ready (nay anxious) to that uwii SaM mhra 

Thompson and writers Gene what they are about not to re- guffaw, and are then discovered 

Quwtano a** 1 «*}w. may we be truly thank- curtain time paralysed with 

*“*- terminal lockjaw. Bland's _ v wwmih -iimi 

_ * plump, oily, pop-cy^d bluster Dave and Max Fleisher^season 

X forgot to mention the bat might have flourished in a at t j, e National Film Theatre. 


Ob the perimeter of a rock 
red sandy circle, the cast of 
Bernard Pomennce's new play 
solemnly deposit a whole 
bunch of melons. We are bidden 
to a melon patch in New 
Mexico in 1906 where the 
Indian rights activist Carlos 
Montezuma (a character based 
on fact) will lead us through 
the Gtory of an ancient Apache 
Indian. Caracol. who has been 
adopted as a messianic ghost 
by the Pueblo settlement and 
outrageously resisted the incur- 
sions of an American oil com- 
pany. 

Ponierance is a specialist m 
re- inventing stories by the use 
of fractured narrative and shift- 
ing the position of his story- 
teller. The fables of the Ele- 
phant Man and Jesse James 
have been reconstituted In this 
way with a strong emphasis on 
anthropological and sociological 
Interpretation. The trouble with 
Melons is that this sort of job 
on how the Wild West was lost 
is now so hackneyed a subject 
in modem history and on film 
that it is no novelty to find it 
treated in so desperately po- 
faced a fashion in the theatre. 

Ail interest in the RSCs pre- 
sentation, directed by Alison 
Sutcliffe, must reside in the 
power of the story itself, which 
is indeed an extraordinary one. 
Caracol is presumed dead by 
his old US Cavalry adversary 
Siolsky. now employed by the 
oil company. They meet and 
exchange reminiscences while 
a screen decorated with Indian 
primitivist drawings opens and 
closes to reveal what happens 
in snippets. Two oil geologists 
have disappeared and Slo!sky*s 
brother, an impetuous sheriff 


(John Cater), sets off to kill a 
few more savages. 

The full blast of the slory, 
alas. Is not unleashed until the 
final half hour by which time 
we have been diverted by a de- 
bate between Caracol and the 
narrator on how best to improve 
life on the reservations and 
heard how Caracol's appetite 
for atrocity has been whetted 
by the atrocities visited upon 
him. This Is the heart of the 
play and the first time. I felt, 
that an audience is thoroughly 
engaged. The naira live has 
stopped passing at last from 
Anton Lesser’s sombre Mon- 
tezuma, to the central 
character, off again to the 
sheriff’s wife (Susan Colverd). 
Each time, the previous button- 
holer is sidelined as if sen- 
tenced to the sin bin in a foot- 
ball game. 

In his wispy white wig Ben 
Kingsiev as Caracol resembles 
Whistler’s Mother putting in a 
bid for the Anthony Perkins 
role in Psycho. It is not an 
encouraging start. But from the 
moment he opens his mouth on 
greeting David Burke's bluff 
prospector with the words 
“Arizona was a better place; 1 
was not so crippled up there ” 
this gravelly-voiced (Kingsley 
forsakes his tenor reaches), 
slow-moving lamed eagle of the 
mountains conveys a millennium 
of dignity, forbearance and 
suffering. The familiar Kingsley 
brisk articulation is allowed to 
slacken in an unfamiliar, fas- 
cinating manner while the eyes 
twinkle wisely and painfully 
through a veil of misty, unsen- 
timental tears, the tears of in- 
grained anger. A superb per- 
formance in a trying play. 



Ben Kingsley 


Letter from Ferrara 

William Weaver 


The massive Caste no Estense 
that, defined by its moat, domi- 
nates the centre of Ferrara can 
hardly be called a graceful 
building; and even in recent 
history it has witnessed scenes 
of violence and inhumanity. 
Plaques commemorate the sum- 


unconclusively). And it was 
here. too. that Tasso suffered 
confinement in his periods of 
presumed madness. 

The show is divided into two 
parts. The castle itself, in 
handsome. recently-restored 
rooms, houses a display of 


> mary execution of anti-Faseists Tasso editions, from the ele- 


thing-orother? 

Never mind them; they are in 
the shredding-machine. ■ So is 


that took place there In the 
j bleak winter of 1943. And yet, 
I in the course of its history, the 
l castle boused poets and 
i painters and musicians; and in 
the heyday of the Este rule, the 


that can well hold the course 
with Disney's animated rival of 
the same period. 

You eould also sample the 


gant first printings to the 
popular editions of the late 
19th century, illustrated by the 
well-known Matania. who did 
garish illustrations for cheap 
weeklies as well. There are also 


give us a Theme Park version 
of the story: a light and chase 
In a bazaar, then a gunRght and 

«hen*a ter^ing l «to^sh t wl i S Veople in King Solomon’s Mines, better movie. But Ian Mune vhieh runs until December 31. 
some stock footage of elephants. a semi-naked tribe who bang co-wrote and directed this one. cartoondom's most famous 
then a close shave with a “PSide-down from tree-branches. Console youreelve® with The brothers created Popcye. Koko. 
cannibal cooking pot. then some Came a Uot Friday from New Black Pirate. Sixty years ago Betty Boop, the Out of the Ink 
lions then a wand finale in the Zealand proves what! have long Douglas Fairbanks showed how well series and others of the 
mines themselves, complete with suspected that some Antipodean a swash should be well and cinema's pioneer attempts to 
floods, descending ceilings and movie comedies are made by truly buckled in this buccaneer- make pen-and-ink drawings 
several other fixtures and fit- people ’with a sense of humour ing yarn dimly related to Rafael dash happily about the screen 
tings seemingly ripped straight different from ours due to their Sabatini. Made in 1926, it as if stuck with a pin. Fun for 
out Jf Indiana Jones’s Temple being, like the bat people, deploys an early Technicolor the whole family, and a chance 
of Doom. upside-down. The blood drains process that results in far to escape the terror of the 

As vulgarisations go. this one to .their heads, the comic centre crisper hues than, say. King turkey. 


Ferrara court was a place of a number of translations to be 
refinement and humanistic seen in the many glass cases: 
thought. names like Leigh Hunt and 

This year the castle is cele- Lamartine indicate Tasso's 
bratiqg its five-hundredth an- appeal to other writers. Jn the 
uiversary; and the major event last rooms of the show, play- 
of this festivity is the elaborate bills and librettos tell how not 
and well-conceived exhibition only Tasso’s works but also the 


sers of the celebration, who 
are responsible also for the 
beautiful catalogue. have 
gathered pictures from all over 
Europe (as well as from some 
fairly inaccessible and unfami- 
liar Italian collections) Battle 
scenes and idyllic pastorals 
alternate, as the visitor moves 
from Caracci and Guercino to 
Dome ni chi no and Fragonard, 
from Poussin to Preti. In the 
19th century, painters, like 
poets, found Tasso's life as 
interesting as his work. 


other small cities in the area, 
it is part of the circuit of the 
ATER. an organisation spon- 
sored by the regions of Emilia 
and Romagna. In addition to 
an ATER symphony orchestra 
and an inventive ATER halier. 
there is also a series of plays 
which regularly visit Ferrara's 
capacious and sumptuuus Teatro 
Comunale. Dunng my slay, I 
caught up with a production of 
Pushkin's four short dramas, 
devised by the exiled Soviet 
producer Yuri Lyubimov and 


Neapolitan artists, to judge by presented under the title of one 


the last part or this show, seem 
to have been particularly 
attracted to the poet. 

Bolh Giuseppe Mancinelli and 
Domenico Norclli portrayed 
Tksso reading his work at the 
Este court Filippo Palizzi's 


of the plays. A Banquet during 
the Plague. 

A few years ago. when the 
producers expulsion from his 
homeland was announced, 
Bologna and ATER welcomed 
him enthusiastically and pro- 


devoted to the great Renaia- slory of Tasso himself intercs- large oil. The Meeting of Tasso mised lQ pu , ^ Arvna dl ,| 


sauce poet Torquato Tasso, who 
was arguably the castle's most 
distinguished guest. It was in 
Ferrara that Tasso wrote his 
Geruaalemme liberata; it was 
here that he conceived his love 


ted other artists (and here the 
list ranges from Goethe to 
Donizetti). 

But even more than writers 
and musicians. Tasso inspired 
painters; and the second half 


Dire Straits/Hammersmith Odeon 

Antony Thorncroft 


Dire Straits may sell too many 
million records to be fashion- 
able but they certainty know 
how to put on a marvellous rock 
concert. And if responding to 
their music means joining, in 
trendless purgatory, Hendon 
hairdressers and Winchmore 
Hill estate agents, I had better 
move smartly to north London. 

In fact, the audience for 
Tuesday night's opening con- 
cert of the season was younger 
and cooler than rumour allows. 
The atmosphere often re- 
sembled a Ltmehouse opium 
den but the crowd had the good 


sense to sit down for the slow 
numbers. All in ail ft was an 
uplifting experience. 

The attraction of Dire Straits 
is that they have never aban- 
doned the electric guitar, which 
in the hands of their leader Mark 
Knopfler, becomes an instru- 
ment of infinite expression. He 
plays it as gently as if it were 
a lute and, apart from a blue 
sweat-band to keep at bay 
imperceptible sweat from his 
face, needs no gymnastic gim- 
micks to make his effect The 
guitar soars and sighs, excites 
and calms. 


Around Knopfler is an excel- 
lent band. There is a saxo- 
phone, a fine balance to the 
guitar, to help bring the songs 
to a soothing climax and some 
bombastic drumming ensures 
that Dire Straits are no milk 
sops. Indeed, although their 
records are the hip background 
music for the dinner parties 
of nostalgic young couples. Dire 
Straits in concert are much 
meatier. The songs are stretched 
to the ultimate, embroidered 
with snatches from other men's 
flowers, and the production is 
as powerful as you might 


expect: dazzling white lights, 
restrained use of dry ice. a 
backdrop which expands but 
does not distract from the music. 

The new album, Brothers in 
Amu. naturally features but 
the biggest excitement came 
with the old favourites. 
“Sultans of Swing'' brought the 
audience to its feet, and there 
was an ovation for "Juliet,” 
performed by Knopfler in a 
throwaway manner which owed 
too much to his mentor Bob 
Dylan. By the time the band 
got to “Tunnel of Love” the 
Odeon was en fete. 


for Eleonora d'Esie/ferolic or of the exhibition (on the upper 
platonic? confessed or con- floor of the 15th century Casa 
cealed? Poets and /biographers Rome!) documents this wide- 
have written at /length, but ranging Influence. The organ!- 


and Marco Seram, on loan here 
from the Palazzo Reale in 
Naples, is a virtually unknown 
work, a romantic landscape, in 
charming contrast with the 
more heroic tone of many of 
the pictures. 

Jn recent years Ferrara has 
not been a great city for 
theatre. But now. like many 



Gastello Estense, celebrating its 500th anniversary 


a huge barn of a theatre about 
to be restored, ai his disposal. 
The restoration of the Arena is 
not quite finished, but the love 
affair between Bologna and 
Lyuhimov has already ended in 
a storm of reciprocal charges: 
pettifogging bureaucracy from 
one side, megalomania from the 
other. The Pushkin production, 
Lyubimov's second staging in 
Bologna, will also be his last 
as far as ATER is conccrnecL 
I; cannot be said that Lyubi- 
mov lias gone out with a hang. 
The four little Pushkin works 
— Mozart anil Salieri. The Stone 
Guest. The Miserly Knight, and 
the play that gave the pro- 
gramme its title — are rich in 
poetical magic, but they read 
belter than they play; and run- 
ning them all together, around 
a long, funeral banquet table, 
does not enliven them. The 
mostly young cast had already, 
for the most part, succumbed to 
the special plague of Italian 
actors: infatuation with the 
sound of one's own voice. Even 
the gifted Remo drone, the 
Don Giovanni, was allowed tu 
croon. The Comunale was filled 
with a well-disposed, largely 
subscript ion audience, but the 
reception teas tepid. There was 
more theatre in the great exhi- 
bition across the street. 


'Xy l/zrzzzAvAzrzzA - 6fsr>jrss//ri7/r-, 
l/zz/zA// -JS/rr/tr/f, 
z/'/jrfrJ zr// i?J rz/j/z>///zrj zrzzz/ fifr/t/A 
zr , //sriy YA/rJ///zzrj zr//z/ 
zr j/z/vyj^/Z f /9S6\ 

Helaba btaiMurt 

Hesasche Landcsbank -GirozentraJe- 

Instead of sending Christmas cards, nr hare donated to the Save the Children Fund 


Continued from Page 14 

followed by Kandinsky and the Rus- 
sian avant-garde. Manet, Renoir, 
Degas, loutrec create another cen- 
tre erf interest, while Picasso's 
rHomme A la Oarinette is one of 
the Baron’s favourite acquisitions. 
Muste if Art Moderne, 11 Avenue du 
President Wilson (472301227). 
Closed Mon. Ends Jan 5. 

Old and utv: Stats acq uisi tions over 
the last five years. The 240 exhibits 
range from an Egyptian pleureuse 
dating from 1800 BC to contempo- 
rary artists and comprise paintings, 
sculpture, pieces of furniture and 
objects d'art Among the cfoef- 
d’ceuvres there is Vermeer's Astron- 
omer, Frans Hals' Jester Playing 
The Lute as well as works by Man- 
et Monet and Seurat. Lucas Cra- 
nach’s Melancholy comes from a 
provincial museum. Grand Palais. 
Ends Feb 3 (42803028) 

Band Hockney: With lithographs in 
crude blues, greens and reds Hock- 
ney creates the mood of eternal holi- 
days. Surprisingly, artistic subtlety 
comes with his collages consisting 
of hundreds of photographs assem- 
bled slightly out of line. A chestnut 
tree, the Place Furstenberg acquire 
new poetry in a kaleidoscope-like vi- 
sion. Galerie Claude Bernard, 7-9 
rue des Beaux-Arts Ends Jan 15 
(43289707) 

WEST GERMANY 


Berlin, Kafionalgalerfe: Art from 1945 
to 1985. With 500 works by 220 art- 
ists the Berlin National Museum 
will display an extensive exhibition 
of post war art. Ends Jan 12. 

Stuttgart. Neue Staalsgalerie: A retro- 
spective of 81 works of the British 
artist Francis Bacon (boro in 1909). 
The works, covering 40 years, are on 


loan from the Tate G&Oexy, London. 
Ends Jan 5. 

Bremen, KunsthaOe am Wall 207: Klee 
drawings and paperworks from 1921 
to 1933. Ends Jan 5. 

D&ssddort K i m sthaH e Grabbeptatz 
Joel Shapiro: First stop for an exhi- 
bition covering 80 abstract sculp- 
tures and paintings by the Ameri- 
can artist in the last nhw years. 
Ends Jan 19. 

Essen, Museum Folfcwang, Goethe- 
straase 41: To honour the German 
painter Loris Corinth on the 60th 
anniversary of his death, the exhibi- 
tion contains 90 paintings and 40 
graphic ninentiiui* n»i» im 12. 

Munich: Hans der Konst, ft inz r e g e n- 
tenstr. 1: Karl Spitzweg (1808-1885): 
500 drawings and paintings with 70 
cartoons from four artiste, 
them Daumier. Dort, Gttvnroi and 
GrandviQe. Ends Feb. 


NEW YORK 


Metropolitan Museum of Ait The 
travelling show India, arrives from 
Washington with 350 examples of 
she fpntiirw** and numerous flour- 
ishing periods of art and craft. Ends 
Jan 5. 

Asks Society: Complementing the Met- 
ropolitan show, Akbar's India cn- 
centrates on the iPyear reign of the 
sixteenth-century Mughal emperor 
who built Fateh pur Sikri and in- 
spired the works represented here 
fay 80 paintings as well as metal 
work, carpets, and t exti l es . Ends 
.Jan 5. 

M um am of Modern Art: Making gen- 
erous use of the Riklis Collection of 
the McCrary Corporation, this 
exhibit of geometric abstract art Of 
the twentieth century entitled Con- 
trasts of Form covets the Russian 


Constructivists sad Ameri can Mini- 
mnUuft Q5 weD as (V W™ f»w»t Bao- 
haus. Ends Jan. 

fiuB p wnhrfni Mus e um : 55 major scnlp- 
tors of the 28th century, including 
Gi acom e tti. Nevehon, and Johns, 
are part at the theme Transforma- 
tions in Sculpture, meant to cover 
pop art, minimalism and Arte Povo- 
ra, among other movements of the 
past 40 years. Ends Feb 16. 

F tepe ot Morgan Library: 200 British 
pbotographsfromthe Yictoriaft Al- j 
bert Museum cover Fox Talbot to 
Juba Margaret Cameron Lewis 
Carroll among the earliest practi- 
tioners is the years from 1839 to 
1900. 38tfa St ft Madison Av. Ends 
Feb 2. 


Saleroom/Antony Thorncroft 

Boom continues unabated 

The leading salerooms break formation on regional sales, ro- 
up for Christmas this week in vealing whether London or New 
a sanguine mood. The first half York wan the bigger contributor 
or the season (it began in to turnover. Now there 
September) has jusl about is no breakdown, but New York 
maintained the boom of recent must remain the key centre, not 
years and while Wall Street, least because of its" fntprevsion- 
and to a lesser extent the tst sale*. On one even mu 
London Siork Exchange, con- session in November. fur 
tmue to prosper the long fore- example. Sotheby’s brought in 
cast collapse in the art market £ 18.7m from an" Impressionist 
will remain just a na.uy auction, and the scries of sales 
rumour. at Christie’s totalled £l9.Sm. 


WASHINGTON 

Nxilcp xl Gallery: The Treasure 
Houses of Britain collects 700 ob- 
jects from 200 stately homes in a 
show Bwmnwt decorated to 
look like the quintessential stately 
irith pwnHiip fay Holbein, 
Rubens, Van Dyck, Hogarth and 
'IVtrner among many others, as well 
ss Chippendale furniture. Meissen 
and SOvres porcelain and tapestry, 
jewellery and armour. Ends Mar 9. 

Snhhorn: The recent allegorical and 
romantic strain in Italian pointing is 
re pr e sen ted hi a show of 48 works, 
primarily from 13 artists. 

including lesser known artists such 
as Carlo Bertocd and Patrizia Can- 
tahipo as well as the well known 
Sandro Qiii Mttnmo Paladiaft and 
Carlo Maria MariaaL Ends Jan 5. 

Nat i ona l Gallery: 118 Master Draw- 
ings from the fifteenth to nine- 
teenth centuries lent by the Swed- 
ish Nationalmuseam inHmb* works 
fay Dunr, Rembrandt. Rubens, Van 
Dyck and Goya. Eads Jan 5. 


The sales figures released 
yesterday show Sotheby's with 
a world-wide autumn turnover 
or 1 1 87m. a fall of 7 per cent 
on the same months Of 19S4; 
Christie's holding its own with 
a 5 per cent rise in sales to 
f 158.3m; and Phillips profiting 
from its expansion into ihe 
British province* with a full 
year turnover of £60 am, a jump 
or 20 per cent on 1984. 

Sotheby's figures suffer from 
ihe rise in the value of sterling 
against the dollar roxnpared with 
the situation a year ago. Last 
Christmas Sotheby's was able to 
report a 43 pit cent jump on 
the previous autumn, mainly 
because New York had over- 
taken London as us main centre 
and the poor pound whs almost 
at parity with the dollar. If it 
translates this season’s results 
into dollars it arrives at a very 
reasonable $270m. an 1 1 per 
cent rixe on the 5242m of 
autumn 1984. 

In the old dais Sotheby's and 
Christie's provided detailed in- 


Christie's has albo been 
boosted by its fir-,1 sale at 
Monaco. !t was able to negotiate 
the auction of much of 
Sir Charles Clore's collection 
and brought in £6.3m over a 
weekend. Its traditional coni acts 
with the Devonshire family 
secured the Old Master prints 
from Chatsworth which con- 
tributed £3 6m. while three 
more exceptional prices were 
the £l-45Sm paid for GvricauM's 
Bustc de Negre, £734,400 for 
Chagall's La chambre jaune. and 
£im for Terbrugghcn's Lute- 
player carousing with a young 
woman. 

The basic structure of the 
art market remains constant — 
the top quality items do wry 
well while demand in the 
middle and lower price range 
is less strong. As long as Impres- 
sionists remain in Internationa! 
favour salerooms will flourish— 
Sotheby's sold eight works of 
:irl this autumn in this sector 
for over £lm each. 
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Framework for 
the markets 


ORIGINALLY conceived as a re- 
sponse to various comparatively 
minor collapses of investment 
companies, the new financial 
services legislation is likely to 
come into force amidst the tur- 
moil which will follow the “big 
bang" restructuring of the 
securities markets. No longer 
Solely aimed at protecting in- 
vestors. it is now designed as a 
framework within which the 
UK can flourish as a major in- 
ternational financial centre. 
These are ambitious objectives. 
'-First, it should be said that 
the system of regulation out- 
lined in yesterday's Bill is 
highly elegant in Its attempt 
to build flexibility into a tough 
framework. Bogus choices be- 
tween statutory and self-regula- 
tory methods should in any case 
be ignored: any workable sys- 
tem has to combine both, and 
the main question is how the 
two approaches can be smoothly 
Combined. The big difference 
between the proposed British 
framework and the existing US 
system is that most of the de- 
tailed rules will stay off the 
statute book and will be more 
easily adapted to changing con- 
ditions and novel circumstances. 

' Elegance, however, is not the 
same as practicality. The frame- 
work set out in the Bill 
deserves the strongest support, 
but it will not work without a 
very high level of commitment 
from the practitioners of the 
City of London and elsewhere. 

For one thing, the concepts 
are subtle. The differences 
between statutory regulation 
and self-regulation are not 
widely understood, as public 
and parliamentary reactions to 
the Johnson Matthey Bankers 
and Lloyd's scandals have 
shown. There is a legitimate 
fear that responsibility for 
future scandals will become 
blurred, and that a future Secre- 
tary of State, under pressure, 
will resolve to take the reme- 
dies more directly into bis own 
hands. 

Second, the structure will be 
demanding in' its use of the 
time and energy of many of the 
most talented practitioners, who 
will need to sit part-time on in- 
numerable self-regulatory orga- 
nisation (SRO) boards, disci- 
plinary committees, appeal 
tribunals and so forth. Unless 
able people take on these 
burdens the SROs will not be 
able to build up their required 
reputations. 

Concern about the need to 
encourage quality among the 
SROs is evident in the decision 
not to give the Securities and 
Investments Board power to 
intervene directly in the rule- 


making processes of the SROs. 
The argument is that the SROs 
have to be able to make real 
decisions because leading prac- 
titioners will not bother to 
become involved with rubber 
stamp bodies. But this raises 
a corresponding question mark 
over the authority of the SIB 
Thus a weak point of thu 
Bill and its associated SIB regu- 
lations is the prospect of a 
tangle of overlapping and pos- 
sibly competing SROs leaning 
to confusion in the minds of 
the public and leg»l dis- 
putes over jurisdiction and 
rulebooks. The parliamentary 
committee will no doubt wish 
to probe this area carefully. 
And there is something a little 
worrying about the decision of 
the Takeover Panel, that classic 
self-regulatory body, to steer 
well clear of the proposed 
statutory framework. The panel 
judges that statutory backing 
would risk dragging it into a 
legal snarl-up. 
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Prospects 

On recent precedents, 
certainly, the Government's pro- 
spects of getting this piece of 
financial legislation right first 
time are not especially high. 
The 1979 Banking Act is 
already having to be tightened 
up, and the 1982 Lloyd's legis- 
lation may well come up for 
amendment next year. The big 
difference with the current 
Bill, however, is that it already 
contains within it the basis 
for a more centralised system, 
since the functions of the SROs 
could be absorbed directly into 
the SIB, and the functions of 
the SIB itself could be taken 
over by the Department of 
Trade. 

Few would argue that an 
army of civil servants would 
regulate sophisticated financial 
markets efficiently. The depart- 
ment has not made a notable 
success in the past of super- 
vising the licensed dealers 
sector, for instance. But if the 
degree of delegation proposed 
in the Bill does not work, a 
resort to an inflexible, 
bureaucratic system is inevit- 
able. 

Although New York and 
Tokyo may thrive as financial 
centres despite a heavy regula- 
tory yoke, they have the com- 
parative advantage of much 
larger and more dynamic 
underlying economies, and sub- 
stantially bigger domestic 
capital markets. If London is 
to remain in this league, it 
needs to be both nimble and 
dean. 


Something is 
rotten . . . 


DENMARK is going down a 
dangerous road that could 
eventually take it far away from 
its partners in the European 
Community and in Nato. Long 
before Lord Carrington, Secre- 
tary General of Nato, made his 
attack yesterday against 
Danish aloofness from some 
basic Nato policies, it was plain 
that Copenhagen was out of step 
with the nuclear strategy of the 
alliance. And long before the 
last summit meeting of the 
European Community it was 
plain that the Danes had no 
, interest in reforming the Com- 
munity to make it more busi- 
ness-like. 

The occasionally contradic- 
tory course of Danish policy 
cannot be understood without 
reference to internal politics. 
A' centre-right minority govern- 
ment under Mr Poul Schluter 
depends ' parlously for survival 
upon the support of the Radical 
Party. The Radicals, with only 
10 seats of 179 in the parlia- 
ment, thus enjoy influence 
.transcending their numerical 
strength. 

.They support Mr Schluler’s 
policy of economic retrench- 
ment which has brought under 
control what had threatened to 
become an uncontrollable 
budget deficit Inflation has 
been greatly reduced. 

tradition 


But the Radicals have an anti- 
militarist and isolationist tradi- 
tion dating back to their 
origins as a party is the 19th 
century. Where Nato and the 
Community are concerned, they 
side with the Social Democrats 
and parties farther to the left 
So Mr Schluter went to the 
European summit doable or 
unwilling to make any but the 
smallest concessions on matters 
such as more majority voting in 
EEC institutions or a greater 
role for the European Parlia- 
ment 

.. Thus, also, he has had to 
acquiesce in the refusal of the 
parliament to vote funds for 
the Danish share in that part of 
tire .Nato infrastructure pro- 
gramme which relates to the 
deployment of cruise and Per- 
shing weapons. Like Norway. 
Denmark has always been a 
special case regarding the 
stationing of nuclear arms. 
With the agreement of the 
alliance, both countries refused 
to accept nuclear arms in time 
of peace. But the Danish pana- 
ment now wants the country 


kept free of such weapons also 
in times of crisis and of war. 

That would make a nonsense 
of Nato strategy which is based 
on a strategy of flexible res- 
ponse including, in case of 
need, resort to nuclear strikes 
How can British and West Ger- 
man troops stationed in nor- 
thern Germany co-operate with 
Danish forces by their side with 
completely different strategic 
assumptions? 

Opposition on the Danish left 
to Nato nuclear policies can be 
explained readily enough as a 
success for the peace movement 
which has exerted Influence also 
on the left in other countries 
It is harder to understand its 
obstruction to EEC reform. The 
usual socialist suspicion of the 
Common Market as a capitalist 
ramp has played its part; so has 
the isolationist attitude under- 
standable in a small and com- 
fortable country. 

The simple fact is that the 
EEC is unpopular in Denmark. 
That may seem absurd' given 
that Denmark profited greatly 
from the common agricultural 
policy, but it needs to he 
reckoned with. Mr Schluter 
cannot risk an election on 
external issues since he would 
probably lose. His only hope 
is to put the economy to rights, 
which means continuing along 
the chosen path and eliminating 
an -increasingly unsustainable 
external current deficit, and 
then facing the electorate. 

In -the meantime the Social 
Democrats, the largest party 
though they- are in opposition, 
have a key role 1 to play. ' It 
was they who brought' Denmark 
into Nato in 1948; they took 
the country into the Common 
Market; and in 1978 they backed 
Nato’s twin-track decision to 
deploy cruises and Pershings 
under certain conditions that 
have now been met: 

It is not too late for these 
Social Democrats to return to 
their original line. The battle 
between rival factions in the 
party has not yet been derided. 
We shall know a bit more on 
January 8 when the Social 
Democratic parliamentary group 
plans to decide its attitude to 
the Luxembourg proposals for 
EEC reform. In taking its 
stand the party should remem- 
ber that if it throws out the 
package. Denmark’s EEC part- 
ners will be less, not more 
likely to listen to its views next 
time. 


T WAS only yesterday that 
the scale of the financial 
crisis facing Westland, 
Britain's sole helicopter manu- 
facturer, became fully apparent. 

Before the Sikorsky-Fiat res- 
cue plan was signed at 4 am 
yesterday by the company's 
principal bankers, Westland 
was, in the words of the chair- 
man Sir John Cuckney, "peri- 
lously close to receivership.'* 
After charging £106m of pro- 
visions in the year to last Sep- 
tember. Westland’s balance 
sheet shows debt of £92 m 
against equity of only £22m, a 
mismatch which left the com- 
pany in danger of breaching its 
borrowing limits under the 
articles of association. The pre- 
tax loss struck at £95m on 
sales of £3 08m compares to a 
£2.8m profit on £296m turn- 
over in 1984. 

Behind the raw figures lies a 
relatively simple explanation: 
Westland’s disastrous decision 
to build the Westland 30. a heli- 
copter for which there is no 
current market. In particular, 
the continuing failure to secure 
a contract for 21 Westland 30s 
from India left the company 
with a mounting inventory, soar- 
ing borrowings and next to no 
work in the short-term.' 

With receivership staring 
Westland in the face, it is easy 
to see why Sir John and his 
board found the rescue plan 
involving Sikorsky, the US heli- 
copter maker, and Fiat of Italy 
so attractive. 

It was, unlike the rival Euro- 
pean consortium plan, a firm 
offer on the table; the two new 
partners were willing to inject 
a total of £30m capital in 
exchange for a 29.9 per cent 
equity stake (including pre- 
ference shares), thus helping 
to restore the company's balance 
sheet; the proposal was agreed 
by Westland's principal banks. 
National Westminster and 
Barclays, which have converted 
some £21 m of debt into equity: 
and. finally, there was a guaran- 
tee of lm man hours of work 
over three years, plus a licence 
to develop, market and manu- 
facture the Black Hawk 
medium-weight helicopter in “ a 
significant number of terri- 
tories.” 

The financial merit of the 
Sikorsky and Fiat rescue is that 
it injects an immediate £30m 
into Westland's battered bal- 
ance sheet, with a further £l9xn 
available if United Technolo- 
gies elects to subscribe to new 
shares. Along with the rights 
issue to existing shareholders 
raising £14im, and the banks’ 
agreement to convert current 
debt into preference shares. 
Westland emerges as a new com- 
pany with the pro-forma per- 
centage debt to shareholders’ 
funds failing from around 384 
per cent to 17 per cent 
By contrast, few financial de- 
tails about the European coun- 
ter proposal are known other 


than that the four companies— 
British Aerospace, Aerospatiale, 
MBB and Agusta— are prepared 
to subscribe £3Qm between them 
for a 29.9 per cent shareholding. 
There have been indications 
that GEC is willing to put up 
money, while the four com- 
panies are prepared to increase 
their equity stake if necessary. 

On the workfitmt the two 
measures are designed to plug 
the gaping bole in Westland’s 
order books between now a tA 
1990, when it begins to build 
tbe EH 101 naval and utility 
helicopter with Agusta of Italy. 

Although the company argued 
strongly yesterday that the 
Sikorsky work offer was more 
secure than the European pro- 
posals, some uncertainties 
remain. It must be questionable, 
for example, whether the com- 
pany can sell substantial num- 
bers of the Black Hawk for as 
long - as the UK Ministry of 
Defence, which has said it has 
neither lands nor a requirement 
for it, refuses to buy the air- 
craft Neither Westland nor 
Sikorsky will be drawn on tbe 
identity of the “other terri- 
tories" mentioned on the agree- 
ment ■ 

The deal also risks jeopardis- 
ing work from the European 
companies with which Westland 
has had a long association. 
Aerospatiale estimates, for 
example, that it has some 
£17. 5m of work — representing 
300.00 manhours — with West- 
land. which could well be 
withdrawn. 

On the face of it, the Euro- 
pean proposals seem to offer at 
least as much to Westland, both 
in the long and short term. Tbe 
consortium offers work amount- 
ing to 3.3m manhours over five 
years, compared to Sikorsky’s 
Zm manhours over three years. 
It also offers work on a family 
of three military helicopters 
which would be jointly pro- 
duced by Westland and its 
European partners, with the 
full support of at least four 
European governments, over tbe 
next 10 to 20 years. 

The achievement of Mr 
Michael Heseltine, the UK 
Defence Secretary, and his 
fellow European ministers is 
readring the political agree- 
ments which would underwrite 
these proposals should not be 
underestimated. As Sir Ray- 
mond Lygo. managing director 
of British Aerospace, said yes- 
terday. it took the aerospace 
industries and the govern- 
ments of the same four coun- 
tries nearly three years to nego- 
tiate last summer's agreement 
to build the £20bn European 
fighter aircraft — and even now, 
France is not included. 

But, as the European fighter 
affair showed, trying to get hard 
and fast commercial agree- 
ments from four aerospace com- 
panies and four or five different 
governments is inevitably a 
lengthy and complex business. 


Faced with the scale of losses face the danger o^saeoHnWng pubfished yesterday, show, the both 


that were revealed yesterday. 
Sir John Cockney decided to go 
for tbe commercially simpler 
and immediately more viable 


company found itself frying to 
may aid! the W3& when tbe main oil 


BrittKT** loduytJT 


one fay one to 

The Defence Secret*? may sell the TOO when tire main o» »n». * 

have " little support. -Jn -the exploration and US commuter meat has conswemy 
Cabinet, but sympathy has come market for it was weak. npnintervenoonar Jv ■ 

this week from both the Tory ft then began to build tbe 21 Neither were the Eorjv«n ^ 


option. inis wx inn .sow w xmy u men negro xo mum uk « jwm*« «*■** 

The European consortium has defence committee in the Oq an- aircraft which the Indian Oil British companies mtcroatra 
not given up, however. Execn- mons and the aB-parly select and Gas Coamnissito ljad said, ifae iSlSa *Sn!y when 


lives of the four companies 
involved, and representatives of 
GEC, which showed aa interest 
only at a late stage last week, 
were meeting yesterday to try 
to match tbe Sikorsky and Fiat 
deal. 

Clearly, the Sikorsky deal has 
the advantage: it is signed, and 
virtually sealed between tbe 
Westland Board ami Sikorsky 
and needs only the approval of 


committee cm defence. - in July 1984, ft intended to buy, 
All this suggests fiulrt, 'had feeling secure in tbe knowledge 


the E ur ope an SqOutioh . been 
canvassed earlier, :4t might 
have succeeded- So lAty- was it 
that almost nothing wa^. done 
until late November, .when 
Westland** stock, market value 
had tumbled from over. £100m 
in the summer to tiftker^£40i&? 


that the sale was bring backed 
by British oversea* aid funds. 
But the sale has never been 
corffinned and a large pan of 
the company's liabilities today 
are unsold or half-built W30s. 

But Westland was not helped 
fay the MoZX Tbe Ministry's Air 


itrenr. 


that they ***** 

Sikorsky entered 
being prepared until them to 
set Westland 

interests of reductOR over- 
capacity. _ ... _ 

Tbe ease for Mr Have iime^ 
defence is that Westland was 
pw directly bis ministry a 
responsibility and that bis eve 


Tbe answer is to faetottnd in staff Target (AST) 404 outlined was on othnr matters: n^rotia- 


a chapter of missed and handled 



originally In 1978 a need for a 
new medium weight helicopter 
to transport troops on tbe 
battlefield in' the late 1980s 
which Westland hoped to fulfil 
with- a soHfar undeveloped 
vxxiantttf. the. 'W0. 

In the old days of defence 

procurement, given that West- 
land was Britain's only belt- 
copter mak er , tbe company 
might have succeeded, bat Mr 
Hesri tine's tougher new policies 
towards defence contractors 
decreed a competition for AST 
404 (which, ironically. Sikor- 
sky* Black Hawk entered), ft 
quickly became apparent that 
the- Forces befieved tbe W30 to 
be an inferior ai rcra ft . 


tions on tbe European fixbfer 
were in a tense state for U*e 
whole of July amt aw of 
August, and there were followed 
fay tbe secret talks to sell Bri- 
tish aircraft to Saudi Arabia tn 
a £4bn deal concluded in 
September. 

Though Aerospatiale and 
Agusta held separate talks with 
Westland in October, it w*« 
not until November 14 when 
be returned through Rome 
from a Far Eastern visit that 
tbe Defence Secretary began io 
focus bard on Westland's plight 

So where doe*, this leave the 
main players in the drama to- 
day? Westland, wnh one deal 
in place but another still in 


Confusion set in, however, the offing, is probably much 


shareholders, expected to meet 
on January 14. to make it fuBy 
effective. 

Yet an in tr i gui ng question 
remains. Mr Heseltine may be 
the foremost advocate of tbe 
European solution, but tbe 
roll-can of those now prepared 
to go public on their belief to 
the importance of European 
collaboration is growing. BAe's 
Sir Raymond Lygo, Lord Wetn- 
stock of GEC and Lord Greg- 
son of the Defence Manufac- 
turers' Association, represent- 
ing 450 smaller defence con- 
tractors, are among industrial- 
ists who in the last few days 
have nude clear their support 
for the Heseltine view that 
Europe’s defence industries 
must combine to tbe future or 


op p ortun ities, reflecting Httk 
credit on any of the main 
participants. It bad been obvious 
for well over a year that West- 
land was iu difficulties bat tbe 
company itseif. the Depart* 
meat of Trade and Industry, its 
sponsoring ministry, rod the 
Ministry Defence all toiled 
to appreciate tbe seri o usn ess of 
the situation and, therefore, 
what sort of remedies were 
required. 

The first problem was tbe 
company’s choice to tbe late 
1970s of the WC 30 beticopw 
as the vehicle to help it enter 
the civilian helicopter market 
to the mid-1980s and lessen its 
dependence m military sales. 
As the Westland documents 


when last spring the British 
army decided to redefine its 
re q uirem ent. AST 404 was put 
“under review’* in late March 
and there it rema ine d on til the 
p r ese nt crisis, during which Mr 
Besttttoe has said that tbe 
MOD has neither funds nor a 
requirement for such an air- 
craft until tbe 1990s. - The 
prime candidate would then be 
the new coBaborattve medium* 
weight helicopter, .tbe NH 90. 
be mid. 

^Xha third problem came in 
May. Recognising its worsen- 
ing position. Westland's board 
entertained an £89m takeover 
tdd from Mr Alan Bristow. 
formerly of Bristow helicopters. 
Mr Bris tow, bowfrver, withdrew 
tassedtawly tot began to sense 
the true flaatidal state of tbe 
cmpMr. * - 

Sr Jobs, veteran of many a 
City reacne, faced an unenviable 
situation,, when be was called 
to by thd’ Bank of England to 
Me over as chairman in June. 
Hit calls on the industry and 
defence departments produced 
the one constant in the whole 
affair to tor; a Gov er n me nt 
refusal to pm taxpayer** uwy 
into a Wefthmd reacne. Sir 
John then ret about the search 
for a private sector Rotation* 
which be was sure bad to 
involve aa international partner. 

Neither tbe DTI. which bad 
put £4Qm Into tbe Wftra deve- 
lopment to 19®, nor tbe MOD 
appears at that time to have 
we ig hed up tbe Imputations of 


tbe Cockney solution, although awn. 


better off than the company > 
recent financial performance 
merits. 

It Is difficult at ibis sure to 
predict tbe impact uo the Euro- 
pean helicopter industry, or in- 
deed os the broader policies 
of defence co-operation which 
Mr Heseltine and his Euro- 
pean colleagues have been pur- 
suing. if only because a remote 
chance of tbe European offer 
succeeding must reman. 

Mr Headline. although 
genuinely committed to bis cat* 
for Westland, is equally clearly 
doing battle for higher stake*. 
Had be been tbe designing type, 
be would have gone last Mon- 
day, following tbe hmnfliafing; 
episode of Mr Brittan s state- 
ment ta the Common*, when 
be sal sHemtp shaking hi* bead 
at sugg esti o ns that the Trade 
and Industry S e c re tar y spoke 
for the whole Government. 

The real question tor Mr 
Heaemnev to a'nn'ttetnM 
to the future Iw mhip of bis 
party , a whether bn fight will 
have enhanced or towvred fat* 
chances. Theawwer cannot yet 
be dear, but the Defe n ce Src* 
rotary mast it taare fed mat* 
unity happier at (be end of 
week than be did to w begin- 
ning. 

At tbe very toast. Though. Mr 
Heeetttoe't actions and frost rx- 
lieu have demonstrated Thai 
without ral political determina- 
tion. West Europe* staled ftil 
of increased collaboration m the 
defence tadttortea is an lilu- 


Pulling for 
Standard 


Patrick Macdougall and David 
Gemmill rowed together at 
Oxford in the early 1960s — and 
will soon be pulling together 
again at Standard Chartered 
Merchant Bank. 

Macdougall, 46, joined Stan- 
dard as chief executive from 
Jardine Matheson a couple of 
months ago. Gemmill, 44, is now 
leaving Lazard Brothers, where 
be has headed the international 
division since 1981. to become 
Macdougall 's deputy. 

Tbe Standard crew is also 
being reinforced by two other 
Lazard directors* Petpr Godwin, 
43, and Giles Dereham, 47; and 
by Chinese-speaking Catherine 
Whiteley, 31. who has been 
responsible for Lazard's busi- 
ness -in rtbinx 

Lazard’s chairman. Sir John 
Nott, friend and former Trea- 
sury colleague of Lord Barber, 
head of the Standard Chartered 
group, stressed yesterday that, 
the exodus was amicable. 

Not so much a defection — 
more a natural progression, you 
might say. 

Lazards finally decided yester- 
day to merge Its unprofitable 
international division with its 
corporate finance activities. The 
bank had been big in export 
finance but the nature of the 
international . business had 
changed — and in spite of ener- 
getic efforts to develop new 
lines in the field “the bottom 
line has not come through,” 
Nott said. 

Tbe lanky, bespectacled Gem- 
selective, and concentrate par- 
ticularly on tbe London -Paris- 
New York triangle with the 
Other Lazard houses. . 

The lanky, bespjectaded Gem- 
milL who has worked for 
Lazards in Africa, South 
America and the Far East, 
“totally agreed” that this stra- 
tegy was right for the bank. 

But it was natural that he. 
and the other international 


Men and Matters 


turning its sights increasingly 
abroad. 

The transplant from Lazards 
fitted Standard's requirements 
neatly. Gemmill will run tbe ad- 
visory services department 
which will cover both UK and 
overseas corporate finance — 
“the fee-earning part of the 
bank.” 

Dereham, who helped set up 
the first true private sector 
merchant bank in India, rod has 
been deeply involved in a 'wide 
range of projects there, will be 
responsible tor Standard's oper^ 
Utzons in the sub-continent. 

. Godwin, who has- been with 
Lazards for 27 years, will be 
responsible for Standard’s busi- 
ness in Africa and North-East 
Asia. - He spent two years to 
Korea to the 1970s and has been 
involved to UK trade promotion 
to both Korea rod Africa. 


Closer weave 

Barry Reed, chairman of the 
Austin Reed group, and Norman 
Sussman, chairman of .the 
family company L. S. and J. 
Sussman. shirtmaker to Marks 



“You see — I told you self 
regulation would work given 
half a chance” 


and Spencer, were able to con- 
gratulate each other yesterday 
when Princess Anne opened the 
British Apparel Centre to Lon- 
don’s West End. 

They had worked together 
for several years to bring the 
new organisation into being. 

Reed, chairman of the British 
Knitting and Clothing ' Export 
Council, and Sussman. chairman 
of the British Clothing Industry 


are emerging capable of meet- 
ing the challenges of fashion 
and cost. This is an exciting 
time to be In the industry.” 

He has just one regret. The 
knitting industry, based upon 
Nottingham, has stood apart 
from the new combined. London 
centre, preferring to deal with 
the world from its East Mid- 
lands base. 


portrait of the St Merits Tobog- 
ganing Club, commissioned to 
celebrate the dob's centenary. 

It todudes 84 of what Re 
describes as “ the more colour- 
ful members,” took hhn ton r 
months' solid work, and is to 
bang to the Crests clubhouse in 
St Moritz. 

He has made a speciality of 
group portraits and is delighted 
that bis latest work has com- 
manded what he says is an 
almost record price for such 
canvas — £8.400. 


Gold bricks 

Australia’s latest gold strike is 
right to the city of Perth. At 
the state mint to be precise. 

Officials say that about L000 
ounces of gold, which 
vapourised during the mint's 
88-year history of refining, has 
impregnated the building and 
is to be rec o vered. 

Mind you. to get the gold — 
worth AS500.000 — the build- 
ings of tbe mint will have to be 
demolished and the walls and 
ceilings smelted. But tbe mint's 
processes are to be moved to 
a new site anyway. The golden 
windfall will go towards the 
cost. 


Hiileary's run 


Association, have long wanted a j Artist Alasdair Hiileary— who 
stronger, more - integrated, likes to use the pseudonym 
clothing industry. ) “ Loon "—has been riding the 

Reed represents the market- ? Crest* Ran for the last five 

Socialists, should vrish “to^aft : tag arm of .the industry, and | years, **whenwyfafoertotro- 
our skills on to a merchant bank | Sussman the manufacturers. duced me ana my brother u> 

with a worldwide presence."- . ! . “We are no longer the rag I tha mad sport.- 

Standard Chartered, to coo- ■ trade but a major force m ; Hm fortitude and sportsman- 
mat to Lazaids, is merging its British manufacturing i ship tos brought its own r*-[ 
corporate finance division into j industry” says Seed. « w*™- however. Hiileary, aged 

its \nternaiional division; and i Sussman adds “Strong groups j 32. has just completed a group : 


Mother’s pride 

In yet another spirited try to 
steer the Guinness Peat hid for 
Britannia. Arrow to ~ success, 
merchant bank Morgan Gren- 
fell has been ringing round the 
Britannia small shareholders. 

The bid is being commended 
to them as an offer they 
shouldnt refuse. 

The wheeze went awiy when 
they called Mrs Henry Newman 
Of London. She happens to be 
tbe mother of Michael Newman, 
the hard-fighting chief execu- 
tive of Britannia who is trying 
to keep out of GP*s dutches. 

Mrs Newman bought 10,000 
Britannia Arrow shares at 20p 
when her son took over. They 
now stand at MOp. Her frith 
to her. boy was as strong as It 
had ever been, she told tbe 
j luckless bankers. 
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AFTER THE ANGLO-IRISH AGREEMENT 

Unionists peer into a vacuum 


By Margaret van Hattem, Political Correspondent 


NO ONE! expected the Ulster 
Unionists to like the Anglo- 
Irish Agreement It was, after 
all, designed to twist their 
arms into sharing power with 
the nationalist minority. But 
few expected them to hate it 
quite as passionately as they 
apparently do. Even Mrs 
Thatcher confessed this week 
“ the reaction has been much 
worse than expected— one Is 
trying to find out why." 

The announcement that Dub- 
lin was to be given a formal 
role in Ulster policy-making 
drew an estimated 100,000 on to 
the streets three weeks ago in 
protest, united the unionist 
community and the rival 
Unionist parties in their 

opposition. and prompted 

loyalist threats to make the 
province ungovernable. 

But how far will it go? Is 
all-out confrontation between 
the Government and the 

Unionist community now 
inevitable? Can the Unionist 
political leaders rally the com- 
munity behind their threatened 
campaign of resistance? And 
where precisely is that cam- 
paign leading? The general 
feeling in the province this 
week is that all out confronta- 
tion is far from inevitable; that 
Ulster is in no mood to fight. 
Many expect that there will be 
trouble next summer, with 
loyalist marches confronting the 
police on the streets. Some fear 
loyalist paramilitary activity, 
not least in the south, if the 
political temperature rises 
sufficiently. But no one is talk- 
ing of widespread armed resist- 
ance. Nor do they believe there 
will he crippling industrial 
action, or widespread popular 
support for a campaign of civil 
disobedience. Not unless the 
Government totally mishandles 
the situation. 

What has particularly sur- 
prised and disturbed the Gov- 
ernment in the reactions so far 
is the hostility of the profes- 
sional middle classes. The 
100,000 who rallied at the City 
Hall in Belfast last month 
included many of the so-called 
“ fur coat brigade ” — the people 
who had supported the 1973 
Sunningdale power-sharing 
agreement people who had 
never taken to die streets before 
in their lives. 

As Sidney Elliott lecturer in 
politics at Queens University, 
recounts; “It was a very dif- 
ferent crowd from anything rd 
ever seen before. There were 
some very well dressed people 
there ordering the yobbos on 
the scaffolding to shut up. Now 


Dedicated 

capital 

From the Managing Director, 
1BCA Bonking Analysis 

Sir,— The Lombard column 
(December 12) on “The draw- 
backs of ‘dedicated capital, 
highlighted an issue which has 
had little discussion You 
azgued that financial markets 
would be better served if bank- 
ing subsidiaries, engaged in 
non-banking business, were 
seen as stand-alone entities, 
without any assumption that 
parents would bail them out if 
necessary. . . 

This certainly makes better 
sense than the present system 
with its concept of unlimi ted 
moral obligation. It would also 
confine central banks to per- 
forming their role of lender 
of last resort with one objective 
only, namely, the protection of 
depositors in order -to avpia 
system risk. At present, if a 
trading subsidiary of a bank 
were to fall, the Bank of Eng- 
land would expect the parent 
bank to support the subsidiary 
beyond its legal commitment 
and it is conceivable that the 
provision of such support could 
cause the health of th® parent 
honir itself to come into ques- 
tion. There would, however, be 
little purpose in such circum- 
stances in forcing the parent 
bank into liquidation in order 
to support its subsidiary. So. 
the logical oonclusion ts ^at 
the Bank of England itself 
■would, in the end, have to pro- 
vide support to the subsidiary, 
very much as it did in the case 
of Johnson Matthey- ... . 

Although the lender-of-last- 
resort role is a crucial one. rt 
should be exercised sparingly, 
since, if markets perceive that 

virtually all financial entities 
enjoy lender-of-last-resort pro- 
tection, excesses based on the 
assumption thatthere “no 
credit risk are certain to occur. 

Robin MonrojDavies. 

2 Eldon Street, EC-. 

Trade unions 
in Germany 

From the General Secretary, 
International Metalworkers 


if that were to happen jn, say, 
a football crowd, those people 
might find themselves being 
pelted with empty beer cans— 
or worse, empties that had been 
refilled. But they felt no com- 
punction in making their pre- 
sence felt— they clearly had no 
experience of being in a crowd." 

So why were they there? 
What was it that so concerned, 
say. Mrs Sandra Scott, a middle 
aged part-time clerical worker 
at the Queens University econo- 
mics faculty— a Unionist, but 
one who has in the past contem- 
plated voting for the non-sec- 
tarian Alliance Party, and one 
who has never before been in- 
volved in any political activity. 

“ I was angry." she says. “ I'm 
not against power-sharing. I'm 
very middle of the road. But I 
felt it was very undemocratic. 
They never ever consulted the 
unionists. If they had consulted 
them and then decided to over- 
rule them, Td have said ‘OK, 
let’s give it a go.' But there 

should have been consul tation. 

Even now no one here is being 
told what is going to happen.” 

She had not, she adds, been 
worried that the rally might 
turn violent; “I knew there 
would be a lot of people like 
me there. I'd talked about it 
with my friends, and, .a lot of 
them were going." 

That protest took place three 
weeks ago. But the scene of the 
demonstration, even without the 
crowds, holds some of the ans- 
wers Mrs Thatcher is seeking. 
Belfast, at Christmas time, is 
wonderfully old-fashioned. It 
lacks the tinsel mlgarity of 
Oxford Street— -there is a whiff 
of real pine needles mingling 
with the smell of coal fires. The 
vast square around the Victorian 
City Hall is lit up like some- 
thing from an old picture book, 
the bare branches of the trees 
wreathed in fairy lights a nd o ut 
front the biggest Christinas 
tree you ever saw. A magical 
place to take small children to 
watch a public firework display, 
as an estimated 10.000 did three 
nights ago. with rockets. Cather- 
ine wheels and lots of whnz 
bangs. 

London must have felt like 
this once, many years ago, when 
it was the capital of an empire, 
and of a nation with which 
many Unionists still identify 
when they say they are British. 

“They are loyal to a Britain 
which no longer exists.” says 
the Rev Derek McXelvey 
of the Bally gilbert Presby- 
terian Church in North Down. 
His tone implies that they have 
not yet forgiven it for not 



Christmas shoppers in Belfast yesterday 


existing. His is a mixed con- 
gregation — part commuter belt, 
people used to hearing them- 
selves described as top people, 
heads -Of . various concents; part 
council estate tenants, members 
of Orange Lodges, youngsters 
who “ react with their guts " to 
all the political slogans, who 
thank him politely for his 
sermons on reconciliation 
- without having heard a word.” 

The reaction throughout his 
flock to the Agreement was one 
of “deep hurt" he says. “A 
few were annoyed, an even 
smaller proportion were out- 
raged. But above all. the 
people here don’t want an in- 
dependent Ulster. So there’s 
an unwilling acceptance— a 

feeling *we don't like it, we 
didn’t want it, we may have 
to put up with it for a while. 
But maybe it will all fall flat 
on its face anyway, once Garret 
FitzGerald is out and Charlie 
Haughey is Prime Minister in 
the south 

Some churchmen would go 
further. Robin Eames, Bishop 
of Down and Dromore, warns 
that in Northern Ireland, 
“ violence is always possible. 
What has really angered people- 
has been the secrecy, seen as 
a breach of trust, and the feel- 
ing that the political scene is 
slipping further and further 
from their influence. They 
feel disenfranchised. The vast 
majority in my diocese, people 
rd c all moderates, are very 


frustrated, very angry, and 
they don't know where to go 
from here.” 

And that goes to .the heart 
of the profound distress in the 
unionist community at the 
moment. No one has really 
spelled out what the options 
are, least of all political leaders 
who, if they know where they 
are going, show little sign of- it. 

Having this week resigned 
their seats at Westminster, they 
are set to fight by-elections on 
January 23 and are talking of 
“withdrawing consent” there- 
after from the Government and 
all its institutions in the pro- 
vince. 

But what then? And with 
what end in view? Many 
people in the unionist com- 
munity. including some but not 
all their political representa- 
tives, accept that there cannot 
be a simple return to the 
status quo ante. Mrs Thatcher, 
they agree, will not bade down 
— least of all in response to 
loyalist violence. 

As one well known Unionist 
politician says: “The rest deci- 
sions will have to be taken after 
the by-elections, when the 
Unionist community will have 
to be brought to face with 
reality and painful options will 
have to be spelled out. The fact 
is we cant beat Thatcher and 
go back to direct rule; we cant 
defeat the Agreement except by 

replacing it with something 
acceptable to large sections of 


the community here. If the 
Unionist community wont 
accept this, nor give its leaders 
the leverage to seek a new deal, 
then the only alternative is 
severance of the link with 
Britain. And that means either 
Independence or a new relation- 
ship with Dublin.” 

This does not, he insists, 
mean UDI — ■“ the middle class 
won't go with it and nor will 
the workers. They know the 
economic facts of life. But there 
could be a compelling case for 
redefining our relationship with 
Dublin— if only to ensure that 
this sort of thing can never be 
done to us again.” 

But this is a courageous view 
— and one which no politician 
has yet put forward publicly. 
Neither the Rev Ian Paisley, 
leader of the Democratic 
Unionist Party, nor Mr James 
Molyneaux. leader of the Official 
Unionist Party, show any signs 
of thinking along these lines. 
On the contrary, they are still 
threatening to bring down the 
agreement 

At the moment these two 
leaders are standing together as 
never before, in full agreement 
on the tactics of resistance and 
the orchestration of the by- 
election campaigns. But there 
are signs that this is an uneasy 
trace rather than a peace treaty. 
There are no signs of the two 
having agreed on what to do 
much after January 23. 


A few politicians have 
started floating ideas. Mr Frank 
Miller, General Secretary of 
the OUP, has been talking In 
general terms of “renegotiating 
the terms of our membership 
of the Union.” though he does 
not care to spell out what he 
means. 

Mr Harold MeCasker, former 
OUP MP for Upper Bairn, re- 
cently told the Commons: “ The 
people of Northern Ireland 
whom X represent would rather 
be governed by a Catholic 
nationalist in Northern Ireland 
than a Minister from the Irish 
Republic who lives in Cork and 
who did not know where 
Northern Ireland was until five 
years ago.’’ 

These ideas may be too prag- 
matic for the wider Unionist 
community in its present mood, 
but there are signs of recep- 
tivity in the perennially anxious 
business co mmuni ty. 

“ i think people here are 
ready to think about power 
sharing,” one North Antrim 
businessman said this week. 
“ Harold McCusker has put his 
finger on a nerve — at least a 
Northern nationalist speaks 
with an Ulster accent, and I 
think devolution will be the 
only way to pull the teeth of 
the Anglo-Irish Agreement.” 

In a long Interview with the 
Belfast Telegraph this week, 
Mrs Thatcher made it clear 
that she will jndge the success 
of the Agreement largely in 
terms of whether it leads to 
devolution— the transfer of 
power from Westminster to 
Stormont in a manner accept- 
able to both communities. If 
unionists do not like the new 
intergov e rnmental conference, 
she said, “ the remedy lies in 
their own hands. It is to sit 
down with the SDLP, all of 
them, and the Alliance, and 
work out a system of devolved 
government” 

Senior government figures in 
the province believe devolution 
stands a chance, though it 
would help if ministers were to 
retire to the background and 
not attempt to appeal to the 
people over the heads of their 
elected leaders. But says one, 
if the Unionists mean to 
negotiate, they had better do 
so before the loyalist ma r ch e s 
get underway next summer. 

“Any reassuring offers that 
are to be made had better be 
made pretty quickly once the 
by-elections are over," he 
warns. “If anything is to be 
delivered, it has got to be this 
side of next summer.” 


UK road safety 


Seat belts, drink 
and statistics 

By John Adams 


THE ATTACK on drunken 
driving in 1967 was remarkably 
successful. The percentage of. 
fatally injured drivers wkA had 
blood alcohol levels above the 
legal limi t dropped from 25 to 
IS per cent There was a large 
reduction in numbers killed on 
the roads; during what the 
Depatment of Transport calls 
the “ drink/drive hours," 
between 10 pm and 4 am, the 
numbers killed fell by 31 per 
cent; outside those hours the 
fall was 9 per cent 

The success was short-lived. 
Within three years the percent- 
age of over-th e-limit drivers 
killed was above the pre-1967 
level and by 1982 36 per cent 
of drivers killed were over the 
limit. ' 

In 1983 the evidential breath 
testing machine was Introduced. 
The number of roadside tests 
increased from 207,000 to 
245,000. and convictions for 
drunken driving rose from 
75,000 to 98.000 — both record 
levels. There was a marked drop 
in drunken driving and fatali- 
ties on the roads between 10 pm 
and 4 am fell by 23 per cent 
Outside those hours the fall was 
only 3 per cent. 

But there is a curious 
difference between 1983 and 
1967 in the official interpreta- 
tion of these statistics. In 1967 
the reduction in drunken 
driving was credited with the 
greatest saving of lives on the 
road since the Second World 
War. In 1983 the reduction in 
the numbers killed was attri- 
buted by Department of Trans- 
port reports entirely to that 
year’s seat belt law. The 
decrease in drunken driving was 
given no credit for saving any 
lives. 

The most rerent departmental 
report on seat belts, in October, 
estimates that in the period 
alter the law came into effect 
the number of car drivers killed 
fell by 18 per cent below the 
prevailing trend, and the num- 
ber of front seat passengers by 
25 per rent. But it also reports 
increases above prevailing 
trends in rear seat passengers 
killed (up 27 per cent), pedes- 
trians (up 14 per cent) and 
cyclists (up 40 per cent). The 
Department insists that the 
decreases are “ due almost 
entirely to the effect of the (seat 
belt) law." and that the in- 
creases are either an “ un- 
explained mystery ” or a 
“ coincidence.” None of these 
estimates makes any allowance 


for an alcohol effect. < 
It is widely believed that 
drunks are less likely than 
sober drivers to wear seat belts; 
and that belt wearing rates are* 
lower al night than during the 
day. Since most of the reduc- 
tion in fatalities in 1983. 
occurred during the “drink/, 
drive hours,” it seems that the 
reduction in drunken driving 
deserves most of the credit. 

There is abundant evidence 
that safety measures can 
change driver behaviour. But 
measures which protect drivers 
from the consequences of had 
driving ore likely to encourage 
bad driving. Seat belts also 
protect motorists from the coiv 
sequences of bad driving. 

No country which has passed 
a seat belt law has produced 
convincing evidence that the 
law has had a beneficial effect. 
A study comparing countries 
which passed seat belt laws in 
the 1970s with those which did 
not found that the countries 
without laws fared better*. . 

It is the Departments 
analysis of injury statistics 
which leads it to conclude that 
the law has had a beneficial 
effect in Britain. The fatality 
statistics and the injury 
statistics tell different stories. 
The British Medical Associa- 
tion, in evidence to the House 
of Commons Transport Commit- 
tee. stated: “ The existing 
definitions upon which records 
are based are misleading. Only 
one in four casualties classified 
as seriously injured is, in fact, 
seriously injured and many of 
those classified as slightly 
injured are, in fact, seriously 
injured. The existing definition 
of ‘ seriously injured ’ covers 
everything from a broken finger 
to total paralysis." 

If one trusts the accuracy of 
the fatality figures, rather than 
those for injuries, gives the fall 
in drunken driving a reasonable 
share of credit for the decrease 
in fatalities in 1983, and con- 
siders the evidence relating to 
other countries, even the 
department’s evidence tilts 
strongly towards the conclusion 
that there has been no net life- 
saving benefit attributable to 
the seat belt law. There has 
been only a shift in the burden 
of risk from the best protected 
to the most vulnerable road 
users. t 

•Hitk •nd Ffoodom: tho wcotd ot 
road ualaty rmgulation. J. C. U. Adm K 
Transport Publishing ProUcis. 1905. • 

TIM author is • Loextuar In COO- 
graphy at Unlvoraixy Collaga. London . 
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—In year' reporting so 
ibout the row in West 
wy over changing the law 
allows benefit to be paid 
rkers laid off as a result 
■ike action other than m 
workplaces there is one 
that you have never men- 
L That word is lock-out. 
the union point of view 
proposed change would 
employers to lock out any 
er of workers to put pres- 
mi a union that was ong 
g out a small group of 

fin fact already happens 
:t of the workers wad® 

arv e as they have access 
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Letters to the Editor 


to state benefit It is this access 
that conservative forces in 
West Germany now wish to 
withdraw. It -would mean a 
very great shift of power in 
the currently balanced relation- 
ship of forces between em- 
ployers and unions, a balance 
that has helped keep stable 
industrial relations in the 
Federal Republic. 

There is also an historic 
point worth noting. The wide- 
spread lock-out used to force 
small groups of strikers back 
to work because of the hunger 
of their idle colleagues down 
the road wag most effectively 
used in the 1920s to render 
trade unions weak and feeble. 
No German trade unionist 
wishes to return to that state 
of affairs which- is why they 
are protesting as hard as they 
wn against the proposed 
changes. 

Herman Rebhan. 

Route des Acacias 54 bis, 
Case Postale 563, 

CH-1227 Geneva, 

Switzerland. 

Helistop in 
the City 

From Lord Hanson. 

Sir,— I fully endorse the views 
expressed by Mr Graham Lang- 
mead (December 13) on the 
absolute necessity for a replace- 
ment for the Trig Lane helistop. 

An ever-increasing number of 
companies — our own included 

rely on' the' helicopter as a 

fast, efficient and . safe means 
of executive transport For 
Overseas buyers or highly paid 
and hard-pressed executives to 
be able to visit three or four 
widely separated locations in 
the UK. returning to London 
the same day, is a facility only 
a helicopter can provide and 
avoids unproductive and wasted 
hours oq the roads or in trains 
and hotels. . 

If the City of London wishes 
to retain its envied position and 
reputation as the world centre 
of banking and commerce and 
if the nation’s best interests 
and economic progress are to 
he served, provision must be 
made for helicopters to operate 
to and from the City. 

Hanson. 

Hanson Trust, 

jgO, Brampton Rd, SW3 

Reading the 
papers 

From Sfr Richard Storey. . 

Sir.— Mr Locks (December 
JO) is still coy about the mean- 


ing of the word “read" in 
the context of those people who 
in 1984 allegedly “read” weekly 
free newspapers. He tells us 
only that “it followed the estab- 
lished pattern set by the JIG- 
NARS National Readership Siu; 
vey.” Z have, therefore, found 
out ttie definition for myself 
and. in this context “reads" 
then included anybody who 
could remember having “wd 
or looked at it does not matter 
where, any copy, within the last 
week.” No length of time at 
all was then recorded although, 
subsequently, a two-minute 
period has been used in such 
research by JICNARS. 

That unknown duration of 
reading or looking at a free 
newspaper contrasts, I believe 
interestingly, with the period 
for paid-for weekly newspapers 
where 64 per cent of those who 
“read” one of them said that 
they spent longer than 15 mins 
doing so. 

(Sir) Richard Storey. 
Portsmouth & Sunderland 
Newspapers, 

39, Abingdon Rd, W8. 

Social security 
reform 

From- Mr D. Byrne 

Sir,— Your leader on the 
social security White Paper 
(December 17) points out that 
two of the key aims of the re- 
form package are the targeting 
of help on the most disadvan- 
taged families and the “elimi- 
nation of the poverty trap." 
You comment that “ the attacks 
on family deprivation and on 
the poverty trap are entirely 
welcome " . 

In fact the changes proposed 
in the White Paper will institu- 
tionalise the poverty trap rather 
than eliminate it: on the basis 
of the illustrative assumptions 
used in the White Paper itself 
low paid families in receipt of 
family credit and housing bene- 
fit will be subject to an overall 
marginal tax rate of 96-3p in 
the £. Thus, they will keep just 
Sip of a £1 increase in earnings. 
Moreover, twice as many poor 
families will be subject to these 
very higb marginal tax rates 
than is the case at present. 

. This is an unavoidable con- 
sequence of means-testing, 
which Is of central importance 
in Mr Fowler’s blueprint for 
social security. The effect also 
is to blunt the attack on family 
deprivation. The side effects 
of means-testing — complexity, 
stigma, and high margutal tax 
rates — .combine to produce a 
highly Inefficient method of de- 
livering help to those most in 
need. Family income supple- 


_ .--'J 


tnent only reaches half of the 
families for whom it is intended. 
Take-up of family credit may be 
lower still because payment 
through the employer is likely 
to discourage claimants. At the 
same time such a method of 
payment will amount to a direct 
wage subsidy and so encourage 
downward pressure on already 
low wages resulting possibly in 
greater hardship. The compo- 
sition of net income may change 
(with more coming In the form 
of benefits financed by the tax- 
payer and less in the form of 
wages) but the living standards 
of poor families may not be en- 
hanced at alL 

In the long term, then, family 
credit is likely to trap families 
in the poverty it is supposed to 
alleviate. The effect will be com- 
pounded by the reduction in the 
real value of child benefit. 
Dominic Byroe. 

Low Pay Unit, 

9 Upper Berkeley St, W1 

Swap trading . 
books 

From the Executive Director , 
Citicorp Investment Bank 

Sir,— I read with great 
interest the December 16 
article by Maggie Unry, entitled 
“Pru-Bache opens up a swap 
warehouse.” She ■ begins her 
fourth paragraph with the 
phrase “ The idea for the swap 
warehouse came from Pruden- 
tial Bache Securities. . . 

While it was perhaps unclear, 
I trust there was no intent to 
imply that the “warehouse" 
concept, or indeed the_ term 
“swap warehouse," was in any 
way original to Mr Brown or 
anyone else at Pru-Bache. Citi- 
corp opened up its London dol- 
lar swap trading book in 
January 1983. and coined the 
term "warehouse" to provide 
quick and comfortable recogni- 
tion among non-swap profes- 
sionals in Citicorp's Investment 
Bank. The term has since 
become market Jargon for a 
positioning capability in swaps. 

We wish Mr Brown and all 
of our ex-colleagues at Pru- 
Bache the best of luck; we 
welcome any entrant who con- 
tributes to the liquidity of the 
market i 
U. D. Blundell. 

PO Box 242. 

335 Strand, WC2. 

Striking 

figures 

From Mr J.' Hartnett. , 

Sir,— Trevor Bailey (Weekend 
FT, December 15) comments 
that he would be watching— his 
words — by far the best striker 
iq League football, Ian Rush. 
In the event he would, in my 
view, have spent his time more 
reward in gly at Upton Park 
watching McAvennie scoring his 
19th goal of the season as 
against Rush's paltry 10. 

Jack Hartnett. 

110 Blackheat Road, 

SE10. 
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ATTACK ON BLACK ECONOMY EXTENDED AFTER 40% INCREASE IN TAX RECEIPTS 


India launches 5-year fiscal plan 


BY JOHN ELLIOTT IN NEW DELHI 
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INDIA' yesterday launched its first 
'long-term fiscal polity, aimed at 
boosting tax receipts and increas- 
ing industrial confidence as part of 
'Overall economic and administra- 
tive reforms introduced during the 
'past year by Mr Rajiv Gandhi, the 
Prime Minister, who woo a land- 
slide general election victory last 
December. 

.'<■ ■ The policy expands an attack on 
the black economy, coupled with re- 
duced levels of taxation introduced 
fit the country's budget last March, 
which together have boosted the 
Government's personal tax receipts 
ijy 40 per cent this year. 

Overall tax income, including cor- 
poration tax, has risen by 25 per 
cent, according to government sta- 
tistics contained in yesterday’s 
policy document 

The policy, which is to last for 


five years, was launched by Mr 
Vishwanath Partap Singh, Finance 
Minister, to give a “definite direc- 
tion and coherence to the sequence 
of annual budgets." It also aims 
gradually to switch management of 
the economy away from "case-by- 
case” administration of physical 
controls to “rule- based fiscal and 
financi al policies." 

That will include a gradual move 
away from- indirect taxation on 
commodities and services, which at 
present accounts for 81 per cent of 
the R260bn (52L8bn) total tax reve- 
nue collected amwaiiy a t central 
and regional levels. 

The policy document's provisions 
for the next five years include: 
maintaining personal tax rates at 
their present level for five years; 
rewriting and am plify ing direct tax 
laws; introducing a new national de- 


posit scheme for personal savers; 
reforming corporation tax with a 
scheme allowing 20 per cent of com- 
pany profits to be used tax-free for 
industrial investment; liberalising 
capital gains tax; introducing a 
modified form of value-added tax; 
and rationalising customs duties. 

The sharp increases in tax re- 
ceipts, which are far higher than 
expected, are reinforcing the Gov- 
ernment's determination to contin- 
ue with its tough a tt ack on the 
black economy. That policy is being 
severely criticised this week by 
leading industrialists after raids on 
big industrial houses including the 
Kirioskarand Bajaj families of Poo- 
na, near Bombay, and the arrest 
last week of Mr S. L. Kirtoskar, the 
respected 82-year-old pioneer of 
India’s engineering industry. 

It has been estimated that India’s 


hfaek economy deprives the Gov- 
ernment of 40 per cent of its poten- 
tial tax income. It has become a 
prime target for Mr Singh. 

The increase of 40 per cent in per- 
sonal taxation occurred between 
April and October and is expected 
by government economists to level 
off to about 30 per cent by the end 
of the financial year, next March, 
compared with about 10 per cent in 
previous years. Last year’s personal 
taxation receipts totalled RI8bn. 

Anti-smugging measures finked 
to the drive against the black econo- 
my have led to the seizure of RL5bn 
of contraband goods in the first 
eight months of this year compared 
with RLlbn in the whole of last 
year. Seizures of gold have more 
than tripled. 

Badkgroond, Page 3 


FitzGerald 
gloomy on 
prospects 
for cuts 
in taxes 
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A bill of rights. 


and wrongs 


Brussels agrees $1.6bn steel subsidies 


BY PAUL CHEESERIGHT IN BRUSSELS 


THE EUROPEAN Commission has 
■ authorised the payment of subsid- 
ies to talling Ecu 1.84bn (SL6bn) to 
steelmakers in the UK, France and 
! West Germany in one of its last acts 
-under the expiring EEC plan to res- 
tructure the steel industry. 

. Under the EEC plan, which has 
seen more than Ecu 35bn pumped 
into the Ten's steel industry, the 
co mmissio n has been approving 
-subsidies linked to capacity cut- 
backs and a return to finum-fal 
health at individual companies. 

But all subsidies cleared for pay- 
ment have to be handed over by the 
end of the year when a new and 
more rigorous system of subsidy 
control comes into operation. 

The authorisations mean that 


• British Steel Corporation can re- 
ceive subsidies worth Ecu 898m; 

• Sarilor/Usinor of France can re- 
ceive subsidies worth Ecu 592m; 

9 Thyssen, Krupp, Klockner and 
Esenwerke Marimilianshutte of 
West Germany can receive subsi- 
dies of Ecu 350m between them. 

No more payments mil be autho- 
rised under the expiring code, the 
Commission explained yesterday. 
The last releases of funds come 
within the framework of aid- end 
restructuring packages that the 
Commission approved conditionally 
in 1983. They do not represent new 
subsidy plans. 

They follow an authorisation 
granted to the Italian Government 
to hand over L3&2bn (SL95bn) to 


Finsider in exchange for capacity 
cuts of 800,000 tons. 

That rash of authorisations effec- 
tively concludes a three-year plan, 
administered by the Commission 
irnrii»r the terms of the European 
Coal and Steel Treaty, to use sub- 
sidies to reduce capacity by 30m- 
35m tonwos from the 1980 maxi- 
mum capacity of about 170m 
tonnes. 

By the end of the year, total clo- 
sures will have .reached 28J6m 
tonnes and a farther 2J5m tonnes 
will be taken out over the next 12 
months. In the first half of this dec- 
ade, nearly 40 per cent of total jobs 
(about 250,000} have been lost 

Companies are now preparing for 
a system of support which will em- 
brace subsidies only for research 


and development, environmental 


where the whole company 
the sector. 

At the same time, liberalisation 


of the production quota and a mini- 
mum price system is starting. Mar- 
ket controls have been the counter- 
part of tiie restructuring aid 
system. 

Although the Commission ex- 
pects ost steelmakers in the Com- 
munity to be financially sound from 
next year, average capacity usage 
rates are still hovering around 70 
percent 

With demand levelled off, it is cal- 
culated that the industry as a whole 
needs to shed a further 20m tonnes 
of capacity to bring production and 
consumption into balance by 1990. 


Westland 


rescue 


package 
due today 


Bosch finds alternative to 
Siemens as buyer of Pierburg 


By Hugh Camegy in Dubtin 

IRISH hopes that next month's 
budget might ease the relentless 
austerity of the past three years 
have been dashed by a gloomy. 
Christmas pr on ounceme n t on the' 
economy by Dr Garret FitzGerald, 
the Irish Prime Mfniet w . 

Addressing the last session of 
pariiament before the Christmas re- 
cess, Dr TttzGerekI said a heavy 
shortfall in tax revenue this year 
left the Government with tittle 
room for manoeuvre on tax cute 
and public sector pay in the 1988 
budget, due on Jaxmaxy 29. ■ 

Tax income was 2 J5 per cent, or 

about IClOOm (S122mL below target, 
mainly because value-added tax 
(VAT) and excise co n cessio ns on 
electrical goods, alcohol and betting 

p rf rftj y fj pirBw flik yam* had not 


The Financial Services BSBba 
; most impressive piece of legislative 
a rc hi tect ur e. -But the superstruc- 
ture has been visible for so long 
that yesterday's topping-oat cere 
many is unlikely to hiwe persuaded 
fes critics that the proposed mixture 
[/of self-regulation and s t a t utor y au- 
thorit y wil l ensure a proper- balance 
between, investor protection and 

market freedom. 

H» bffl, and the SIB regriation 
docu me n t which a ccorawm i a s it. 


proved self-financing, as had been 
hoped. 

Dr FitzGeraH said spending ower- 
runs of KttOm on pubfiosector pay 
and unemployment benefits had 
been balanced by cots ha pohfic 
spending. The current budget defr ! 


BY JOHN DAVIES IN FRANKFURT 


/ Continued from Page 1 

Under the rescue plan, Sikorsky’s 
parent. United Technologies, has 
guaranteed to provide not less than 
lm man hours work for the West- 
land workforce over a three-year 
period starting “as soon as practi 
cable but not later than the first 
quarter 1987.’' The workload will be 
broken down into 650,000 engineer- 
ing man-hours around 350,000 

jn a Tmf h n g rann- hnin-g. 

.Westland has also secured a li- 
cence to develop, market and manu- 
facture Sikorsky’s medium-weight 
Blade Hawk for sale “in a signifi- 
cant number of territories through- 
out the world." Sir John said that 
reports that the rescue would turn 
Westland into a "metal-bashing" 
sub sidiar y of Sikorsky were “a com- 
plete reversal of the truth.” 

Peter Riddell, Political Editor, in 
London writes: Mr Heseltine yes- 
terday agreed to lower the political 
temperature between him and Mr 
Leon Britten, the Trade and Indus- 
try Secretary, over the unusually 
public row about the future of 
Westland. 

' Both Mrs Thatcher and Lord 
Whitelaw, the Leader cf the Lords, 
Ore said to have intervened during 
yesterday’s Cabinet meeting to 
warn the Defence Secretary of the 
need to axil the argument and set- 
tle the affair less publicly. This fol- 
lowed a private warning to the 
Prime Minister from senior minis- 
ters of the damage that the airing of 
j-h pya difference was d pfag to the 
Government. 


.- Later in the Commons; Mrs 

Thatnhflr hac ked the S tand tairan hv 

Mr Brittan on Monday that West- 
land’s future most be a matt*? for 
tiw commensal judgment of its di- 
rectors and shareholders. In an ap- 
parent rebuke to Mr Heseltine, she 
repeatedly said that that position 
was reaffirmed by the Cabinet and 
was the position of the whole 
Government 


ROBERT BOSCH, the West Ger- 
man motor components group, ap- 
pears to have won a decisive round 
in its battle to prevent Siemens, the 
electrical concern, from taking con- 
trol of Pierburg, which naakes carb- 
urettors for cars. 

Bosch, which has been casting 
around for an alternative to Se- 
mens, has come up with Rbeuune- 
tall, the arms manufacturer. 

Bheinmetall has agreed to buy a 
majority stake in Pierburg as a di- 
versification move. But it is not yet 
dear how much of Pierburg it win 
buy, as that will depend on whether 
another partner is found. 

Pierburg, with 5,800 employees 
and group sales revenue of DM 


600m (5238m) a year, faces heavy 
investment spending in the next 
few years to keep abreast of trends 
in the orator vehicle industry. 

Pierburg family members recent- 
ly agreed in prindple to sell their 80 
per cent stake to Siemens, winch 
sees the company as a way of bond- 
ing up its interests in automobile 
electronics, but the Federal Cartel 
Office indicated that it would ap- 
prove the deal only if Bosch gave up 
its 20 per cent stake in Pierburg. 


with Siemens in some fines of busi- 
ness, it sees no reason to make way 
fin- rival ambitions in a field central 
to its own activities. * 


Bosch has alreade made dear 
that it intends to limit its interest in 
Pierburg to its existing 30 per cent 
holding. Bosch said yesterday that 
it had not yet been derided whether 
Rheinmetall would take over the re- 
maining 80 per cent or whether a 
third partner would be brought in 
with a 20 per cent holding. 


Far from bowing out, Bosch then 
announced that it would exercise its 
kmg-standing option on the rest of 
Pierburg to pass on to other part- 
nos. Although Bosch co-operates 


According to Bosch, the cartel of- 
fice has given the impression that it 
would have no objection if 
Rhemmetan took over a majority of 
Pierburg. 


UK plans to protect investors 


Continued from Page 1 

existence Only a short time,” said 
Mr Brittan. "I do not think we are 
yet in a position to assess and come 
to a conclusion as to its efficacy. 

*1 am not persuaded that even if 
we came to the conclusion that 
there are ntoFinfoneiPs this Bill 
would be the most appropriate 
place to address them. We wfQ not 
hesitate to take further legislative 


The Government also published a 
con s ulta t ive document on the audi- 
tors' role In the financial services 
sector which drew criticism from 
sssion. Mr Mi- 
chael Howard, Minister for Corpo- 
rate and Consumer Affairs, said: 
"The proper regulation of the finan- 
cial services sector, and effective 
action against fraud, involves dose 
co-operation between management. 


and government” 

He said that the Governments 
main concern in the consultative 
document was to facilitate commu- 
nications between auditors and 
supervisors. 

Hie primary responsibility for 
the prevention and detection of 
fraud lies with the management 
However, the auditors reporting re- 


sponsibilities give him a major if 
secondary role.” He added that the 
fight against fraud would be much 
more effective if auditors interpret- 
ed "their reporting respo n s i b i li t ies 
in a more positive way. 

Mr Matthew Patient, a partner at 
leading UK accountants Dekritte 

jfTn frifn’i .v gc Sells, expressed disap- 
pointment that the consultative pa- 
per on the auditor’s role in the fi- 
nancial services sector included no 

req uirement fr ir ftp jipp nwifmwit rtf 
nonexecutive directors. 

“We welcome the extension of the 
auditor’s responsibility for detect 
ing fraud," he said, Tart a require- 
ment to appoint non-executive dir 
rectors, particularly for large insti- 
tutions, would have assisted 
auditors in this enhanced rote." 

The Government’s suggestion 
that auditors dmuM assume a blan- 
ket obligation to keep supervisors 
informed of all matters of which 
they needed to be aware was at- 
tacked by tire English Institute of 
Chartered Accountants last mgbt as 
"impossibly widely drawn." 

Mr Brian Singleton-Green, secre- 
tary of the Institutes parlia- 
mentary and law committee said: 


"It would put the auditor in an 
almost i mp os sib le position.” 

He argued that any i»nmf omis- 
sion woiaH render the auditor Cable 
to legal , action should a company 


subsequently ML "Weexe very can- 
earned about tiiis. It needs to be 
reworded.” 


Elsewhere in London, Sr Nicho- 
las Goodison, chairman of the Stock 
Exchange, said “on initial ex- 
amination, the regulatory proposals 
strike an acceptable balance be- 
tween statutory canfraT and self 


bands, with a married person pay- 
ing 35 per cent on — rwinp up to 
10.006. <8 per cent up to 1£Z«£00 
and 80 per cent over that 

DrFftrGerafcfsineg ag cwa s that 
his Government was detenuiped to! 
see out its full fiveyenr term of of- 
fice. due to expire in November 
1987, and that it would honour its 
pledge to pet the pnhBc fin ances in 
aider, however tough the requi re d 
measures might be. 

With the national debt approach- 
ing l£20bn, half of it to foreign cur- 
rency, extra borrowing would be 

mnuswiriaal lonid TnHiy finiipiite 

stimulation of the economy would 
be self-delating. The answer was to 
control spending sod foster sound 
economic growth. 

The Prime Minister’s “sober re 
porf*. as be called it; coincided with'l 
1988 spending estimates published 
by Mr Alan Dukes, the Finance 
Minister, which reflected the con- 
tinued difficulties facing the 
Government 

Current spending is set to rise 
next year to l£5.7m from lEShbn 
this year, an increase broadly paral- 
lel with the estimated 1986 average 
inflation rate cf 4 per cent 
That figure is already l£40m 
above targets set in a 1984 national 
plan and does not indude provision 
for the current public-sector pay 
round. Capital spending of I£obn 
is projected to show a cut in real 
terms of about 4 percent 
• Irish exports will total around I£ 
10bn this year, a 12 per cent rise in 
value over 1984, according to the 
Irish Export Board. Volume 
increased by 7 per cent 
The Board predicted a similar 
tread for 198^ when exports were 
projected to rise to I£1L 


At the Lloyd’s insurance market 
last night, officials said: "We agree 
with the reasons given recently by 
the Secretary of State for the -ex- 
emption of Lloyd’s: the Bill is . con- 
cerned with tbe regulation of the in- 
vestment industry and not with the 
regulation of the business of insur- 
ance at Lloyd's. 


“The principle of self-regulation 
within a statutory framework al- 
ready applies to Lloyd’s through the 
Lloyd's Act of 1982." They added 
that “nothing has since enraged 
that would suggest the Act is inade- 
quate." 


The 1985 figure compared with an 
18 percent growth in export volume 
in 1984 and reflected a slowdown in 
world trade growth. Nonfood man- 

nfactured goods accounted for some 
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Austrian bank move row 


SENIOR Austrian bankers yester- 
day strongly criticised government 
plans to amend tiie banking law, ar- 
guing that initial proposals from 


introduce the reform to bring the 
capital ratios of Austrian bank, 
which are among the lowest in the 
Organisation for Economic Cooper- 


-the Finance Ministry were "unreal- • atibn and Development (OECD) 
istic", writes Hetrick fihnn in group of countries, in line with in- 


An frpwjriMwisaap 


G-Ooudy O-Maii H* RHW S 4 Mb S-Sm 
ShSmt Sff-Saow Htefef 


Vienna. 

Dr Karl Pale, chairman of Giro- 
zentrale, Austria’s second largest 
bank, and Dr Hans Haunter, chair- 
man of .the Erste 


both attacked the proposals which 
would compel Austrian banks to 
raise their capital ratios to 4 per 
cent of balance sheet totals within 
five years. 


Tbe Finance Ministry wants to. to 10 years. 


teraatfonal banks. 

Dr Pale, whose bank is both a 
clearing institution for tbe savings 
banks and a commercial bank in its 
■ own righte saaL- "We are m fowwr 
of a realistic and feasible reform, 
but it does not seem possible to 
achieve (sack ratios) in so short a 
period." 

Dr Pale and Dr Hammer argue 
that the period should be extended 


a slowdown in growth in the elec- 
tronics sector, where US companies 
with offshoots in Ireland were hit 
by the recession in tbe senricondue- 
tor business. 

Britain continued to be Ireland’s 
biggest market, 


Recovery ‘to 
continue 5 

Continued frbm Page 1 
many next year, although Mr Hen- 
derson indicated that it would have 
liked a further cautious relaxation. 

The Outlook points out that the 
Western economies have now expe- 
rienced tbe longest period of 
flation siace the Second World War, 
which it says can be a t tf b ute d'bbth 
to structural improvements in their 
economies and the continuing falls 
in worM commodity prices. 

With both oil mod non-oil corn-! 
modify pikes expected to remain i 
weak and no supply ^ constraints in 
labour markets, there appeared to 
be scope for faster growth than at 
p r es ent envisaged. [ 

The OECD warns, however, of 
the dangers that would be posed by 
a collapse in oil prices or an uncon- 
trolled slide in the dollar's value. 
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dt and b or row in g req u irements 
would therefore be about ou t a r g et 
"But t her e is no dmeuisimE the 
fact that the opening budgetary sfej 
watiftn for 1988 is more difficult i 
than might have been expec t ed." 
the Prime Minister said. .. 

Hr$ tmseasonal reminder But 
Ir eland 's economic woes are still a 
long way from resolution is unlikely j 
to improve the Fine GaeHjboor ; 
coahtion’s low opin io n-poll stand-! 


ings of up to 15 hphfarf ft* | 


tax rates are a key de- 
ment fn jtHir WrfiMdi/iw 
the Go v er nm ent and many people 
woe bogaagforacutin the tax har- 
den, which now seems out of tbe 
question. 

VAT is at 23 per cent Income tax] 


are nothing if not comprehensive. 
In the axes of rriadfovestinsit ad- 
vice, where fix needJor proper in- 
vestor protection is most urgent, 
tbe irifl and the SIB lay dnmdea 
enough rules abo ut wha t is allowed 
and What is not Gold-callers and 
Caribbean camxnotfity finds should 
now know where tiny stand. 

Mot s u r pri s ing ly, the reg ula to rs 
became less surefooted as feeyap- 
proada tbe Citytovraeblocks. In or- 
der, for example, to reduce tbe re- 
portfog burdens on fi na n c i al con- 
glo m erates , fbe SB p ropose s the 

wnK ftii rf * llij T wpfhMi^ aiMRla 

SBO with ifireii ra^Sbaify for 
the largest pari of a 
acti v itie s . BaHfcjsnatdeaxtiit&e- 
ddegritoa to one SBO of reapb nti - 
bthty for an ■e n tire gram's cmital 
adequacy wifl aohe more problems 
than it create s. The idea wffl otjy 
marie if all the SB&sate operating 
in har mony and ff a dear (Estinc- 
ttontemadebetweeritimreiponsi- 
tehties of ffie fcadryilntor arid of 
the other referent SBQs. 

That <fis ti nctiag wB be no easier 
if. as atpeesmfi^npttd adequacy is 
looariydeBnwETbetrgotetereare 
anxious tomadre feat a ut horise d 
firms have aB^te -Bqridh j r - and 
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gp yama n c OTj or B w iBn nM n- cun, 
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of formulae. 

ffthe moKhtefty orSBQsto cam 
obvious problem, tbe mtRf Sd* 

> — aa* J 

dii ie oramsexz *ii mnhuute imi 

statute is the otber. T3>ere must be 



meat for the p urp os es trf the bdl b 
an ahaost impassible task and 
then wffl unsuitably be some ambi- 
guity about what constttutes. for ex- 
ample, a protesrional investor. For 
afl its weak spot*, the bill is a re- 
inaikabte document But it will not 
work effectively unless the SIB and 
the SRCT* estabfirii a modus viv- 
endi-aai tost means ell regulato- 
ry .famfies being prop erly s t affed . 
The chrfl actVMto have done tbmr 
bit; it is up to tbe practitioners to 
e nsure that the regulatory struc- 
ture fives op to tbe hopes d its 
• ■■■--» 
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a share. . 
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don not rate* tow* 
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Met wffl probably 

m mark* for tdmn*: for GrttOfat 

soil to hr Stock Wrt» the VSdgm 
rrtte business rankles with ran* 
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GrandMe* 


takeovers aiwunfl la the 
UK drinks market. GrandMet is al- 
most bound to remain aloof. A 
competitor of Distiller* and trading 
partner aCHdets. It would surely be 
hnpouBUe tor GnndMet to inter- 
wba-fr> «ny of the action without 
Mag put into hanft ou the purest 
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re street Git 
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range of san ctions open to fl short 
of withdrawing an SROfe 
recognition. 

The vagueness and complexity of 
some p as sages in both tbe fell and 
the SIB document ate impossible to 
ovoid. Merely defining an in v est- 
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CIVILIAN leadership in Brazil 
after 21 years of soldier presi- 
dents has brought few dramatic 
changes to .potentially one 
of the world's great countries. 

President Jose Sarney is try- 
ing hard in not the easiest of 
circumstances. Benign- and well- 
meaning he is generally recog* 
nised as immeasurably better 
than his predecessor,'. General 
. Joao Figueir'edo. Yet, outside 
. mUkary circles, -which Mr 
Sarney served until 18. months 
ago as leader of the Govern- 
ment’s Congressional sup- 
porters, there is a feeling that 
he has nri proved very 
effective. 

One excuse for the lack of 
courage the new ' Government 
has shown is that it is. by prior 
declaration. a transitional 
administration. Its raison d’etre 
always was to bridge the gap 
between the years of arbitrary 
authoritarianism and the 
promised era of full participa- 
tory democracy. 

How long the transition 
should be-^-two years, four or 
six — is much debated, . though 
the consensus appears-.to have 
plumped for four. The danger ' 
with a four-year term is that it 
will simply stretch out the pre- 


election politicking, condemn- 
ing Brazilians to a saturation 
bombardment of elections and 
election campaigns stretching 
all the way from 1982 to 1988. 

. In such circumstances the 
scope for inaction, the postpone- 
ment of difficult decisions and 
. extravagance with public 
' moneys, for electoral gain, is 
frighteningly evident 

. . The other explanation Presi- 
dent Sarney gives in his own 
defence is- the illness and death 
of president-elect *. Tan credo 
Neves, in May. before he was 
able to take office. 

In fact, it is a tribute to the 
underlying strength and resili- 
ence of the country that it was - 
able to carry off the transition 
from the military- so smoothly, 
in . the face of a crisis which 
would have sorely tested a more 
excitable,- less self-assured Latin 
nation. 

Mr Sarney, as. vice-president 
on the - Democratic Alliance 
coalition slate, formally took up 
the reins: tentatively at first. . 
and then' with increasing confi- . 
deace. But. what has bedeviHed 
his ‘ attempts so far to become ■ 
master in his Own bouse has 
the bfiwh-norcK of mini- 


Brazil 

The Government under President Sarney 0eft) 
has to smooth the path to full democracy 
after years of authoritarian military rule. 

In the run-up to elections difficult dec sions 
risk being postponed 

A difficult transition 
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sters chosen personally by 
Tancredo Neves. 

The departure, under protest, 
of finance minister Francisco 
Dornelles and his replacement 
by Dilson Funaro has helped to 
create greater ideological co- 
hesion in the cabinet. But the 
full-scale reshuffle Mr Sarney 
has been threatening for some 
time, to. create a Government 
in bis own mildly liberal like- 
ness, has been put off until 
February. 


Significance 


Looming ahead, dwarfing all 
other considerations for the 
Government are the November 
1986 congressional and guber- 
natorial elections. What gives 
them considerable added signifi- 
cance is that the new Congress 
to be elected will transform it- 
self into a Constituent Assembly 
changed with redressing the 
damage' wrought to the national 
constitution by the military. ■ 
In practice, this means re- 
dressing. the traditional balance 
between, the executive — - greatly 
strengthened under the gene- 
rals — and the legislature, as 
well as that between the federal 
Government and the states. 


By ANDREW WHITLEY 


Brazil is, after all, a federation 
in which sharp regional varia- 
tions exist 

Above all, for most people, 
the chief task of the Constituent 
Assembly will be to restore 
direct elections for the presi- 
dency and set a date for the 
poll to choose Samey’s suc- 
cessor. 

Even though the vote is still 

- probably three years away, the 
front runners, declared and un- 

- declared, are already gathering 
at the starting gate. They are 
a familiar crowd of faces: Aure- 
liano Chaves, vice-president to 
General Figuetredo. Leoncl 
Brizola. the irrepressible 
Socialist Governor from Rio de 
Janeiro, Ulysses Guimaraes, the 
veteran political leader who 
heads the Brazilian Democratic 
Movement Party, the PMDB. 
and Franco Montoro. another 
long-standing campaigner. 

For those concerned about 
the political maturation of 
Brazil and the development of 
a modern, democratic system, 
recent municipal 'elections re- 
turned a- mixed message. 

On the one hand, old populists 
from the 1950s like former 
President Janio Quadros and Mr 
Brizola himself won convincing. 


electoral victories in the big 
cities of the south and south- 
east. On the other, the small, 
grassroots Workers' Party, the 
only party which has emerged 
from the political basement 
rather than being artificially 
created from on high, did sur- 
prisingly well in regions where 
the sway of local ** colonels ,a 
had previously always ruled. 

What these results showed is 
that the national hankering 
after strong, charismatic leader- 
ship still has deep roots. They 
were also an indictment in many 
areas of machine politics with 
all its unsavoury associations. 

For the PMDB and its efforts 
to consolidate itself as the 
natural party of government 
after decades in the wilderness, 
the lesson should be clear. 
Brazilians do' not just want the 
empty rhetoric of the past, full 
of sound and fury. They want 
competent, clean administration. • 

Corruption, both on the grand 
scale and at the petty level. Is a 
real problem. And not too much 
is being done about it. Not one 
of the well-known culprits from 
the upper reaches of former 
governments has yet had 
charges brought against him. 

What is particularly deprea- 
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Politics Brazilian-siylr: Flashback to the postponed 
inauguration ceremony of President-elect Tancredo Neves 
whose illness and death in May led to vice-president Sarney 
taking up the reins 


sing is that Brazilians arc among 
the most well-meaning and 
tolerant of people — cheerful, 
willing and Jong suffering, who 
put up with abuse and injustice 
with little complaint. 

Harnessed 

It is impressive the way the 
national qualities of adapt- 
ability and pragmatism can 
be harnessed behind an in- 
dustrial recovery such as is now 
taking place. From tbe depths 
of recession a year and a-half 
ago, first exports and now 
domestic demand have re- 
covered. 

Growth is associated with 
hope and opportunity for the 
young Brazilian population. This 
year gross domestic product 
should expand by over 7 per 
cent, the best result in a decade. 

Shrugging off the shackles of 
its creditors and their watch- 
dog. the International Monetary 
Fund. Brazil is surging ahead 
again. Economists will argue 
over- how soundly based the re- 
covery may be. The risks are 
great, senior officials admit, but 
politically and socially (for it 
has a strong conscience) the 
Sarney Government feels it had 


no choice hut to chart its own 
way forward out of recession. 

The challenge of providing 
basic necessities of adequate 
housing, food, medical care and 
education for ilie 40 per cent 
of the population — 54m people 
— who exist below the official 
poverty line is a daunting one. 

Under the military. Brazil 
laid the foundations of its 
sophisticated industrial and 
physical infrastructure. But the 
price was a worsening of in- 
equalities and a widening of 
the income gap. Without access 
to good public education or a 
welfare safety net. the economic 
gains of the 1960s and 1970s 
shown in national statistics 
were meaningless for many. 

But nature has been bountiful 
in Its gifts to Brazil and Bra- 
zilians have lived for centuries 
off its munificence. Agriculture 
is today making great strides 
in new crops such as soya and 
oranges, while expanding fast 
into new frontier zones in the 
centre-west and north-west of 
the country. 

Mining has over the past year 
or two been the fastest growing 
sector, with major multinatfonal 
concerns staking their claim lo 
part of the action. 

Most surprising of all for 
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those who knew the country 
even five years ago is the way 
in which domestic oil and gas 
production lias taken off. Brazil 
is already 60 per cent self-suffi- 
cient in oil products and. with 
the further development of the 
deep water production tech- 
nology in which it is already a 
world leader, could meet all its 
own needs by the end of the de- 
cade. 

At times, though, the country 
seems to advance, despite the 
weakness of its public institu- 
tions and the suffocating influ- 
ence of its bureaucracy. 

President Sarney has been 
plugging away for months about 
the need for a grand "social 
pact” on the lines of post- 
Franco Spain, to shore up his 
own fragile political base and 
create national concord on the 
directions the country should be 
taking. A recent opinion poll 
showed, however, that 95 per 
cent of the population had never 
heard of the proposal. 

Will Brazil ever be the great 
power it aspires to be? Its 
society is perhaps too nnruiy 
and disorganised to make such 
hopes sound convincing. The 
prospects will be greatly en- 
hanced. however, if democracy 
ran be consolidated. 


1TAU. AN IMPORTANT NAME IN WORLD BANKING. 



Banco ftau is one of the largest banks in Brazil. 

It has 1232 branches and service posts throughout the country, cover- 
ing 600 towns and providing export and import companies with the 
fullest support. Altogether 50 Brazilian cities have their Itau branches 
interconnected electronically. Its 83,481 employees have been 
trained to give more than eight million customers the quickest and 
most efficient service. 

Working with ftau means working with a very powerful financial group, 
which is comprised of a commercial bank, an investment bank, a 
finance company, a leasing firm, investment fund management, an 
insurance company and many others, including a travel agency. 

But itau’s services are not confined only to Brazil. Foreign exchange 
departments in 17 Brazilian cities, with a specialized team of 600 
employees, provide complete coverage for foreign trade operations. 
And besides this, there are the Bank's Branches in New York, Buenos 
Aires and the Cayman Islands and its Representative Office in London, 
all of which are at the immediate disposal of Itau’s clients, in addition 
to 1500 correspondent banks in all parts of the world. 
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Growth rate gains priority 


Economy 

ANDREW WHITLEY 


that Brazil would no longer rates and continuing demand, rates, to he '‘talked down" from 
seek a new formal agreement will convince industrialists that their previously astronomic 
with the fund to replace the now is the time to renew Invest- levels, thus reducing a substan- 
three-year accord suspended by meats on a major scale. tial chunk of the public sector 

tbe IMF in February. So far it has not happened, deficit. 

At a stroke, the shadow of Businessmen preferred this Mass dismissals from the state 


At a stroke, the shadow of Businessmen preferred this Mass dismissals from the state 
the IMF's tutelage — a super- year to take on extra labour or payrolls are regarded' as 
I-ITTC Vtrau vision for which it is bard, in make onlv minor investments politically out of the ■ question. 

irrrL_J CTiii ^ ^ retrospect, to claim any signi- j Q extra capacity. But profit Instead the attack on govem- 

eco nomy wm acrueve a rate or cant achievements — was lifted, levels have been good across ment expenditure has concern 

of and the ball was firmly back In the board, except in those trated on waste and the cutting 

Tfivn^ ^ I fph h n a « tbe court of the bank creditors, sectors where strict price con- of non-prioritv development 

“3 ,lcy makerS As debt interest has been paid trols are in force. So only the projects. 

and the public alike. nromntlv t-hrouehmit 1984 and far-tn* ic 



Creditors dealt with 
more confidently 


in me puouc auxe. promptly throughout 1984 and confidence factor is lacking. ^ L< . taldna dace within 

Fuelled by a strong upswing 1985. ^md the country's credit- 0 n the face of it. the authori- th r“ “Lif rS S a manned 
In consumer demand, gross worthiness looks likely to ties are remarkably sanguine “‘„ ri * ” F \Tl re 

nmftiin chnnlH pica hi- In Ik, ckn-l tarn. .. . l-a-.l 1: reoripn ta UUU Ol Hie 1*1 OrC 


domestic product should rise by remain good in the short term, about inflation, now ending its Jnodert resources available to 
more than 7 per cent, with the banks will come under third year at over the 200 per fr«mnnC 

agriculture, mining and oil. and pressure " to go along with cen t level. They argue' that ? uct h^^ roternrii a^o^rdS 
retailing as the leading sectors. Brazil’s plan. Brail's highly indexed economy S ie i 0 n E ne gWtfd social smo7 

At first glance, the external These entail a one or two- has created an inertial inflation “ ® . 

position also looks comfortable, year roll-over of maturing which cannot be tackled by t . i ' or Y 16 ? rst ume -1? years 
A visible trade surplus of principal and the maintenance conventional means. And. given ttie planning, ministry is 
US$ 12.5b n is likely, down of the all-important short-term the political- importance of actually planning, rather than 
marginally on 1984 but still indulging m short-term crips 


more than adequate to meet WBjipWMnHBM mMBgffSBHMMg 
debt interest payments of about 

$10. 5 bo. The current account .-jjsssan uss — 

should end up with a small “ 300 — — 

deficit but inflows of funds from. w 

multilateral lenders such as the £3ej p - 

■World Bank will cover the gap. 2SO- kI * ~ 

The Samey Government has 10— [$| - gs ] ■■ 5 u 

even convinced itself, and is fa t | * f l 

successfully doing the same Eg 200- ^ • i- 2 3? - 

with the general public, that an ! £ SI >: * * ■■ 

inflation rate equal to that of J|f| » s * j \ t ■■ % 

last year — 224 per cent— will be a- - 1so _ \ ■{, ; _ 

a minor triumph given the ||Li ? j *■ $§=»:■ 4!; 

dislocation inevitable in the ; t 2 * 1 

transition from a military to a + _K|£| l j “ ' £ ^ 

civilian government earlier this too- £ ^ \ \ * S ' - ’ { ~ 

The only disquieting feature _ 50- at } i. ' . / / ;• - 

of the cunrent scene, from an ||l| |p9 i§« £ % % r- * •• ; 

official point of view, is the Wr Hi a? x > .* * r ' V ■< Z 

inexorably rising public sector s-*g! Q 

debt servicing requirement. In “** 185 ton ■«> ■as 

the 12 months to September the 

debt in the hands of the public ^ 

swelled by 44 per cent in real credit lines at their present 1986 — a key election year for 

terms. level of about S15bn. The the new civilian regime — a 


indulging i n short-term crisis 
management as it did under its 
former chief, Mr Antonio 
Delfim Netto. A four-year 
national development plan, 
Brazil's fourth, has been 
drafted, outlining expenditure 
priorities in areas such as 
public sanitation, clinics, hous- 
ing and justice, though it is 
seriously weakened by not 
having any concrete figures 
attached to it. 

To be fair, considerable sums 
are being allotted by tbe plan- 
ning ministry headed by Joao 
Sayad, a progressive-minded 
economist. to programmes 
designed to meet immediate 
social needs, a subsidised basic 
foodstuffs programme is in 
place and the Government 
recently promised a free milk 
and medicines plan for the most 
needy, to take effect from next 
year. 

What sceptics wonder is 


terms. level of about S15bn. The the new civilian regime — a whether the authorities f .l 

A oninnrfut present standstill arrangement problem which need not be have the freedom of manouevre 

sion in^ clir e ?Plres in mid January, .so treated as a priority, provided they would like to have, given 
“Smiirer 5m a » *£“« again, running it does not get out of hand. the exigencies of the debt ser- 


UterSS “ to DMh wiS^Se's sh S5ln 0r bo i h sides ‘ * What constitutes getting out vicing requirement. As two 

stomach " or S?re aeSratefv ^ le ■ ^ c0 . ns ® nsu * °* of band" is a highly moot point, thirds of the medium- and long- 
tO DUt off dealSJ w/thTnrob: opinion m the . international in the first quarter of 1985 term foreign deot is the respon- 
lenflt smi« UDneatlv how^e 5 nanc, l al community appears jo wh en inflation was running at sibi uty of the Government, and 

be swinging round grudgingly a n annua ised rate of over 280 ^ interest bill of the state 
favour of the growth option, per cent there were widespread SmwnS is also heSS 
mlnSeT hL chose? to^ deal “ . op P° sed t0 ? new dose - of fears of an explosion to the sort weighted towards external as 
Sith the foreim debt iSue austenty. serious worries 0 f levels seen in Argentina opposed to internal debt, this 
with the foreign debt issue. remain as to the sustainability before its "austral plan." . b n ngs the debate^narely back 

A close confidante of Presi- °f the present course Brazil has Those fears returned in t0 *h e controversial question of 
dent Jose Samey, the serious- embarked upon. August when the monthly « new money" loans from 

minded finance minister has These concerns can be encap- figure reached a record 14 per f ore ign creditors, 

made it absolutely dear that sulated in three central cent. For tbe then finance 

the overriding priority of this questions: “Is the present minister, the orthodox Francisco Brazil is continuing to trans- 
ad ministration is to maintain recovery merely a cyclical up- Bornelles and his Central Bank fer abroad an annual sum 
the growth rate in a target turn, which will dry up as Governor. Antonio Carlos Lem- equivalent to between 4 and 5 
range of five to six per cent investment fails to respond to gruber, it was the last straw in per cent of its gross domestic 
over the coming years, creating higher demand, or has the a losing running battle with the product a flow of vital blood 
more jobs and redressing some expansion developed enough expansionary-minded officials at many officials feel should be 
of the inequities exacerbated by drive to become self-sustaining? the planning ministry. Mr staunched if they are to be able 
the deep mld-1981 to mid-1984 “At what stage will largely Dornelles and Mr Lem gruber to undertake the kind of pro- 
recession. domestic-orientated growth and resigned in what became ‘a grammes they would like to 

Where this goal conflicts with foreign debt servicing come into watershed for Brazilian tackle at home. 

the need to service the conflict? In other words, will economic policy. While these . ... r 

Muntrv? S104bn foreign debt Erazil *** sucking in imports two officials had essentially con- On this issue the creditor 

if the larter whi?h l?01 have ae ai » while export-labelled tinued the cautious monetarist banks have, so fmr, been ato- 

to give And if in order to re- fioods go to meet domestic practices of their predecessors &nL Haying used the current 
steSSe debt princip^ replt demand from the former military-led respite m lending to claw back 

ments over a longer time span, “How permanent is the extra- regime, their successors are jbeir exposure to the most 
the prerequisite is a fiercer ordinary adjustment on the firm believers in the efficacy of heavily indebted developing 
and fastCT* adjustment of the foreign trade account which growth— and economic nation- countries they are in littlemood 
SSblicieSor £&£ £ than Mr took place in 1983 and 1984? alists. to reverse the trend so soon. 

Funaro feels the economy can The visible surplus is likely to Under Mr Funaro and Mr But if they do not come for- 
stand. then that too becomes remain around the current Femao Bracher, the new ward, as part of such proposals 
dispensable. $12.5bn mark in 1986, but slip- central Bank Governor, the as the “Baker plan," the hand 

Last month, after an appar- pin 5 exports of manufactured Sarney Government has relaxed of the growing number of mint- 
ently unsuccessful attempt to goods are a danEer agn * monetary controls further and ants in Brazil, urging even less 

bridge the wide gap between What the Government is bet- encourage d tbe recovery of palatable actions like interest 
the International Monetary ting on is that its pro-private real wage levels decimated by capitalisation or a cap on 
Fund and tbe Brazilian Govern- enterprise stance, accompanied the recession. The focus of transfers abroad win only 
ment, Mr Funaro announced by lower domestic interest policy has become interest strengthen. 


short for both sides. 


Fernao Bracher, Central 
Bank. Governor 


Governor 
in the 
hot seat 


TRAINED as a lawyer in the 
1950s, Brazil’s Central Bank 
Governor Femao Bracher exer- 
cised the profession for only* 
two years before taking a job 
In the foreign exchange depart- 
ment of a small bank in the 
north-eastern state of Bahia. 

Some 25 years late, Mr 
Bracher is in a position to 
assert a long-held professional 
opinion that the best way for 
a Third World country to 
attract creditors is to build 
up its foreign reserves. 

When, in early 1985, dips in 
Brazilian export revenues 
caused alarm about the vital 
year-end trade surplus, Mr 
Brachev, who is 50, then a pro- 
minent private banker, advo- 
cated the raising of new com- 
pulsory foreign loans to avoid 
depleting the reserves. 

Since he was called into the 
Government in August to deal 
with foreign bank creditors he 
is more circumspect on one of 
their touchiest subjects. 

On the key question of 
whether Brazil would, or 
should, reach an agreement 
with the International Monetary 
Fund, the Central Bank 
Governor has also modified his 
opinion since taking office. In 
August It was “just a matter of 
time" before an accord was 
reached. Now he is not so 
sure. 

Like his colleague, Mr 
Dilson Funaro, tbe finance 
minister, Mr Bracher is 
intrigued by recent US efforts 
to reorder Third World debt 
policy. He admits that a good 
solution would be for the World 
Bank to take over the IMF’s 
policing functions and for 
Brazil's internal accounts to be 
left alone. 

Very ' much a nationalist 
when it comes to dealing with 
foreign bankers, he thinks that 
checking periodically on the 
country’s trade surplus and 
reserves is all the creditors 
should concern themselves 
with. In his previous post as 
international head of Bradesco, 
Brazil’s largest private hank, 
Mr Bracher was noted for the 
tough line he took on the ' 
efforts of foreign banks to 
expand their share of the local 
market 

BICHARD FOSTER 


Debt Question 

RICHARD FOSTER ’ 


SOME US$455m in loans to 
three Brazilian banks' slipped 
out of the bands Of ; private, 
foreign creditors '.Wbar the 
three banks failed, . and Brazil 
said it had no obligation to 
honour, their external borrow- 
ings. 

“ The banks which made these 
loans had the option to lend 
directly to the national treasury 
(with Government guarantees) 
or to tbe private banks with 
higher 'spreads.' They made 
the choice and assumed the 
risk," said Mr Femao Bracher, 
Brazil's Central Bank governor, 
and the man responsible for 
administering the country's 
foreign debt of over US$100bn, 
the highest in tbe developing 
world. 

For a country which owes 
close to U&ETObn to private 
foreign banks and has had to 
reschedule all principal pay- 
ments for the past three years 
to avoid default, Mr Bracher's 
confidence . may appear over- 
weening. Many of the 700 
banks around the world which 
are owed money by the 
Brazilians certainly did not like 
the new tougher Brazilian posi- 
tion and complained vocifer- 
ously about it 

Some went further and 
responded by cutting off, or 
reducing, their short-term credit 
lines to Brazil banks abroad, 
the most vulnerable aspect of 
the country's external economy, 
in view of tbe size of the 
Brazilian branch network 
overseas. 

In previous years, Mr 
Bracher said, Brazil honoured 
defaults by private Brazilian 
banks of foreign dollar loans. 
“ But then,” he added, M the 
banks were lending money to 
us. Now the circumstances are 
different.” 

The message is clear enough. 
Mr Bracher apparently Intends 
to hold the loans in abeyance 
until foreign banks can see 
their way to easing Brazil’s 
considerable interest burden, 
which averages around US$10bn 
to US$llbn a year. 

With no new infusions of 
International Monetary Fund 
(IMF) cash or private bank 
money on any significant scale 
since 1984, Brazil has been tbe 
exception to the rule in Latin 


America; in that its hefty trade 
surpluses of the past two years 
have helped it keep interest 
payments up to date. 

The healthy export business 
has also . swelled , foreign 
reserves, from a ■ negligible 
USSlbn a year ago to US98bn 
’today; giving the new civilian 
government the confidence to 
speak a little more loudly with 
its creditors. 

A quick look at the country’s 
economic - - scoreboard shows 
why Brazil, traditionally a 
moderate on debt issues, feels 
it can afford to take -a tougher, 
stance. 

The economy is expected to. 



grow by seven per cent this 
year on top of 4.5 per. cent in 
1984. This contrasts with little 
or no growth between 1980 and 
1983. 

Libor, . the . interests rate 
which governs 60 per cent of 
Brazil's interest payments was 
12.72 per cent in July Jast year, 
but has come down to around 
an estimated eight per cent. 
Every full - point reduction is 
forecast to save Brazil about 
US$lbn on its interest hilL 

Oil prices, still critical for 
Brazil, despite its hi gher dom- 
estic oil production of recent 
years, are also moving in the 
right direction for a country 
which will spend 42 per cent 
by total volume on its import 
purchases of ofl. 

On the .debit side, a major 
source of concern . remains the 
country’s internal , public debt, 
growing at geometrical rates 
because . of inflation-indexed 
Treasury bonds. Tbe. debt in 
tbe hands of the public is esti- 
mated at around US$30bn and 
its growth has been the main 


.source of pressure on money 
supply, ' expanding at rates 
faster than inflation. 

But to squeeze the money 
.supply much tighter and reduce 
the public- sector deficit by any 
. si gnifi cant amount over a snort 
period would have serious 
implications for the all-import- 
ant gnus, domestic product 
growth target of 5 to 6 per cent 
a year,-., set by the Sarney 
Government. 

This is where tbe critical 
trade-off lies between the 
domestic and the external eco- 
nomy. At some future point — 
no one knows exactly when — 
the interest burden and the 
need to sustain industrial 
growth through higher machin- 
ery imports will be at logger- 
heads. 

The Brazilian solution for 
this impasse is no longer a debt 
moratorium or default, a threat 
heard frequently from radical 
politicians and economists two 
years ago. 

One often heard solution, 
particularly in the hawkish 
planning ministry headed by 
Mr Joao Sayad, is the capitalisa- 
tion of Interest payments or 
their conversion into new loans. 
A variation would involve the 
setting of a "cap” on net 
foreign transfers, possibly 
linked to foreign trade per- 
formance or tile level of the 
reserves. 

The raising of compulsory 
new loans from- foreign credi- 
tors Is also aired from time to 
time by Government officials. 
But in the face of solid resist- 
ance- from the banks,' and the 
fact that no comprehensive 
rescheduling agreement is 
likely in the near future, this 
idea seems unlikely to take off. 

Perhaps surprising to many 
outsiders, Mr Bracher and 
many others on the economic 
team think' the . country’s best 
bet Is to persnade foreign 
hankers to resume voluntary 
lending again on a significant 
scale — a practice suspended 
abruptly in September 1982 
when -Mexico halted payments 
an its foreign debt ' 

According to Mr Olimpia 
Almeida, head of the Central 
Bank’s foreign capital depart- 
ment “ It is still just a trickle, 
but some US -and Japanese 
hanks have, began this year t o 
finance some, small commercial 
operations without Government 
backing." For the Brazilians 
this is a positive sign. 


Key role in shoring up 
development effort 



WHO’S WHO ON THE POLITICAL FRONT 

and resigned, the Sao Paulo 
businessman was the obvious 
candidate to take over the 
finance portfolio, the key 
economic post in the 
Government. 

Mr Funaro is the owner 
and founder of Trol. a plastic 
toys company, which he 
started in bis second year at 
an engineering college. Trol 
is today one of the largest 
toys companies in tfae 
country with 1.300 employees, 
though recently it has not 
been in particularly good 
financial shape. 

The grandson of poor 
Italian immigrants. Dilson 
Funaro lived for much of his 
childhood above the family 
grocery shop. Not surpris- 
ingly. given his background, 
he Is an ardent believer in 
basic social reforms to 
redistribute wealth and to 

Dilson Funaro prepare the poor and 

utison runaro illiterate to participate in a 

Minister of Finance democratic society. 

As finance minister since 
_.« v August, Mr Funaro has 

cemented those earlier links 
^ i mhJi 984 ’* i® 050 , with President Sarney and 

with^ on nation become one of the President’s 

closest aides. 



Dilson Funaro 

Minister of Finance 

During a political rally in 
Sao Paulo in 1984, DOson 
Funaro climbed atop a 
podium with opposition 
politicians to call for the 
abolition of indirect presi- 
dential elections called by the 
ruling military, and their 
replacement with a direct 
popular polL 

Tbe campaign was ulti- 
mately unsuccessful. But the 
52-year-old industrialist made 
an impression on the opposi- 
tion politicians who, as it 
turned out, came to power 
last mouth through the in- 
direct elections. 

His name was pushed by 
the Brazilian Democratic 
Movement Party for (he post 
of finance minister, but the 
job was awarded instead by 
the president-elect, Tancredo 
Neves, to his own nephew, 
Francisco Dornelles. 

As It happened, Funaro. 
who had served in the Sao 
Paulo state government in the 
early 1970s was close to the 
vice-president on tfae opposi- 
tion slate, Jose Sarney and 
his family- 

Thus, when first Mr Neves 
died, to be succeeded by tbe 
vice-president, then Mr Dor- 
nelles found his position in 
the Sarney cabinet untenable 


Tax reforms 

He has supervised not only 
foreign debt policy — taking 
an uncompromising line on 
tbe need not to Interfere 
with economic growth — but 
recently introduced far reach- 
ing tax reforms, to take effect 
in 1986. For tbe first time a 
capital gains tax, of 40 per 
cent, has been introduced. 

In early 1984, Mr Funaro 
was forced to step down from 
his job as chief executive at 
Trol because of a bout of 
cancer. He survived, and says 
today that he has recovered 
completely, but the experi- 
ence has clearly left deep 
marks. 

Whereas before he was 
reported to have been a 
typical Brazilian, fun-loving 
and gregarious, the finance 
minister is today an austere 
and serious man. with little 
apparent sense of humour. 
“ When I first met him 1 tried 
small jokes every now and 
then.” says a close finance 
ministry aide, hot now I have 
given up.” 

R.F. 



Leonel Brizola 

Governor of Rio de Janeiro 

VISITING Rio de Janeiro 
earlier this year on a state visit 
to Brazil, President Francois 
Mitterrand of France was per- 
suaded by his local host to make 
an unscheduled diversion from 
the tight official schedule. 

Apparently reluctantly, the 
French President was per- 
suaded to visit a fine new school 
built on the orders of Mr Leonel 
Brizola, the state Governor and 
self-proclaimed Socialist leader 
of Brazil. 

For Mr Brizola — Inventor of 
an ideology known as "brown 
socialism” — the visit of the 
French Socialist President was 
a cause for considerable pride. 
Double tbe joy, then, that be 
could take the visitor to see 
one of his dearest offspring, 
part of a network of "Integ- 
rated centres of Popular Educa- 
tion" or — as the smart new 
schools were quickly dubbed — 
“Brizolaos.” 

Governor Brizola is the en- 
fant terrible of Brazil, a popu- 
list leader from the 1950s and 
early 1960s who was forced to 
flee the country after tbe 1964 
military coup and subsequently 
spent many years in exile. 

On his return, he won a sen- 
sational victory in the 1982 
elections held by the mtiiiary 
to capture the state governor- 
ship of Rio de Janeiro — a vic- 
tory which was the acid test 
for the military's stated deter- 
mination to allow the results 
of free elections to stand. 

Summing up the reaction of 
the right to the return of the 
former fire-brand. General 
Eudides Figueiredo, brother of 
the then President, commented. 
“ Brizola is a toad we shall have 
to swallow — to spit out at the 
right moment.” 

Instead, it was General 
Figueiredo and the rest of the 
military who were forced to 


withdraw from the political 
stage this year, while the 
Brizola phenomenon shows no 
signs of dying out in terms of 
Its popular appeal ■ 

Now 63, the Rio de Janeiro 
governor is undoubtedly the 
most powerful challenger for 
the presidency from the left 
His political machine may - be 
weak, and his electoral base 
largely confined to his home 
state of Rio Grande do Sul and 
his adopted state of Rio de 
Janeiro, but his charismatic 
personality has other Brazilian 
politicians quaking. 

When the present coalition 
Government came to power in 
March Brizola kept himself 
aloof, refusing to be drawn into 
the new ruling establishment 
Keeping his powder dry,, he has 
consistently argued in favour of 
immediate, fresh presidential 
elections based on a direct poll 
rather than the “ illegitimate " 
Indirect elections held by the 
military. 

To his ardent admirers, the 
Rio governor is a charming, 
inspirational leader, but to his 
opponents — and thtre are many 
of them — he is a dictatorial 
“ Caudilho ” of the traditional ’ 
Latin style, carried away by 
empty oratory and vague 
sentiment. R. f. 



Ulysses Guimaraes 
Leader of the PMPB 

ULYSSES GUIMARAES. tbe 
68-year-old statesman, long 
the moral conscience of the 
country as the leader of the 
opposition party daring the 
military government, still 
wields influence as a major 
force behind Brazil's fledgling 
democracy. 

During the tumultuous 
start of Brazil's civilian 
Government last March, Mr 


Guimaraes from his base as 
leader of the Brazilian Demo- 
cratic Movement Party 
(PMDB), was a consistent 
force for peaceful change.. In 
coalition with the PFL> the 
Liberal Front Party, Mr'. 
Guimaraes upheld a constitu- 
tional succession after the 
traumatic death of his close 
friend President-elect Tan- 
credo Neves and the swearing 
in of then- vice president 
Sarney as President. - . 

Long a presidential aspirant 
himself, Mr Guimaraes ran as 
an opposition candidate in 
1973. against the handpicked 
military, Ernesto GelseL 

From his present position 
as president of .the Chamber 
of Deputies, Mr Guimaraes Is 
next in line constitutionally 
to assume the. presidency. 

If the upcoming constitu- 
tional Assembly votes to 
reduce the current presiden- 
tial mandate from six years 
to four, be coaid still be con- 
sidered young enough at 72 
by bis colleagues' to try again 
for the presidentcy. However, 
given the appearance of- now 
younger and capable poli- 
ticians and the . country's' 
concern of once again electing 
an older man whose health * 
could fafl, Mr Guimaraes still 
has to put forth a convincing 
case for his candidacy. 

Unflagging in his efforts to 
build a strong grassroots base, 
the party leader travelled over . 
11,000 km ^stumping fop. local 
mayoral candidates hr recent 
elections. Tbe results last 
month were hardly pleasing,, 
dealing a blow to the PMDB 
and to the personal ambitions 
of Mr Guimaraes. 

PMDB- candidates were 
victorious hi 19 out of 25 
state capitals and won in 
nearly -50 -per - cent— of- the 
remaining municipalities, but 
the party's candidates lost in 

Sao ' Paulo and Rio de 
Janeiro, Brazil's two most 
populous cities. 

Defeated in his own back- 
yard of Sao Paulo, Ulysses 
Guimaraes and his party now 
face the need to develop 
party strategies to- challenge 
the growing success of leftist 
and populist candidates if the 
party is to maintain its 
majority In Congress and its 
role as the country’s leading 
political party. 

ANN CHARTERS 


Multilateral 

Lenders 

ANDREW WHITLEY 


BRAZILIANS LOVE acronyms. 
They have an uri vailed national 
passion for converting undigest- 
ibly long formal names of 
organisations into mouth-twisr- 
iag gobbets of initials. 

One famous set of initials the 
International Monetary Fund 
(IMF) — or FMI as it comes out 
In Portuguese— they are not too' 
Keen on at the moment, despite 
having received the beet part of 
S3.5bn from the Washington- 
based “ ogre ” over the last two 
years, without actually conced- 
ing too much in return. 

Mr Dftlsou Funaro, the finance 
minister, announced last month 
that Brazil would no longer 
seek a formal agreement with 
the IMF to replace the three- 
year extended fund facility 
accord suspended in February. 

But it is a different story 
When Brazilian officials talk 
about some of the other multi- 
lateral lending institutions 
based in the US capital: the 
Bird, Bid and the FCL Trans- 
lated into plain English, these 
are the World Bank, or IRDB, 

. the Inter-American Develop- 
ment Bank, the Bid. and the 
International Finance Corpora- 
tion, the World Banins private 
■investment arm. 

All three of these organisa- 
tions continue to play a key role 
in the Brazilian economy, help- 
ing shore up the development 
effort at a time when the 
Federal Government has severe 
cash flow problems and, in the 
case of the first two, providing 
wh3t can only be described as 
general balance of payments 
support. 

Over the past two decades 
Brazil's enormous appetite for 
foreign borrowing has turned 
it into the world's largest single 
recipient of funds from each of 
these three lenders. 

If relations with the IMF 
continue on their present down- 
ward path,.the role of the World 
Bank in particular is likely to 
assume even greater Importance - 
over the coming years. 

Officials say they think the 
World Bank’s pro-growth, 
development mentality is more 
suitable for Brazil than the 


economic rigidities of the. IMF, staying on average over the 
and they are canvassing tbe years within the set limit, 
idea of the bank taking over A good third of the IDE's 
the economic monitoring fane- Joans axe -going into' projects in 
tion handled by tfae Fund, oh the transportation sector, such, 
behalf of commercial Creditors, -as feeder roads in priority 

fiot that, the World Bank S^lSed , o %£ 

ST 25 TSlteST 55S« »nd ajciat iKten. 


it. at present major loans of 
$350m to agriculture and 5250m 


As the. new civilian goveru- 


for the alcohol fuel programme . naerrt_of. President Jose Sarney 
are in cold storage because of ■ Publicly committed tp putting 
disagreement oyer -the tough for g reater resources into social 
conditions the bank would infrastructure— everything from 


like to attach to their use.. . sani tattpn. hotglng, medical 

facilities to bigger and better 
A jumbo package- of $L2bn prisons — the multilateral 
in loans for tbe hard-pressed lenders are also being urged to 
electricity distribution sector move further in that direction, 
has jest gone through after A certain amount of reorien- 
lengthy negotiations on a. fin an- . ration has already taken place, 
cial recuperation programme The World Bank, for example, 
\riuch involves tariff charges has for years been the major 
rising above the prevailing rata supporter . of rural integrated 
of inflation -for toe next few projects in the backward north- 
years. - r east and' recently approved a 

5100m loan for 700,000 small 

- .- i. ■ .. — • farmers to the region. But the 

President Sarney is process of turning round the 
, '• overall direction has been 
pODUCiy committed - fmstrattogly slow for Brasilia, 

to n^ttmo far for some of the lenders’ 

patting lar own officials to the field. 

greater resources „ The International Finance 

® . .. . . Corporation, meanwhile has 

into social . continued " throughout the 

LLfojLx.i m jiJL<iii L^. L turbulence of the debt crisis to 

infrastructure - plug awar quietly at its projects, 

mostly in industry. 

a the short-term the cons* 

gg“- Era 2 a P SSSSg“ve?““n oh 

bSu n b U he ?£ds B 5 ^‘'aS^er* 1 ^™ oSS 

recapitalise the state companies Sve - 

concerned— and the multilateral representing 17 Sr cent 

SS? ™ SSS^Sao. P€r o£ its 


President Sarney is 
publicly committed 
to patting far 
greater resources 
into social 
infrastructure 


source at t hl * time. ■ 

In recent years the World 


Not . all have been a great 
success. In- 1958, in one of its 


BaxUc has averaged .commit-, earliest operations to Brazil the 
ments to Brazil of about SI .5 bn, XFC participated to a short-lived 
for a net. inflow after repayment venture to ' assemb le willy’s 
of maturing loans and interest Jeeps. 

(no rescheduling is permitted . Whereas in the past most of 
by the multilaterals, nor lengthy its funds were allocated to basic 
delays in interest payments) of industrial sectors such as 
about 8950m ■ chemicals, petrochemicals iron 

The Inter-American Develop- and steel, the priority now has 


ment Bank, which is owned by shifted to export or imoort 
its member countries from the substitution projects, as wen » 
region, has also in practice the energy and agriculture^ 
been stepping up its lending. An sectors in general, 
annual ceiling of 5250m is to Two success stories which 
force for Brazu and three other have recently come on stream 
major Latin American cotm- are the Pisa Pulp and Paner 
tries. But disbursmnents this ject in which the IFC has C 
year are forecast to the range of in S60m (including SlOm of 
5380m to 5400m. - ' Saudi money f££? a sScfol 

The discrepancy is explained fund it handles) and the S 
by the fact that loans cancelled fertiliser and port complexnSf 
as far back as eight years ago Belem, in which the maior nl 
are being reallocated to Brazil minerals company IMCkl^A bi- 
te meet the extra demand, while a shareholding ““ *** 
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It’s the right time 

for 

Brazilian Coffee. 



Coffee is the second most 
important commodity in world 
trade after oil. 

And Brazil is, by far, the 
world's largest producer and 
exporter of coffee. 

Ttoo simple truths, but there's 
a lot behind them: 

— Some 3.5 billion trees, spread over 
more than 2.7 millio n hectares of land, 
yielding a variety of high-class grades of 
coffee; 



— An efficient port system which 
guarantees prompt delivery to all 
parts of the world. 

That’s why in 1985 Brazil 
will be selling more than 18 million 
bags of coffee (132 pounds 
each!) to customers in the four 
comers of the globe, while 
7.5 million bags will be drunk by 
Brazilians themselves! 

That’s why it’s always the right time 
for Brazilian coffee. The best selling coffee 


— An extensive network of growers AACC DO toda y 35 yesterday, and tomorrow, 
and traders, backed by experienced The Brazilian Coffee Institute, 

credit organizations; ppASIL 6, St. Albans Sl, London SW1Y4SG* 



Rjreign trade is one of 
Lloyds Bank’s specialities. 
Nothing more natural, 
then, that it should feel 
very much at home here. 
And so it does. Today, 
Lloyds Bank has more 
than 2,600 branches well 
distributed all over the 
map. And they all work 
as veritable logistic 
support bases for your 


foreign business. 

If exporting is your 
business, have Lloyds 
Bank at your side. As a 
specialist in foreign trade, 
Lloyds Bank finances 
exports too. 

Bur, with Lloyds 
Bank, it’s not just you 
on one side against the 
powers on the other. 
Lloyds Bank’s strength 


works the whole time 
with you, for you, on 
your behalf. Because, for 
Lloyds Bank, financing 
exports means helping 
you to solve all your 
problems in this field. 
Anywhere. Again, 
nothing more natural 
for one who operates in 
this market only. 

For the time being. 


HI Lloyds Bank 


Established in Brazil for over a century. 
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A policy of 
land reform 


Agriculture 

ANN CHARTBtS 


BRAZIL'S FIRST civilian 
Government in SI years inheri- 
ted an agricultural sector 
highly successful in growing 
crops for export but sadly amiss 
at producing enough food at 
prices accessible for the 
majority of the population of 
134m. 

Agriculture is responsible for 
over 11 per cent of gross 
domestic product and has tradi- 
tionally been a mainstay of the 
economy. Under the military it 
developed from being largely a 
producer and exporter of basic 
commodities such as coffee, 
cocoa and sugar into a diversi- 
fied sector with a high value- 
added content. 

Brazil is today tbe world's 
leading exporter of orange 
juice, frozen chicken and leaf 
tobacco, and second only to the 
US for soya products. Much of 
this transformation has taken 
place over the past decade and 
its social consequences within 
Brazil have been far-reaching. 

The new Government took 
office in March full of good in- 
tentions to reverse the tendency 
back in favour of foodstuffs to 
feed a fast growing population 
— Brazil ranks sixth in the 
world in terms of malnutrition 
— lessening what was con- 
side red to be an excessive 
stress on the export sector. 

But before it was able to 
stitch together a comprehen- 
sive agricultural policy, which 
could increase food production 
without losing sight of the all- 
important export earnings, it 
sent severe tremours through 
the rural establishment with its 
decision to launch an ambitious 
land reform programme. 

Barely in office two and a 
half months, the Samey Govern- 
ment announced that it would 
implement a 1964 land statute 
which would have given land 
to 7m rural families over the 
next 15 years. HI thought out; 
the plan stirred up a hornet's 
nest in the countryside which 
shows few signs of dying down. 

From the intensely cultivated 
southern states to the uncharted 
areas of northern Brazil dis- 
putes over land erupted, often 
to be resolved at the point of a 
gun. 

The incidence of disputes 


power, at a cost of 43£ trillion 
(million million) . cruzeiros 
(US$7 .9 bn). The plan estimates 
that 430,900 square kilometres 
will be necessary to settle the 
new fanners. 

Despite the way in which the 
Government has backtracked 
from an earlier promise to 
expropriate land in private 
hands, some scepticism remains 
over the Government's long- 
term intentions. - Idle private 
lands could be subject to reform 
at later dates, according to the 
revised plan. 

If the twin goals of cutting 
down on rural poverty and 
increasing food supplies are to 
be met, agricultural experts 
agree that the Government 
needs to provide peasant fami- 
lies with the means to be suc- 
cessful farmers. In this respect 
access to credit — largely hogged 
by the big landowners until 
now — will be crucial. 

More attuned to foreign 
markets. Brazil's big farmers, 
many of whom have developed 
into family-owned corporations, 
have proven particularly adept 
at moving into new crops which 
show good earnings potential. 
Soya has been the most out- 
standing example of this 
tendency, displacing coffee, 
beans and maize in a wide belt 
of southern and western states. 

In 1984, the agricultural 
sector grew by an estimated 
3.9 per cent in real terms, a 
slower rate of growth than in 
previous years. Increased pro- 
duction came from cotton, 
sugar, mostly grains and — above 
all — oranges, for conversion 
into concentrated frozen juiCe 
for export, mostly to the US. 

Compared with 1983, agricul- 
tural exports were up by 16 per 
cent by value at US910.5bn, last 
year, representing a healthy 
38 per cent of the country's 
total exports. 

High international prices for 
coffee and orange Juice made a 
big difference. Coffee was still 
the largest foreign exchange 
earner, at US$£85bn, soya and 
its products contributed 
US$2. 56bn and orange juice 
came third with sales of 
USS1.42bn— double the pre- 
vious year. 

Seven commodities account 
for 90 per cent of Brazil's agri- 
cultural exports. Apart from the 
three above, these are: fresh 
and frozen meat, which last year 
earned US$801m, cocoa with 
US$658m, sugar at T7S$5?5m 
and tobacco at US$450m. 

For tiie first half of the 



Suafy.da AlmetOm 

Soya planting in Campinas, Sae Paulo state 


August substantially higher 
minimum support prices for 13 
of the 20 basic foodstuffs. Even 
so agricultural experts remain 
sceptical over whether the 
increases are sufficient to avoid 
shortages in the future. 

This year the Government has 
had to authorise substantial Im- 
ports of meat, maize, rice and 
even some soya beans, apart 


under the control of the Minis- 
try of Industry and Commerce. 
.Wheat imports and the price 
paid' to millers is, in contrast, 
controlled by the state-owned 
Banco do Brasil and its foreign 
trade agency Cacex. Cacex also 
sets pricing policies lor oranges. 

Both' Cacex and the Banco do 
Brasil are responsible to the 
Ministry of Finance, a ministry 


from traditional wheat houses an, agency 

so as to make up for shortfalls Tespomnble for milk prices. 


in domestic supplies and help, 
bring down fast rising prices. .. 

The central quandry facing 
the Government is over haw to 
structure an attractive package 
of incentives for the farmer 
which will increase production 
while lowering retail food 
prices. 

The president of FAESP, the 
Federation of Agricultural pro- 
ducers in Sao Paulo, the leading 
farm satte, Mr FaJbio MeLrelles, 
is in no doubt about where the 
balance of advantage has fallen 
so farr “ The Government is 
trying to contain food . prices 
for consumers at the expense of 
the producer,** he . declared. 
Rising fresh food prices have 
been a. major pressure behind 
Brazil's triple digit inflation. 

Many agricultural authorities 
from the most important; grow- 
ing regions in the south and 
centre of the country criticise 
the new minimum support 
prices as being insufficient to 
cover rapidly firing costs. 
Fertiliser and pesticide costs 
in particular have soaked^ lead- 
ing to a worrying decline in 
their use on the land. 

What does not help the 
always uneasy relationship 
between farmers and the 
Government is the fact that in 
Brazil much of the bureaucracy 


dropped slightly in nrid<?ctober— 1985-86 crop y-eari the output of resp o nsible^ for "tha~ sector* fcr - br-half.- 


Apart from the price support 
programme, which . cost the 
Treasury five trillion cruzeiros 
(five million 'mil lion) 

(US$800m) for wheat alone this 
year, incentives to the Brazilian 
farmer include a rural credit 
programme at low' Interest rates 
of 3 per cent a year in real 
terms, well below the going free 
market rate of 1$ to 22 per cent. 

Farmers also benefit - hand- 
somely from tbe fact that they 
pay very, little in the way of 
taxes— a situation the Govern- 
ment would love td rectify, but 
probably dares' not touch, for 
fear of upsetting production. 

Farmers, however, complain 
they are being decapitalised. 
Many use future crop financing 
to pay off loans taken out for 
the previous year’s harvest 
though the better off r it should, 
he said, are notorious for the 
way in which they .invest their 
subsidised loans ' on. the loesd- 
evernight' money market and 
make handsome profits. * 

The big question marie hang- 
ing oyer the forthcoming har- 
vest is how. much damage was 
done by an extensive drought 
in Sab Paulo and- parts of 
Minas Gerais, Parana and Rio 
Grande do StiL Plantings in 
new crops are late, and the 
1976-77 crop may . be reduced 


when the Government an- 
nounced a revised — and much 
watered-down— version of the 
plan, and announced that re- 
form would begin initially on 
government-owned lands. 

Under the new plan, expected 
to commence shortly, 1.4m 
families are to be given land 
during the four years President 
Jose Samey expects to be in 


export crops has generally been 
good, but depressed world 
prices for soya beans and con* 
centrated orange juice in parti- 
cular mean that total revenues 
— likely to reach US$Ubn — 
will be dowg this year. 

To put some muscle behind 
his promises to increase the 
production of food crops. Presi- 
dent Samey announced in 


politicised. Many officials have 
little personal knowledge of the 
fields they are responsible for. 

Mr Pedro Simon, the agricul- 
ture minister, who represents 
Rio Grande do Sul, an important 
farming state, has. little control 
over some of Brazil's major 
crops. 

Coffee, sugar cane and cocoa 
policies are set by agencies 


The country sorely lacks a 
comprehensive agricultural 
policy .and production pro- 
gramme, a stable environment 
for tiie medium- and long-term, 
according to Mr MeireUes of 
FAESP. • But even with more 
fanners win still remain criti- 
cally dependant on Sao Pedro, 
the. saint they believe respon- 
sible for tiie rain. . • 


Ready for fresh investment 


Petrochemicals 

ANN CHARTERS 


ROBUST growth in demand for 
their products means that 
Brazil's three major petro- 
chemical complexes are ready 
for fresh investment 

Exports have risen almost 
tenfold from USflOOm in 1979 
to almost US$lbn last year, 
according to Chemical Industry 
Association figures, and since 
September domestic demand 
has picked up strongly, return- 
ing to pre-recession 1980 levels. 

Subsidiaries of multinationals 
dominate the industry, often in 
partnership with Government or 
private Brazilian companies. But 
for them the current rosy out- 
look is clouded by the resur- 
gence of a dormant streak of 
nationalism among their local 
competitors, changing the rules 
of the game, especially in the 
higher-value fine chemicals and 
pharmaceuticals. 

Brazil started its own petro- 
leum refining relatively late. 
Only in 1955 did the state- 
owned refinery in Cubatao, near 
Sao Paulo, come on stream with 
an output of 45.000 barrels a 
day. This laid the basis for a 
petrochemical industry in the 
region. 

Conceived initially as a pri- 
vate venture, built to cater to 
foreign companies, the Cubatao 
complex remains one of the 
power houses of the industry, 
even though its ownership 
structure has changed over the 
years. 

Once the Sao Paulo plant 
was progressing, the Brazilian 
Government decided to enter 
the field In its own right as a 
major participant. Petroquisa, a 
subsidiary of Petrobras, the 
state oil monopoly, was thus 
created hi 1967, to represent 
the Government in joint ven- 
tures. 

This led to the establishment 
of the Capuava complex, up the 
mountain ridge from Cubatao, 
as a second generation centre. 
Altogether 13 companies have 
invested USS450m in Capuava. 

As the doyen of the Brazilian 
petrochemical Industry, the 
twin-centre Sao Paulo plant pro- 
duces 400.000 tonnes of ethy- 
lene and 130.000 tonnes of ben- 
zene annually. This feedstock 
Is, in turn, supplied to down- 
stream manufacturers of inter- 


mediary products such as poly- 
ethyl enes — both low and high 
density — polypropylene, PVC, 
styrene and polystyrene. 

Having "balanced" the first 
petrochemical project, that is 
with all streams of the refining 
process being utilised for the 
final production of high value 
chemicals, the list of inter- 
national companies participat- 
ing swelled to impressive pro- 
portions. 

Included are such household 
names as Union Carbide, Shell, 
BASF, Bayer, Monsanto, Dow 
Chemicals, Gulf, Phillips Petro- 
leum and Rhon e-Poulenc. 

By 1970, however, it was be- 
coming clear that the Sao Paulo 
complex on its crowded coastal 
strip would either have to find 
room for expansion or a fresh 
site in Brazil for petrochemicals 
would have to be chosen. 

It was then that the Govern- 
ment took the essentially poli- 
tical decision to establish a 
second, distant development in 
Bahia in the backward north- 
east. 

Tbe Camacari complex outside 
the city of Salvador was de- 
signed from the start to be far 
bigger and sophisticated than 
its counterpart In Sao Paulo, 
replacing all the petrochemicals 
Brazil was then ■ importing. A ' 
few chemical plants had al- 
ready been established in the 
region, attracted by subsidised 
Government finance and 
generous tax breaks, but to all 
intents and purposes Camacari 
was ■.“greenfields” site. 

To co-ordinate the establish- 
ment of the new complex. 
Copen e-petroquisa do Nordeste 
— another subsidiary of Petro- 
bras, was set up, with a brief to 
manufacture, sell, import and 
export chemical and petro- 
chemical products. 

By 1984, 12 years after its 
launch, the Copene plant was 
producing 1,3m tonnes of basic 
petrochemicals, including 

423.000 tonnes of ethylene and 

170.000 tonnes of benzene. It 
supplied 22 other Industries in 
the complex. 

Copene's financial results 
have been excellent. Before tax 
earnings ■ for the year to 
October 1984. were USS181.6m, 
while net' Income showed an 
increase of 138 per cent over 
the previous year, laying the 
basis far planned future invest- 
ments in fine chemicals. 

Almost all Copene’s voting 
shares are controlled ■ by 
Petroquisa and a recently 
established private partner. 


Norquisa. Giving the company 
additional weight is the 
presence as - chairman of 
former President Ernesto 
GeiseL a retired top army 
general. 

The novelty of the capital 
structure required by the 
Government for other com- 
panies located in - the north- 
eastern complex, was that. they, 
should be majority. . Brazilian 
and majority privately owned,- 

A tripartite model was set 
up, under which Petroquisa 
would take the largest share- 
holding— although less than 50 
per cent — in association with 
capital drawn from Brazilian 
companies, in such fields as 
insurance and banking, and 
foreign * multinationals ' who 
would bring .In the technology.. 

This . model successfully 
attracted many multinationals. 
Including major Japanese con- 
cerns like Marubeni and Mitsu- 
bishi. But experience has shown 
that three partner companies 
originally set up to produce a' 
single product have found it 
difficult at times to agree on 
how to diversify. 

Sited some distance inland, 
this major complex finally came 
on stream in 1978, after total 
investments of about USSSJSbn. 
According to Copene, It cur- 
rently produces 25m tonnes of 
final products a year, including 
such sophisticated items- as 
acrylonitrile for acrylic fibres. 
DMT and caprolactam. It has 
annual turnover of - around 
USSL8biL 

It is estimated that through 
import substitution, the complex- . 
has saved Brazil in excess of 
USSlbn a year In foreign ex- 
change. 

The third and newest petro- 
chemical complex; located in 
Brazil's southern-most state of 
Rio Grande do Sub has to. date 
been less of a success story. 

Overly optimistic assumptions 
that domestic consumption ' 
would continue to grow by 13 
to 14 per cent a year were be- 
hind tbe decision to Ihstai yet 
another complex. As, it hap- 
pened, just after the Hew instal- 
lations came on stream .at the 
end of 1982. the country entered 
its worst recession -this century 
and domestic demand for petro- 
chemicals slumped. 

Designed on the lines of the 
Bahia complex, production, in 
the. southern complex relies on 
raw materials produced by 
Copesul. an association between. 

Petroquisa and Flbase, a sub- 
sidiary- of the BNDES. Brazil's" 
National Development- Bank. 


As of nrid-1984, USIUSbi 
out of projected US&Lfibn hai 
been invested in the complex 
Of this US$750m was spent oi 
the Copesul naptha cracker. 

Unlike- tu the north-east, 'how 
ever, Petroquisa has no 
insisted on having the larges 
share of equity, in Joint vet 
tures, although if. has sough 
to encourage technology tram 
fers from multinational pari 
-hers.- Among those foreigi 
companies taking part ar 
Hoechst, Rhone-Poulenc, Hex 
cules and National Distillers. 

Much of production from tin 
complex is : destined for lot 
valae added. Ww density poly 
ethylene. But, according to om 
chemical industry expert, tin 
high per capita income o 
.Brazil's, southern region give 
.the complex much potentia 
for growth in the long term. . - 

In. strategic developmen 
terms, .the decision to establisl 
three complexes so far apar 
from, each other is understand 
■ able. But the cost to the country 
in terms of industrial efficient; 
has not been slight, especiall; 
in view <j£ the fact that non 
are on coastal sites. 

_ Against these obvious trans 
port disadvantages, the petro 
chemical industry in Brazil ha 
benefited from Government-eel 
nationwide pricing structure 
controlling raw- material as wel 
as -final product prices. 

"With prices set on a cost plii 
basis,, calculated on costs a 
the newest southern complex 
tee -older complexes, which haw 
higher capacity utilisation 
tower debt, more depreciate* 
equipment and lower workini 
costs, consequently enjoy highe 
profit margins: . 

To compensate for the posi 
1980 slump, the Brazilian petro 
chemical industry has had ti 
resort to exports in recent year 
in order to maintain canacit 
utilization. The country's plant 
were not constructed with thi 
world market in' mind, bu 

ZST'-JES-'* has show 
tiiat exporters can balane 
domestic slumps and could b< 
given a larger role in plannei 
production. 

Long-term interest amom 
petrochemical companies has 
meanwhile, turned Increaslnel' 
to the manufacture of fini 
chemicals and pharmaceuticals 
This has touched off a heate< 
debate within both the industr 
ana; Government.. over the ex 
tent to which the multinational 
sb°ul<l be forced to abandoj 
their, near monopoly -position. 
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Setback after years 
of rapid expansion 


SOYA IS the Brazilian miracle tonnes, an increase of 142 per 

crop. From a standing start cent over the same period in 

ten years ago its astonishing Soya 1984. Meal exports, meanwhile, 

D m .output has eata- were up by 11 per cent to 4g5m 

putted Brazil into second place ANN CHARTERS tonnes and oil by 17 per cent 

So ^ ehi ? d tk? us » to 623,000 tonnes. The increase 

on the International market in bean exports as opposed to 

Last year the combination of enouah to cover *** higher value products 

beans, meal and oil together gb reflected the international price 

made soya the country's most **7' _ _, situation, 

important export item, ahead .„f splte * - Governme ° t 8 Despite the current doldrums, 
of coffee, earning US$2. Sbn. willingness to buy up surplus the long-term . prospects for 

This year however the tale P roduct £ n at reasonable prices. Brazil as a major world supplier 
from thVfLi ^ ra{h2 more £** ^^aHtaHapiWiMd soya of w beans remain excellent, 
wobegone, ™ SoSrere Sd ***? produ ^ 15 Bering an Agricultural experts agree 
exporters alike glumly watch acute financial squeeze. After that Brazil is as efficient a pro- 
tbe current slu^p S ^ id *™S d f fauIts ; "W 1 " 1 * of Qucer ** the US, productivity 
prices. The recent drop ta the 5 ll l?? sed ., ru .£ al loa “ ^ ** yields on average are 1,798 kilo- 
Chicago Board of Trade price sta I e 'S^ ned - Ban 5° . d “. ®JP* U grammes per hectare, with the 
to S4.80 per bushel is below the ana otfter financial institutions two most prolific states of Mato 
average Brazilian producer's h . M been Postponed for two to Grosso and Parana setting the 
cost of $5. three years for small farmers. pace for high yields, at 2,075 

But with planting already For the Government and and 2,009 kilos per hectare 

under way for the 1985-86 crop, legislators in Brasilia the plight respectively, 
farmers show little inclination of the soya fanners was clearly with these good yields 
ao far to abandon what until brought home earlier in the already in hand, Brazilian pro- 
recentiy was an extremely year. Taking a leaf from the ducers need now to concentrate 
attractive cash crop. Yields book of French farmers. 0n reducing their high trans- 
are rising, new strains, better columns of trucks blockaded port costs. 

productivity and more acreage the main highways of the ... 

on virgin, frontier land is being capital day after day in an ®°“ e ° f . “® 
brought under soya. angry protest at what the {“*■«* 

In late 1984, Brazilian farmers said? was inadequate de 

farmers planted a record 10m official support • 

hectares of soya beans, an in- — . .. improvement in infrastructure, 

cSase of eiSt per ^it ov“r Brovlded international to get agricultural produce to 

££ treJfoiS%ri oSSnt ZH ST**, slump does world markets, will take place 

even more spectacular risina ?* e lat * er s more efflcje01 P* 0- over the next five to ten years. 
by“ whopping tipper ’ceSfta duc8rs - ***» One highly ambitious project 

1984/1985. to E 18.2m tonnes, capitalised, should be able to linking the two interior states 
according to official statistics. out crisis. of the Mato Grosso region to 

Most of the increased nrn- Those who had the foresight, the southern port of Paranagua, 

aurtfn SLne “JS! “ <»«“«« 

producing region, the land- this a swmgcrop to railroad hook-up to the port 

locked states of Mato Grosso. 2*rf f J}? an i w T jjB Si f”** ■? Although the project is still 
Mato Grosso do Sul and Goias: windfall, with bumper crops without a price tag. Mr Moraes, 
where climate and land may *?“ ® 00d pnees. which more the soya king of Brazil believes 
be ideal, but storage facilities , 311 c° m p ensated for their n will be justified by an 
are in short supply and freight - om soya. expected doubling In world .con- 

costs to ports or crushers *"* «xpnrt side, govern- sumption of soya beans by the 

escalate with distance and road ment trade officials were forced year aooi. Higher demand could 
conditions. &Y the crisis to backtrack from come in particular from other 

Faced with depressed prices taeir Previous promises of free Third World countries, he says, 
abroad, however, the Brazilian trade for the sector. Fearing a as protein-rich soya meal could 
Government this year was repetition of last year’s contribute to improved diets, 
forced for the first time to buy domestic shortages of soya oil Meanwhile, as he waits for 
in soya from the farmers. For —a basic staple in the Brazilian international prices to recover, 
those more distant from major diet — in mid-July Cacex, the Mr Moraes has slowed down 
domestic markets, the guaran- foreign trade authority, sus- planting on his own enormous 
teed mVninuiiH support price pended export registrations of 100,000 hectare farm in Mato 
was higher than local market beans and products. Grosso state. With only 10,000 

levels, after freight costs bad . In 1984, the temporary halt hectares planted so far, the rest 
been discounted, causing a pre- to exports was caused by heavy of the land will come slowly 
dictable scurry to sell to over-selling in the first half of under cultivation over the next 
government buyers. the year, as Brazil strove to four years. 

Losses were incurred in a few Improve its overall balance of Echoing many farmers senli - 
instances of fraud, where the payments. Soya even had to be ments. the soya king explained 
quality of beans in storage was imported for a while, an the willingness of farmers to 
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me main mg nways oi uie ... „ 

capital day after day in an J Some of the biggest pro- 
ang rtr protest at what the ducers. such as Mr Odalcyr 
H5™ P S5P JE SSLSl Francisco de Moraes, are con- 



Out to improve vine 


and grape, quality 


WHEN Dom Elides de Orleans 
E Braga nca pretender to the 
throne and a direct descendant 
of Brasil'S last monarch, Dom 

Pedro n, was persuaded last 

year to lend his name to a new 
Brasilian wine, it was clear to 


Wine 


ANDREW WHITLEY 


Among the other inter- 
national companies who have 
staked their claim in the market 
are Suntory of Japan, who ex 
pect to be producing annually 
1.3m cases in five years' time, 
mostly for export, Seagram, 


all that the noble grape had 0 f the southern hemisphere. Martini and Rossi and Moet e 


Francisco de Moraes: the soya king of Brazil 


arrived. 

Brasil is not, by any stretch on 4 to South African and Seagram have Invested con- 
of the imagination, a traditional Australia. siderable effort recently in up- 

wine producing country. Until Climatic conditions are ideal, grading the quality of their 
1970 production, was tiny and. T-ong, dry summer days are fol- wines, while Moet e Chandon in 
outside Bio Grande do Sul state lowed by cold winters to Jet the association with Cinzano and the 
&n the south, it was hard to vines rest. When it rains a dry- Brasilian company Moutelzo 
find a decent bottle. Brasilians tag wind rapidly removes the Aranha make a good middle 
drank beer or caehaca, the local moisture. The sandy soil also range of wines and an a crept - 


from Chile, to Argentina, then Chandon. 

nn» In Smith AflTC3S *’*■*• fan mm. 


Seagram have Invested con- 
siderable effort recently in up- 


Proflle: Odalcyr Francesco de Moraes 


Efficiency transforms 
the new frontier 


drank beer or caehaca , the local 


sugar cane spirit, while those Permits rapid drainage. 

m a ■_ affnt* noftri i* In 


could afford 


able champagne. 


iKJH" « But if the 1970's was the 


whisky or imported wines, usu- 5 decade of the technological 


lower than that stipulated at embarrassing turnaround, to face uncertainty year after year 
the’ time of purchase. In make up for domestic short- in this way: “Land is gripping, 
general, the Government's falls. absolutely breathtaking. But it 

policy has not been too onerous. Before this year's suspension, can also be the simplest and 
as domestic prices have re- bean exports had reached 2.44m happiest way to lose money." 


BANKER, FARMER and con- 
tractor, Hr Odalcyr Francisco 
de Moraes is the soya king of 
Brazil, the best-known 
examples of a new breed of 
enterpreneurs who are trans- 
forming the interior frontier 
regions of the country. 

The sole owner of two vast 
tracts of virgin land, 5<W>00 
hectares (193 square miles) 
in Mato Grosso do Sul and 
another twice Its size in Mato 
Grosso state. Mr Moraes is 
used to rubbing shoulders 
with the rich and powerful. 

Both former President Joao 
FIgueiredo and the current 
incumbent. President Jose 
Sarney, made much publi- 
cised trips to the Fazenda 
Itamarati in Mata Grosso do 
Snl to stand in the fields and 
admire his soya crops. His 
picture frequently adorns 
magazine covers in Brazil. 

What brotaght Mr Moraes 
to public notice is un- 
doubtedly his vision and 
efficiency In transforming the 
frontier Into highly produc- 
tive farmland on a grand 
scale. But it was his other 
activities which gave him the 
basis for the recent venture 
into soya. 

Earnings from co ns t ru ction 
have spawned an empire of 23 
companies, inclnding the two 
giant farms, five experimental 
cattle ranches in the- Amazon, 
an alcohol distillery and a 
email b ank. Banco ItamaratL 
Constran, the country's 
seventh largest construction 
company, was responsible, 
among other projects, for the 
runways and aprons of Sao 
Panto’s brand new inter- 
national airport. 

Hie. Itamarati group; la 


30th place among BrazfTs 
many private business con- 
glomerates, had assets of 
Cruzeiros 548.6bn (USS173m) 
at the end of 1984. according 
to an annual analysis of 
Brazilian business. But this 
valuation may seriously 
underestimate the man’s 
true worth. 

With a grandfatherly air 
which belies Us 54 years, and 
his toughness in building an 
empire from his first under- 
taking in a rapid delivery 
service at the age of 19, Mr 
Moraes is outspoken hi his 
belief that Brazil can rival the 
US in agricultural production. 
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ally from Chile. f S»ii. h iqi9 e aSrS5L mSK revolution for wine in Brazil. 

In fact wine producing came bVimDrefiioii^ h de th e current decade has already 
to Brasil just over a century ou tdu t still relative! v betfn dubbed the me in wWch 

ago. together with the poor i* !?.“ h fS!fX g *e great breakthrough on vine 

immigrants inm north **- Italy Feb i ar> . snd Msrch stouW < »" all,y shon,d 

who were settled ta the hilly producc about 2 3m Hues of place ’ . 


region north of Porto Alegre, 
capital of Rio Grande do Sul. 
The efimate was too wet — 
double the rain received in the 
in the main producing regions 
of southern Europe — and 
disease proliferated. 


wine. But the US company has 
highly ambitious plans to be 


At the centre of an ambitious 
research effort is the Govern- 


“ the biggest and best ** pro- mentis S50m agricultural 
ducer of fine wines on the research station in Bento Gon- 


fn the main producing regions continent. calves, the capital of the wine- 

of southern Europe — and Almaden, together with a making region. With facilities 
disease proliferated. traditional Brazilian house 35 advanced as any in France, 

Quality was inconsistent and Sociedade Vinificultura Rio- here Brazilian agronomists 
indifferent But this was what (rraudense, are t | ie on \ y wi ne and biologists are studying 900 
they knew best to do. What makers ta Brazil to have their varieties of seedlings to see 
transformed this picture was the own grapes. All the other w bich will “ take " in the local 
arrival of the big, multinational wineries have to scramble for conditions, 
drinks companies, starting about limited quantiiv of good Much of the sophisticated 
13 years ago. The technology duality grapes produced bv the laboratory work ta Rio- 

they brought, and the standards s^n family-owned vineyards engineering is also aimed at 

they were able to impose, responsible for the vast bulk of combating the diseases which 
created a new local market for Brazil's output. plague the region’s vineyards. 

Brasilian wines in the big popu- g u t competition is intensify- su 5 h as mildew, leaf roll and 
lation centres of Sao Paulo and i n g among the big names of the outer fungi. 

Bin de JaneriD. world wine busings, in response „ Although the centre has only 

Mr David Wicker of National m asto nis hing wav in which ^ren operating fully for four 

Distillers of the US, makers of local market for good £® ult , s 50 { *f 

Almaden wines in California. qua iUy wine has shot up over chief, Mr Joao Giugliam 
was one of the first to see the ^ past g ve yeari Filho, enthusiastic. Already 


Much of the sophisticated 
laboratory work ta Rio- 


Given fair mtwlmnm prices 
for crops, which take Brazil's 
triple digit inflation into 
account, and a tree choice in 
p lanting , he believes Brazil's 
farmlands can amply supply 
the local market and com- 
pete world-wide— 

Mr Moraes deplores what he 
considers to be the 
“demagoguery” which pushed 
the Federal Government 
earlier this year into announc- 
ing a highly controversial 
agrarian reform programme. 
He argues that this will be 
based on mini-properties 
which would have to be 
worked miserably by hand, as 
in the middle ages, condemn- 
ing the farmer to earning a 
pittance. 


Filho, enthusiastic. Already 


potentiaL But instead of going D £ ring deplhs of the among ^®iop ten largest pro- 


to the traditional wine-making recent economic recession in ^ 1 * lcera ^ D** world, he claims 
reeion in the “ Serra ’* he opted „JlTi that once the raw materials 


region in the “Serra” he opted Brazil whe „ th e middle class R 5Sf "gft 

for the rolling pampa country to purse ^ severely squeezed, have h*** proved BrazU will 


the south, by the Uruguayan ^ conventional wisdom would 

border. have uid that nirh limirv 


enter the first division of wine 


Here, on i 1200 hretares of items ^ y^no would be cut out 
sandy soil Almaden has created of budgetSi crary . 
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have said that such luxury pr 2?« r « „ 

ible for 90 per cent of Brazilian 
wine. But in the coming 


“ It is only right that the 
Government start reform 
with its land" he said “bat 
it mast allocate at least 300 
to 500 hectares to each farm, 
so modern techniques have a 
chance to make the fans a 
success.** 


the largest stogie vineyard In Between^ 1979^ and 1884 total wiae - . But “ the coming 
Latin America. And where it SZSStion rosT bv 40 oer years lt 60016 face ? stron ? 
has led the way. others are Siesof Shi challenge, at least in terms of 

following: Heublein. a division £“• ” SSiSibll P«»d“cftafi. from a most ur»- 

of Reynolds, has taken a tract r^h^bulk oHroduS wal expected S0UT *f : ** Fra “‘ 
of land* nearby, as has a ” r JP? 5J“S“ Production, was clsCO nver valley in the semi- 

Japanese concern which handles on 1116 aecIine - arid northeast of the country, 

the Coca Cola franchise back in Brazil still only consumes Here, with constant heat all 


the Coca Cola franchise back in 
Japan. 


about 2.6 litres of wine per head the year round, newly planted 


As Mr Wicker points out, the annually, compared with seven vineyards are producing an 


new Brazilian vineyards are i eight litres in the US and an astonishing five harvests every 


bang in the middle of the awesome 72 litres in Argentina, two years. The quality may not 

latitude belt encircling the But the enthusiasts see this as be good enough for fine wine, 

globe which contains all the evidence of how much room but the volume could be pro di- 
major wine producing regions there still is for market growth, gious. 
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The Great Jump. 


Banco 

Bconomlco. 




A symbol of 
efficient services. 




JBSH 


Originating in 1834 with its head office in Salvador, 
Bahia, BancoEconomicoSA ranks as the oldest 
private bank in Latin America and has maintained an 
unbroken record of dividend payments to its 
shareholders for over 151 years. 

As one of the major banking groups in Brazil, it 
possesses a network of almost 500 offices throughout 
the entire country, and in addition to having the 
strongest presence of any bank in the North and 
Northeast, it has 19 exchange offices situated in the 16 
leading states. Economico is therefore able to offer a 
complete and efficient service as correspondent to 
foreign banks, covering every banking activity. 

Brazil’s exports have shown remarkable 
growth in recent years and Economico will be very 
pleased to assist in finding buyers and exporters for 
international trade and in promoting direct investment. 

Come and — 

share in this with us. 


Head Office 
Rua Miguel Calmon. 285 
40 coo - Salvador- Bahia- 
Brazii 

Telephone: (071 J 
254-1034 

Tetexi 1647 BESA8R 
Foreran Department 
Rua Joao Brtcola. 39 
01014 - SOo Paulo-SP- 
Brazil 








F 


Telephones:(Ol 1) 
239-5011-34-6338 
Telex: 22346 -37688 
BESABR 

S.W.I.F.T. Code BESA BR 
SP 


Branches Abroad 
NewYork . 

499 Park Avenue 20th 
Boor 

New York NY 10022 
Telephone; (212) 
758-3700 

Telex: 237973 BESA UR 





Grand Cayman 
P.O.Box 501 
Grand Cayman Island - 
B.W l. 

Representative Office 
London 

12 Nicholas Lane 
EC4N 7BN- London 
Telephone: (441) 
283-8141 

Telesc 888647 BESALN <5 
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I COTIA — The leading Brazilian Trading^ijj.,. 

L- Company has made "The Great Jump" ‘ 

* to other continents. Today COTTA exports ^ 

the best of Brazilian products to African, 

Latin American and Asian countries. 

Our customers count on us as a reliable and 
competitive supplier, with a marathon range, 
from commodities and raw materials to agricultural 
and industrial machinery. You now have a new 
alternative to source your needs — 

"Made in Brazil" — from C071A TRADING. 

Take a jump southwards. r 
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Strong success in sales 
to the Third World 


Armaments 


RICHARD FOSTER 


RECENTLY, television viewers 
saw the Colombian army storm 
that country's justice ministry 
in an effort to dislodge terro- 
rists who were holding several 
judges hostage. Visible on the 
screen were several Cascavel 
armoured cars, part of a fleet 
of ZOO purchased in 198L 

Produced by Engesa, Brazil's 
leading arms exporter, the 
three-man armoured car is in- 
corporated Into the armies of 
more than 20 Third World 
nations. The Cascavel is just 
one of a growing list of 
Brazilian weapons invading 
Third world markets. 

With the recent launching of 
the AMX subsonic fighter, a 
joint venture with two Italian 
companies, two new tanks, the 
80-ton Tamoyo and the 40-ton 
Osorio and the sale of Tucano 
trainer aircraft to the RAF, 
Brazilian arms are increasingly 
visible and competitive. 

The country's arms industry 
emerged from almost nothing 
10 years ago to occupy a 
coveted fifth position in world 
export markets after the US, 
the Soviet Union, France 
Britain and West Germany. 
While Brazil’s industrial 
complexes, hydroelectric dams 
and oil refineries have often 
been built by government- 
owned companies, the growing 
arms industry is largely the 
work of private Sao Paulo-based 
entrepreneurs who are a vital 
part of Brazil's export drive. 

It is impossible to say exactly 
how much these arms exports 
are worth because of secrecy 
designed to protect clients. The 
international defence review 
puts 1984 exports at S2.4bn. 
Brazilian official sources 
say the figure is closer 


to $lbn. In any case the 
number Is significant for a 
country which must produce a 
$ 12 bn trade surplus this year 
to pay nearly that amount in 
interest on Its mammoth ?i04bn 
foreign debt. i 

The arms export explosion 
Is part and parcel of the 
general growth of Brazilian 
industry which accounted for 
more than half of the country’s 
S28bn in export revenues last 
year. 

The arms industry was given 
a decided boost in 1977 when 
President Carter insisted on 
monitoring human rights viola- 
tions in Brazil, leading to the 
rupture of joint Brazil -US 
military accords. After the 
break, Brazil decided it could 
no longer be dependent, on a 
superpower for weapons and 
parts. The Falklands war re- 
inforced this drive to self- 
sufficiency when neighbouring 
Argentina was hurt by the 
embargo of parts and equip- 
ment 

By the estimate of one 
military attache in Brasilia, the 
Brazilian Army is now 90 per 
cent self-sufficient, the navy 80 
per cent The air force which 
still uses a variety of imported 
aircraft such as the Mirage 
fighter and the Lockheed troop 
transport, is likely to become 
more self-sufficient as Embraer, 
the government-owned aircraft 
company, proceeds with the 
development of the AMX and a 
supersonic fighter now on the 
drawing boards. 

This new military independ- 
ence rests firmly on an arms 
industry which employs more 
than 100,000 workers in 350 
businesses. 

Unlike producers in rich 
nations who design weapons for 
their own armed forces, Brazil- 
ian arms makers look first to 
the export market which ab- 
sorbs 90 per cent of production. 
This allows for the design of 
a product in conjunction with 
Third World buyers. Other 


Brazilian advantages shared 
with the rest of the country's 
exporters are low-cost materials 
and labour. 

Because of these factors, the 
Brazilians are confident they 
will continue to fill the low-end 
of the Third World market with 
inexpensive weapons of simple 
design and easy operation, or 
“cheap 'n* cheerful.'' as one 
observer calls them. But Brazil 
also wants to push upwards a 
bit into markets that impinge 
more directly on the traditional 
stomping grounds of arms 
makers from the rich nations. 

“We will very quickly over- 
pass our western competitors 
(in Third World export mar- 
kets J,” says Jose Luiz Whitaker 
Ribeiro, President of Engesa, 
an industrial group with 10,000 
employees. 

Mr Ribeiro. a 57-year-old 
automotive engineer who 13 
years ago converted a truck 
designed to carry oil field 
equipment over rough terrain 
into the Cascavel. says Brazil 
now holds about 10 per cent of 
total world arms trade. " The 
number three position (behind 
the US and the Soviet Union) 
will come easy and soon,” he 
says confidently. 

A visit to Engesa head- 
quarters in the Sao Paulo 
industrial suburb of Barueri 
lends credence to Mr Ribeiro’s 
boast. Only three months old, 
the administrative centre is 
spanking clean. 

An enormous parking lot full 
Of late model cars bespeaks 
the number of engineers and 
others with middle-class salaries 
who work in the headquarters. 
The 10 per cent of the com- 
pany's profits which are poured 
into research and development 
are plain to see in spacious 
design rooms where mostly 
young Brazilian engineers use 
Brazilian computers and US 
software to design the com- 
pany’s products. 
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Productivity gams 
and improvement 


in 


balance sheet 


Mr Luis Whitaker Ribeiro, president of Engesa, with the company's Osorio battle 


Some observers of Brazil’s 
newly-acquired arms industry 
tend to discount the weapons 
as too primitive to provide 
much competition for the US 
and Western Europe. But a 
Western diplomat in Brasilia 
says: “I see a lot of European 
companies which do not show 
much concern about the Brazil- 
ian threat But 1 think one 
look at Engesa’s young, thrust- 
ing, dynamic managers gives 
one cause for second thoughts.” 

Engesa's latest engineering 
venture, a per project of Mr 
Ribeiro who has designed many 
of the company’s weapons, is 
the 40-ton Osorio tank, now 
undergoing hot-weather per- 
formance trials is the Saudi 
desert. The Osorio is a Brazil- 
ian design hatched in conjunc- 
tion with, potential Middle 
Eastern buyers. 

What the customers wanted, 
Mr Ribeiro says, is a lower 
silhouette, lighter weight and 
cost, but firepower, speed, 
manoeuvrability and protection 
in line with more expensive 
60-tun tanks such as the British 
Challenger, the US Ml and the 
French Max-32, also being 
looked- at by the Saudis. 

The Osorio is priced at about 
$ 2 m. according to one source, 
considerably less than the US 
and European tanks. It has a 
hydropneumatic suspension 
built by the British company, 
Dunlop, in Brazil for Engesa. 
This keeps the tank lower on 
the ground than would the more 
widely used torsion bar 
suspension. 


The gear box Is made in 
Brazil by the West German firm, 
2F, as is the 1,000 hp engine by 
another West German, group, 
MWM. The tanks can carry 
three different guns, including 
the 105 mm L7 built by the 
British Royal Ordnance group. 

The Osorio in short was 
custom-designed for Saudi and 
probably Iraqi needs, using 
West German and British sop- 
pliers with production capacity 
in Brazil. This allows Engesa 
to claim that the tank is 100 per 
cent Brazilian. It also reduces 
labour- costs, maintaining 
Osorio's price advantage, a 
major selling point. 

There are options to boy 1,500 
of the tanks depending on the 
results of performance trials. 
According to Mr Ribeiro, the 
Osorio “ will dominate the 
market for another four or five 
years.” Be claims that the only 
real competition in terms of 
price and performance is the 
Russian-built T-82. 

Engesa is the star of the 
Brazilian arms industry, 
accounting for 9800m, or pos- 
sibly more than half of the 
country's total arms exports. 
Another major supplier is 
Embraer, the government- 
owned aviation company and 
builder of the Tucano. the 19- 
seat Bandehante and the 30-seat 
Brasilia, both passenger aircraft 
being exported to the US for 
use by regional airlines. 

Avibm builds the Astros IL 
a multiple rocket launcher pur- 


chased by Iraq, and is develop- 
ing an anti-ship missile along 
the lines of the Exocct and 
dubbed the Barracuda. 

Future growth of Brazil 1 * 
Industry could very well depend 
on rapid strides by small com- 
panies, capable of combining 
engineering skills with an up- 
beat management style. . 

On* such growth candidate is 
Benudinf, a small family-owned 
Sao Paulo business which 
started 70 years ago as a builder 
of safes and armoured cars. The 
company’s most important 
source of income in recent years 
has been, Brazilian army con- 
tracts for tbe refurbishing of 
its fleet of M41 b, the Korean 
war vintage US tame Upgrading 
and improving tbe guns on this 
machine has laid the ground- 
work in tank automotives for 
the company's first aH-BrazBian 
tank the 30-ton Tamoyo. Dubbed 
a “.tinker toy tank” by one 


MANNESMAN?* SA. the 
Rraatfltah subsidiary of the 
leading West German steel 
tubes and engineering group, 
has particular cause , to 
remember President GetuUo 
Vargas. 


utilisation bit * ** 

^Exports* saved the StF • bj# 
jJhtaE the US market iart 
year, with both *£CUl 
and tfrtntem tatw- 
foreign ** minus to *•*'"*■ 
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mill outside Brio Horizonte in That mcrt of itt 


been 


m Braul u that 
equipment bw already 
heavily depreci a led, »»d to * 
country which depends cnk ully 
Sm labour coat advantage 
the company takes a WO 
cautious attitude towards luf* 
thee automation. 

“We compare the coat of aut£ 
mation with that of labour each 
lot nuHMiL ,,„ r - u_ o-hmithals sais, 1 and 

The twrf events had nothing iJSmn- wins out by 

Using the same argument* 


Minas Gerais state. It was the 
first Investment by German 
business in Brazil since the 
Second World War, and had 
important impUcattons for the 
Industrialisation of the country. 

President Vargas then 
returned to Rio de Janeiro, then 
the capital, and, depressed, 
shot himself. 


in common, Mannesman]! exccu 
Elves are quick to point out, and 
certainly the company has not 
suffered in the public mind for 
being linked' to such an 
inauspicious day. For the fourth 
year, running Eame, a distin- 
guished hy*"— ■» magazine, has 
just verted Maimesmann the 
leading steelmaker la Brazil. 

2 t is not the largest steel corn- 


western observer, tbe Tamoyo pany. trailing In output behind 


could none the less have great 
appeal for small Third Wprld 
countries whose tanks are sot 
likely to tangle with a Leopard 
or Challenger. 

The tank is inked at under 
Sim. half tbe price of tbe 
Osorio. Ironically, BeroadnH is 
«*fa»g the same low-end market 
strategy against Engesa that this 
firm has employed against 
Western tank makers, and the 
two tanks are expected to com- 
pete against each other in Third 
World ma r ket s . 
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Van Leer 

Packaging Worldwide 


Since 1919 this name has meant 
international quality in Hottand. Franca 
Germany. England, USA, ..and m more than 
30 other counmes 

Worldwide Wan Leer stands tor the broadest 
and most eifeient product line for industrial 
and consumer packaging 
In Brazil. Van Leer has seven factories: 

Sao Pauki (4), Rio de Janeiro, Salvador and 
Porto Alegre manufacturing drums, pads, 
polyethylene containers, polycarbonate 
botfles. fiber drums, reconditioned steel drums 

and Boobte packaging. 
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To keep up on U.S. business 
developments, you read 


THE WALL STREET 
JOURNAL 


For information on business in 
Britain, you read 


FINANCIAL TIMES 


Your best source for news in Brazilian 
business is 


GAZETA MERCANTIL 


Gantx Mercantil is more than Brazil's leading business newspaper, li is one of the nasi important business newspapers in tbe world. 

according to an ankle published in Fortune nwsaane. .. . , , , ... . , . . . __ 

Thu's why the Gazeta Mercaniil International Weekly Edition, our English-language newsletter, s the right place for jon to Keep UP 

cm all aspects of the Brazilian economy, the most important market in alt of Latin America. 

The lolenutioibl Weekly Edition offers clear, precise information ewy week on politics, tbe economy, finance and trade — keeping 
its leaden inlonned on business desetapmems in Brazil. 


SUBSCRIBE TODAY 

Don’t miss this opportunity. Fid in the details and nu3 the coupon with your check icr 

GAZETA MERCANTIL S-A EDITORA JORNALiSTlCA 
R. Major Quedinhon? 90 bandar 
01050 - Sio Paulo - SP - Brazil 

Yon trill soon start nedviagsour weekly i»ne of the mosr infonttitiVe pvbbcalkm on BrariEan business. 
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Close regulation strengthens 
the nation’s lifeline 


Aviation 


RICHARD FOSTER 


AIR TRAVEL in Brazil Is good 
by international standards, both 
in terms of service and schedul- 
ing. It is usually safe and 
reliable, a pleasant contrast 
with the gruelling experience 
passengers often have to suffer 
on the airlines of many smaller 
Latin American countries. 

Where the railways united 
the US in the 19th century, 
aviation has played the same 
role in Brazil, a country of simi- 
lar size, since the second world 
war. But because of its strate- 
gic significance for national 
development, tbe industry has 
always been closely regulated 
by the federal government. 

The Department of Civil 
Aviation, or DAC of the air 
force - controlled aeronautics 
ministry, sets fares, approves 
routes and any changes and 
controls a the purchase of new 
equipment. 

As has frequently occurred, 
a privately-owned airline can be 
barred from purchasing or 
leasing new aircraft if the DAC 
feels the market is not strong 
enough to justify the extra 
competition or that the country 
cannot afford the foreign 
exchange. 

On the national level the 
civil aviation industry consists 
of three competing airlines, two 
private and one owned by the 
state of Sao Paulo. Each is 
based In a different major city 
— Rio de Janeiro, Brasilia and 
Sau Paulo and the service 
between these three centres is 
particularly good. 

Service to outlying cities in 
the north-east, the Amazon and 
the extreme south is less con- 
venient and more problematic, 
with aircraft following bus 
stopstyle routes. Travel from 
Rio de Janeiro or Sao Paulo to, 
say, Porto Velbo In the boom- 
ing north-west frontier region 
can frequently take more than 
six hours. 

Between the national domes- 
tic carriers a network of smaller 
airlines operate regional ser- 
vices at the behest of the DAC. 
Although they provide a useful 
function in the interstices of 
the national web, their finan- 
cial situation as in recent years 
become lucres ingly problematic, 
leading to a number of failures 
and takovers. 

In passenger-kilometres flown 
Varig, the national flag carrier 
abroad is far larger and richer 
thhn its major domestic compe- 
titors, VA$F or Viacao Aerea 
de Sao Paulo, and TransbrasiL 
Varig is the largest airline 
in South America and the 27th 
is the world, on a par with the 
national airlines of the Philips 
pines and South Africa. In the 
air cargo business it does even ' 
better, ranking eleventh on the 
International Air Transport 
authority ratings, immediately 
after Alitalia and above Swiss- 
air. 

Like many Brazilian com- 
panies, Varig is pushing into 


' tbe outside world. But while 
disputing with more inter- 
nationally established carriers 
for lucrative traffic from Rio de 
Janeiro to the US, Europe and 
Japan, it is also required to 
maintain less profitable routes 
to African cities such as Luanda. 
and Maputo, because of Brazil's 
common links with tbe other 
former Portuguese colonies. 

A Portuguese acronym for 
Viacao Aerea RJograndense do 
Sul, Varig began operating in 
tbe 2940s as a regional airlines 
under state ownership, based in 
Brazil's southernmost slate. The 
state’s shareholding Is now in- 
significant and a large chunk of 
Varig's capital is held by tbe 
Brazilian public through the 
stock exchange. 

With 31.000 employees and 
18 subsidiaries, it is the 
country’s leading transporta- 
tion service company by far. 
with annual sales amounting to 
one quarter of the total of the 
top 20 Brazilian companies in 
its sector. 

Its domination of the indus- 
try is based on four major 
planks: a monopoly of sched- 
uled interna tional flights, a 71 
per cent agreed Share on the 
highly profitable shuttle be- 
tween Rio de Janeiro and Sao 
Paulo, full control of a regional 
airline Rio-SuL and roughly 
70 per cent of the domestic air 
travel market. 

Mr Hello Smidt, Varig’s pre- 
sident. now GO, Began work 
with the airline ar tbe age of 
19. After 41 years of service, he 
and the airline have become as 
closely intertwined in the pub- 
lic's mind as Mr Lee Iococca 
and the Chrysler Corporation. 

Assiduous lobbying in 
Brasilia and effective public re- 
lations activities have over the 
years assured the company’s 
secure hold on the industry. 

Varig’s growth took a major 
Spurt in. the 1960’s when, with 
government sanction, it ab- 
sorbed two defunct'., former 
competitors. Panair do Brasil 
and Real Aerovias. Both had 
had international routes when 
they failed. 

But in 1985, for tbe first tune 
in many years, the Varig domi- 
nance has come up against a 
serious challenge from VASP 
and TransBrasil, winch claim 
that the industry leader's inter- 
national monopoly — granted In 
1973 for 15 years — is both un- 
fair competition and bad for 
the country. 

They have thus applied to 
Brasilia for a review of V&rig's 
market share, and put in their 
own applications to change 
certain international routes 
they now operate on a charter 
or cargo basis into full-fledged 
scheduled services. Brigadier 
Octavio Moreira Lima, the aero- 
nautics minister, is studying the 
appeals and a decision Is ex- 
pected in Junoary. 

Mr Antonio Ang&rita. presi- 
dent of VASP, claims bis com- 
pany cannot compete with 
Varig without a share of Inter- 
national routes. He points out 
that over 70 per cent of Varig's 
revenue and a smaller percen- 
tage of Its profits derive from 
its international business. 


VASP wants authority from 
the Government to schedule 
regular flights to tbe Dutch 
Antilles, Martinique and 
Orlando, Florida. Tr uzsBrasQ 
also rone charters to Oriando, 
tbe home of Ptaneyworid. a 
popular attraction for Brazilian 
middle class families. Together 
tbe two airlines have cat signi- 
ficantly into Varig’s business on 
the packed-out Rio de Janeiro- 
Mlami route. 

Tbe Sao Paulo airline feels 
it has already proven Its Inter- 
national capability with its 
charters to Argentina and the 
US. "In July of this year." 

Mr Ang&rita said, "we ran 28 
charter flights to Barilocbe. We 
shall soon be bringing down 
4,000 tourists from Canada." 

Mr Omar Fontana, tbe owner 
and founder of TraasBrasQ* 
said recently in front of the 
aeronautics minister that hfi ex- 
pects a revision of the Vtai&L,. 
monopoly to take- place In 
two years earlier than planned. '-if ; ‘ ; 
TransBrasil would use Its three • 
new Boeing 767s to fly to tbe 
US if granted permission. .. 

VASP, however, suffers by 
contrast with the private!^ 
owned TransBrasil and Yang 
because of what Brigadier 
Moreira Lima considers to-be 
tbe revolving door' management 
of the Sao Paulo state-owned 
airline. 

For better or for worse," tbe 
public debate and behind the 
scenes lobbying between the 
three airlines has turned into 
a heated slanging match, VASP 
says that Varig has bought Its 
way Into power in Brasilia and 
that tbe major airline has be- 
come lazy and complacent. 

Varig retailiates by arguing 
that its rivals are not compe- 
tent to play in the major league 
-with the likes of Air France and 
Pan An. "If. you give VASP a . 
route to Mexico or somewhere, 
pretty soon it will be losing 
money and the taxpayer will 
have to make up the difference,” 

Mr Smidt says bluntly. - 
In the meantime, the balance 
sheets of the three major car- 
riers are all looking much bet- 
ter than they were. .Three years 
of severe recession took its toll 
on passenger traffic "at a time 
when labour and fuel costs re- 
mained high. 

The recession years forced 
heavy cutbacks in ambitious re- 
equipment programmes en- 
visaged by both VASP and 
TransBrasil, although Varig 
emerged largely unscathed. 

VASP was forced last year to 
lease some of ft* aircraft to 
foreign airlines as it cut back 
on its flights by 35 per cent 
Business travel since June 
has sported ahead agai ' by an 
unexpectedly strong 20 per 
cent a month. And. suddenly, 
tire Sao Paulo airline finds 
itself in the embarrassing posi- 
tion of having to caned 
scheduled flights it would like 
to operate because of a shortage 
of aircraft, though this pres- 
sure should be eased shortly 
with the arrival of new air- 
craft leased from Smith Afri- 
can Airways. 


the big state-owned basic steel 
rwitiy But in an Industry 
characterised by parlous 
flMBeM, it la undoubtedly the 
best run. 

Under Peter Schmlthals. Its 
present chairman, Maxmesmann 
SA has made significant produc- 
tivity gains and improved 
sharply its balance sheet. 
Foreign debt, which stood at 
9125m in 19*1. has been virtu- 
ally etiatnatod, while the com- 
pany's debt equity ratio has 
«*«wp»t mm 80:40 five yean 
ago to -the exact inverse. . 

“The worst thing we can do 
to to borrow money.’* says Mr 
ScfaaithaJ* keenly aware of the 
other manufa ctur e r ! 
in Brsrtl get into during the 
recent receMton by trying to 
depend on tit* tonka tor work- 
lug capital. 

Trying to steer the 31-year* 
old company through tire recent 
treachero us waters pr e s ented 
by very high inflation, govern- 
ment price controls and export 
markets which open and shot 
at tbe drop of a hat baa not been 

«**y- • 

In 1983 tire German steel- 
maker ran into bad trouble, 
recording its first and only leas. 
Its domestic market that year 
for special steels, la which it la 
the Brazilian leader, virtually 
disappeared. The business for 
seamless robes, its other main 
line, was little better. 

Shedding labour as fast ss it 
could, at one time capacity 


made by other multinational 
subsidiaries in manufacturing ffl 
Brazil, he ray* that the advan- 
tages of greater automation 
have to be judged on the 
grounds of product qualrty. 
energy saving and working con- 
ditions grounds. 

Mannesman!! AG, the parent 
company, has a 76 per < cent cow- 
trolling holding in the flHUm 
capital of what is one of ira 
largest subsidiaries outside 
West Germany. The remainder 
is traded on the local slock 
exchanges. 

Zta Bruit the group comiat* 
of three steel and tubrf u»U> 
ia Belo Horizonte and Sso 
Paulo. It also control* the 
Demag heavy machiner y an d 
equipment and Rexrath 
hydraulic equipment sub- 
sidiaries of the German concern. 

Tbe secrets of its success, 
according to Mr Schmithals. are 
its across to sulphur-free 
vegetal coal and. more impor- 
tantly. its own neb iron-ore 
mines, just 20 km away. A loyal 
weil-tniaed labour force at a 
time of mcreaamg strife to 
industry has also hetped- 

Proflts to the first half of 
198 S wet* op by nearly a 
quarter comp ar e d with the bum 
period of lari year, at SSfeo. bar. 
paradoxically, the export ton 
has now tailed off and it b the 
fast rising domestic toattei — 
tit* company’s tra ditio na l tom- 
ration — - wMch has tafcmnp the 
slack. 

The Genua aatetttxry. con* 
trtry ia many pracaanpUMto 
atom JftnmtttiA export*, rtatow 
to have si to i rtsl sto o rt (m s 
Uvea or w w awsi . - Mr 
Scbmithals bow** that to a fra* 
matfcet Us canpmy could make 

to 



ProfHm Rhodte 


0y Aim Ctmrtnr* 



FROM A hegfanfag tn-m» by 
manufacturing perfumed ether- 
sprays popular daring totiriviX 
festivities, the Rhodla group 65 
years later comprises 19 com- 
panies concentrated to textiles, 
baric cbttoicalv specialty 


New 

haw been added 
to mnre -rerticaUy Integrated 
company’s operations and -to 
subsritore Imports with d omra - 
tiraBy masnfectorod products. 
Brazil Imports dose to 0.906 


chemicals, pharmaceuticals tmf products classified *a ftoo 


agrochemicals among other 
activities, investments accumu- 
lated over tire year* total 
U&KLQ&bn. 

As for many Brazilian busi- 
nesses, a pick op In the economy 
to the second half of 1984 con- 
tributed to RhodU’s 14 per cent 
growth in real terms after 
extremely poor results to 1983. 
These improved domestic sales 
accounted for one-third of the 
increase of Rhodia’s sales tor 
the year, while exports saade np 


tiie bulk to lam year’s im proved 
uoudaZed 


performance. - Total consol 
sales of the RhodLa companies 
were Cruzeiro 1.6 trillion (mil- 
lion million) (US371&B,), with 

profits of US$98 .4m. 

Sales during 1985 are accom- 
panying substantial growth to 
demand for chemical* and 
chemical-related products result- 
ing from the continued strong 
performance of. the Brazilian 
economy. Companies ore 

operating at near capacity in 
many product Zincs.-' 

Accompanying the increasing 
sophistication of the Brazilian 
chemical Industry, Rhodia SA, a 
100 POT cent-owned subsidiary 
of tbe Frew* Rhone Poulenc 
SA, has moved increasiogly into 
the mamtfaoture of tote cbemi- 


chemicals, todafltog dyes, other 
additive*, agrochemkara and 
veterinary products, and pbarw 
maceutiaris nmmaUy, at a coat 
of t JS goaom. . 

The ~ two divisions. Fine 
GtemlcaZf and Health Pro du ct*, 
contributed 15.4 pee cent and 
JOB per cent respectively » 
RhodJa’s sale* to IBM Th# 
company's growth to these 
fields, however, is being bu» 
pend by Brazilian pofietos that 
require government approve 
tor ., new tmttmeot from 

»WW3BUI' 

products. 

The company’s ozntegy 
its two most important div&aat 
to terms of sates. Textiles at 
SM per root and basic afarmfr . 
«**■ ** 29 * r **** to comoB. 
date its market positron. Rfentfl* 
acqttJred a cetanes* textile fibre 
rompaqr lari jiw. expanded tm 
gto”y jo» of nyto n terat and: : 
moved into toe manufacture of 
floras for tyros. 

• This year's re su rge nc e to 
domestic denand for outs- 
mobHea, the highest to fire . 
years, phis excellror export 
sales, , hat been a bow* to 
synthetic fibres and 
manufacturers such as 
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BRAZIL 7 


Potential continues to 
outweigh accomplishment 


Mato Grosso 

ANN CHARTERS 


Sul received only Cmzelros 3bn. 
“It's a myth that this state is 
rich," complained Mr Jorge 
Franco Lopes, a senior official in 
the agriculture and animal hus- 
bandry secretariat of Mato 
Grosso do SuL 


aggressive plan to attract in- 
vestors to the state. 


During the 1970s the state's 
population grew by 37 per cent, 
to stand today at L4m. Its 
economy has diversified 

modestly into industry. But it 
One big change in recent year$ remains heavily dependent on 
has been the improvement of agriculture, responsible for 50 
communications between this P® r of output and corn- 
region and the rest of Brasil. “erce, f « another 40 per cent 

Settlers in the jnid-1800s Dx agriculture, cultivated 
depended heavily on friendly crop 8™** rates have out- 


THE MATO GROSSO, that vast 
expanse of undulating, sparsely 
populated land between the 
Amazon and the River Plate 
basins, has appealed to the 

imagination of fortune seekers uu — 

ever since the discovery of gold relations with their Spanish- stripped those of other, more 

m the early 18th century. speaking neighbours across the traditional farming states. 

Today, even though less than frontier. To travel to the then 

5 per cent of the fertile land capital of Rio de Janeiro in- 

has so far been brought under volved an arduous and lengthy 

cultivation, the region has been river and sea journey south via 

transformed into a major pro- Buenos Aires, the Argentine 

ducer of cattle, soya beans, capital, 
wheat and rice. Mining com- ^ transfer of ^ federaI 
3FS51 capital to an inland site in the 


Out- 
put of soya beans has shot up 
by 74 per cent in five years. 
And nearly two thirds of exist- 
ing farmland Is now dedicated 
to this important crop. In the 
1984-1985 crop year the soya 
harvest came to 2.5m tonnes. 

Wheat production, at 265,000 



Profile; Pirelli 


By Andrew Whitley 


Treading a 
recovery path 


men t programme for the north- 
west. the “ polonoroeste." in 


the wandering panners of gold centre of the country 25 vears tonnes - fronj B*e southern part which the World Bank plays 
in a profitable search for 3Pn transformed n*/ nr«™r* of the state also ranked third large part 


precious metals. 

Remote and largely untamed, 
the old state of Mato Grosso 
adjoining Bolivia and Paraguay, 
was sentenced eight years ago 
to be split into two, in an effort 
to speed up their development 


ago transformed the prospects . 
for the region. At a stroke the 111 “* county, 
psychological centre of gravity 
of the country had shifted 
westwards, while Brasilia 
became a pivot for regional 

pnimniinirai tin nii 


Cattle raising, originally 
responsible for taming the land, 
as herds grazed on natural 
grasses until the 1960s. has 
become more advanced with the 
creation of special pastures, 
better breeding and the instal- 
lation of slaughterhouses within 

, „ _ — the state. The cattle herd is 

— and money — from Brasilia. Founded in 1719 near Jesuit increasing annually by about 

encampments for Indian tribes, 


Cuiaba, the capital of Mato 


With potential still outweighing Grosso, is older its 

accomplishment, the two new southern counterpart Campo 
states today vie for attention Grande by a full 170 years. 


When the split became effec- 
tive, in 1979. fears were ex- 
pressed that the new state of 
Mato Grosso, the northern, less- 
developed half, would be un- 
able to maintain economic 
growth. Much of its huge terri- 
tory, equivalent to France and 
West Germany combined, is 
under tropical forest. Roads 
were few and far between. 

In fact, what has transpired 
according to envious local offi- 
cials in Mato Grosso do Sul, 
the southern state, is that their 
northern neighbour has been 
only too successful at holding 
out the begging bowl and raking 
in billions of federal Cruzeiros 
for special development pro- 
jects. 

While the southern state's 


Cuiaba was' a pioneer trading 
post and the main military 
headquarters for the west of 
Brazil. 

The building of a major trunk 
road, the BR 364, from Cuiaba 
to Porto Velho to the north 
west, has improved the region’s 
road links sharply. But with 


200,000 head, for a total current 
herd of 13.5m. 

In Mato Grosso state, as well. 


large part 
Looking ahead. Mato Grosso 
do Sul plans to exploit its 
known deposits of manganese, 
iron ore and limestone as well 
as Its forests of pine and 
eucalyptus. Incentives for pro- 
jects on the state's priority list 
include a three-year tax holi- 
day. 

However, to aid the develop- 
ment process Mr Eraldo Sal- 
dan ha Morel ra. the Mato Grosso 
do Sul Secretary for Industry 
and Commerce, says that 


Profile: Eliezer Batista de Silva 

Responsible for close 
links with Japan 


22[?*2! , 2J re r- ^ federal development projects 


tier back. In the current crop 
year the planted area is ex- 
pected to increase by li per 
cent over the previous figure of 
1.6m hectares. The herd of 
cattle has increased by 40 per 


secondary roads and many im- cent over the past five years, to 
portant highways still unpaved 
and precarious in the rainy 
season, both states still depend 
heavily on air and river trans- 
port 

Mato Grosso do Sul has a rail 
link to Sao Paulo as well — the 
so-called “ integration railway " 
because of its key role in bridg- 
ing the often flooded southern 
part of the state — but in 


need to be decided more 
rationally. 

“Brazil is always concentrat- 
ing on difficult projects and 
ignoring the easy ones,” be 
complained. 

7.3m. while total grain produc- „ 

tion has reached 3m tons a year. Still largely untapped for its 
„ . . tourism potential is the vast 

With a population this year dood of u, e Pantanal in 

estimated at 1.4m, and 200.000 Gross do Sul. the largest 

more arriving each year, new natural wetland in ^ world. 

Long a subject of concern for 
ecologists world wide because 
of its delicate ecosystem of 
flora and fauna, the Pantanal 
exists as a natural, luxuriant 


towns have been springing up 
almost overnight in Mato 
Grosso. 

Between 1979 and 1985 the 
number of municipalities 


fortunes were not htJnSd in the general, the lack of good infra- nearly tripled, from 28 to 61. environment for innumerable 
lonunes were not neipea in me o u.v * j-%.* ,ni on <m> nnu. mIHm «wi>im nf unMhf« 

if military 
opposition govern- 


last years of mUitarTrule by stnmtuie means high freight and another 20 are now waiting species of wildlife. 
hSring^Si ^pStira govern- “ SJ“? e J2 Making no bones of what he 


considers to be 'be problems 


product to towns and thus receive the 

-*■ saws asMas siaw.in 

Independent-minded ever trim - ** preserving this unique natural 

since Campo Grande and its treasure, the State Industry 

rich cattle barons joined Sao According to Mr Enio and Commerce Secretary said: 
Paulo in 1932 in a short-lived, Otadnio Murtinho of the agri- “ We suffer the burden of leav- 

and fruitless attempt to secede cultural planning department, ing the Pantanal alone. The UN 

Cruzeiros 50Obn f$54m) in re- from the rest of Brazil. Mato Mato Grosso is benefiting from should pay us royalties to pre- 
sent years while Mato Grosso do Gross do Sul today has an the ambitious federal develop- serve it." 


benefited heavily from its close 
political links with Brasilia. 

With a slogan of “ Four years 
of government, 40 years of pro- 
gress." federal aid to the nomi- 
nally poorer cousin amounted to 


BY UNIVERSAL acclaim, 
Eliezer Batista da Silva, 69, is 
Brazil’s most outstanding state 
company boss. 

President of Companhia Vale 
do Rio Doce, CVRD, the world's 
leading iron-ore exporter since 
1979, he was the only one of 
the state company moguls to be 
confirmed in his position after 
the change of regime from a 
military-led to a civilian govern- 
ment in March. 

Under his leadership, CVRD 
has diversified from being an 
iron-ore mining and exporting 
company into a diversified em- 
pire which embraces 86 directly 
controlled subsidiarise and a 
further 66 associated com- 
panies, ranging from pulp and 
forestry activities to aluminium, 
shipping and railways. 

CVRD is also a company 
highly popular with the stock 
market. The state controls a 
bare 51 per cent of its shares. 
And earlier this year there were 
widespread fears that control 
over the mining giant would 
pass out of the Federal Govern- 
ment's hands because of the 
success of its debentures sale. 

What gives Mr Batista a 
highly unusual extra dimension 
Is his affinity with Japan, 
developed over the years 
because of CVRD's close trading 
links with Japanese steel com- 


panies. This has made him, in 
effect, into Brazil's unofficial 
ambassador to that country. 

Aware of Japan's historic in- 
terest in long-term, strategic 
sources of raw materials, the 
CVRD chief has been single- 
handedly responsible for the 
dose association of the Japa- 
nese Government and business 
with the greater Carajas deve- 
lopment programme in the 
south-east Amazon and the 
“ Cerrados " grains project in 
the centre-west of the country. 

An engineer by training, 
Eliezer Batista, a large, rum- 
bustious man who speaks half-a- 
dozen languages and leads his 
company from the front, has 
always had a keen interest in 
railways. 

Hence the stress laid by 
CVRD on its railway routes 
from the interior of Minas 
Gerais state, heartland of the 
Brazilian mining industry, to 
the coast and the brand new 
790-kilometre railway from 
Carajas to .the sea. 

The Carajas iron ore project 
came on stream this year, on 
schedule, at its initial annual 
level of 15m tonnes and is ex- 
pected to build up to full capa- 
city of 35m tonnes by mid-1987. 


Andrew Whitley 


HIDDEN away in a back street 
in the unfashionable Campo 
Eliseu district of Sao Paulo is 
the headquarters of Pirelli's 
Brazilian subsidiary, the largest 
division of tbe Italian-based 
cables and tyres manufacturer 
outside Italy itself. 

Only the helicopter pad on 
top of the building, provided 
to whisk executives down to 
the company's factories in Sao 
Paulo's industrial townships, is 
the give-away that this is the 
nerve centre of one of Brazil's 
top manufacturers. 

Established in 1929, Pirelli 
S^\. is the market leader in 
Brazil in both tyres and cables, 
with a gross turnover estimated 
for this year at between 
US$75 0m and USSSOOra. Of 
this, exports will represent 
about USSlOOm, or 13 per cent. 

"Local competition is as 
strong here as anywhere else in 
the world," says Mr Pierre 
Sierra, the newly-:— ,-ived presi- 
dent, firmly rebutting sugges- 
tions that perhaps the Brazilian 
market was not as demanding 
as elsewhere. New products 
recently launched include the 
P44 and 70 series tyres designed 
for the more rugged conditions 
in Brazil. 

Nevertheless, it must be of 
comfort to Pirelli to know that 
its turnover is equivalent to 
that of its nearest two local 
rivals, Goodyear and Firestone, 
combined. Michelin, the market 
leader in Europe, trails a poor 
fourth. 

After several depressed vears 
in the early 1980s when the 
Brazilian recession dragged 
down demand and the Govern- 
ment cut back heavily on its 
electricity transmission and tele- 
communications programmes — 
among the major customers for 
cables — Pirelli is lifting itself 
up again. 

Exports grew strongly 
between 1982 and 1984. to com- 
pensate for the lower domestic 
demand, rising from S45.5m to 
S94.7m but this year growth 
has tapered off. affected by the 
strength of the US dollar— to 
which the cruzeiro is linked — 
in the first half. 

Profit levels, according to 
Mr Sierra, are reasonably good 
for the industry, going through 
depressed times worldwide. In 


2985 the bottom line should be 
“about double 1 ' last year's 
$60m (translated at the average 
exchange rate), giving the 
multi-national a cash pot of a 
size it has not seen for some 
time. 

Output from its 16 factories 
scattered around Brazil is run- 
ning at very near capacity 
levels in the tyres division, and 
only marginally less in cables. 
New investments, of about 
S40m to $50m a year, are thus 
expected to go largely into 
plant expansion. 

During the recession Pirelli 
seized the opportunity to maKe 
considerable productivity gains, 
shedding about 30 per cent of 
its labour force. This came 
down from nearly 15,500 in 
1980 to 11.828 in 1983. thrush 
since then it has crept back up 
again to about 12,000. 

Building on the increased 
market share Pirelli achieved 
p.if vtar aerws the board and 
Keeping fixed costs dn« n arc its 
president's chief preoccupa- 
tions. 

Unfortunately, not all factors 
are under his control, and the 
greatest uncertainty is over the 
erratic way in which govern- 
ment-administered price con- 
trols are applied on tyres, at 
present responsible for 63 per 
cent of turnover. 

Other headaches include the 
relatively high cost of sea 
freight from Brazil to major 
world markets and the recent 
application by Brasilia of a 
national “ market reserve " on 
the manufacture of optic 
fibres, a logical high technology 
development of Pirelli's exist- 
ing cables business: a restric- 
tion which has left the company 
disgruntled. 

Within the Pirelli group 
worldwide, the Brazilian subsi- 
diary is said to compare 
favourably on most counts, 
particularly in productivity im- 
provements in tyres. Finan- 
cially ii is in good shape, with 
an excellent debt-tooquity 
ratio. 

But there are some danger 
signals on the near horizon for 
the Brazilian economic scene. 
To avoid being blown off 
course, as Mr Sierra rightly 
warns, will require some care- 
ful steering of the boat over the 
months to come. 
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When you're doing business in a country the size of Brazil, it's important to have the help 

NadonS? feon your side in every one of Brazil's 8.51 T 1.965 km z offering you the 
experience of a bank operating for over 40 years in every financial market area. 
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The Bankthat's on your side 




economical evaluation and contract advice 

► basin evaluation 

► quality control, processing and interpretation of 
geophysical data 

1 geochemical, paleontological and petrophysical 
analyses 

1 optimization of drilling programs 

► drilling services 

1 floating production systems and deep water subsea 
completion 

reservoir studies, secondary and enhanced recovery 


■ process technology and feasibility studies 
• improvement of refining profile • 
energy conservation 
studies, design and management 
procurement of materials and equipment 
construction and erection of plants 
commissioning and maintenance 




studies, design and management 

procurement of matenals and equipment 

construction and erection 

pipelines and tank farms 

maritime terminals 

debasing stations 

drilling and production platforms 
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Powerful force 


for reform 


The Church 

RICHARD FOSTER 


MORE THAN 50,000 faithful 
attended the funeral last month 
of a former' women truck driver 
with pyschic powers who built 
a remarkable religious centre 
called Valley of the Dawn 30 
miles outside Brasilia. 

Its faith is based on a 
syncretic mix of Catholicism, 
African pantheism, Eastern 
mysticism and a belief in the 
positive healing powers of 
“ cosmic energy.” 

Ms Neiva Chaves Zelaya, or 
Aunt Neiva as she came to be 
called, was a tall, heavy set 
woman whose experience navi- 
gating Brazilian highways gave 
her a distinctly common touch. 
Her followers worshipped wear- 
ing colourful gowns in a setting 
that can only suggest to a casual 
visitor a film set from a science 
fiction spectacular. 

Dominating the town is a 40- 
foot high likeness of the Virgin 
Mary, a figure merged in Brazil 
with Iemenja, the sea goddess 
of African slaves. Ornamental 
lakes are cut in triangles and 
pentagons in an effort to attract 
the energy flows. Black and 
white Catholic saints share the 
attention of worshippers with 
images of the Buddha, while 
wall paintings done in a primi- 
tive style illustrate popular 
Brazilian folk tales. 

Valley of the Dawn, bizaiTe. 
heretical and populist never had 
any trouble finding legitimacy 
in the ultra-modern capital. One 
of Aunt Neiva’s advisers from 
the start was a planning minis- 
try technocrat. Many other 
followers came from the middle 
and upper regions of the 
bureaucracy, finding nothing 
wrong with the idea of seeking 
spiritual guidance from a 
woman of humble origin and 
popular tastes. 

None of this is at all sur- 
prising to Brazilians. Recently, 
a young university student from 
a sophisticated background be- 
came pregnant, suffering shoot- 
ing pains in her right leg. She 
immediately sought out a prac- 
titioner of a Brazilian form of 
voodoo, called “Macumba." in 
order “ to receive the spirit ” in 
her words. 

Nominally the world's largest 
Catholic country. Brazil is also 
a mix of papular faiths which 
spring spontaneously from a 


native spiritualism which 
resists the s tri ct ur es and hier- 
archies of the Vatican. It has 
also provided fertile ground to 
recent years for the rapid rise 
of fundamentalist * Protestant 
and Evangelical sects with fat 
wallets. 

But the Catholic Church and. 
in particular, its g overnin g 
body, the National Conference 
of Brazilian Bishops is an in- 
fluential force in Brasilia, 
where It scrupulously monitors 
government social policy, and 
throughout the country. It has 
been engaged since die 1960s 
in land reform, health, nutri- 
tion. education and the fate of 
Brazil's vanishing - native 
Indians. 

Silent for five months after 
the inauguration in March of 
Brazil’s current democratic 
Government, the CNBB, as it is 
known by its Portuguese 
initials, watched carefully as 
President Jose Saraey stumbled 
over promises to popularise 
government and deliver more 
services to the poor. 

Finally, on November 1, 
church leaders Dom Ivo Lor- 
sebeiter, president of the 
CNBB. and Dom Luciano 
Mendes, its secretary-general, 
sought an audience with the 
President When the lengthy 
meeting was over. Mr Samey 
knew he had a long way to go 
before his broad coalition 
Government moving hesitantly 
in the direction of social 
reform, would win the unquali- 
fied support of the Church. 

“ The Government Is well- 
intentioned,” said Dom Luciano 
afterwards. “But good inten- 
tions are not enough.” The 

'-vnB feel* the Government 
must go further on several 
promises it made before being 
elected. These include commit- 
ments to redistribute large 
estates to migrant workers and 
sharecroppers and to involve 
the poor in a much heralded 
Constituent Assembly sche- 
duled for late next year. 

Short and stoop-shouldered. 
Dom Luciano, aged 55. an 
auxiliary bishop in Sso Paulo, 
speaks in pantries in a patient 
attempt to explain the philoso- 
phical conflicts of church mili- 
tancy in a poor country where 
it used to be a pHUr of the 
establishment. 

'Why has not the Saruey 
Government and its many con- 
vinced liberals satisfied the 
Church's social hopes? “There 
hasn't really been a changing 
of the elites in Brazil. As a 


Archbishop Holder Pessca Camara of OUnd* aod Becffe aod 4 right > 

Ants of San Paulo: Brazil's Catholic church has allied Itself *rmly with lire ****• 


result President Samey has so 
far been unabel to co-opt the 
popular forces. They are still 
outside the Government— but 


we thittk: they should be part of 
the Government.” 


If »h<«c sound ' -like the talk of 
a marxist, the- Gtwwh is more 
than keenly aware that since 
the 1979 meeting of Latin 
American.- bishops , in Peubia. 
Mexico. Brazil's Catbo&r Church 
has alBcd iiseftf fintiy with ' the 
poor. As Dorn Luciano says. 
“Tbe' Gharah-fe for evwymxe; 
but preferably, for the poor.” • 

Through'-lts " ConnumyidadOB 
de .-Base.” , . geographically 
an-anged 1 local .c ommunit y struc- 
tures. the Church has encour- 
aged young priests— « significant 
proportion of them .foreigners 
— to live among the* poor and 
help organise, them politically. 
Special p^orel commissions 
help migrant workers. Indiana 
pregnant wptben (although the 
Church remains Rmfrta $l ent jm 
birth control), ; Urban workers 
and even' ‘fishermen In 'poor 
coastal villages. 

Because of this grass roots 
activity, the CbOrcft finds ready 
allies in the left-wing Workers’ 
Party and in Brazil's various 
com munis t splinter g ro up s: an 
alliance which predictably en- 
rages conservative Catholics. 


especially those in the military. 

General Ettclides Ftgueiredo. 
bead of the National War 
College and brother of former 
President Jo ao Figuriredo. 
recently accused Catholic clergy- 
men of encouraging landless 
rural workers to invade large 
estates. 

Officially, the CNBB does not 
advise such action, but privately 
many Carbolic priests believe 
greater militancy is required to 
accelerate the process of land 
reform promised by President 
Samey. A number have taken 
leading roles in a series of much 
publicised .laud grain. 

As to tile path which brines 
Catholics and Communists 
together, the Church has a clear 
conscience. According to Father 
Pedro Crisa. formerly a com- 
munity worker in the Amazon 
and now a church official in 
Brasilia, “those who choose xo 
help the poor will find them- 
selves, togRtber in many battles.” 

Dam LticUno. asked bow the 
Cfaurrii differs from the extreme 
left fee Brazil, repttas, “X think 
Marxists would differ from us in 
that we have a desire to over- 
coma doth and to b ecome nail 
of an afterlife.” 

The Church's rnkskn to sal- 
vage the vast majority of 
Brazilians who lack the basic 


necessities of !rfe lf»ad«#p 
the CNBB during *** £ 
decades o t m>iilar> nua wttp 
only clarion of human nghHl 
a country silenced by rmraofcl 
and the threat of arrant an 
torture. 

Today, rxttirt for « «w 
sional policy paper or mcvttfi 
with the Presided. Uw Chore 
has become much If** vMfch 
Churchmen *ay thry irera 
sought a high political profit 
and that popular leadenfitp < 
not the function of the Chard 
but of the people Spctfcffl 
privately, one Sao Paulo Ctert 
said. M Frankly it would be ttae 
better if the worker* party <h 
the grassroots organist n*.“ 

Meanwhile, the strongly pr 
gressivr-mindtd Brazilian chare 
has also come under ditm 
attack from Rome. In a e*4. 
braird recent care, one of t> 
leading figures in the Lati 
American " theotogy of Uber 
Won.” Father Leonardo Buff. 
condemned to silence by til 
Vatican. 

As for Brazil's mystical, jji 
c retie sects, which command ih 
support of a wide 
of the population. Dom Lttcixa 
says, " Brazilian* may m 
always be good Car ho he*. hi 
they are profoundly rritcHn 
and we see God's hand in this 



Diverse and captivating culture 


The Arts 
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CARMEN Miranda balancing a 
pineapple headdress on a Holly- 
wood set, a Mu I art a gyrating to 
a samba drum, an Amazonian 
Indian bedecked in parrot 
plumes, these are the common 
exotic pictures of BraziL 

Behind the stereotypes, how- 
ever. there is a distinct Brazi- 
lian culture voice which enve- 
lopes the country. Highly diverse 
and constantly tapping its Afri- 
can and Portuguese roots, 
Brazil art in general is noisy, 
sensual, brash — and often capi- 
vating. 

The country’s films, music, 
theatre and television reflect 
the casual spontaneity and 
warmth which is the mark of 
the Brazilian personality. Lin- 
guistically and physically separ- 
ated from the rest of Latin 
America and the world, Brazil 
has been slow to communicate 
its artistic genius. Only in the 
past 20 years has Brazilian art 
begun to seep out of the 
country. 

Much of this has to do with 
underdevelopment. A country 
with few resources can hardly 
project much of an image 
abroad. But as Brazil’s wealth 
and industry have grown, so 
have its powers of international 
communication. 

Any Mexican has now. heard 
of Roberto Carlos and Nelson 
Ned, two Brazilian romantic 
singers who record in both 
Spanish and Portuguese. The 

Drtnlim •* Talonmrola ** <1 



of fferetga rack. ,b A» wi 
■wwratioa are Him* othi 
celebrated naper- comparer 
Chico Buarque. Milton Nts 
memo and Ciftino Veto* 
which mixed modem poet 
lyrics with traditional pm* 
forms, winning tire fcvuru . 
the young. 

Mr Naftdfirenro, a tlmt 
stager, took tire baroque mu* 
traditions of hi* native Mini 
Gerais, creating a dfetmctii 
fusion of church and chor 
music wUb Jazz. Chico Buarq* 
wrote batwren tire tines in h 
lyric*, creating secret channc 
of communication the railiuu 
missed. 


The popolarMy of singer-composer Mlltw NadamBo Is 
based on »• mixtur e of modern poetic lyric* and tzxdftlaul 
music forms— a response in the add-19S0s to the aust er i t y 
of military rule and the In v a s i on of foreign rack. 


Brazilian “ Telenovela,” or tele- 
vision soap opera, as extrava- 
gantly and brilliantly produced 
by the do bo television network, 

has began in recent yean to be 
exported around the world. 

A 'Brazilian-made film, "The 
Kiss of the Spider Woman,” 
based on the Argentine novel 
by Manuel Poig and starting 
William Hurt and Sonia Braga 
is currently playing across the 
US in 250 cinemas, and will 
shortly open in Britain at the 
London Film Festival. 

In recent years other 
Brazilian films have also begun 
to introduce the country to 
foreign audiences. “ Dona Flor 
and her two husbands” recap- 
tured the Jorge Amado novel 
about a Bahian widow whose 
vagrant and libidioious late 
husband came bade to haunt a 
more staid second marriage 
with a pharmacist, Sonia Braga, 
an unusually beautiful and 
talented actress, also starred is 
this film, which was well 
received by foreign critics. 

"Bye, Bye Brazil ” followed a 
troupe of vaudeville performers 
around the interior of Brazil, 
showing foreign audiences a lot 


of po ver ty and local colour. 
“Pixote.” directed by Hector 
Babenco, an Argentine who has 
lived in Sao Paulo for IS years, 
told the story of an' abandoned 
“Favela,” or shanty town, boy 
befriended by a prostitue. All 
these films went to show the 
commercial viability of at least 
some of the 80 or so films pro- 
duced yearly in BraziL 

Whatever progress that has 
been made in international com- 
nranication has not been easy. 
One of the co un tr y ' s most 
beloved singer - composers, 
Gilbert o Gil. touring West 
Germany in 1979, tried 'to 
communicate by singing in 
English and was booed by 
university students. In. mid- 
November in Sao. Paulo, how- 
ever. he was the centre of 
attraction at a. music festival 

to comma em orate his 20 years ’ 

in show business. 

Foreign success and acclaim 
has come easier to others. 
B ahian writer Jorge Amado’s 
novels are widely translated, 
and Mr Amado is usually placed 
in the hallowed company of 
other well-known Latin Ameri- 
can writers such as Gabriel 
Garcia Marquez, Alejo Carpen- 
ter and- Jorge Luis Borges. 

Brazslimt’Wrfters of a younger 
generation recently bene- 
fited from-Ya boom in which 
South American talent is 
actively recruited by literary 
ag yrtr^ . in ~tbe US and 1 Europe. 
Marcio de Souza, a native of 
MawitiK , has had -several .of his 
novels translated, most notably 
“ Galvez tire emperor of Acre " 
a.-teagaeto-cbeek chronicle of 
the Me and times of a local 
political boss. 


Musically, most who have had 
the good fortune to hear it. 
especially live, admit Brazil is 
a powerhouse. There is the 
samba of course, and all its 
glory in the streets of Rio and 
other cities around Carnival in 
February or March. In the 
north-east, meanwhile, another 
distinctive traditional musical 
form called "Forro”. is an 
accelerated folk- rhythm played 
with accordion, drum and 
triangle. 

Intriguingly, the distinguished 
Brazilian social chronicler 
Gilbert© Frelre says that the 
word "Forro” is a corruption of 
the English “ for all.” He tells 
the story that an English com- 
pany in the. north-east an- 
nounced hh open house party 
“for all” its employees — and the 
name stuck. 

In Rio de Janeiro in the mid- 
1960s, a. guitarist named Joao 
Gilberto invented the "Bossa 
Nova,” a jazz-samba rhythm that 
quickly infected Rio as wen as 
New York and became one of 
Brazil's best known cultural con- 
tributions 'abroad. 


Out of this movement came 
the pianist-composer Tom Jobim 
and his lyricist, the late 
Vinteius de Mones- The lilting, 
drowsy strains of 'The Girl from 
Ipanema” (a chic Rio beach 
siburb)--and half a dozen other 
Jobim-Moraes creations continue 
to get play on radio stations 
around the world. 

At about the same time as 
the Bossa Nova' was created, 
Gilberto Gil started the 
“ Tropicalismo " movement a 
response both to the austerity 
of military rule and the invasion 


The civilian Govrrsm 
which came to power to H* 
created for tire first time 
post of Minuter of Culture, 
emphasise the more hum 
socialising face of the a 
regime. But everyone wo 
agree that the real Minister 
Culture without portfolio 
Brazil U Mr Roberto Maria 
rtite owner and founder of 
.Globe television aerwttfk. 

Globo, the fourth larg 
commercial television betwi 
in the world, regularly « 
mands more than a 70 per e 
share of a viewing audience 
80m. 

tae P*n two derad 
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Brazilian arts form, tire ” T* 
novela.” consisting «f ho 
long episode* shown six tin 
aweek in prime time orac 
period of six month*. 
-With that much fmt* 
Globo dtrectora do more U 
enough justice to the beat 
Brazilian scripts, many of Ok 
* r j? 3P classics such a* J« 
Amodo’s " Gabrielis, dove a 

Cinnamon." 

Although U ha* the a*n 
tage of much lower p ro d uct! 

attacks it* subject um 
wHh the thoroughness a 
*«*av agaoce Of ibe US 
.senes, BBC and WV*. costal 
drama*, or Hollywood IftoJf. 
One current hit “ Row 

story of a saint who Hh rot 
back to »fe in a small Brush 
town, mixing humour wi 
social commentary. Cantwrt 
a phenomenal 80 per rent 
the available audience in ast 

SJS? y. "Roque Si 

wg all 1 other social ntntt 
a standstill dunng its nlghl 
transmission. 

Not wtisfifd with din 
the Marinho Orgasli 
tion this year bought atfl 

j* expected to be used a* a ha 
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MBB doubts benefits 
of motor industry link 


BANKS MAY TAKE CONTROL OF DUTCH CONSTRUCTION COMPANY 


BV JOHN DAVIES IN FRANKFURT 
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THE TOP management of Mes- 
serschmitt-Bolkow-Bbhna (MBB), 
the West German aviation and 
space group, has cast doubts on 
whether the world’s aerospace in- 
dustry will gain from iinW with 
motor vehicle companies. 

MBB has been the subject of 
much speculation in recent months, 
because of suggestions in Bavaria 
about BMW, the car maker, taking 
a stake in the aerospace group. 

Mr Harms Vogels, MBB’s chief 
executive,, referring to the takeover 
of Hughes Aircraft by General Mo- 
tors in the US, remarked that he 
could not yet see any benefits for 
the US space industry from com- 
mon - technological interests with 
the motor industry. 

Mr Vogels indicated that MBB 
aimed to work more closely with its 
European partners in aviation, 


space and defence manufacturing, 
because of strong international 
competition. MBB intended to build 
up its micro-electronic design capa- 
bilities, but also planned coopera- 
tion with West German and other 
European partners in electronics: 

MBB, which is not traded on the 
stock exchange, is owned by a clus- 
ter of industrial and financial 
groups, the state governments of 
Bavaria, Hamburg and Bremen and 
founding families. 

Bavarian politicians and govern- 
ment officials have been making in- 
quiries as to whether BMW and 
MBB - both of which have their 
headquarters in the state - would 
benefit if BMW bought into the 
aerospace company. The idea has 
local appeal because it might lead 
to a stronger Bavarian counter- 
weight to Daimler-Benz, the Stutt- 


gart-based motor vehicle group, 
which has expanded its high-tec b- 
nology interests through a series of 
takeovers this year. 

One of Daimler's moves was to 
acquire SS.5 per cent of Domier, the 
light aircraft maker and high-tech 
research group. 

When asked about speculation 
that Domier might take a stake in 
the Airbus airliner project, Mr Vog- 
els said due regard would be given 
to Domier in Airbus work. He 
pointed out that Domier, unlike 
MBB, had not experienced, the dif- 
ficult years of the Airbus project 

MBB is a partner in the interna- 
tional consortium which makas the 
airbus. Mr Vogels said the Airbus 
business should break even next 
year and production step up in the 
years ahead. 


IMC pays 

Boskalis dredges up rescue plan I $ 675m 

® r r for Avon 


BY LAURA RAUN IN AMSTERDAM 


Ericsson US chief replaced 
in management shake-up 


THE SURVIVAL of Royal Boskalis 
Westminster is in the balance as 
shareholders gather to consider a 
drastic rescue plan for the Dutch 
dredging and construction 
company. 

Boskalis shareholders are to de- 
cide whether to accept proposals to 
spin oB ah the loss-making activi- 
ties into a trust and leave only the 
relatively healthy dredging opera- 
tions in the holding company. The 
company's FT 1 2hn (S461m) of debt 
would be converted into equity, 
banks would gain control of 75 per 
cent of the capital and the nominal 
value of outstanding shares would 
be halved 

The plan is likely to be accepted, 
if only because the alternative is 
bankruptcy. The company has lost 
FI 501m in the past two years and 
Boskalis’s 15-month debt moratori- 
um has begun to try the patience of 
its 53 creditor banks. 

Boskalis bas foundered because 
of difficulties on huge projects that 


■ ■ by Argentina for a 2.000 km natural 

BoskfUi* forecast yesterday that turnover for H3g£l'5g°2',S 
1985 would show a decline of around a third for Gas d*i Estado, the state gas 
to about FI 600m, and that a further operating 

lOSS COUld not DC ruled out . from Nigeria for dredging, reclame- 

; tion and the “Lagoon City-" project. 

Proceeds above fl 250m would be 
distributed to all shareholders, both 
common and preferred. 

Meanwhile, all previously issued 
capital would be written down by 
half to FI 17m. The holding compa- 
ny would be left only with dredging 
activities, although Boskalis still 
has among the most modem and 
flexible fleets in the world, particu- 
larly in maintenance work. How- 
ever, the worldwide dredging mar- 
ket remains severely depressed by- 
overcapacity. 

The dredging operations made a 
meagre FI 4m profit last year and 
business has been hurt by the un- 
certainty over Boskalis. 


went wrong in debt-plagued coun- 
tries such as Argentina, Nigeria 
and Algeria. Ambitious construc- 
tion and pipeline projects that 
looked promising to Boskalis and 
its bankers a few years ago turned 
sour. 

If the sweeping reorganisation 
goes through, it would be the first 
time in Dutch history that banks ef- 
fectively have taken control of a 
company, says Mr Tom Abbot of 
Bankers Trust, a chief architect of 
the rescue plan. "The whole compli- 
cated affair is an exercis e in pre- 
venting further unnecessary capital 
destruction for all stakeholders. 
The banks aren't falling over one 


another to hold equity. They’re try- 
ing bo salvage what's left to be sal- 
vaged,” he says. 

The creditor banks are proposing 
to establish a “creditors support 
trust” to absorb the FI 1 Jftm of debt 
and guarantees phis all of Boska- 
lis's non-dredging, unprofitable ac- 
tivities. In exchange, the banks and 
bondholders would receive 19m 
new cumulative preferred shares in 
the holding company and participa- 
tion certificates in the support trust 
giving rights to the proceeds from 
the construction end pipelaying 
activities. 

The most promising of these pro- 
ceeds is recovery of FI 227m owed 


division 


BY KEVIN DONE IN STOCKHOLM 

MR HAKAN LED IN, chief execu- 
tive of Ericsson, the troubled US 
subsidiary of the Swedish teJeeam- 
m unications and electronics con- 
cern, is to be replaced by a local 
"American appointment as part of a 
continuing shake-up of Ericsson top 
management 

Ericsson, one of the world's lead- 
ing telecommunications groups, has 
run into problems with its drive in- 
to the office information systems 
market and with its strategic move 
into the US information and tele- 
communications markets, where it 
has run up heavy losses. 

The group as a whole reported a 
loss of SKr 1 35.0m (SI 7.6m) in the 
third quarter of .1985 and an- 


nounced that profits for the full 
year would be halved to around SKr 
800m compared with SKr E57bn in 
1984. 

Mr Gundor Rentsch, responsible 
for the information systems sector 
within Ericsson, is also leaving the 
company. 

Until autumn last year Mr Ladin, 
earlier a candidate for the post of 
group chief executive, was one of 
the most powerful . members of 
Ericsson group management He 
was head of information systems 
which accounts .for around a third 
of group turnover, and chairman 
and president of Ericsson. 

He was one of the chief architects 
of Ericsson's crucial strategic move 


to expand from telecommunications 
into the office business systems 
market and he Jed the acquisitions 
of Datasaab, the Swedish data- 
terminals and minicomputer com- 
pany, and Fadt, which makes print- 
ers and typewriters. 

The merger of these two compa- 
nies with Ericsson's existing allied 
operations has gone badly, how- 
ever. The information systems busi- 
ness area made operating losses of 
SKr 217m last year and further big 
losses have been announced for 
1985. 

Mr Ladin is to be replaced as 
chairman of Ericsson by Mr Bjorn 
Svedberg, Ericsson group chief ex- 
ecutive. ' 


Cast purchase led by company chief 


BY ROBERT GlBBENS-IN MONTREAL 

THE ROYAL BANK of Canada has the 
sold back ownership of the Cast 
container shipping group to a new 
company formed by its president, 

Gordon Capital Corporation, the 
Toronto investment dealers, and Mr 
Ben Webster of Helix Investments. 

Mr Klaus G fusing, president of 
Cast Marine Holding, the bolding 
company for the Cast group, heads 


new Bermuda-based holding 
company that will buy back 
majority ownership from the bank. 

Helix Investments is a private 
venture-capital company owned by 
the Webster family of Toronto, 
which was one of the original back- 
ers of Cast when it was controlled 
by Mr Frank Narby. 

The new company has bought 


majority control of Cast (1983) for 
about S200m. The bank will retain a 
minority interest but in effect gets 
repayment for its loans to Cast No 
further details were available. 

Almost three years ago, at the 
height of the recession, Cast came 
near to bankruptcy because the 
North Atlantic container business 
collapsed when it was taking 


delivery of five 70,000-tonne ships. 

Cast had difficulty meeting inter- 
est payments and Mr Narby had to 
cede control to the Royal Bank, 

The bank said it would not stay 
longer than necessary in the ship- 
ping business and would eventually 
sell control of Cast to Canadian in- 
terests. The present deal will 
achieve this . 


Macy bid reduced by $2 a share 


Texan businessman lifts stake in Sea-Land 


BY ANDREW FISHER, SHIPPING CORRESPONDENT, IN LONDON 


MR HAROLD SIMMONS, the 
Texas businessman who has bid for 
Sea-Land said be now has 34JJ per 
cent of the shares of the US con- 
tainer shipping company and in- 
tends to take control by buying 
more. 

The bid values Sea-Land at 


S580m and the company has de- 
scribed tbfe S25 a share offer as in- 
adequate. Sea-Land is adopting a 
"poison pill” strategy to ward off Mr 
Simmons by making any acquisi- 
tion highly expensive. 

In a filing with the Securities and 
Exchange Commission. Mr Sim- 


mons said he and his companies 
held nearly 8.1m shares, including 
2m bought this week at $24.70 each. 

He said he intended to acquire at 
least 39-9 per cent of the Sea-Land 
stock and seek a place on the board. 
If he gained control he would con- 
sider a transaction in which other 


Sea-Land shareholders would re- 
ceive “value equal to S25 a share.” 

Mr Simmons said he understood 
that a “poison pill" rights offering 
would be triggered by a sharehol- 
der's acquisition of 35 to 40 per cent 
of the shares. 


By WUiwn Hall in New York 

INTERNATIONAL Minerals and 
Chemical Corporation (IMC). the 
big US fertiliser concern, is paying 
5675m for the Mallinckrodt division 
of Avon Products in a major move 
outside its traditional agricultural 
base. 

IMC, which earlier this week 
forecast sharply lower earnings for 
its current year because of the im- 
pact of US agricultural problems on 
fertiliser demand, had annual sales 
or S1.6bn and net income of SI 19.6m 
in the year to June 30 1985. Mal- 
linckrodt, which produces medical 
supplies and special chemicals, had 
sales of $540m and pre-tax operat- 
ing profits or 581.9m in its last fi- 
nancial year. 

Avon bought Mallinckrodt for 
5711m in 1882 and announced that 
it was putting the company up for 
sale last September because it did 
not “fit with Avon's strategic direc- 
tion.” Avon said that the divestiture 
was part of its strategy to concen- 
trate on consumer products and to 
expand its health care services 
business. It sold Tiffany & Co the 
jewellery store last year and says 
that the Mallinckrodt sale will sub- 
stantially complete its divestiture 
programme. 

Mr George Kennedy. IMC chief 
executive, said yesterday that the 
acquisition of Mallinckrodt was 
part of IMCs long-term strategy to 
broaden sources of income beyond 
its agricultural businesses. He 
added that Mallinckrodt's leading 
market position in medical products 
and laboratory equipment ami its 
strong overall technical capability 
in special chemicals, flavours, fra- 
grances and cosmetic chemicals, 
would enhance IMCs current re- 
search and development 
IMC is one of the world's largest 
producers of nutrients for crops and 
animal agriculture. The company's 
profits peaked five years ago when 
it earned S5.63 a share. Last year 
the figure was SA39 a share. 
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BY TERRY DODSWORTFTIN NEW YORK 


THE BID for RJH. Macy, the New 
York department store, was low- 
ered by $2 a share yesterday after 
th** top management takeover i»mi 
conceded it could not raise the nec- 
essary finance to complete the 
original $70 a share offer. 

The new $88 a share all-cash bid, 
which values Macy at SSfibn, was 
accompanied by a statement indi- 
cating that the revised financial 
arrangements are well under way. 

Goldman . Sachs, the investment 


bank which is co-ordinating the 
buy-out, said that it was “highly 
confident that the required financ- 
ing could be arranged* ~ terminolo- 
gy which is generally used on Wall 
Street to show that institutional 
investors will back a deal 
At the same time, the manage- 
ment team,, led by Mr Edward Kn- 
kelstein, chairman of the group, 
said that it had received letters 
from two large banks. Citibank and 
Manufacturers Hanover Trust, stat- 


ing that they would provide a por- 
tion of the financing and form a 
syndicate to provide additional 
funds. 

Indicati on s that the original take- 
over proposal had hit a snag 
emerged at the beginning of this 
month. The institutions and ranks 
who normally back buy-outs, in 
which managements borrow money 
secured on their own company’s as- 
sets, apparently concluded that the 
price being offered was too high. 




Couple sue 
Texaco board 

A RETIRED Texaco employee and 
his wife, owners of 1,100 Texaco 
shares, are suing the company’s 
chairman, its board of directors and 
Goldman Sachs, the US investment 
Hanb , claiming they breached their 
fidudaiy duties by failing to nego- 
tiate a settlement of the oil compa- 
ny's Sllbn dispute with Pennzoil, 
Reuter reports from Houston. 

Mr C.J. and Mrs Dorothy Kirk 
are seeking damages to be returned 
to Texaco. 

Pennzoil ,was awarded $10.5bn 
damages on November 19 after 
claiming Texaco acquired Getty Oil 
despite an agreement for Pennzoil 
to acquire Getty. 


Chinese TV demand 
helps Sony to improve 


BY OUR FINANCIAL STAFF 

SONY, the Japanese consumer elec- 
tronics group, managed a 22 per 
cent improvement in consolidated 
net profits for the year to October, 
as a marked slowdown in exports to 
the US was offset by continuing 
strong demand for television sets in 
China. 

After-tax earnings reached 
Y73.02bn ($350.4m), on sales which 
at Yl.420.8bn were ahead by 12.6 
per cent 

These results from the company 
and its subsidiaries masked a 
stronger showing by the parent 


alone, figures for which were also 
released yesterday. 

On this basis, pre-tax profits were 
13.1 per cent higher at Y91.03bn, 
and net earnings j moped 39.7 per 
cent to Y48JXJbn, on turnover, 
which was 17.5 per cent higher at 
Yl,071.4bn. 

Growth in the current year is ex- 
pected to be restrained by the 
“sharp appreciation of the yen and 
continuing intense price competi- 
tion in world markets,” Sony said. It 
described demand from the US and 
China as “uncertain.” 


Mitel hit by. 
tighter margins 
on switches 

By Bern ar d Simon In Toronto 

MITEL, the Canadian telecommu- 
nications equipment manufacturer, 
increased its losses to CS14m 
(US$ 1 0m), or 40 cents a share, after 
extraordinary items, in the 13 
weeks to November 22, from 
C$4Jm, or 17 cents a share, a year 
earlier. 

Sales advanced from C598.1m to 
C5207.7m. 

The company, in which British 
Telecom has proposed buying a 51 
per cent interest lost CS45.7m in 
the first nine months of the current 
fiscal year, up from CS32-2m last 
year. Revenues rose by 13 per cent 
to C$2 96.4m. 

The latest results include a 
C$1 1.8m provision for “inventory 
obsolescence." Mitel said the provi 
Sion was needed to refiect a decline 
in projected sales forecasts for 
items such as semiconductor com- 
ponents. Its major switching prod- 
uct lines are not involved. 

On the other hand, the company 
posted a CS9.6m gain from the pro- 
ceeds of a public share offer two 
years ago by its 70 per cent-ouned 
subsidiary Trillium Telephones. 


Prices weaken in Eurodollar market 




BY MAGGIE URRY IN LONDON 

. -EURODOLLAR bonds were slightly 
weaker where changed yesterday, 
although larger falls in the New 
York market meant that yield mar-, 
gins relative to US Treasroy bonds 
narrowed slightly. Activity m the 
Eurobonds ■ market is now largely 
confined to Christmas parties, with 
trading at a low ebb. 

The expected Euroyen issue was 
launched for Credit Foncier de 
Prance, the housing and construc- 
tion financing agency guaranteed 
by the republic. The YI5bn 10 year 
issue has a 6% per cent coupon with 
an issue price of 101%. Daiwa Eu- 


BMP Bank bond average 

DM10 

Previous 

. 104.927 

105.003- 

MgB 

1985 Low 

105.603 

99.840 


rope is lead manager and fees to- 
talled 2 per cent Traders said no 
price in the issue was quoted by the 
bond brokers. 

Klein wort Benson fixed the cou- 
pon for Smith & Nephew's S60m 
convertible issue at 5J4 per cent, the 
top end of the indicated range. The 


conversion price was set at 21Bp, a 
6.34 per cent premium to the 
previous dosing price. 

No new issues were launched in 
the D-Mark market, while in the 
secondary market prices were un- 
changed to slightly weaker in low 
turnover. The World Bank 30-year 
zero-coupon issue continued to at- 
tract demand and the price rose by 
ft point to 15ft compared with the 
13 issue price. 

In the Swiss franc foreign bond 
market SBC cut the yield for Korea 
Export Import Bank's $Fr 50m 
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NOTICE OF PREPAYMENT 

The Bank of Tokyo, Ltd. 

(I,., j7nx.11.il wilt i hi-ai'M MiiWv m 

U S. S20.000.000 Callable Negotiable Floating Rate 
Dollar Certificates of Deposit due 5th February, 1987 
(Series RF) 

In 

London EC2R 6DH. • 
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BANCO LATINOAMER1CANO 
DE EXPORT ACIOKES, SA. 
U.5430,000,000 

Renting Rate Notes due 1984 
In accordance with the pro- 
visions of the Noses, notice is 
hereby given thac she Rate of 
interest for the next interest 
Period has been fixed at 8,1- 
per cent per annum. The Coupon 
Amounts will be USS210.12 for 
the USS5,000 denomination and 
USS2.I0I.22 for the USS5Q.DQQ 
denomination and will be pay- 
ible on 23rd June 1986 against 
surrender of Coupon No. 10. 

Manufacturers Hanover Limited 
Agent Bank 


eight-year issue from the indicated 
6’A per cent to 6W. with issue price 
set at par. Good demand has been 
seen for the bonds. 

In the secondary market prices 
were firmer by around M point on 
average. Demand centred on higher 
coupon issues, and the market was 
active. 

• Shearson Lehman Brothers In- 
ternational has added more traders 
to its non-dollar bond team, to bring 
the total to nine. The latest recruits 
are Robert Hicking and Jonathan 
Hipson, who will trade yen bonds. 
They were with County Bank. 

C&G seeks £125m 

CHELTENHAM and Gloucester 
Building Society bas arranged a 
£125m. five-year credit believed to 
be the largest such deal yet ar- 
ranged publicly by a British build- 
ing society, writes Peter Montag- 
non in London. 

The credit was increased from an 
initial C75m, despite its fine terms, 
which include an interest margin of 
y« per cent over money-market 
rates. Participating banks will ab- 
sorb the cost of reserve-asset re- 
quirements up to ID basis points. 

The deal is part of a spate of bor- 
rowings by building societies in the 
international capital markets. 


Tins announcement appears as a matter of record only Tnese Securities nave not been 
registered under the United Stares Securities Act of 1933 ana may not 
as pan ot the distribution beohereo sold or aeiivereo directly 01 
indirectly, in me United States or to United States persona 


New Issue Decemtier. 19B5 


U.S. $200,000,000 

BetaWest Properties, Inc. 

10%% Guaranteed Notes Due 1992 

Unconditionally guaranteed as to payment ot principal and interest oy 

U S WEST Investments, Inc. 


Sa/omon Brothers International Limited 

Algemene Bank Nederland N.V. 

Banque Nationale de Paris 
Bayerische Vereinsbank Aktiengesetlschaft 
Credit Lyonnais 

Deutsche Bank Capital Markets Limited 
Kleinwort, Benson Limited 
Mitsubishi Finance Internationa! Limited 
Sanwa International Limited 
Toronto Dominion International Limited 


Goldman Sachs Internationa/ Corp. 

Banque Bruxelles Lambert S.A. 
Barclays Bank Group 
County Bank Limited 
Dai-lchi Kangyo International Limited 
Kidder, Peabody International Limited 
Lloyds Merchant Bank Limited 
Nomura Internationa! Limited 
Swiss Bank Corporation international Limited 
Union Bank of Switzerland (Securities) Limited 
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This announcement appears as a matter of record only 


December, I9S5 
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SUMITOMO REALTY & DEVELOPMENT CO., LTD. 

(Sumitomo Fudosan Kabushiki Kaisha) 

U.S. $100,000,000 

5\ per cent. Guaranteed Bonds Due 1990 

with 

Warrants 

to subscribe for shares of common stock of Sumitomo Realty & Development Co., Ltd. 
Payment of principal and interest being unconditionally and irrevocably guaranteed by 

The Sumitomo Bank, Limited 

ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 

Banca del Gottardo 
Banque National de Paris 
Baring Brothers & Co„ Limited 
Chase Manhattan Capital Markets Group 
Dai-Ichi Europe Ltd. 

EBC A mm Bank Limited 

IBJ International Limited 

Kuwait International Investment Co. s*aJu 

LTCB International Limited 

Morgan Stanley International 

New Japan Securities Europe Limited 

Orion Royal Bank Limited 

Sumitomo Trust International Limited 

Wako Internationa] (Europe) Limited 


Sumitomo Finance International 

Banque Indosuez 
Banque Paribas Capital Markets Limited 
James Cape! & Co. 
Credit Suisse First Boston Limited 
DG Bank Deutsche Genossenschaftsbank 
Goldman Sadis International Corp. 
Kleinwort, Benson Limited 
Lloyds Merchant Bank limited 
Samuel Montagu & Co. limited 
The National Commercial Bank (Saudi Arabia) 
Nippon Credit International (HK) Ltd. 
J. Henry Schroder Wagg & Co. Limited 
Universal Securities Co., Ltd. 
S. G. Warburg & Co. Ltd. 


Westdentsche Landesbank Girozentrale 


Algemene Bank Nederland N. V. Al-Mal Group 

Banca Commerdale I tali ana Banca Nazionaie del La 

The Baudot Bermuda Limited Julius Baer International Limited 
Bank of Yokohama (Europe) S. A. Banque Ara 

Banque Bruxelles Lambert S.A. 

Chemical Bank International Limited 
Coast Investment & Development Co. PSC Commercial Bank of Kuwait, SAK 

Commerzbank Aktiengeselischaft County Bank Limited Credit Commercial de France 

Cr£dit Lyonnais Deutsche Bank Capital Markets l imi ted ■ Dresdner Bank Aktiengeselischaft 

Robert Fleming & Co. Limited Generale Bank Genossenschafdjche Zentralbank AG 

Kokusai Europe Limited Kuwait Investment Company (S.AJC.) Meiko Securities Co_ Ltd. 

Merrill Lynch Capital Markets Mitsubishi Trust & Banking Corporation (Europe) S.A. 

Mitsui Trust Bank (Europe) S.A. Morgan Guaranty Ltd Moseley Capital Markets Ltd. 

The Nikfco Securities Co., (Europe) Ltd. Nippon Kangyo Kakumaru (Europe) Limited 

Nomura International l imit ed Norddeutsche Landesbank Girozentrale Nuovo Banco Ambrostano SpA 

Okasan International (Europe) l imited Osakaya International (Europe) Limited 

Pictet International Ltd. Pierson, Heldring & Pierson N.V. Saitama Bank (Europe) S.A. 

Sanyo International Limited Sodete Gdn&ale Swiss Bank Corporation International Limited 

Swiss Volksbank The Taiyo Kobe Bank (Luxembourg) SjV Tokai International limited 

Toyo Trust International Limited Union Bank of Switzerland (Securities) Limited 

Wood Gundy Inc. Yamaichi International (Europe) limit ed Yamatane Securities (Europe) Limited 

Yasuda Trust Europe limited 


AI-Mal Group Arab Banking Corporation ( ABC) 

Banca Nazionaie del Lavoro Banco di Roma SpA 

Julius Baer International Limited Bank of Tokyo International Limited 

Banque Arabe et Internationale d'Investissement (BAIT) 
Berliner Handels-und Frankfurter Bank 
Citicorp Investment Bank Limited 


All these Notes have been sold. This announcement appears as a matter of record only. 


WOOLWICH 

EQUITABLE BUILDING SOCIETY 

{Incorporated in Engiand under the Building Societies Act 1874) 

£200,000,000 

Floating Rate Loan Notes Due 1995 

With a prefixed coupon of Il n /t6 per cent, 
for the first Interest Period 

Issue Price 100 per cent. 


Hambros Bank Limited 


County Bank Limited 

Salomon Brothers International Limited 


Credit Suisse First Boston Limited 


Limited The Union Discount Co. of London p.l.c. 

S. G. Warburg & Co. Ltd. 


Banque Bruxelles Lambert S.A. 
Cater Alien Limited 


Commerzbank Aktiengeselischaft 
Dresdner Bank Aktiengeselischaft 
Lloyds Merchant Bank Limited 
Morgan Grenfell & Co. Limited 
Sockste Generale 


Baring Brothers & Co., Limited 
Clive Discount Company Limited 
Credit Lyonnais 
Fuji International Finance Limited 
Samuel Montagu & Co. Limited 
Morgan Guaranty Ltd 
Swiss Bank Corporation International Limited 


Tokai International Limited 


The issue is being arranged in conjunction w ith:- 

F ill ton Packshaw Limited 


December 2985 


SIA share price tumbles further 


BY CHRIS 5HERWEU. IN SINGAPORE 


THE PRICE of Singapore 
International Airlines (SIA) 
shares continued to tumble 
yesterday, the second day of 
trading on the Singapore Stock 
Exchange. The shares hit a low 
of SS4.20 before clambering 
back in the last hour of trading 
to SS4.44. still a loss of 26 cents 
on the day. 

The plunge in the shares. 
190m of which were issued last 
month at a price of S$5, 
shocked those who previously 
bought in the "grey market" 
at prices of up to SS6. Brokers 
said one foreign institution, 
believed to be Hong Kong- 
based, tried unsuccessfully to 
renege on its purchase commit- 
ments in order to avoid losses 
amounting to millions of 
dollars. 

For other institutions which 
bought the 40m shares privately 


placed in London, New York 
and Tokyo, the trend is parti- 
cularly galling because they 
are barred under the regula- 
tions of the Issue from selling 
■the paper for 120 days. 

A key problem Is the general 
decline in the market in the 
wake of the Pan-Electric affair, 
which saw the exchange close 
for three days earlier this 
month because of fears that 
several brokers would be 
crushed by a chain of defaults 
on forward share purchase con- 
tracts. 

Nervousness plainly persists 
in Singapore and the widely- 
watched Straits Times index of 
30 industrial stocks fell back 
18.71 points yesterday to 604.15. 
This is well below the 609.54 
level hit on the day the Singa- 
pore exchange re-opened, when 
it plunged 82 points before 


temporarily rallying, and the 
psychological 600 barrier is 
now in ’ danger of being 
breached. • 1 ' 

A second problem as far . as 
the SIA issue, is 'concerned -is 
the vdst number - df shares- 
overhanging the market. Apart 
from the 100 m issued last 
month, another 130m lie in the 
hands of SIA employees. 

Many of these workers may 
now want to realise,, while they 
can, the ‘handsome profit the 
issue still offers them. None, 
paid more than the equivalent 
of S$2.58 each for their shares, 
and a now-lapsed buyout 
arrangement prior to the public 
issue offered them SS4.875 
SIA itself would not comment 
yesterday on the fall in price, 
but DBS Bank, the lead under- 
writer in Singapore, issued a 
statement saying the perform- 


ance was “ not unexpected 
'*£> ttv? prevailing nervog 

sentiment _ surrounding 
market.” The price, it insisted, 
had held up * relativdjr we 1 ^ 
and . institutional buying •— 
Xsome foreign "—helped ex- 
j Fftin the rebound later in the 
■.day. .. ■ ■ - • 

; In fact DBS Bank acknow- 
ledged that it was in the marker 
Itself. In its capacity as an in- 
stitutional fund nsanageiv 
prompting suggestions that xi 
was deliberately trying to sup- 
port the price. . Genuine buying 
interest was also likely, how- 
ever, and other blue-chips also, 
recovered a portion of losses 
suffered earlier in the day. 
Either way. SIA was the most 
heavily-trade stock, with a 
volume of almost 3m shares 
traded. The comparable figure 
on Wednesday was 3.83m. 


Malaysian stockbrokers set for shake-up 


BY WONG SULONG IN KUALA LUMPUR 


A MAJOR shake-up of the 
Malaysian stockbroking indus- 
try is imminent, according to 
bankers and brokers in Kuala 
Lumpur. Several stockbroking 
firms — facing liquidity prob- 
lems because of forward con- 
tracts — are expected to be 
'restructured and taken over 
by the banks, or will be sus- 
pended and probably allowed 
to collapse. 

Three interrelated develop- 
ments are dictating the impend- 
ing shake-up of the securities 
industry: 


Israeli builder 
in receivership 

By Lynne Richardson in Tel Aviv 

C LARIN DIROT, one of Israel's 
largest privately owned build- 
ing contractors, has been placed 
in ’ the hands of a temporary 
receiver. 

The company is believed to 
have debts in the region of 
USS15m and work at a number 
of its. sites has been delegated 
to supervisors appointed by the 
Tel Aviv District Court. 

Under construction are a 
number of private housing 
estates and a timeshare hotel 
in Eilat on the Red Sea. A 
similar project. Tiberias Club 
Hotel on the shores of the Sea 
of Galilee is already completed. 

The managers of Clarin. all 
members of the Matbov family, 
were forbidden by the court 
from leaving the country. Their 
lawyer said they did not appear 
in court because their lives had 
been threatened. • - 

Clarin is not quoted on' the 
Tel Aviv Stock Exchange and 
officially it employs only 150, 
but many of Israeli’s construct- 
tion workers are unregistered 
casual labourers 


• It is understood that about 
five or six of the country’s 51 
stockbroking firms are exposed 
up to as much as 300m Ringgit 
(3125m) in forward contracts, 
mainly related to Mr Tan Koon 
Swan's group of companies. At 
least one firm is known to have 
dishonoured its forward con- 
tracts. 

These companies have been 
given until Monday to sort out 
their problems, failing which 
the Kuala Lumpur Stock 
Exchange 1KLSE) will start in- 
vestigations, and probably have 


them suspended. 

• The Malaysian Government 
is exepected within the next 
two weeks to open the way for 
commercial * and merchant 
banks to buy majority control 
of broking firms, as part -of 
attempts to boost public confi- 
dence. 

• The election of Mr Nik 
Mohamed Din as the new KLSE 
chairman last weekend is seen 
as heralding a tougher 
approach by the KLSE towards 
errant members. The new KLSE 
committee is expected to push 


for . closer monitoring ■ of the 
financial health of its members 
and. demand greater disclosure 
of information. 

Those commercial banks 
which are to be given permis- 
sion to buy majority control In 
broking firms are Development 
and Commercial Bank, Malayan 
B anking , Bank Butniputra, Pub- 
lic Bank, United Asian Bank, 
and .United Malayan* Banking 
Corporation, the - merchant 
banks are Arab -Malaysian In- 
ternational, . and Permata Char- 
tered. 


Swraj Paul wins legal round 


BY JOHN EUJOTT IN NEW DELHI 


TWO New Delhi companies 
suffered a setback in India's 
Supreme Court yesterday in 
their two-year-old battle to ward 
off a possible takeover of 
management control by Mr 
Swraj Paul, an Indian-born 
businessman who runs the 
Caparo group in London and 
was a close confidant of Mrs 
Indira Gandhi, the late Indian 
Prime Minister. 

Minority stakes in the two — 
Escorts and DCM (formerly 
Delhi Cloth Mills) — were 
bought nearly three years ago 
by Mr Paul together with his 
brothers in India who run the 


Calcutta-based Apeejay group. 
But the shares have not been 
registered by the companies, 
where family managements fear 
a potential takeover.' 

The coun overturned, a Bom- 
bay High Court ' judgment of 
November last year. This had 
said that the Reserve Bank of 
India should not have approved 
Caparo’s purchase of the shares 
and that the government-owned 
Life Insurance Cdrporation of 
India, which has a major stake 
in Escorts, should not last year 
have called an extraordinary 
general meeting of Escorts to 
change nine non-executive 


directors. 

The Supreme Court judg- 
ment came as a relief yesterday 
for the Indian Government 
Which otherwise might have 
had to consider, strengthening 
the powers of both the .Reserve 
Bank and state-owned financial 
institutions. 

The court refrained,, however, 
from issuing a final ruling on 
the ownership of the shares to 
Paul and his family. Instead- it 
said the Reserve Bank should 
launch: a full inquiry into the 
purchase of the shares in 
Escorts, which is being regar- 
ded as a test case, 


Strong exports boost Mazda Motor 


MAZDA MOTOR, Japan's third 
largest car . maker, lifted parent 
company pre-tax profits 27.6 per 


Yoko Shibata in Tokyo. 

Net profits came out at 
Y31.17bn, up 5 per cent, on 


sales of Yl.569.55bn, ahead by 
9-6 per cent-The dividend was 
raised by Y0.50 to pay Y7-5 for 

the year. 

For the current year, Mazda 
expects to sell a record 1.4m 
vehicles, an Increase of 6.1 per- 
cent unlike other makers such 
as Toyota or Nissan, . 


However, variations in the 
. yen's exchange rate ara putting 
-its export profitability at. risk. 
J factor which is- not expected 
ffo be covered by a-mark>=apnn 
selling prices. As. a result, 
Mazda foresees a 20. per' cent 
drop in pre-tax profits to Y55bn, 
the first fall in 11 years. . 



US$100,000,000 - 

MARINE MIDLAND BANK, N.A. 

• Negotiable Floating Rate 
Dollar Certificate of Deposit 
• due 1986 



In Accordance with the provisions of the 
certificates, notice is hereby given that the rate 
of interest for the three months 23rd December 
1985 to 24th March 19S6 has been fixed at 8^ 
per cent per annum. 

HONGKONG BANK, LIMITED 
INTEREST DETERMINATION AGENT 


YT the nnnonm 
B B commERCiRL bark 

(a coronation registered as a aww partner stcowrtiar me lam s anti regulations 
atttietorgaxrctSau9iAr303! 

USS 200.000,000 
Boating Rate Notes Due 19S4 
Holders of Floating Rate Notes of the above issue are 
hereby notified that' for the Interest Period from 
23 December, 1985 to 23 June, 1986 the following 
information is relevant: 

1 Applicable 

- interest rate: 8^*% per annum. 

2. Coupon amounts payable on Interest 


Payment Date: 


3. Interest 
Payment Date: 


USS 413.92 

per USS 10.000.00 nominal or 

USS 10.348.09 

per USS 250,000.00 nominal 

23 June, 1986 


Agent Bank 

Bank of America International Limited 


fHf Kingdom of Spain 

U.S'. 5375,000,000 
Floating Rate Notes Due 2005 

Holders of Notes of the above issue are hereby notified that 

for the fourth Interest Sub-period from 23rd December 
1985 to 23rd January, 1986 the following will apply: 


1 . Interest Payment Date: 20th March, 1986 ' 

2. Rate of Interest 

for Sub-period: SV*% per annum 

3. Interest Amount payable 

for Sub-period: US$69.43 

per USS 10,000 nominal 
" USS 1735.68 

. . . , . per USS 250,000 nominal 

4. Accumulated Interest 

Amount payable: . USS 286.96 

per USS 10,000 nominal 
- USS 7.1 74.05 

per USS 250.000 nominal. 

5. Next Interest Sub-periocf will be from 
23rd January. 1986 to 24th February, 1986. 

Agent Bank 

Bank of America International Limited 


4. Accumulated Interest 
Amount payable: 
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FT INTERNATIONAL BOND SERVICE 


4> 


lisl s ^ 1 ? ws 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for December 19. • 


JT 


UJS.DOUJW 

STRAIGHTS 

Amur UK 62 

Arne* C/edn 10% 90 
AHam Richfld 10', 00 
Australia Com 119s 
Australia Com 1i% CD 

BPCdfwal 11% 93 
Campbell Soup IQ'.- 95 
Canada 1i\. go ' 
Canadian Pat HP, 93 
Canadian Pac 13' <99 
CEPUE ID', 81 
ChBwrur USA I2 'j 09 
CilCOrp 10 SO 
Cucoip lOn 95 

CoeaCofail’j 91 

Denmark Kingdom m, 89 
Denmark Kingdom 11 BO 
Denman Kingdom n<- S3 
E.DF 1095 
EEC 9* 30 

EEC IK 90 
EIB >395 
Eli UKv 10', 92 
Expon Dev Carp 10 9Q 
Expel On Carp 12 08 
Fed Dep Stores 10', 95 
Faro Many Crefl 10": 91 
Fora Motor Ciefl 111, 90 
Ford Motor Cred 13 95 
Den Elec Credn ID’, 00 
GMAC 10', B9 
GMAC 10', 92 
I ADA 10'. 95 
IBM dean 10% 2000 
Kellogg Company 10% 90 
KoUcmg Company it. 92 
LTCB 12% 91 
Mitsui Trust IP, 90 
Nippon Cred Bk UK 95 
PMsDury Co 10', 93 
Pin Ftaa/iy secs 12% 95 
OantBS Airways IP* 85 
Quebec Hydro n-, 82 
Queensland Govl ib>, 05 
Ralston Purina IT, 95 
Rate! on Purina 1S% 03 
Saskatchewan tfa 93 
Saskatchewan 1 1% 09 
Smtoil 10 90 
S Wales Trsy IT, 90 
Sued Exp Cred 10 92 


100 

I® 

«0 

200 

l® 

150 

1® 

500 

i® 

75 

1® 

600 

200 

2® 

1® 

i® 

I® 

1® 

2» 

350 

1® 

300 

ISO 

1® 

1® 

1® 

ISO 

1® 

1® 

NO 

200 

250 

1® 

3® 

i® 

i® 

1® 

100 

150 

1® 

SJ6 

140 

1® 

1® 

1® 

1® 

1® 

1® 

17Q 

1® 

1® 



Change qa 






Change on 


Hd 

OOer day week 

YMd 

OTKfl SntMGHTS 

haw/ BU 

OOer 

day week 

YUd 

101% 

102% - 0'j - 0% 

001 

Barclays aum iz% 90AS 

» 

w% 

91 *% 

- 0% - 9% 

ISJfl 

1M 

f<M>? -6%0 

801 

C/ofliia/BUIl 1?-, fljAS 

50 

85 

57 

• J'j - 2 

1308 

1K% 

101% + 2 

um 

Pepwa Cap. R« 13 MAS 

50 

HH’a 

103% 

8 x O'? 

1100 

180% 

109% 0 4 1% 

8.40 

5*od E>i»rlCred1368AS 

40 

SS% 

57% 

- 0% - 0% 

1100 

TOP, 

110% - 8% 4 t«4 

902 

Amt. lO-.MCS 

H 

t 102 

102% 

- O'; + 0% '1007 

IK 

1K% 4 0% + o% 

9.71 

Canadian FSC IIP, W CS 

75 

t 1®% 

160% 

> Ole - O'a 

1005 

184% 

105% - DVi 4 ffJj 

90S 

CBC IIP. 90 CS 

75 

ri«% 

1®% 

+ 0% - 3% 

1055 

109% 

109% 4 0% + CPj 

8.74 

GansarFinll'. 95 C5 

75 

t 18* 

1««? 

- 1% 4 0% 

1103 

185% 

106% x 0% 4 03, 

909 

Momrfai H-.-9SC5 

75 

T 105% 

105% 

- D% - 0% 

1003 

118% 

110% - 0% 4 O', 

1001 

Seaii Act Co 10% 9KS 

75 

r»% 

1W% 

+ 0% ♦ 0% 

1001 

183’’ 

104 x g% 4 |% 

90S 

Wirmpeg C>iy if-. 90CS 

SO 

i in% 

103% 

- 0%0 

908 

1K% 

IN 0 4 0% 

1002 

Ovsiei Fin Go/p 17 SONS 

65 

52. 

n 

- 8% - 1 

1S47 

182 

I®*? - 0%D 

053 

KQP 16% SINS 

50 

92% 

M% 

- B% + 8';- 

1850 

1081? 

101 - 0% - 0% 

ia» 

h/pflieiiun* lui 178SW 

:o 

99% 

W% 

- D'a 4 0% 

1600 

106% 

106% -a%4 0% 

175 

Bayw yefa"U.t',6SECU 

GO 

100% 

181 •? 

8 - 0% 

703 

106% 

106% - •% + 0'r 

904 

Fin OrpfSCECU 

75 

S7-% 

98'.- 

a 4 0% 

907 

IBPj 

TK’i 4 0% - 0% 

9.15 

Xe/ai Canada fi v SW ECU 

40 

98 % 

99% 

4 0% 4 0% 

U9 

108% 

100 % * 0 % ♦ 1 % 

909 

HttKlI WN 3 . 90?L 

l® 

IK 

IK'? 

* 0% 4 1% 

131 

102 

IK 1 : - 0% x 

901 

Hcnoa UC'tijr Xw 3 . 90FL 

1® 


91 

0 4 0% 

M2 

181% 

101-8 - 0% + O'? 

9.15 

ThlTMn 7', ® Fl. 

50 

1034a .1M% 

0 x 0% 

803 

106 tt 

107% - 9% + 0% 

096 

ffeteiona/e 7\ ffifi 

75 

102% 

10*!% 

P - O'a 

607 

113% 

114 - 0% 4 

90S 

Ifcestane n b-'. ® R. 

50 

109% 

101% 

4 0% 4 0% 

602 

105% 

IK % + 0% * t 

909 

LloBd Ccrp 11'. S3 FF 

S® 

102’? 

m 

« o% 4 g% 

1004 

103% 

104% 0 4 0% 

806 

Australia Comm li £C C 

40 

97% 

98% 

- 0% - 0% 

1100 

100% 

109% - 0% x 0% 

9® 

ElB ns 93 1 

50 

90% 

98% 

- D%0 

1109 

101% 

102% 0 4 g% 

90S 

GW AC- UK Fn if ®C 

30 

9644 

97% 

- 0% - 0»? 

1104 

103'? 

104 - 0% * 0% 

M2 

Imp C-iem Inos II'. 65 £ 

75 

S8 

AS 

0 - 0% 

11.45 

105% 

100% - 0% 4 o% 

054 

imp Cem Inos 10'. 97 £ 

75 

96% 

K% 

- 0>4 - 0% 

1103 

107% 

100 % 0 4 0% 

1003 

McooiuM>. 10 » SO £ 

40 

99% 

99% 

- 0% - 0% 

11.14 

10% 

us% - 0% 4 o% 

9.76 

M'Buttsni FmHK 11 *C 

SO 

88% 

»% 

- 0% - 0% 

1101 

103% 

104 - 0% 4 0% 

601 

NSW Tieuutv Iff. 9: F 

50 

95% 

98% 

- 0*4 - 0% 

1109 

102% 

103% -0%4 0% 

906 

Fm-adM/iiiefi ir, KE 

20 

99% 

1®% 

- 0% - 0% 

11.84 

IK 

IK'.- -8%4 1 » i 

9.63 

Ranh Xero. I1??C 

40 

96% 

97% 

0 0 

1104 

1033i 

104% - 0% - 0% 

903 

Royal lid iO-'j K E 

60 

0534 

96% 

- 0% - 0% 

1102 

104% 

IK 0. 4 0% 

941 

Sier Drug Cap 10% 90 C 


98% 

99% 

- 0% 4 0% 

11.18 

106% 

1K% O' 4 0% 

9J5 

inwmol *w li St? E 

35 

BS'? 

94% 

4 0% 4 0% 

1203 

113% 

113% 4 0% - 8% 

9.71 

Tsmouse Fo nt iv, 90E 

£0 

98% 

98% 

- 0% 4 0% 

1108 

106% 

106% - O'? 4 0% 

9J1 

Worm Bar* 11% 95 E 

1® 

99% 

99>4 

- 0% - 0% 

11.31 

104% 

1K% - 0% 4 1% 

901 

C 0£ O'. 95 1.F 

6® 

S'? 

no 

- 8% - 1 

691 

101% 

101% + 0% 4 1% 

902 

Sal Lux Alum iff; 92 LF 

6® 

103% 

103% 

0 4 p% 

9.75 


m nr? 

IK *4 105% 
108% 1K% 
1D3 1 ? 1(M 
1®<, 1093, 
1095b 110 '8 
IK IK'.' 
108% IK', 
1035# 104% 

iw% hb% 
102% 103’ 


+ 8 %+ 0 % mis 

+ 0% + 1 % 948 
-8'8 + 03n M3 

- O', + r# 902 
+ O', ♦ 8t# till 

- Mr - 0'a 002 

- 0% + O'a 9JB 

- O', * O'a 903 
+ 0 '■ + 1 1, 9J2 

- 0’a + I'a 809 


fVinr; 


Swed Em Cied 12% OSXW 

1® 

1® 

109% 

0 X Oto 

004 

Sweden Kingdom )0% 90 

2® 

IK >4 

106% 

* 0% 4 t 

80S 

Sweden Kingdom 11 v B0 

XO 

107% 

1W% 

- 0% 4 01- 

80S 

Sweden Kingdom in. 94 

1® 

110% 

111% 

- 0% + 1% 

907 

Termeco Carp 10% 95 

1® 

102% 

102% 

- 0% 0 

1008 

Texaco Capoal 1099 

3® 

t W 

84% 

- 0% 4 0% 

12.92 

Unued Tech Fin 10% 95 

1® 

1034(1 

W% 

* 0% +0-% 

907 

ViflOnan Rep 11% 92 

1® 

109 

109% 

4 0*? 4 1 Jg 

809 

World Bank !0’» 95 

3® 

104% 

TK% 

4 13a 4 1.% 

90S 

World Bar* ij?, 94 

2® 

117% 

110 

4 0% 4 1% 

9J4 


Averaga prlca change On day 0 on week + W 4 


DEUTSCHE HARK 
STRAIGHTS 
Asian Dev Bank 0 94 
Austria. Republic 7* 94 
Ba/ier Travend 7', 84 

Copenhagen 7> 95 
Credit N atonal 8', 04 
* Dow Chemical S»» 95 
E.I.B 7', 94 
EseomB92 

E*-lmBk Korea 7*, ® 
Ferroine Del to State 8 91 
FmUno Republic 70S 
Gould In Fm 7% 91 
Ireland 8'* 92 
Japan Fm Carp 7> 91 
Mnsubohj HvyJv WWW 
Mitsubishi Hw 3'< KXW 
Mdeutnsru Met 3'a 88WW 
MiDUn&hi Met 3'a 86XW 
Quebec Hydro 7'i 95 
Rente 7i, 05 
Soc Cent Nuclear 7», 95 
SocieuCen Mudear8 9i 
Sih Atncan Tran 7s 92 
World Bank 7 95 


2 ® 

200 

2 ® 

1® 

2 ® 

a® 

3® 

i® 

1® 

1® 

2® 

t® 

i» 

1® 

xo 

3® 

f® 

i® 

2® 

1® 

1® 

1® 

1® 

6® 


Change on 

Bid Oder day week Yield 

105% 105% 0 -i-0's 70S 

TO*% 105% 0 0 £80 

101 '? 1®', 4 p's + O'a 804 

1® 1021, O + D'b 701 

108'? 107', * 0's * 0' B 608 

t 89', 1®'« 0 it Ul 

1821, 103'? ■*■ O'a + 0', 6.77 

H 95 - 0'e - 0'» 9.17 

1« 1M% * O'a + O'a 7.ST 

103% 104% - O'eO ' 705 

101% KC 'a O'* + 0% 604 
104'? IK', 4- B>, x 1% C5i 

104', IK s- 0 'j x O', 7.19 

104'? IK', 4 0'e 4 0-a 853 

ia 1S5V 4 OV * 5 -11J4 

01 A, 92'.' 0 4 0>s 602 

107 107'? 4 8% + 1% 106 

» Ml, - O'eO 620 
IK'? 110', 4 0's-O's 6.70 
IK', 104 4 0'b 4 0% 7 JO 

1M% 101% 4 O'* 4 0% 7.K 
10 $ '0 106% 0 * O’, EJB 

» s 91% 4 O'a 4 0’s 840 

10t% 102% 4 O', 4 0% (LTD 


FLOATING RATE 
NOTES 

Abbe* National 5 2-0® £ 
BankAmerica 0'S5'. 96 
Bankers Trust 5 2000 
BFCE 5'. 99 
BNP 5', 95 
BNP 5'j 06 iJuiyj 
BNP 5', 99 
Bnrarrua 593 
CCF 5'. 57 
Chase Man in 5-, 2009 
Cine or p 5 2035 
Credn Lyonnais 5', % 
C'M'i Luomiis 3 ® 
EEC 5® 

ENEL 5® 

Ireland 5', 97 
Uoyds Bank Perp 
Man - Hanover 5 97. 
Midland Bara Pmp 5 
Nai West Perp AS'j S 
Nat West Perp B 5', & 
Royal 6k Scotland 5 Perp 
Roy Bk Sett 5'. 2005 C 
Sooeie General* 5'- }7 
unued Kingdom 592 


Sprud 

D 

O', 

0 

O', 

0 

O', 

Si 

0 

O'. 

0 

Ds 
0 
9 
D ; 

0 

O’i 

0 

O', 

O', 

O’. 

0 
0 
0 
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M Wer 

99 ', SS'.-i 
59% M% 

99 -b l®% 
lU'e 1®% T313 
ioi', 101 «.< mu 
1M 1®', 22/1 

in % 100% 2273 
99 % ioo'b an 

39% 99% SM 

99 'a We 513 
99 '0 98% 27/1 

1U% 100% 11M 
tN'g in% ion 
99% 997, an 
10a IK', 1/3 
K -0 MB's 28/2 
180% 180% 9/6 
99% 80% 22/2 

109% 100% 13/12 0% 

in ioo>, an 
100% 100% 10/2 
rn-'s 100-% 11/6 

99% 90% 4/2 
100% 100% 16/3 
100% 100'? 7/7 


C0to Cxpn 

isn 11 % 

JO/12 0% 

ru3 031 
0% 
609 
6% 
1% 
n\* 
106 
Ul 
523 
8 % 
704 
7.94 
8% 


8.19 


0% 


Average prise change On day 0oa week 4 O'g 


11 % 

6% 

80S 


C.yU 

1Ij45 

815 

831 

873 

507 

834 

835 
11 ® 
810 
831 
828 
844 
702 
706 

836 
844 
848 
825 
818 
824 
800 
841 
1104 
800 
803 


Avenge price diange On day 4 nig on week 4 03 4 




SWISS FRANC 




Change on 


£ptor 


STRAIGHTS 

toned BM 

Otar 

day «*et 

Yield 

2 *» * ? 


Avon Cap Corp 5% 94 

1® 

f 101% 

Ml'; 

* 0% 4 0% 

5.10 



Brn land Comp 6-? 99 

75 

t 104% 

104% 

0 4 0% 

600 



.- Council ol Europe 6 92 

130 

t 102% 

102% 

- 0% - fl' r 

658 



CradnanstaJ! 6',» 94 . 

1® 

t IK 

100% 

0 4 0% 

648 


-• 

Deutsche Bk Fm 5%, 95 

1® 

f 104 

104 % 

0 ..4.1% 

400 



E IB 5-', 94 

1® 

t 102 

102% 

0 ' 0 

506 



_ GeoOccUtmiaie.4 1 .' 94 - 

80 

t 1«% 

1K% 

- 0% 4 2% 

345 



- Glendaiff FpcLSAL 5'.- 95 - 

.• 1® 

t 97% 

98 . 

. - 0%0 

5.79 



knd Fund Fin 5i« 94 

40 

1 100% 

101 

- 0% 4 0% 

502 



ln( -Am Dev BXfito 94 

U» 

t IK 

1K% 

4 034 + O’? 

507 


• 

* N Zealand 9K«I 5>* 96 

70 

t 100% 

100% 

- 0% - 0% 

507 



Oberos Knwk 5/» 96 

1® 

t«0% 

UB% 

0 4 0% 

628 



Oiweni Ind5’s 05 

. 1® 

t 101 

101% 

0 0 

604 

_ _ 

— 

3 

£ 

m 

135 

t 102% 
+ 102 

702% 

102% 

a 40% 

4 0*4 4 0% 

409 

607 

— — 

1 

Santos Fmence Ud 694 

1® 

t 100% 

10O<? 

- 0% - 0% 

504 



Tokyo Elec Pw 5V B3 

120 

t 181 

101% 

0 4 0% 

502 


i 

Tokyo Metropolis 5% 04 

80 

t IK 1 .’ 

102% 

- 0% - 0% 

408 


1 

Wbrld BX5% 94 

1® 

t 104% 

IM'j 

-0% 4 1% 

5.13 


&M. fi.A. 


1 > . . 


Araega price change On diyO an ma* 4 0'z 

Change an 

Y» STRAIGHTS 
Carae Net Tela 0*. 92 
Gdyr Ti 8 Rubber 7# 95 
Mort Bt Denmark 7 82 
New Brunswick 7'»B5 
Swed Exp Cred Zero M - 

Average price change On day - O'jon we* 4 D% 


totoed 

Bid 

Oder 

day wank 

YteU 

25 

98 

K'7 

- 0% 4 0% 

807 

25 

101% 

102% 

- <P*0 

604 

10 

100% 

101 % 

- 0%0 

802 

ID 

KB% 

108% 

0 + 1% 

668 

14 

73 

73'? 

0 0 

6.74 


CONVERTIBLE 
BOWS 

Ajinomoto 3® 

Comcast 7 2000 
Fanuc >- 96 
Full Hvy Inos 320® 

Funtsu399 

Kumagai Gumi 3‘? 20® 

Marui 3’.' 99 
Mitsubn/u Bank 2’* M 
Mitsubishi Ettc 2 . OO 
Murata 3 • 2®0 
Nippon E'ec 2. 20® 

Nippon Cm Co 3 20® 

Oki Elec Ina 3‘.' ?9 
Set” Sui House 3 96 
Sumitomo Bank ?>■ 20® 

Sumitomo Cora 2-> 99 
TaiyaYuoen 3'- 20® 

Takeoa RAen V, 20® 

Tokyo Sanyo Elec 3> 99 
Toshioa Ceramics 3 20® 

Nippon Oil Co 5C Sf 

• Nippon Shmpan Co 2 92 SF 
AS/CS 5B2 DM 
Renown 3% 90 DM 
6dm Raattv 6% SS DM 

- * No inform non 

t Only one markai maker supp4M a erica. 

STraj0ta Bonds: The yleU a itateropnon ol the mM-pnca. the anaunt issued u 
in nitons ol Qmeacy units ecopt lor Ym hands where H is in bKau. 
Ouagi on «e«A - Chsnp mar pm a week earlier. 

Floating Rats Hotcxi OemmlnKet) in riodsn wntea oltenvte md/nnsd. Can- 
pan shwm is Mnlaiuia. C dti» - Bata new cnuonn besow ariachw- Spmed 
. Margw above uHnonth oHand rate ITT Bute month: § ahM Mean rate) 
tor U.S. dolors. Lr#o. - cumm coupon. Co. yld - cunant yieM. 

CowcrtHa hoaris; PaBa aito—d in kotars wlass uAarwaa mfcatad. ttg. day 
, Change on day. Cn. dam - First dam tor conversion inu shams. Cav. prior 
- 8tonaial anmmi of bond par sham amassed in currency oi share « con- 
version ram load at is®*- Pram - fcraentage prwmwi of the ccnant affec- 
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Takeover 
for Kidd 
Creek 

By Bernard Simon In Toronto 

FALCONB RIDGE, the Toronto- 
based international mining group, 
is to broaden its product base by 
acquiring all the shares of Kidd 
Creek Mines, the Canadian zinc, 
copper and silver producer, from 
Canada Development Cbrporation, 
the diversified group with interests 
in energy, office equipment and 
pharmaceuticals. 

The transaction is valued at 
CS615m (USSHlra), including 
CSM Ora in cash. 10.5m Falconbridge 
common shares and GS27Im of Fal- 
conbridge convertible debentures. 
As a result, CDC will own 20 per 
cent of Faiconbridge's common 
shares. The interest of Dome Mines 
and its subsidiary McIntyre mines, 
which currently bold 30 per cent of 
Faiconbridge's shares, will fall to 24 
percent 

CDC, Dome and McIntyre have 
agreed to a right of first refusal on 
each other's holdings in Falcon- 
bridge, subject to a m aximum 

shareholding of 40 percent on a ful- 
ly diluted basis. 

Kidd Creek, which was a subsid- 
iary of the US group Texasgulf until 
1981. owns and operates one of the 
world's most modern mining and 
metallurgical complexes at Tim- 
mins, northern Ontario. 

Kidd Creek's production in 1984 
included 122.000 tonnes of zinc. 
68,000 tonnes of copper and 271 
tonnes of silver. After two years of 
losses in 1982-63, the company 
earned CSlO.Gm from revenues of 
CS381zn in the nine months to Sep- 
tember 30. Faiconbridge's purchase 
excludes Kidd Creek's 40 per cent 
interest in a Saskatchewan potash 
mine and its 35 per cent holding in 
a lead-zinc mine on Baffin Island in 
the Canadian Arctic. 

Falconbridge said it had been 
looking to diversify in the business 
it knew best Despite low metal 
prices, the group has been revital 
ised in the past three years under 
the chairmanship of Mr William 
James. Before the acquisition the 
company bad almost CS300m cash 
in hand, including CS93m from a 
share issue earlier this year. 

Earnings were CS31m in the nine 
months to September 30, from reve- 
nues of CS667m. 
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Elkem leads 
ferroalloy 
producer talks 

By Fay Gj ester in Oslo 

ELKEM "of Norway, the world's 
largest producer of silicon and 
ferroalloys, announced yesterday 
that it was talking to two other Nor- 
wegian ferroalloy producers - Ork- 
la Cidustrier and T infos - about co- 
ordination of the companies' activi- 
ties in the ferroalloys sector. The 
company, which has plants in Nor- 
way and North America, also said it 
may buy Orkla's shares in two Nor- 
wegian ferrosilicon plants. 

The aim of all three companies, 
according to Elkem. is to "consoli- 
date die strong position of the Nor- 
wegian ferrosilicon industry in the 
international market" 

Background for the talks is this 
year's marked decline in world 
prices for ferroalloys, particularly 
ferrosilicon. Norway is the largest 
supplier of ferrosilicon to the west- 
ern world, and competition among 
the country's seven producers has 
accelerated the price fall, and hit 
profits all round. An unsuccessful 
attempt to co-ordinate the produc- 
ers' interests was made in 1982. . 

Orkla Industrier has now agreed 
in principle to sell Elkem its 50 per 
cent stake in Orkla Metal, which 
operates a CO, 000 tonnes a year fer- 
rosijicon plant at Thamshavn, in 
Norway. The deal, at a price Elkem 
will not reveal, is conditional on El- 
kem coming to a “satisfactory co-op- 
eration agreement” with the owner 
of the remaining 50 per cent, the US 
metals trading company AMMC. 
This agreement could involve either 
outright purchase of AMMCs 
share, or some consensus on corpo- 
rate policy. 


Continental Airlines 

TEXAS AJR bid unsuccessfully for 
Frontier Airlines earlier this year, 
and not for Continental Airlines, as 
reported in Wednesday's issue. 
Texas Air is the parent company of 
Continental Airlines. 
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GrandMet rise beats Gity forecast 


Grand Metropolitan yesterday 
beat analysts' forecasts when 
it announced a £13m Increase In 
full-year profits — contrary to 
widespread expectations of a 
slightly lower or unchanged 
result. 

The shares initially responded 
with a 27 P surge to 382p before 
closing at 390p, placing a value 
of £3bn on the brewing, hotels, 
and leisure group. 

At £347 .3m pre-tax, against 
£334_3m. the result largely 
reflected increased contributions 
from UK consumer services and 
foods operations and from the 
international side, encompassing 
hotels dnd wines and spirits. 

These gains comfortably offset 
a £38m decline to 184.3m In 
trading profits from US consumer 
products, which has been mainly 
attributed by GrandMet to 
aggressive price competition in 
the market for generic and 
private label cigarettes. 

This problem was the main 
cause oF a 10 per cent decline In 
GrandMet's interim profits and 
led to a cautious statement o° 
full year prospects from the 
chairman, Mr Stanley Grlnstead. 
Profits over the previous five 
years had more than doubled. 

GrandMet's year to end- 
September 1885 also featured an 
active acquisition and disposal 
programme. Some $386m was 
spent on acquiring Pearle 


Health Services, America’s 
largest retailer of eyecare pro- 
dues, and 8124m on Quality Care, 
an operator of home nursing 
services. 

On the disposal front, the 
Pinkerton Tobacco Company was 
sold for 8137.8m and in the past 
month GrandMet has sold Mecca 
Leisure and Warner Holidays for 
£S5m and the Brazilian Tobacco 
Company, part of Liggett & 
Myers, for S28m. 

GrandMet is still anxious to 
sell the remaining Liggett & 
Myers business but Mr Grinstead 
rejects speculation that the 
hotels side could be sold. It Is 
one of the group's “ core activi- 
ties " and offers better than 
average growth, he says. 

The Mecca Leisure dlspval 
has helped further to reduce 
gearing which, he says fell from 
54 per cent to 51 per cent during 
the year on shareholders* funds 
uo from £1.7Sbn to just under 
£2bn. 

On a divisional basis, he says 
that UK brewing, which mainly 
comprises Watney Mann & 
Truman Brewers one of the 
country's top six, achieved a 
further trading profits increase 
of £22m to £78.8m despite poor 
weather at home and a £3m drop 
In profits from the Stem 
brewery in West Germany. 

UK consumer services notched 
up a near 12 per cent rise to 
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£75.3m with a higher contribu- 
tion from Licensed retailing 
activities and satisfactory pro- 
gress in bookmaking and 
leisure. Earnings from the 
London casinos, however, were 
affected by competition and were 
lower than a year ago. 

The foods business, which 
contributed £11 2 m more at 
£27. 6m benefited from action 
taken to align it more closely to 
its markets. 


In addition to the Liggett & 
Myers downturn — profits fell 
from £50m to a marginal level — 
US results were also depressed 
by a lower demand level for fit- 
ness equipment. Sterling trans- 
lation of US results benefited 
from a lower average rate of 
SI -24 against 81. 39m— overall, 
currency movements gave Grand- 
Met a net gain of £10m. 

On the international side, 
hotels raised nrofits from £31.9m 
to £37.6m with a continued high 
demand level for accommodation 
in Europe. Wines and spirits, 
which contributed £20. 3m more 
at £149.6m. confirmed its position 
as world leader by continuing to 
build volumes both in the US 
and other principal markets. 

Total group turnover advanced 
from £5.0Sbn to J£5.59bn generat- 
ing trading profits of £4532m 
against £ 443.9m- Interest costs 
were £3.?m lower at fl05.9m. 

GrandMet also showed a signi- 
ficant Improvement below the 
line with tax down in both abso- 
lute and percentage terms from 
£95.1m to £76.4m and a £30.1m 
swing to extraordinary credits of 
£5.9 m. Retained profits were 
£6 1.1m higher at £277. lm. 

Earnings per share rose 2.6p 
to 35p, comfortably covering an 
increased diivdend total of lOp 
(9_2pj with the final up 0.5p to 

6p. 

See Lex 


LMS improves to £8.3m at six months 


PRE-TAX profits of London 
Merchant Securities showed an 
improvement of 11 per cent at 
the six months' stage and are 
continuing the upward trend in 
the second half. 

However, the dollar exchange 
rate and the level of oil and gas 
prices will have some hearing on 
the final outcome. 

The first six months, to 
September 30, saw net rental 
income rise from £5 .68m to 
£6.3 lm and profits from oil and 
gas rise by £610,000 to £4.36m. 

Group pre-tax profits came 
through £797,000 ahead at £8.32 m 
after taking account of a £ 1.49m 
drop to £L26m in investment in- 
come and interest charges, which 
fell from £3 28m to £2.77m. 
Administration expenses were 
little changed at £1.45m (£1.5m). 

Lord Rayne, the chairman, 
says income from investment 
properties and trading profits in 
all areas af activity continued to 
improve although further invest- 
ment In related companies, 
property development and 
energy interests resulted In 


lower earnings from short-term 
deposits. 

He adds that rent reviews con- 
tributed to the increase in net 
rental income and tells share- 
holders that this growth is con- 
tinuing and will be enhanced in 
the second six months when 
revenue from The Angel Centre 
commences. 

LMS, an investment holding 
group and a subsidiary of West- 
pool Investment Trust. Is lifting 
its net interim dividend from 
0.7o to 0.75p from earnings of 
227 d. down from 2.99p. 

Tax accounted for £3.76m 
f£1.99m) and minorities for 
£936.000 (£751,000). 

Attributable earnings came 
through at £3.62m. compared 
with a previous £4.?Sm. 

The overall results take in 
those of the associates. Here, 
Centnry Power and Light main- 
tained its profits contribution Hut 
is unlikely to sustain the same 
level for the full year. First 
Leisure, however. had an 
excellent first half indicating 


that its full year should show a 
significant improvement. 

• comment 

No sooner does one thing go 
right for London Merchant 
Securities, but something else 
starts to go wrong. The big 
coup this year has been the 
letting to British Telecom of 
the Angel Centre in Islington. 
Although rent will not start 
coming in until the second half, 
the first half benefited by about 
£600.000, as LMS has paid no 
rates on the property since April 
when the deal was signed. Mean- 
while, matters at Century Powei 
and Light have taken a turn 
for the worse. As expected, out- 
put from the Maureen field has 
peaked, and profits will start to 
decline from now on. In the 
meantime Century's contribution 
lias lead to a leap in the tax 
rate from 27 to 46 per cent, 
resulting in a slump In earnings. 
The contribution from the sea- 
sonal First Leisure was up. while 
losses at Multimedia (which 
amounted to over £lm last ye«r) 


have been reduced and the com- 
pany should start making profits 
by 1986-87. LMS's shares have 
failed to regain the zip given 
them when the Angel deal was 
signed, and at yesterday's price 
of 70p, down 4p, stood well short 
of the year's high. The chances 
of a strong rebound are slender 
so long as the oil price continues 
in retreat 

Marston rises 

The poor summer resulted in 
a fall in volumes for Marston, 
Thompson & Evershed, Stafford- 
shire-based brewer and wine 
and spirit merchant, for the half 
year to end-September 1985. 

Pre-tax profits improved by 
JA 7 ner cent however, to £5 -13m 
(£4.41m) on turnover up by 62 
per cent to £35 .87m. 

The start of the second half 
has been mixed, he says, but the 
company is still hopeful of main- 
taining a similar profit growth 

The interim dividend is lifted 
to 0.7p (0.622p) , 
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Tilbury to sell roadstone 
business for £15m 


Dividends shown In pence per share except where otherwise 
stated. * Equivalent after allowing for scrip issues, t On capital 
increased by rights and/or acquisition Issues. tUSM stock. 
5 Unquoted stock. 


Tilbury Group, a construction 
and building services concern, is 
selling its road surfacing and 
aggregates division, accounting 
for one third of group profits— 
to Redland, a building materials* 
group, for £15m cash. 

Mr Patrick Edge-Partington, 
group chairman, said Tilhury 
Roadstone, based In East 
Anglia, was too small to compete 
in an increasingly competitive 
market and could not expand 
into other areas because no 
quarries were available for sale. 

The roadstone business con- 
tributed £866,000 to total group 
pre-tax profits of £L02m in 1984, 
but Tilbury believes it can get 
a higher return by investing the 
sale proceeds in expanding Its 
other activities. 


Tilbury’s shares were relisted 
on the stock exchange and closed 
at ,A46p yesterday after being 
suspended at 138p on TUednes- 

■day*. . — 

As part of the deal. Tilbury 
Roadstone will settle intra-group 
debts of about £4m. The sale 
includes RT Roadstone, 

Net assets employed In the 
roadstone business were £<L28m 
at December 31 1984. It con- 
tributed £12,54m ■ towards total 
group turnover of £6128 m. 

Unaudited management 

accounts for the first 10 months 
of the current year show a profit 
from roadstone of £ 1.05m 
After tax and expenses the 
sale will leave Tilbury with £13m. 
This will be used to eliminate 
borrowings of £6m, 
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Westland suffers losses 
of over £95m at year-end 


Superdrug Stores continued 
Its pattern of uninterrupted 
growth in the third quarter 
and for the period saw its 
profits before tax rise by 
16.5 per cent. 

Including an additional 
week of pre-Christmas trad- 
ing. profits for the quarter 
rose from £2.57m to £24>9m 
and lifted the nine-month 
total to £7.76m. an improve- 
ment of 24.5 per cent over 
last time's £6J23m. 

Turnover for the nine 
months to November 30 
pushed ahead from £91. 82m 
to £11 7.97m, excluding VAT, 
with the third quarter contri- 
bution up by £9. 91m at 
£42.9 7m — the group, based at 
Croydon, Surrey, operates a 
chain of retail drug stores. 

Trading profits for the nine 
months Improved from £5. 94m 
to £7.5m before taking in net 
interest income of £255,000, 
against £290,060. 

Tax took £ 1.93m more at 
£3.1m and left attributable 
profits £400,000 lower at 
£4. 66m. The charge for UK 
corporation tax was at the 
rate expected to apply for the 
year as a whole after taking 
account of estimated capital 
allowances. 

The directors raised the net 
interim dividend from 1.7p to 
2p at sim months when pre- 
tax profits were showing a 
rise of £Llm at £4.77m. A 
final of 2.5p was paid for the 
1984-85 period of 53 weeks 
when pre-tar profits reached 
£8. 74m (£6.84 m, 52 weeks). 

As the last full period 
covered 53 weeks phasing q* 
the quarterly results in the 
current year was changed and 
gave the third quarter the 
benefit of an additional week's 
sales. 

• comment 

Sttperdrng’s third - quarter 
results were not quite up to 
its nsualy spotless standards. 
Stripping out the flattering 
effects of an extra week of 
Christmas sales, volume 
growth from existing stores 
was only 5 per cent, com- 
pared with over 8 per cent in 
the first half. TTie reason 
seems to be that new open- 
<ags (of which there were IF 
in the third quarter) have 
been concentrated in areas 
near to existing stores, blunt- 
ing their performance some- 
what However, this does net 
mean that Superdrug Is run- 
ning out of new places in 
which to duplicate Its success- 
ful budget formula. There is 
still plenty of scope for 
farther expansion, in .the- 
North, and. last quarter the 
first stores" 1 .. ’in" Scotland, 

opened with a bang. - The 
shares have bad a rather dull 
time recently, mainly In 
anticipation of lower earn- 
ings this year as the tax rate 
leaps from 19 to 40 per cent. 
Even at 453p, down from a 
peak of over 500p, the shares 
are on a p/e of 26 assum- 
ing profits of £10.1m this 
year. While Snperdrng's 
superior growth prospects 
Justify a high rating; the 
shares could fail a bit and 
still be at a good premium to 
the sector. 


BY LIONS. BARBER 

UNDER THE capital reconstruc- 
tion of Westland. Britain’s ailing 
helicopter manufacturer, the 
company’s two new partners. 
United Technologies and Fiat, 
will Invest £3 Dm In return for a 
29.9 per cent equity stake, it was 
announced yesterday. 

UTC and Fiat will have an 
option to invest a further 
£19. lm of new funds which 
would lift their stake to 39.9 per 
cent Westland's bankers have 
agreed to convert £2Sm of 
current debt into convertible 
and non-convertible preference 
share capital. Ordinary share- 
holders are invited to take part 
in a two-for-five rights issue at 
60p per share to raise a total of 
£l*L2m. 

Westland had trading profits 
of £lL.3m against £16Bm, but 
incurred a loss before tax and 
after exceptional items of 
£l06.6m for the year ended last 
September of £95 .3m. The loss 
attributable to shareholders was 
£9S.7m (loss £4. 6m). 

Under the deal, UTC and Fiat 


together' will .subscribe, either 
directly or indirectly, fox 3&5m 
preferred ordinary shares . in 
Westland at 60p per' share, 
together with £S.7m of 10 per 
cent cumulative' redeemable 
preference shares. These pre- 
ferred ordinary shares ' will 
represent 29.9 per cent of the 
immediately enlarged share 
capital and 21.4 per cent of the 
fully diluted share capit&L 

UTC will also have an option 
to subscribe for. a further 22.5m 
shares which could be either 
preferred ordinary shares or 
“A" ordinary shares. The option 
will not be exercised if it results 
in UTC, together with Fiat con- 
trolling more than 39.9 per eent 
of Westland's enlarged* share 
capital 

The banks have agreed to con- 
vert £28m of outstanding debt 
into £7m of 10 per cent cumula- . 
tire redeemable . preference 
shares between 1994 and 1996, 
and £21m into 7J per cent con- 
vertible cumulative preference 
shares in 2001. 


..-The convertible ; preference 
/shares . -win be ' r , ‘convertible 
through the 'period to. January 31 
2001. at a rata equivalent to a 
subscription price of £5p per 
ordinary . share. 

■ On iiiU conversion, the banks 
would hold. 149 per cent- of the 
fillly diluted ordinary Share 
-capital. - If all options are 
exercised by all parties, existing 
shareholders will ' hold the 
majority balance of 50.1 per cent, 
with UTC and Flat holding 35 
per cent 

Hie exceptional provisions of 
£106 .6m are mainly on inventory 
and investment in the Westland 
30 helicopter which has -failed 
to find adequate orders. 

Sir John Cuckney, chairman, 
said that the board had 
recognised that entering the 
civilian helicopter 1 , market 
would Involve “ some risk and 
post." But the prospects for the 
W30 appeared . good: the oil 
exploration market was buoyant, 
and the US commuter helicopter 
market looked favourable. 


Stormgard sale and rights issue 


BY CHARLES BATCHELOR 

Stormgard,- the “shell." com- 
pany used by Mrs Jennifer d’Abo 
to takeover Selin court, the tex- 
tiles group, yesterday announced 
the sale of its Frank Usher 
business and a £4.7 m rights issue 
to strengthen its finances. 

Stormgard, which injected £5m 
of new foods into Sekncourt at 
the time of the takeover last 
July, said It knew from the out- 
set that additional funds would 
be needed, though it had not 
realised the extent of the extra 
financing. 

Stormgard also announced its 
unaudited results for the nine 
months ended September 1985, 
which showed it made a pre-tax 
profit of £371^)00 on turnover of 
£10.9m. These figures are effec- 
tively the result of nearly three 
months of trading by Selincourt 
from the acquisition date of 


July 9. 

Selincourt had an unaudited 
pre-tax loss of £L54m in the 
eight months ended September 
1985 and faced an extraordinary 
charge of £2. 2m, arising from 
the bid defence and reorganisa- 
tion and closure costs. In the six 
months ended July 1984, the ■ 
nearest comparable period, Selin- 
court made a profit of £153,000 
with no extraordinary charges. 

Stormgard Is changing its 
year-end to March 31 to take 
better account of the seasonal 
nature of the clothing business. 
It forecast pre-tax profits of not 
W than £700,000 for the 15 
months ending March 1986, in- 
cluding Selincourt from the date 
of acquisition. 

It made a pro-forma forecast 
* of pre-tax profits of at least £L5m 
for tiie 12 months ending March 


on the basis that. Selincourt had 
been ’ part of Stormgardfor that 
period, -that Frank ’Usher had 
been sold at the beginning 1 of 
that year, and -that the rights 
issue tends had been available to 
the company. „ • 

Stonngard plans to sell Frank 
Usher, which concentrates on 
the Ugh fashion end of the 
nftnfhing business, to its founders 
Mr and Mis Max Bntii for £&2m 
in cash and loan stock. 

The sale of Frank Usher will 
help restore weak debt ratios to 
more conventional levels; but a 
further anarw-tol injection is 
needed by means of the issue of 
33.8m new lOp shares on the 
basis of one new share for every 
three existing shares at 15p per 
share. 

Stormgard’s shares fell lp 
to 18p. 


Phoenix Timber omits 
dividend despite profit 


Phoenix Timber Group re- 
turned to profit in the six 
months to September 1985, 
making £35,000 against £358,000. 
p-efore tax and extraordinary 
ltmes, after having incurred los- 
ses in the second half of last 
year. 

However, after extraordinary 
charges of £819,000 relating 
mainly to closure., and reorgani- 
sation costs,. thtf'attributable loss 
was £819,000 (£131,000). In view 
-of this result, the % comp‘any will 
not be paying an lterim divi- 
dend. 

Earlier this year, Phoenix 
Timber successfully fought off 
an attempt by dissident share- 
holders to elect non-executive 
directors to the board, and as a 
result of the wrangle has in- 
curred costs of £104,000 which 
have been treated as extraordi- 
nary items. 

The ' chairman, Mr Dennis 
Cook, announces that Mr J. 
Cupples, a director of the com- 
pany, has been made redundant 
as a part of ■ a general restruc- 
turing programme. A claim has 



Bank of Montreal 

(A Canadian Chartered Bank) 

U.S.$100,000,000 
Floating Rate Debentures, 
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/ (Subordinated to deposits and other Rabdnies) 

Notice is hereby given that the Rate of Interest for the six month 
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for payment in the usual manner. On and after 29th January, 1986 
in iciest on the Notes will cease to accrue and unmatored coupons shall 
become void. 

Doted 20th Dece m ber, J985. 


been received by the company 
for compensation for terminat- 
ing his contract 

During the period Hardwood 
Components (Horndon) was 
closed at a cost of. £147,000 
which was taken above the Une. 
and tiie chairman notes that the 
continuing businesses therefore 
made an pre-tax profit of 
£182.000. Most of the companies 
within the group improved their 
trading performance- despite 
difficult conditions for the im- 
porting businesses, he Says. 

Subject to Ministry of Trans- 
port approval, planning : permis- 
sion for developing the New 
Road retail site at Ralnham has 
been granted. The remainder of 
the group's properties have been 
revalued to produce a surplus of 
£347,000. 

- Turnover for the six months 
was £20.Im (£22 ^m), and operat- 
ing profit of £L2m (£L4m) was' 
recorded before charging in- 
terest Of £Llm (£934,000). The 
chairman says that the rise in 
interest charges was due to 
higher interest rates 


Victoria 
Carpet 
rises 50% 

Victoria Carpet Holdings, 
which manufactures and distri- 
butes carpets, has notched up. a 
50 per cent increase in interim 
taxahie profits from £361,126 to 
£542,687. 

The result for the six months 
to _ end-September 1985 was 
-achieved on turnover up from 
£13_28m to £14J3m and despite 
an unfavourable swing In the 
Australian dollar/steziing rate, 
which overturned an increase in 
Australian profits. 

Earnings per share were up 
from 2.99p to «L84p. Victoria does 
not pay interim dividends. 

While Victoria says the pros- 
pects for the remainder of the 
year continue to be uncertain, 
the company expects to recom- 
mend the same 2p dividend paid 
last year. 

Profits in 1984-85 rose - from 
£687,330 to £L18m on turnover 
ahead from £22.4m to £25.42m. 
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l/I/e were going to use this space to 
urge SGB shareholders to accept 
our offer but we've decided i/veH 
rather wish our own shareholders 
and employees a Happy Christmas 

and... r 
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Pyke holders opt 
for Glen tender 


BY FRANK KANE 

Pyke Holdings' shareholders 
have rejected the advice of their 
board in large numbers, and 
have decided to accept the 
tender offer for shares by Glen 
International, the unorthodox 
financial services company 
headed by Mr Terry Ramsden. 

Tt was announced yesterday 
that the offer had been accepted 
by 25.5 per cent of shareholders 
— well above rhe 16.9 ps? cent 
ceiling that Glen set in its 440p 
a share terms. This is the third 
tender offer for shares this year, 
but the first to achieve its goal. 

Glen's large holding leaves the 
agreed bid between Pyke and 
Htllsdown Holdings, the fast 
growing food, furniture and 
office equipment group, in a 
state of some confusion. The 
Pyke board has strongly opposed 
Glen's intervention In the bid. 
and yarned that a large level of 
acceptances would jeopardise its 
outcome. 

Pyke. advised by merchant 
bank Laurie Milbank, said last 
night that the ball was very 
firmly In Hlllsdown's court. The 
first closing date for acceptance 
of the recommended offer is 
January 6. but Hillsdown has 
indicated that it would require 
90 per cent acceptances in order 


to go unconditional. That figure 
is now beyond it. but it could 
lower the threshold to 50 per 
cent under the Takeover Code. 

Mr Harry Solomon, joint 
chairman of Hillsdown, said 
*' our offer Is still on the table. 
We'll have to wait and see what 
happens on January 6." He did 
not entirely rule out the pros- 
pect of an increase in the offer 
terms, saying " we have always 
said that we will only pay what 
we feel is the right price.” Pyke 
closed last night at 387p un- 
changed. still below the value 
of the Hillsdown offer. 

Mr Ramsden said that results 
of the tender demonstrated 
that, “as has been indicated, 
Pyke holders are not satisfied 
with the Hillsdown terms, which 
undervalue their company. We 
are not concerned if Hillsdown's 
bid lapses as we bave every 
confidence in Pykes' manage- 
ment" It is understood that Mr 
Ramsden has been interested for 
some time in the company, 

Glen received a total of 1.17m 
acceptances for its offer, repre- 
senting around 25.5 per Cent of 
Pyke’s share capital. As this is 
above the “stated maximum.'' 
successful tenders will be 
scaled down to 66.5 per cent 


Southend Stadium unveils 
full redevelopment plans 

BY MICHAEL CASSELL. PROPERTY CORRESPONDENT 


Southend Stadium, the pro- 
perty company and greyhound 
racing operator, has revealed 
plans for the complete redevelop- 
ment of its racing stadium. 

Last week the company 

announced that Larches Securi- 
ties, a wholly-owned subsidiary 
of Shop Construction Holdings. 

the privately-owned property 

group, had purchased 28.5 per 
cent. In the wake of the deal. 
Mr Malcolm Dagul, chairman of 
Larches, joined the board. 

The stadium complex is due to 
stage its last race meeting at 
the end of this month and there 
is already outline planning 

consent for the development of 
a retail warehousing centre on 
the 9.5 acre site. 

Southend Stadium said yester- 
day that it had now entered into 
a development agreement with 
Sheraton UK, a subsidiary of 


Sheraton Securities International, 
the property development and 
investment group headed by Mr 
Peter Taylor. 

The proposed development 
plan makes provision for the con- 
struction of over 100.000 sq ft of 
retail warehousing units, a 
restaurant and car parking. A 
small part of the site will be used 
for housing development If 
requested, Sheraton will secure 
finance for the development and 
negotiate with prospective 
tenants. 

A statement from Southend 
added: “Apart from the resi- 
dential housing, the site is not 
being developed with a view to 
its sale in the near future, but 
rather as an investment which it 
is hoped will yield a far greater 
return upon the market value of 
the site than has been the case 
in recent years.” 


Aspinall up 42% despite 
drop on gaining side 


HIGHER GAMING licence duty 
and operating costs have resulted 
in a small drop In profits in the 
gaming activities of Aspinall 
Holdings, USM-quoted casino 
operator and investment group. 

However, with its substantially 
higher profit of £7.11:o (£2.44m> 
from finance, the pre-tax result 
for the year ended September 30 
1985 emerged 42 per cent ahead 
at £15. 66m against £1 1.06m. 

The directors are proposing to 
double the single dividend to 
6p. which will absorb £2. 12m. 
Stated net earnings per lOp share 
were up from 12.9p to ISp. 

They say it has been another 
successful year for gaming in 
London, with the drop, the value 
of chips purchased, at £ 146.44m. 
compared with £96. 01m The 
“luck” factor, they say. was in 
the punters’ favour, with the 
gross gaming win pe-ventage 
lower than normal at 15 per cent 
(19 6 per cem). 

Turnover from gaming im- 
proved by 17.5 per cent to 
£22. 92m f£19.5ral. but with 

higher gaming licence duty of 
£5. 86m (£4. 82m). and operating 
costs up from £5. 05m to £7.54m. 
proBrs from this sector fell by 
£112.000 to £9. 52m. 

The current year for gaming 
has started strongly they add. 
with the drop sbarplv up on the 
comparable period. The “ luck ” 
factor so far has also relumed 
to a more normal level— margin- 
ally over 20 per cent. 

In Australia the group's lmtel/ 
casinos in Darwin and Alice 
Springs have been undergoing 
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extensive refurbishment and 
alterations during the year, 
which are not yet completed. 
The directors anticipate that a 
new Salon Prive at Darwin will 
be opening early in 1986 and 
the rest of the upgrading will 
be completed by mid 19S6. 

The group's investment profits 
jumped from £1.01m to £5.<54ni. 
Interest and similar income 
received added £1.79m against 
£1.59ra, while interest charges 
took a higher £226.000 ( £166 oor.). 
The balance sheet is strong, the 
directors say. with casn and 
investments at year-end amount- 


ing to about £24m. 

The pre-tax result was struck 
after interest charges and over- 
heads for the holding company, 
which fell by £38.000 to E96S.000. 

Tax took £6.31m f£4.38m), 

leaving net profits of £9.34m 
(£6.69m), and retained earnings 
of £6-22m against £5. 13m. 

• comment 

With As pin all's Curzrvn Street 
premises in for the first full 
year the drop was heavily ahead 
of the previous year's figure, 
but the luck factor shifted in 
favour of the punters and after 
the sharp rise in operating costs, 
the profits from the gaming side 
came in a little below some ex- 
pectations. However, the finance 
side more than compensated for 
the shortfall and with total pre- 
tax profits a little above fore- 
casts, the shares put on 5p to 
161p. In the current year the 
luck factor is swinging back in 
favour of the house, suggesting 
a strong increase in profits from 
the gaming tables. The invest- 
ment operations are subject to 
the vagaries of exchange and 
interest rates but some further 
increase here, together with a 
modest initial inpnt from the 
Australian operations, might 
suggest about £18.5m for this 
year, putting the shares on a 
prospective p/e ratio of 7 after 
a 38 per cent tax charge. At 
that level the rating appears to 
be a compromise between 
caution over the risks inherent 
in the sector and speculation 
over the possibility of a bid. 


Speyhawk buys property 
with £18m share issue 


Laboratori Winthrop S.pA, Milan 

■ 1 ’ ’ v. 

a wholly- owned- subsidiac^Ef “ • 

Sterling Drug Inc. 

has acquired 

Maggioni Farmaceutici S.pA. 


Studio Albertini, Milan 


initiated this transaction and acted as advisers to 


Sterling Drug Inc. 


Soeyhawk. the property 
development and investment 
group, is buying a portfolio of 
mixed properties from Airways 
Pension Fund Trustees fnr 
£lS.12m, writes Michael Cassell. 

The company, which yesterday 
also announced a fall in turnover 
and pre-tax profits for 1985, is 
paying for the British Airways' 
property package via the issue 
of 5.88m new ordinary shares and 
£4m convertible preference 
shares 1996. 

A total of 3.8m of the new 
shares are being conditionally 
placed, at 250p a share, with in- 
stitutional shareholders by Bar- 
clays Merchant Bank, in conjunc- 
tion with Quilter Goodison, 
stockbrokers. Barclays is to pro- 
vide Speyhawk shareholders with 
the right to purchase up to 1.56m 
(40.9 per cent) of the placed 
shares at the 250p placing price. 
Airways will be left with 12.5 
per cent of Speyhawk equity, 
which it has undertaken to retain 
for at least a year. It says.it will 
hold at least 10 per cent until 
1988. 

Speyhawk says the new port- 
folio wit be of major benefit to 
the company. There is consider- 
able scope to enhance the rental 
and capital value of the pro- 
perties through development and 
trading, while the company’s 
capital base an dasset backing 


will be significantly increased. 

The portfolio has a current 
open market value of £18.45m 
and includes 3M House, Brack- 
nail, a 109,500 sq ft freehold 
office building let to 3M UK at 
a current annual rental of 
£1.03m. The freehold has been 
valued at £11. 15m. 

Also included in the acquisi- 
tion is Hanworth Air Park. 
Feltham, near Heathrow airport, 
a series of outdated industrial 
buildings on a 14-acre site pro- 
viding a current rental income of 
£328,500 and offering wide scope 
for total redevelopment The 
third element of the portfolio is 
Dorcan House, a 72,600 sq ft free- 
hold office building in Swindon, 
currently producing £280,000 
annual rent 

Pre-tax profits for Speyhawk 
in the year ending September 30 
1985 totalled £3.36m against 
£3. 76m previously, on turnover 
down from £44-5m to £41.8m. 
There is a final dividend of 7p 
(6.4p) making 9.5_2p (8.4p) for 
the year. 

Speyhawk says the reduction 
in profits was principally due to 
the postponement in the comple- 
tion of contracts on three major 
projects which should all now be 
completed in the New Year. The 
profits arising will be reflected 
in results for the current half- 
year. 


Ward White £7.5m sale 
of Maynard confectionery 


Ward White, the fast growing 
retail group headed by Philip 
Birch, is selling the confec- 
tionery manufacturing interests 
of the Maynards group for £7}ra 
to Trebor. 

The sale has been anticipated 
for months following the success- 
ful £19m takeover of Maynards 
last October. Mr Birch made it 
clear then that his principal 
interest was the toy retailing 
operation and that confectionary 
and the chain of newsagents 
would be unlikely to remain 
within the group. 

At August 31 the assets Ward 


White is selling had a book 
value of £5.4m and the business, 
best known for its wine gums, 
produced a net loss of £76,000 
for the year to that date. 

Trebor said last night that it 
was delighted with the deal des- 
cribing it as a '* perfect fit.” This 
puts Trebor as " a clear leader in 
the sugar confectionery market'' 

The third leg of the Maynards 
business, which comprises of 75 
CTN shops is also likely to be 
sold within the next three to 
four months although these may 
be sold off piecemeal. 


Fifth acquisition 
for Thermal 
Scientific 

Thermal Scientific, the fast- 
growing USM-quoted 'thermal 
technology company, yesterday 
announced that It was to buy 
Wentgate Engineers Holdings, 
an unquoted designer and manu- 
facturer of electric vacuum 
furnaces and electron beam 
welders. 

The initial purchase considera- 
tion of £ 1.25m will be met 
through the issue of 356,672 
Thermal shares, 290,310 of which 
are being placed on behalf of 
the vendors for cash. Up to £lm 
more will be paid according to 
Wentgate's profits performance. 

The acquisition is Thermal's 
fifth since its formation in 1983. 
ft said yesterday that Wentgate’s 
activities and range of equip- 
ment fitted In with those of 
Torvac, which it acquired in 
September. Wentgate's major 
markets are in -the aerospace. 
Instrument, nuclear and automo- 
tive sectors and 40 per cent of 
its sales are overseas. 

East week" ThermaT reported a' 
three-fold increase in profits for 
thet half-year to September of 
£l.lzn. 


NCB 

claims 

Drayton 

victory 

The National Coal Board 
Pension Fond yesterday 
claimed victory in its £164.5m 
takeover bid for Drayton 
Premier Investment Trust 
after Increasing its control 
over voting rights In Drayton 
to 50.1 per cent through 
share purchases. 

On Wednesday the fond 
increased its stake in Dray- 
ton's ordinary shares from 28 
per cent to 38 per cent 
through share purchases and 
raised the valne of its offer 
from 500p a share to 521p. 

Yesterday it bought more 
than 2m ordinary shares at 
521 p, together with Drayton 
3.5 per cent preference stock 
units and 3.5 per cent (form- 
erly 5 per cent) preference 
stock units. These, pins accep- 
tances to date, took it to 50 J. 
per cent of the voting rights. 

Drayton said yesterday that 
its estimated net asset value 
at close of business on 
December 17 was 575.6 per 
ordinary share and the NCB 
offer represented a discount 
of more than 54p, or more 
than 9 per cent, on this. 


Britannia Arrow 

Mr Robert Maxwell, the 
publisher of Mirror Gronp 
newspapers, has increased his 
holding of Britannia Arrow 
to 7.4 per cent from 6-5 per 
per cent. 

Guinness Peat, which Is 
mounting a £284m takeover 
hid for Britannia, yesterday 
circulated the terms of the 
improved offer announced on 
Monday which increased the 
bid per share by lOp to 155.5p. 
Britannia has rejected the hid 
as inadequate, and Mr Max- 
well has made no comment. 

The dosing date for accep- 
tances is Janaary 3. 


Chemring financing 
package greeted . 


v'&'r; 






ChemxtBg/s shares, yesterday 
opened S7p above the November, 
suspension - price as . .dealings 
resumed at 620p following pub- 
lication of full details of the 
proposed £14m -takeover : of 
Pains-Weasex, a move that will 
double the group's size. 

The initial burst of enthusiasm 
quickly faded but the price still 
closed at 590p,- compared '.to a 
price of 480p for a £5m vendor 
There is 


package. There is also' a £8.4m 
rights issue 

Along with the . acquisition' 
details came the full year figures 
for Chemrlng's year to Septem- 
ber 30. Pre-tax profits climbed 
by 12.4 per cent from £I.45m to 
£L63m on a 8.5 per cent sales 
improvement to £8-28m. . 

Earnings per share; increased 
by S.7p to 4€.8p ■ from which a 
higher dividend of l3.5p aaglnst 
lOp is being paid. 

The acquisition of Pains from 
Allegheny International brings 
together two .complementary, 
operations supplying chaff decoy 
material to distract radar-led 
missiles and infra-red decoys 
(the Pains pair) which are 
designed to mislead heat-seeking 
missiles. 

The immediate benefit from the 
deal is a cut of around £Q-5m in 
the overhead charges Pains has 
been carrying from its previous 
parent company.- Beyond , that 
the real advantages of bringing 
together two related activities 
will be in better marketing, 
especially as Fains has wider 
overseas contacts. 

Mr Victor Prior, of Pains, will 
become chief executive of the 
enlarged group. 

Following the Ministry of 
Defence's policy towards greater 


- competition Pains believes-it will 
be able to use its production 
area — which is already, cleared 
to handle hazardous materials — 
to increase -workload with- 'the 
MoD. It has already picked 
up a contract for mortar bomb 
filling and expects others to 
follow:' 

The rights issue is of four new 
preferred . ordinary shares for 
each ordinary share ' currently 
held at lOOp each. The shares 
.'which .carry. a. dividend of- 6p 
per year are convertible 'from 
1987 onwards at the equivalent 
of 520p a share. The vendor 
placing is of 1.04m ordinary at 
4S0pa share. 

.The ' rights has been under- 
written by Klein wort Benson. 
Brokers are de Zeote & Sevan 
and Scrimgeour Vickers. 

• comment 

'The marriage of' Chemring with 
Talns-Wessex has an inevitable 
quality- about it and undoubtedly 
both sides .have been eager to 
get to the -altar but parental per- 
mission was hot - forthcoming. As 
weaponry becomes more sophis- 
.tlcated so does .the business of 
trying to - confuse . M intelligent n 
.missiles'. .Putting chaff and flares 
under, one roof is a natural 
development: and . this -Js .one 
acquisition, where', the dreadful 
word- “ synergy ” does have some 
meaning, especially in market- 
ing, terms. Taking 8} months of 
Pains into this year suggests pre- 
tax profits of £3.2m and fUliy 
diluted eps of . 53p. Next year 
those figures could rise to £4.4m 
and 60p— 10 times the current 
share price. The shares were 
frothy yesterday and may slip 
back — but not far. 


Grattan 

Grattan, the Bradford- 
based mail order company, 
has acquired Scot cade, the 
direct response mail order 
company, for £660,000, satis- 
fied by the allotment to the 
vendors of 200,000 stock 
units. Scotcade was 75 per 
cent privately owned, with a 
25 per cent stake held by 
Oriflame International. 


J. Rothschild Holdings, the 
investment company headed 
by Mr Jacob Rothschild, 
bought 1.5m shares in 
Charterhouse Petroleum on 
Wednesday, Increasing its 
stake to 8.87 jper cent 
• (12.012m shares). The move 
Tame just 24 ” hours alter 
Charterhouse announced pro- 
posals for an agreed merger 
with Petrofina. 


Slough Estates in £15m 
portfolio acquisition 



Price Brothers Company of Dayton, Ohio, announces location 
particulars for- -the office of its UK subsidiary Company. 


Price Brothers (UK) Limited 
Cartwright House 
Monument Hill 
Weybridge 
Surrey KT13 SHIV 


This office provides marketing, sales, design, services and 
manufacturing technology including equipment and 
machinery for prestressed concrete and fibre reinforced 
plastic pipe. Territories covered are Europe, the Middle 
East and Africa. 

-L-V-v'* -•••. 

Dayton, "Ohio, USA. 


Slough Estates, the UK's 
largest developer of industrial 
property, is pacing £l5m to 
acquire Helmlace, the private 
property company owned by 
Allen & Co, New York invest- 
ment bankers. 

Slough is paying for the com- 
pany with tbe issue of 10.4m new 
ordinary shares. Rowe Sc Pit- 
man and Sheppards and Chase, 
on behalf of Allen, will place 
all the shares at Z44.5p each. 

Helmlace was only established 
in May this year as a property 
investment vehicle but Allen has 
now apparently decided to with- 
draw from the UK market. The 
company's principal properly 
assets include four development 
sites in the south of England 
and five investment properties 
which are located around the 
country. 


The estimated gross assets of 
Helmlace are £46 Jim, with net 
tangible assets standing 
£25. 5m. The substantial discount 
in the acquisition price is under- 
stood to reflect tax liabilities 
which, according to Slough, 
“may or may not, in the event 
be paid." 

The acquisition represents tbe 
first significant portfolio pur- 
chase for Slough since 1984. 
when it merged with Allnatt 
London Properties and Guildhall 
Property. The purchase injected 
a portfolio then valued at £159m 
into Slough and, like yesterday's 
deal, also provided a number 
of new development opportuni- 
ties for the group. 

Further details of tbe newly 
acquired portfolio will be issued 
after Christinas. 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. It 
does not constitute on invitation to tbe public la subscribe for or purchase any securities of the Company. 



BRITISH ASSETS TRUST 

PUBLIC LIMITED COMPANY 

(Registered in Scotland No. 3721) 

An Investment Company within the meaning of Section 266 of the Companies Act 1985. 

BRITISH ASSETS TRUST PUBLIC LIMITED COMPANY 

6 per cent. British Assets Unsecured Loan Stock 1995, 
convertible into Common Shares of GBC Capital Ltd. 

The Council of The Stock Exchange is expected to admit £42,247,055 nominal 6 per cent. British 
Assets Unsecured Loan Stock 1995, convertible into Common Shares of GBC Capital Ltd., 
currently held by British Assets, to the Official List, on Monday, 23 December, 1 985 


Listing particulars relating to the Stock are available in the Extel Statistical Services. Copies of 
such particulars are also available during normal business hours on any weekday (excluding 
Saturdays and public holidays) up to and including 3 January, 1986, from: 


County Bank Limited 
1 1, Ola Broad Street 
London EC2N IBB 


British Assets Trust 
Public Limited Company 
One Charlotte Square 
Edinburgh EH24DZ 


P-B Securities. 

Down, de Boer & Duckett Limited 
9, Devonshire Square 
London EC2M4HP 


and arc also available, for collection only, from the Company Announcements Office, Quotations 
Department. P.O. Box 1 19, The Slock Exchange, London, EC2P 2BT, on 23 December, 1985, and 
until 4 p.m. on 24 December, 1985. 


20 December, 1 985 


New Issue 


December 19. 19S5 


Federal 

Farm Credit Banks 
Consolidated 
Systemwide Bonds 


8.00% $1,152,000,000 

CUSIP NO. 31331 1 NN 8 DUE JULY 1, 19S6 

fr teres! on the ah eve issue payable at maturity 


Dated January 2, 1986 


Price 100% 


__ The Bonds are the joint and several obligations of 

The Thirty-seven Federal Farm Credit Banks and are issued under the 
authority of the Farm Credit Act of 1971 . The Bonds are not Government 
obligations and are not guaranteed by the Government. 

Bonds are Available in Book-Entry Form Only. 

Federal Farm Credit Banks 
Funding Corporation 

90 William Street. NewYork. N.Y. 10038 
Peter J. Carney 
President 

This announcement appears as a matter of record only. 


The Farm Credit System 



f. DUNDEE AND LONDON ^ 
INVESTMENT TRUST PLC 

Extract from the Repent and Accounts 
for year ended 31 October 1985 


Rocuue BftB-dwdnt 
Inwrwtmd A dndaiMwtfr u 
Etpurea 
Taxation 

r,iifwMiru TICbmIwiI 

rraaonK* umaaa 


Dividend* on Onfiwy Stare* 
fattrim rf20Qp(l»F-140p) 
Prepared Final ot 

340p(I984— &20p) 


Hevnrae Retau»d far Ye 

Eminfaptc 
Ordinary 25p*fe*re 


Vghatimof 
luicMiunita ■ ■ 
NetAaretValui 
preQnSnvySbm 


1985 


£1,40*45 
468,780 
£968,885 
■ MOT 
£844,010 


1984 


£1203,421 

383/07 


£819£64 

14J15 


£83*000 

571400 


£232000 

337JBOO 


907400 

£36410 


£8<M489 


■xs.m 


£1&089 


31 October 
1966 

£37.006,617 


4.70P 


31 October 
1984 


soap 


: KMG THOMSON MdJNTOCK, Secretaries, 

HOY ALEX(BA>K^ DUNDEE ^ 


BASE LENDING RATES 


ABN Bank 11}% 

Allied Dunbar & Co... ll|% 
Allied Irish Bank ...... 114% 

American Express Bk. 11} % 

Amro Bank 11}% 

Henry Ansbacher ...— ll}% 
Associates Cap. Co rp — 12 % 
Banco de Bilbao ......... 11|% 

Bank H a po al i m ......... ii ~ 

Bank. Leuml. (UK) ... 11 

BCCI U 

Bank of Ireland ......... U 

Bank of Cyprus llf% 

Bank of India 11 

Bank of Scotland 11 

Banque Beige Ltd 11} 

Barclays Bank ......... 11* 

Beneficial Trust LtdL.. 12} 
Brit Bank of Mid. East llj 
I Brown Shipley ......... Hi 

CL Bank Nederland — ll| 
Canada Permanent ... ll 

Cayzer Ltd. ......... IX 

Cedar Holdings ......... 12 

I Charterhouse Japhet... 114% 

Citibank NA 114% 

Citibank Savings fl2i% 

City Merchants Bank... 114% 

Clydesdale Bank Uj% 

C. E. Coates & Co. Ltd. 12 % 
Comm. Bk. N. East — 111 % 
Consolidated Credits... ll}% 
Continental Trust Ltd. 11}% 
Co-operative Bank *11 j% 
Tbe Cyprus Popular Bk. 11}% ■ 
Duncan Lawrie ......... 114% . 

E. T. Trust 12 % 

Exeter Trust Ltd. 12 % 

Financial & Gen. Sec. 114% 
First Nat. Fin. Corp_.. 12*% * 
First Nat Sec. Ltd. ... 12* % . 

I Robert Fleming £ Co. 11} % J 
Robert Fraser St Ptrs. 12}% i 
Grlndlays Bank .,,,....411}% £ 


I Guinness Mahon ...... 11}% 

IHambros Bank ll|% 

Heritable & Gen. Trust 11}% 

I Hill Samuel ...... &ll}% 

C. Hoare St Co ll}% 

Hongkong Sc Shanghai ll}% 
. Johnson Matthey Bars. ll}% 
Knows Icy & Co. Lt*L... 12 % 

Lloyds Bank 11}% 

Edward- Manson Sc Co. 124% 
Meghraj Sc Sons Ltd.... ll}% 

Midland Bank 11}% 

l Morgan Grenfell — . ll}% 
Mount Credit Corp. Ltd. 11}% 
National Bk. of Kuwait 11}% 

National Giro Bank 11}% 

National ' 'Westminster ll}% 
Northern Bank Ltd. ... 11} % 

Norwich Gen. Trust 11* % 

People’s Trust 12}% 

PK Finans. IntL (UK) 12 % 
Provincial Trust Ltd... 12}% 
R. Raphael & Sons ... ll}% 
Roxburghe -Guarantee 12 % 
Royal Bank of Scotland 11}% 
Royal Trust Co. Canada 114% 
Standard. Chartered ...nil} % 

TCB . — 114% 

Trustee Savings Bank 114% 
United Bank of Kuwait 114% 
United Mizrahi Bank... 11}% 
Westpac Banking Corp. Il}% 
Whites way Laidlaw ... 12 % 

Yorkshire Bank 11*% 

Mwatam at Uia Accepting Mown 
CommltlM. 

7- Omy daDfliltt 8.0O». 1. month 

6-50%. . Top TJop— E 2J0Q+ at 3 
months notto* 11.25%. At call 
wtiatr £1 0,000 + remain* deposited. 
Call dwo.lt. £1.000 

8- 00% gnu. 

Zt-dey deposits . over n.000 

R.25%. 

Mongifla !mm rata. 

Demand -dep- 8%. Mortgage 13*. 
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Why the Merrill Lynch 
Taxable Bond Indices have 

so many followers. 
(Including the competition.) 



The Merrill Lynch Taxable Bond Indices offer something no other indices But these Indices are more than an analytical tool; they are also strategi- 

have: the experience and resources of Merrill Lynch. rally useful for creating fixed-income index funds. Merrill Lynch has com- 

The people behind the Merrill Lynch Taxable Bond Indices are the same mitted major resources and capital, so that institutional investors who have 
(Mies most of the industry already relies on for accurate bond pricing and been following the Indices can now actually implement this portfolio strategy, 

research: the fixed-income specialists at Merrill Lynch. There’s more to bond indexing than running numbers through a main* 

Because they understand so well the diversity of the bond markets, frame; ifs only as good as the people who do it. And no one knows the bond 

Merrill Lynchs Indices offer the finest detail of any index— some 200 discrete markets like the people at Merrill Lynch. 

and useful subsets, available monthly, including mortgage-backed, zeros and To find out more, talk to one of them. Call Daniel E. Komstein, Vice Presi- 

high yield securities. The Merrill lynch Indices are the only ones to update dent. Fixed Income Research, at 212-637-1662; or Carl A. Antenucci, Group 

corporate, treasury and agency prices and returns daily. Manager, Structured Investments Group at 212-637-0806. 



More resources, better solutions. 

They mate Merrill Lynch people a breed apart. 

Merrill Lynch 
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This advertisement is issued in compliance with the requirements of The Council of The Stock Exchange. 
It does not constitute an offer of, or invitation to the public to subscribe for or to purchase, any securities. 

U.S. $200,000,000 

General Motors Acceptance Corporation 

(Incorporated in the State of New York, United States of America) 

9¥t% Notes Due 1993 

The following have agreed to purchase the Notes: 


MORGAN STANLEY INTERNATIONAL 
MERRILL LYNCH CAPITAL MARKETS 


SALOMON BROTHERS INTERNATIONAL 

Limited 

ALGEMENE BANK NEDERLAND N.V. 

HANK OF TOKYO INTERNATIONAL 

Limited 

BANQUE BRUXELLES LAMBERT S.A. 
BANQUE NATION ALE DE PARIS 
GENOSSENSCHAFTLICHE ZENTRALBANK AG 

Vienna 

KIDDER, PEABODY INTERNATIONAL 

Limited 

LLOYDS MERCHANT BANK 

Limited 

NIPPON CREDIT INTERNATIONAL ( HR ) LTD. 
SOCIETE GENERATE 


BANK FUER GEMEINWIRTSCHAFT 

A ktieagnellsch aft 

COMPAGNIE DE BANQUE ET DTNVESTISSEMENTS 
GREAT PACIFIC CAPITAL 
HENTSCH ET CIE 
LTCB INTERNATIONAL 

Limited 

STANDARD CHARTERED MERCHANT BANK 


NOMURA INTERNATIONAL 

Limited 

UNION BANK OF SWITZERLAND (SECURITIES) 

Limited 

BANKAMERICA CAPITAL MARKETS GROUP 
BANKERS TRUST INTERNATIONAL 

Limited 

BANQUE GENERALS DU LUXEMBOURG S^i. 

CREDIT LYONNAIS 
JBJ INTERNATIONAL 

Limited 

KLEINWORT. BENSON 

Limited 

SAMUEL MONTAGU & CO. 

Limited 

NORDDEUTSCHE LANDESBANK 

Girozentrale 

SUMITOMO TRUST INTERNATIONAL 

Limited 

BANK LEU INTERNATIONAL LTD 
CREDIT COMMERCIAL DE FRANCE 
GRINDLAY BRANDTS LIMITED 
KYOWA BANK NEDERLAND N.V. 
MANUFACTURERS HANOVER 

Limited 

SWISS VOLKSBANK 


Application has been made to The Council of The Slock Exchange for the Notes, in the denomination of US. $5,000 
each , with an issue price of 100 per cent., to be admitted to the Official List. Interest on the Notes is payable 
annually in arrears on January 8, commencing on January 8, 1987. 

Listing. Particulars relating to the Notes and General Motors Acceptance Corporation are available from ExteL 
Statistical Services Limited and copies may be obtained during normal business hours on any weekday (Saturdays 
and public holidays excepted) up to and including January 9, 1986 from: 

Company Announcements Office, Cazenooe & Co., Chemical Bank, 

The Stock Exchange, 12, Tokenhoase Yard, 180, Strand, 

Throgmorton Street, London, EC-2R 7 AN. London, WC2R 1ET. 

London, EC2. 

( until December 27, 1985 only) 

December 20, 1985 


77ws announcement appears as a matter of record only. 


Decefhber.1985 



Cheltenham &Gloucester 
Building Society 


£125,000,000 

Revolving Cash Advance Facility 

Arranged and Managed by 

J. Henry Schroder Wagg & Co. Limited 

Banque Paribas London The Chase Manhattan Bank, N. A. 

The Fuji Bank, Limited The Industrial Bank of Japan, Limited 
The Mitsubishi Bank, Limited The Nippon Credit Bank, United 
The Sumitomo Baik, Limited Union Bank of Switzerland 

The Chuo Trust and Banking Company, Limited Credit Lyonnais 
The Dai-lchi Kangyo Bank, Limited The Daiwa Bank, Limited 
Istituto Bancario San Paolo di Torino J. Henry Schroder Wagg & Co. Limited 
The Tokai Bank, Limited Yorkshire Bank PLC 


Bank Mees & Hope NV Banque Internationale k Luxembourg S.A., 

( London Branch ) London Branch 



Schroders 
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UK COMPANY NEWS 


Stainless Metalcraft 
increases profits by 33% 


Stainless Metalcraft, the USM 
quoted maker of precision equip- 
ment and components, has in- 
creased taxable profits by 33 per 
cent to £602.920 in the year to 
August 31 1985. 

Turnover improved from 
£3.S6m to £4.79m. reflecting a 
strong increase in the medical 
sector, according to Mr J. Red- 
grave, the outgoing chairman, 
who added that the “significant 
Improvement in profitability was 
affected by the completion of 
past loss-making contracts during 
the first half of the year.” 

The shares were marked up 
Sp to 80p last zdgbt, but still 
well short of the 120 p issue price 
in May 1983. 

The final dividend is held at 
2.2p for an unchanged total of 
•L2p. Earnings per share came 
to 6.9p, down from 9.2p, after 
a tax charge of £256.338, com- 
pared with a credit of £5,<HS 
last time. 

Along with the results for the 
year, the company also announces 
several board changes. The chair- 


man says that he has been forced 
by tbe terms of his contract with 
another company to give- up the 
chairmanship of Stainless Metal- 
craft, M with considerable sad- 
ness." He is replaced by Mr 
Christopher Childs. Two non- 
executive directors have re- 
signed, with one of the positions 
filled by Mr J. North, a senior 
partner in tbe company's solici- 
tors. 

Mr Redgrave also says that 
with regard to prospects that tbe 
company's order book and the 
current year’s opening month's 
trading and profitability support 
the managements’ optimistic 
view. 

• comment 

Stainless Metalcraft has had an 
unhappy history since coming to 
the USM in May 1983. It started 
on the wrong foot when a state- 
ment described its offer for sale 
as heavily oversubscribed: it 
turned out to have been only 
marginally so. The following 
December it announced results 
showing that it had beaten its 


profits forecast for the year to 
August 1983, and chairman . Mr' 
Simon Knott said he viewed the 
future with . confidence: six 
months later the interim figures 
showed a slump in profits from 
£509,000 to £222.000, and Mr 
Knott left The following Decem- 
ber the annua! report, which 
showed full-year profits halved 
to £452,000. discussed the board- 
room moves that had . taken 
place and said no more were 
contemplated: now we leant that 
there have been further board- 
room changes and that tbe 
second chairman is to be re- 
placed by the third in the com- 
pany’s short history on the 
USM. Yesterday's pre-tax figure 
Is heading in the right direction 
but earnings have. -taken a nose- 
dive because of the absence last 
year of capital allowances. The 
new chairman believes this 
year’s prospects to be. “quite 
sparkling." 'Perhaps they are, 
but it is going to take more than 
one rosy set of figures to bridge 
this company’s credibility gap. 


Relocation 
costs hit 
Jacksons 


LOWER PRE-TAX profits of 
£205.000 are announced by- 
Jacksons Bon rue End for the 
half year to October 12 1985, 
against £229,000 previously. This 
fall it attributed to the balance 
of relocation costs for the move 
to new premises at High 
Wycombe. 

Turnover for the group, which 
moulds components for the auto- 
motive, shoe and furniture in- 
dustries, improved by £357,000 
to £2 .87m. Its rental income was 
maintained at £116,000, giving a 
21 per cent Improvement in 
trading profits to £345,000 
(£284,000). 

A same again 2p Interim divi- 
dend is being paid. The total for 
1984-85 was 6p when pre-tax 
profits reached £525,000. 

After tax of £82.000 (£103,000), 
net profits emerged little 
changed at £123.000 (£126,000) 
for earnings per share Of 5Ep 
(5.9p). 

Batlevs profit down 

Start up costs for its Man- 
chester warehouse depressed 
first half profits of BatJeys of 
Yorkshire, Huddersfield-based 
cash and carry wholesaler. 

Turnover for the six months 
to October 26 1985 rose from 
£S4J>9m to £95 27m, but pre-tax 
figures dropped from £702.000 
to £507,000. 

An interim dividend of Q.5p 
is being paid, compared with 0.5p 
previously, adjusted for the 
scrip issue. Earnings per share 
for the period fell from 2.97p to 
2.3o. 


Interim progress made 
by Bennett & Fountain 


A PRE-TAX profit of £402,000 is 
reported by Bennett & Fountain 
Group in the six months to 
September 30 1935. There are 
□o comparable figures for the 
period, and the group has - 
decided to change its year end 
to June 30. 

The electrical goods whole- 
saler and retailer, which came to 
the USM in January, says that 
on a direct comparison with the 
same period of 1984, turnover at 
£3.75m is up 15 per cent 

Earnings per share for the 
period were 0.4p. 

Considerable progress has . 
been made In both divisions in 
the first half, says the group. 

Market conditions in the 
wholesale division have become 
increasingly competitive, but the 
group is confident of continued 
progress for the rest of the 


present period and beyond. 

The acquisitions announced in 
the 1985 report are trading well 
and have contributed to profits. 

Another two acquisitions have 
been completed for a total cost' 
of £262,500. George Harley 
(Boston) has been acquired for 
£97,500 cash and the business 
assets and goodwill of Medway 
Factors have been purchased for 
a cash consideration of £165,000 
plus stock at value. 

The group says its retail side 
has made a good start to 1985-86. 
It expects a satisfactory increase 
in overall results for the year 
and longer term prospects 
appear good. 

As previously, no dividend is 
being paid. The group stated in 
its . last annual results that it 
expects to recommend 
dividend for 1985-86. 


a final 


Good year for Widney 


THE PROMISING start to the 
year at Widney continued in the 
second half to push annual pre- 
tax profits up from £246-000 to 
£606.000 on turnover up from 
£5 .38m to £7 -28m. 

The Midlands-based general 
engineering group is conse- 
quently increasing the final divi- 
dend from the 0.175p payable for 
the whole of last year to 0.525 p, 
making 0.7875p for the year. 

Earnings per share are up 
froitt-2Ji*-to-i>p: ■-*’ "* " • 

Net assets of the group- 


Francis and Lewis, which was 
acquired at the end of January, 
Is included in the accounts for 
the first time. Turnover and 
profitability of the business, 
which makes and sell Cowers and 
masts, mainly for broadcasting 
and telecommunications - use, 
botch matched expectations. 

The group is disappointed by 
overall sales in the first quarter 


Hawtin 

little 

changed at 


THE SECOND six months for 
Hawtin followed the pattern of 
the opening half and for the 
full year the group saw its 
profits before tax fall from. 
£l_ 16 m to fl.lm. 

Tbe manufacturing companies 
maintained .. their share of the 
market but as die new premises 
of Stewart-Singlam Fabrics were 
not completed before the year- 
end the Improvement in profit- 
ability did not materialise. 

However, the transfer to two 
new factories is nearing comple- 
tion and the benefits of operating 
from modem premises by both 
Stewart-Singlam and Gul Wet 
Sits should soon be realised. 

Turnover for tbe 12 months to 
September 30 improved from 
£20.09 m . to £EL64m — the group 
manufactures and distributes 
protective clothing and safety 
equipment- 

Earaings amounted to L24p 
(L6 d). The dividend is held at 
O.S75p net. 

Fluctuations in exchange rates 
affected margins in protective 
clothing and resulted in corre- 
spondingly' reduced profits. 

Merger accounting was applied 
regarding the acquisition, of 
Manor Brick Holdings and that 
company’s results were included 
for 18 months in 1985 and for 
12 -months in 1984. 


ERF back in 
black at midway 
with £335,000 

A swing badk Into profit is 
reported by EBF (Holdings), 
manufacturer of heavy commer- 
cial vehicles and plastics, for the 
26 weeks to September 28 1985. 
Pre-tax profits came out at 
£335.000 against losses of £L09m 
in the corresponding period last 
year. Year-end losses totalled 
£536.000. 

While group turnover was 
only marginally higher at 
£34.19m (£3 3.5m), trading profits 
increased by 62 per cent from 
£678.000. before exchange losses 
of £1.16m. to £l.lm. Interest 
charges still continue at a high 
level, rising from £607.000 to' 
£769,000. No tax Is again pay. 
able and there is no interim 
dividend. 

The directors say the commer- 
cial .’vehicle market was quite 
buoyant in the first trading 
quarter of 1985. but dipped in 
the second., The company is 
now seeing some upturn in sales, 
and the last quarter ending in 
March should give a reasonably 
satisfactory result for the year 
as a whole. 

As at September 28, prefer- 
ence dividend arrears had 
from £179.000 to 


of the present financial year. But 
It says that the present level of I increased 
orders and inquiries indicates I £272,000. Stated earnings per 

„ r that they will ., improve suffici- f 25p "Sh are were 3.98p aaginst 

increased in the period from ently in 1986* ; ’’to' < make^tif) The T [oss& oflEOSp ffir the year ended 
£700.000 to £1.2m. shortfall. i March 3L 


COMPANY NEWS IN BRIEF 


NESCO INVESTMENTS has 
announced lower pre-tax profits 
of £298.000 (£363,000) for the 
six months to end-September 
1985. on turnover £266,000 ahead 
at £2.51 m. The interim dividend 
is maintained at lp net Nego- 
tiations are at an advanced stage 
to sell its 51 per cent interest 
in the Nigerian Electricity 
Supply Corporation to Nigerian 
Interests. 

GIBBON LYONS GROUP, manu- 
facturer and supplier of print- 
ing inks and primers’ sundries- 
reports pre-tax profits up from 
£202.000 to £218.000 in its initial 
figures since recently joining the 
USM. The interim dividend for 
the six months to September 30 
1935 is Up as indicated in the 
prospectus. Group turnover was 
up from £ 1.48m to £L5Sm and 
this included exports of £63,000 


(£58.000). Tax was £95.000 
against £86,000, 

STERLING INDUSTRIES, light 
engineer subsidiary of Cayzer 
Trust has lifted pretax profits 
from £252.000 to £384.000 in the 
six months ended September 
1985. Turnover rose to £3BSm 
(£3.13m). The interim dividend 
is stepped up to 0.75p against 
0^p. After tax of £154,000 
(£114.000) earnings per 2}p 
share are shown ahead at 2.03p 
(1.43p). 

RADIANT Metal Finishing. 


raised pre-tax profit from £87,000 
to £174.000 in the half-year to 
August 31 1985. including invest- 
ment income of £130.000 
(£121,000). Turnover advanced 
to £464.000 (£258.000). The 

interim dividend is being held 
at lp on e a rnin gs per 12 $ p share 
of S.59p (4.63p). 


The Directors and Senior Management 
of 

skAnska banken 

SWEDEN 

are pleased to announce the opening 
of their 

London Representative Office 

at 

1 Love Lane 
London EC2V 7JN 

Telephone No : 01 -606 3531 


US. $200,000,000 



BANK OF BOSTON 
CORPORATION 

Floating Rate Notes Due 2000 


Interest Period 

12th September 1985 
12th March 1986 

Interest Amount per 
U.S. S50.000 Note due 
12th March 1986 

U.S. 92.082.55 


Credit Suisse First Boston Limited 

Agent Bank 


Citicoip Finance PLC • 
£150,000,000 

Guaranteed Floating Rate NotesDue December 1997 
Unconditionally Guaranteed by 

CITICORP O 

Nofice is hereby given that fhe Rate of Interest has been fixed. at 
11.975% and that the interest payable on the relevant Interest - 
Payment Date, March 1 9, 1 986 against Coupon No. 1 in respect of 
£1 0,000 nominal of fhe Notes wilioe £295.27. 

December 20, 1985, London _ mn 

By: Citibank, N A (CSSI Dept.), Agent Bank CfTlBAN\%9 


BANQUE RATIONALE DE PARIS 

NOTICE OF PREPAYMENT 
USS 125.0004)00 Floating Rate Notes Due 1996 

Notice is hereby given that in accordance with Ciaiea 4 
"Redemption and Purchase'. (B) “Optional Redemption' of the • 
terms and conditions ot the notes. Banque NauonaleDe Paris wilt 
prepay alt ot the outstanding notes at their principal amount on 
February 3, 1986 when interest on the notes will cease to accrue. 

Payment of principal will be made upon presentation and against 
surrender of the notes with an unmatured coupons attached at 
the principal office, ot The Development Bank of Singapore 
Limited In Singapore or. of Banque Nationals De Pans 
(Singapore Branch) in Singapore or. of Banque Na&onaJe De 
Paris (Hong Kong Branch) in Hong Kong or. of Bwxjue Naftoriate . 
De Parts (Head Office) in Paris or, of Banque Nationals De Paris. 
PLC in London. 

Accured interest due February 3, 1986 wifi be paid in the normal 
manner upon presentation and against surrender of coupon No. 3 
on or alter February 3, 1986. 

By : Banque Nationals De Paris, Paris ’ 

C DBS BANK 


Fiscal Agent 


20 December 1985 


US $125,000,000 



A Momentum Company 


Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Period . 

14th ‘November 1985 

Interest Amount per 

14th May 1986 

U.S. S50.000 Note due 
14th .May 1986 

U.S. S2.035.16 


Credit Suisse First Boston Limited 
. Agent Bank 
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FT COMMERCIAL LAW REPORTS 

Foreign law defence barred in sherry case 


FT UNIT TRUST INFORMATION SERVICE 


Rumasa, Jerez and Norte, while ownership 


WTT T TAUQ . ftuirni.ni, oicjez «uiu iniru;, wimc vwuciaiu^i tuiu control nr not only harboured doubts about i 

& HUMBERT v Rumasa controlled Williams and Williams and Humbert Thai the soundness of the pleading. 

" BADE MARKS Humbert object has been clear!) 'but also was satisfied that slrifc- 

t JERSEY) LTD AND OTHERS The reasons advanced for the achieved . . . Accordingly . . tog out would obviate the necesr 

RUMASA SA AND OTHERS v compulsory acquisition were there is nothing left to enforce.*- sity for atrial, or would substan- 

MU LTINVEST (UK) LTD AND that the Rumasa group had em- An attempt was made to argue dally reduce the burden of pre- 

OTHERS barked on rash speculations that the actions constituted pasting for trial or of the trial 

which threatened the stability of attempts by the Spanish Govern- (itself. 

• House of Lords (Lord Scar- the Spanish economy- xnent to enforce the law in- In the present case the general, 

man. Lord Bridge of Harwich. The Spanish Government directly, by recovering the Dry rude would seem to require a 
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• House of Lords (Lord Scar- the Spanish economy- 

man. Lord Bridge of Harwich, The Spanish Government 


Lord Brandon of Oa kb rook, alleged that while the Mateos Sacks trade mark and the S46m. refusal by the judge to embark 

Lord Tem pieman and Lord rami| y controlled Williams and That heretical submission flew 'em the problems of international 

Mackay of Qashfeml- Humbert through Rumasa, the in the face of Solomon [1697 ] law Involved, leaving them to be 

her 12 1985 '* Dry Sacks trade-mark was im- AC 22. re-affirmed in EBU i 'solved at the trial if they be- 

WHERE A comnanv i R rnn- properly diverted to a Jersey Dominion Bank [1937J 3 A1IEK ,came tnaterizd. 

trolled hv a ton- company formed for the benefit 95S where Lord RusseH said r Bnt there were special 

c n p. a * t, c of the Mateos family. It caused was “of supreme importance circumstances which made It 

mvprv nf «**» *1" Williams and Humbert to lnsti- that the distinction should be Tight for tie judge to make the 

th ' iltSJST* “ England, hite the “ trade-marks " action dearly marked . . . between a striking out order. If the plead- 

Jr®. cannot assert against the Jersey company and company’s legal entity and . . . Logs and particulars had not 

Jr** 1 ,:-” **™°“ 13 an attempt the Mateos family, for recovery tbe individual shareholders.” .been struck out the defendants 

»y me state to enforce an of the trade-mark and damages. if the actions were attempts would have proceeded to demand 
exprop riatoiy law which The Government also alleged indirectly to enforce Spanish .discovery before trial and to 
onght not to be recognised In that while the Mateos family law to which English courts lead evidence at the trial. 

England If the relevant laW controlled Jerez and Norte S46m would mot lend their aid. the harassing to the plaintiffs, 

was already in force before was improperly diverted from practical effect of the Spanish embarrassing to the court and 

the action began, and If the Jerez. It caused Rumasa, Jerez law was to release from liability designed to support tbe aHega- 

assets would be recoverable and Norte to Institute the outside Spam every tortfeaser dans and insinuations of opp res- 
not by the state but by tbe “ banks " action against those guilty of inflicting a civil wrong si on and bad faith on the part 

company as a separate legal said to have been responsible, on any company in the Rumasa of the Spanish authorities, 
entity. Tbe defendants denied Imnro- group, and every contracting Those ad legations were Irrele- 


ber 12 1985 

WHERE A company is eon- 
trolled by a foreign state and 
sues at Its instigation for re- 
covery of assets in England, 
tbe defendant cannot assert 
that the action is an attempt 
by tbe state to enforce an 
exprop rlatory law which 
ought not to be recognised In 
England if the relevant laW 
was already in force before 
the action began, and If tbe 
assets would be recoverable 
not by the state but by tbe 
company as a separate legal 
'entity. 

The House of Lords so held 
whan dismissing appeals by 
W. & H. Trade Marks (Jersey) 
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priety or recklessness. They party who defaulted 


png slon and bad faith on the part 
lasa of tite Spanish authorities, 
ting Those allegations were Irrele- , 
his vant to tbe action and were in- 
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W. & H. Trade Marks (Jersey) defence that Williams and 

Ltd (“the Jersey company") and Humbert ]“ “ e tra( i e marks 
©there, and (UK) « u ° n ' f? d f ? ut ^ lfC J . ere \^l d 

Ltd and others, defendants to J?. a £?«?5r 


sought to put forward an alter- obligations towards a company admissible as a matter of law 


in the group. 

A submission which produced 
such anarchic results and which 


action, released atl wrongdoers from 


and comity, and were rightly 
disposed of at the first oppor- 
tunity. 

. Tbe defendants complained, 
however, that the application to 


two related actions commenced l vere not w entitled to relief liability must be fallacious. however, that the application to 

at the instigation of the Spanish ^cause tije proceedings were An English court would strike out was misconceived and 

state, in which they bad sought ?? att ® I ?P t t0 ^orce a foreign ■ recognise the compulsory acqui- that it was open to Williams and 

to raise the defence that the w ^ lc ^ was penal or which s^tion law of a foreign state, the Humbert to apply under RSC 

ivnwp n«nw wer» an attMnnt to otherwise ought not to be change of title to property which Order 33 rule 3 for the Interns- 

EHSnSzH? ^tSSStoS ^ tod rome under tt^coStrol of tiooal law problems to be re- 

Swswhich oimht not^o S ^ forei 8 U state, and the ooose- solved without waiting Tor triaL 

rwoenW in Snrt 4 qnences of that change of title . 1 That rule provided that the 

^ItMhTfiist action?^ brought by fied*of En^lfsh S Iaw°abho^rcd U the 11 wou4d decUne t0 consider the court might order any question 

Williams & Humbert Ltd/ the merits of compulsory acquisition arising in a cause or matter 

oSSra mSFVtt. g zigsfsELWAEl .SJe’ truaofai ' 

1985 /upheld Mr Justice N curse's if international law abhorred the Palev 0Ifla f 1929 *. ■ is^-tS 'rak,^ nn the 

snsssunsius saar ,eeislMion o£ 

defence. In tte second action. But in fact compulsory acqulsi- ^ S Sder O^d^lruS 

brought by Rumasa SA and its tion was universally recognised ^ ani ? h J? 

two Sbsaddary banks, Jerez and and practised. In the UK the ^es® th l gOV ^ w„ T? ^ 

Norte, It upheld the judge's re- courts were bound to accept and “ e “ t - to question the good h J 1 ^? 

fusaa to grant leave to amend enforce compulsory acquisition £2JtLf5«fi!£SE? ttS OrdeTlI role 

the defence. authorised by Parliament and to connection with enactment of the 0^ w ™ie iBwM no different 

"» „ , J ”7 "Wg, , **■ i«° 8 PHi .co mpuliory .cq ul.l- “J, Engisb ju ^ e ^ ^ ISSiJSmto m 2 ? *j 7 a?l 
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Rinnasa was a apanisa company, would not eniorce me reveoue — owrtsTi. fln d Rrsninn nrrrrH Taw! 

Its shares were formerly held by - and penal laws of another state. „ &.*"££, *5cka£^ SJe a 

the Mateos family. It was doubtful whether the 8 concurring 

Rumasa controlled Williams June 29 law was penal for r !5??? i ®« tt ® Spanish law and. deiendonts in the 
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and Humbert, an English com- 
pany carrying on business as 
supplier of sherry under the 
trade marie “ Dry Sacks.” It also 
controlled Spanish banking com- 
panies. Jerez and Norte. 

By a law dated June 29 1983 
all shares in Rumasa and its 


saunas JK is, s JBSasawsm s - 

enforooment of Spanish law. *e offending defence m the 

They were for the enforcement trade marks action was nwde &mon Berry (Denton HaU and 
of English private law which pu«u»nt to Order 18 rule 19 of Htnym/ . 

co uldbe invoked by a plaintiff theRoies^ the Supreme Court thet m Vie 

of any nationality against any (RSC) which provided that the. ortton. JMtok Littmm <?C, 

defendant within Se jurisdiction court might strike out W tj*? 6 * r * ^ e1 ^. 00 and w - R - 


event the actions were not for 
enforcement of Spanish law. 
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Spanish subsidiaries, including and against any property within pleading on, the ground ®at it 
Jerez and Norte, were compuE ' the jurisdiction. disclosed no reasonable defence, 

sorily acquired by the Spanish. ■' Mr Justice Nonrse rightly If an application to strike out 
Government and control was [Observed that the object of the involved a prolonged and serious 
vested in tbe state. T [June 29 law "was to acquire argument the judge should, as a 

Thus the S panis h GovernmentL'" ownership and control of Rumasa general rule, decline to proceed i 
now owned and controUedCaand the two banks, and indirect with the arguments unless he! 


pleading on the ground tiiat it 
disclosed no reasonable defence. 
If an application to strike out 


'jb oaks’ action: Mark Littman QC, 
Robert Reid QC and W. R. 
Stewart Smith. 

] For the plaintiffs in both 
kictiORs: C. A. Brodte QC. Aten 
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involved a prolonged and serious Stemfetd and Daniel Gemma 
argument the judge should, as a 'Herbert Siwith and Co.). 
general rule, decline to proceed) By Rachel Davies 
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Can vEurope 
catch up? 

A bound reprint of a series of articles “Can 
Europe catch up? ” and “ Towards a Free Trade 
Community " previously published in the 
Finandal Times during 198&-~is now available 
price £4.95 including postage and packing. 

To ptece pour order please send a cheque (payable to 
Financial Times Ltd. ) to: 

Nieola Bonham 

Publicity Department 
Bracken House, 2d Cannon Sheet 
London ECtf 4B¥ 
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APPOINTMENTS 


Morgan Grenfell board posts 


From January 1 Mr A. G. accounts manager and 
CaltOi Mr P. W. Evans and Mr accounts controller. 

J. S. Garrow are appointed to t 

the board of MORGAN GREN- OCTOPUS PUBLISHING 
FELL A CO.; Mr E. A- Bradman. GROUP has appointed Mr bui 
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group financial controller of Irvine as group chief executive. 


Morgan Grenfell Holdings, wiU 
join the board of Morgan Gren- 
fell Securities as finance director; 
Mr N. R. Dunford, Mr E. M. 


He was. until its recent takeover, 
the managing director of Fleet 
Holdings, the owners of Express 
Newspapers and the Horgan- 
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Gartner, Mr R- P. Morris and Mr Grampian magazine publishing 
G. A. Owen have been appointed group. Prior to that appointment 


to the board of Morgan Grenfell he was a senior partner in I JJ 


Asset Management. Mr David Touche Ross & Co. He is also 
Bendail will be retiring from the a director of Reuters Holdings 
board of Morgan Grenfell Hold- ang TV-AM. Mr Irvine will be 
ings on December 31 and will raking up this new appointment 
; become a member of tbe group s early in the New Y ea r. Mr Paul 
international advisory council. Hamlyn remains chairman and 

* Mr Timothy Clode remains group 
The HERBERT WOODS managing director. 

GROUP, Potter Heigham, has * 

appointed Mr David K cable to Hr John A. Gatens has been 
the board and Mr John White- appo inted comptroller at 
legg is promoted to take over TEXACO, where he succeeds 
his duties as company secretary. Mr J. F. K. Williams who is 

* retiring. Mr Gatens will have 
Hr Roderick Orr-Ewlng has responsibility for ail the account- 

been appointed to the board of mg functions in Texaco’s UK 
ATHOS FILM PRODUCTIONS, operations. He was senior assls- 
and Mr Talbot Haixuolt becomes tant comptroller, 
a consultant. * 

* Mr Garry PhllJpson reti res as 
Mr Jack Evans, joint managing “j^Bingdrie« or of AYCUFFE 

director of RYE MACHINERY SihSKt iniFSFnSZ 

has decided to take early retire- “SNT OTRTOI^TION on Dec- 

ment but will be remaining on 2 L* 5 L ™ 

the board as a non-executive ■*- “ Henderson. 
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director. Mr W. E. Haynes pre- 
viously jointly responsible with 


Mr Evans, now takes over as INVESTMENT 


ASSOCIATION 


managing director. Mr St tt 
Evans (son of Mr Jack Evans) 


PANIES has elected Mr - Ttm 
Abell as chairman to succeed Hr 


ACROSS 8 Changed sea duty for a 24 

1 Remnants in bedding (9, 5) hour period (7) 

10 Comeout with me again 9 Early airman who became 
and have a drink (5) ^ 


engineering director, becomes Raymond Cazalet, whose two year 
responsible for production, de- term of office has expired. Mr 
sign and development. Company Abell was elected a deputy chair- 
secretary, Mr D. Dickerson, has man of The Association in 1983 
been appointed financial director, and was also chairman of The 
These changes are from January Association's company law and 
L interests of shareholders com- 

+ mittee. 

director of Goodhead Publishing. J 0 A ^|o^ 

Peter Bullock has been appointed 


Mr R. H. Savage has been 
appointed commercial director of 


to the board as managing direc- 
tor. Mr S. M. dr Bartolom6 and 


and have a annk w is rwrintive of a first-former’ I MIR R LEES BLACKSTONE Hr L. Grosbard, previously 

U Figure about a hundred get 15 Descriptive oi a nrsi lonnerr (STO CKPORT), a Hawker Sid- chairman and managing director 


12 Italian dish Rex is to turn 17 ^ decreed, I go in the 
M artillery (a) 

» ss* “ ^ — “ sr ssvsi tD ™ 

14 Possibly arise in the conver- 19 Orders for guides (i ) 

14 Sr^n»l (5) a Notice* «»* ^ “4 «e 


deley company; he was. previ- respectively of Spear and Jack 


imt sly industrial sales director. 
MrCL Smith has been appoin- 
ted to the board as industrial 
sales director. 

★ 

Hr Alan Davis has been 


son, remain directors of Spear 
and Jackson. 

★ 

Hr Gordon BL McLelian, a com- 
mercial manager with BRITOIL, i 
has' been appointed group I 


mhiect (9) It up ( 6 ) appointed managing director of treasurer from January 1. He 

H handed over 23 Give thanks, taking in some WANG (UK). He has been gen- succeeds Mr C. A. Mitchell, who 

19 Set free and nanaeu a Russian girl (5) era! manager lor the past 18 is returning to merchant bank- 


20 i£us out of America? (5) *4 One wasn't there to make 

am runwt nf thAAtffi 111 tll$ SUfill 3 dfifcllCC (5) 

■ SSt f tSSSm « ti.dic.te » fielder 15) 

I? t7) «•>"«“ nrmnrnvn 

28 He's riled perhaps, bat does <■ 
very litOe (8) .. 

so Get actor inside _to re-wnte 
part of the script (5, 9) 

DOWN 

2 Describing one's descent 
from Lancaster (9) 

2 Ocean liner? (5) 

4 Scrap-nw^cbant? (9) 

5 Come again about the dog 
(8) 

8 Seasonal review (9) 

7 Used in transporting other 

metals besides gold (5) 

CHRISTMAS DOUBLE CROSSWORD TOMORROW 


-4Li'j[';n m w'jj " wx-in 
£1 fl fl rz. n n rz 
S^f3Fl 

g . s a g s. e fs s 

BE0P5S nSf?B5ClHEE 

n ^ £ n 3 s 

. anscgG GP.^anao 
z\ m il . r m u] r 
QDOriECD- qBQ32S3 
7i n n >3 n b\ 
nn 

ra Tj- g g.-.-s; nan | 
sPEaQnnE, 
m n 0 B m ml 
wncs^igs'-'PEregggcril 


months. tog- 

ASHRIDGE MANAGEMENT Hr R. ML Swinchatt joint 
COLLEGE has appointed Mr managing director of Gill & 
Michael Oshaldeston as a deputy Duffus, has been appoin ted to 
principal from January L He was the board of GILL 1 & DUFFUS 
a director of studies. GROUP as group finance director- 

* The group is the international 

BRITANNIA BUILDING SOC- commodity, trading and insurance 
IETY has made two senior finan- broking subsidiary of Dalgety. 
rial promotions from January 1. * 

Mr Phillip EL Davis, assistant Hr David Hardman has joined 
general manager moves to the PROSPECT - REE5DALE as 


newly-created post of treasurer, 
and Mr Trevor J. Bayley, Chief 
accountant, becomes deputy gen- 
eral manager with responsibility 
for financial functions. 

★ 


export sales director, from J. H. 
Burtwistle, where he was sales 
manager. 

* 

Mr Malcolm Kahn, president 
of the US subsidiary Spectres 


Mr Vic Sarin has been ap* Inc, has been appointed to the 
pointed sales director of TEFAL new position of grou p managing 
UK Since joining the company director of SPECTROS INTEfl- 


in 1982 he has been national NATIONAL. 
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Honduras 

banana 

strike 

spreads 


By Tim Coone 

A BANANA-WORKERS' strike 
in Northern Honduras, is 
spreading to other sectors and 
threatening to paralyse the 
country. About 5.000 dock 
workers at Honduras’s principal 
port of Puerto Cortes joined 
the two-week-old strike on 
Wednesday, stopping all move- 
ments through the port. 
Workers at the country s 
remaining ports, as well as 
industrial and transport 
workers, are also threatening to 
join in to turn the strike into a 
nationwide stoppage if no 
advances in negotiations are 
made soon. 

The strike began two weeks 
ago, when the US-owned 
Standard Fruit Company, which 
has some 5.000 hectares of 
banana plantations in Honduras, 
began laying off workers in its 
central workshop and packing 
plant Company officials say tnar 
high production costs are 
making their operations in 
Honduras unprofitable and are 
trying to cut back in higher paid 
sectors of the skilled labour 

f °Ten thousand workers in the 
Port of La Ceiba and nearby 
plantations went on an “in- 
definite strike" as a result. 

The company appears to be 
in serious difficulties. Officials 
are unable to explain why pro- 
duction has fallen off in the past 
year, which union officials say 
Is running at 70 per cent of 
optimum output. Field investi- 
gations are to be carried out 
“very soon." said a spokesman 
for the company. However. Sr 
Humberto Baltodano. one of 
the union leaders directing the 
strike claims that the company 
is deliberately running down 
its own plantations, with the 
aim of halting production in 
Honduras altogether and mar- 
keting bananas produced only 
by local growers. 

The accusation is denied by 
the company. 

Canute James writes from 
Kingston: In Jamaica mean- 
while sugar workers repre- 
sented by a union affiliated to 
the major opposition party 
have gone on strike as part of 
a campaign aimed at bringing 
down the Government. 

Opposition parties 


COMMODITIES AND AGRICULTURE 

EEC farm policyj 
conflict looms 


BY JVO DAWN AY IN BRUSSELS 


Svill sign 
US Farm 
BOl’ 


LONDON 

MARKETS 


US SECRETARY of Agriculture 
Mr John Block said yesterday 


EEC FARM Ministers yesterday rriginal discussion document. 

delivered a widely miked first Belgium welcomed tne changes. .... 

reaction to the European Com- For France and Ireland the ] president Reagan intends to 
mission’s new policy document new paper gave insufficient em - 1 s jgn the five-year farm bill 
for the Common Agricultural phasis to the need to promote j pg^d by both House* of Con- 
Policy (CAP), reflecting the exports of farm produce. And ; gresSf report® Reuter from 
conflicting national views that the West Germans lnasted that f Washington, 
have long dogged decision- there should be no pnee cuts , Mr Block said there was 
making in the sector. 0D these commodities facing , a meeting of administration 

While the Mediterranean measures aimed at encouraging , Q^als ©n Wednesday, inciud- 
member state® called for the rettoon tf jjwwa { ing wllitc House chief of staff 
greater direct grant aid, the an opinion that defies \ Mr Donald Regan, in which 

" - } krust of , “JLfff some officials argued that the 

lower sales into intervention p^^nt should veto the bill. 

s*®**?* _ ^ . n „ a amnni . th _ ! Mr Block said he argued for 
T* 1 * Gr 5‘ t e iJ« a 'S r f I ?o? e i;!j?f ! the President to sign the bill. 

straints i 


northern countries, which pro- 
duce most products in surplus, 
were divided over what should 
be done to cut ouf iut. 

Britain, the most cost- 
conscious country. argued 
strongly for price cuts as its 


dSSieltic I . major poucy , Mil ,o«rd 


duction. And Mr Michael 
Joplin g, its Farm Minister, 
warned that he would oppose 
measures that discriminated 
against the UK either on 
quality grounds or against 
larger farmers. 


in” the face of the ‘‘ Common- j US agriculture more 

wealth solidarity ’’ principle sup- j 2 „«i *.11 

posing governing the manage- ! ® US stocks of erode oil fell 
ment of the CAP • b >' 3 - ,m barrels last week, while 

S Meanwhne Britain was squar- ( the levels of distillate fuel off 
ing up for a Common Market j on hand dropped by more than 
battle over an EEC plan to ban » lm barrels. 


THE UPSURGE in the coffee 
future* market continued 
yesterday as concern about 
the Brazilian crop situation . 
following this year's long 
drought remained uppermost 
in dealers minds. The March 
position ended Oft day *74 
up at £2*525 a tonne, the 
highest second position close 
for mare than eight pears. 
Thc_ March price has risen 
£377.50 this week alone. In 
the absence of fresh funda- 
mental new* dealers put die 
rise down lo further specula- 
tive buying in Loudon and 
New York ahead of an official 
Brazilian crop estimate duo 
out within days. Xu c ontrast 
the sugar futures market fqfl 
bade heavily, with the May 
position dosing $&20 towrr 
at S1S&40 a tonne. Physical 
demand has been dock, a 
S panish offer of IS0M0 
tonnes has been overhanging 
the market for several days 
and though India received 
offers at a buying tender yes- 
terday no business was dime. 

LME prices supplied by 
Amalgamated Metal Trading. 
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Others, however, welcomed the use of hormones for growth ! According to the American 


ALUMINIUM 


the Commission’s Plan to limit 
support for beef and introduce 
strong quality controls cm 
cereals sold to Community 
stares. Belgium, in particular, 
argued for a still tougher policy 
on quality, using the savings 
achieved to channel support 
funds into subsidiaries on 
exports of high grade products. 


promotion in beef cattle. I petroleum Institute, crude oil 

The Government is threaten- 1 stocks at the end of last week 
ing European Court action if ; stood at 318-5ra barrels, almost 
the rest of the Community tnes t 30m barrels behind last year, 
to force through a decision_at , Distillate fuel oil stocks were 


talks in Brussels without Mr 
Jo pi ing s agreement. 

Most member states are under 
strong pressure from environ- | 

VL „, eu £i« UG u.wuuuu. mentalist groups to accept EEC i 
dividend and annual profits acc Commission proposals for a com- j demand has been falling, had 
Moreover, just as the UK re- plete ban on all growth-promot- 1 stomks of 48.8m barrels, slightly 
gretted the dilution of the ing hormones implanted into 1 above last year. Crude oil 
tougher proposals mooted in the livestock. 


estimated at 141.3m barrels, 
more than 12m less than in 
1984. 

Residual fuel oil, for which 
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Grain problems expected 
to alter trade patterns 


BY NANCY DUNNE IN WASHINGTON 


POOR WEATHER in several 
wheat producing countries this 
year is expected to alter trade 
patterns in the shrinking world 
market, according to US wheat 
associates. 

The Argentine crop, a victim 
of excessive rains and flooding 
declined about 2.3m tonnes this 
year, leaving no more than 6m 
tonnes available for export 
compared with 8.3m last year. 
It is reported that Argentina 
will substitute maize for wheat 
. in its current sales relation- 
are 1 ship with Brazil- China is also 


above last year, 
imports fell from 4.4m barrels ! 
during the week to 3J5m barrels, 
• The International Tin 
Council yesterday set up an 
informal group to look at ways 
of establishing a working party 
to negotiate with the council’s 
creditors, writes Stefan Wagsjyt. 
Proposals for a working party, 
put forward by tin producer 
countries, have so far found 
little support from consumer I 
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threatening widespread indus- j “turning away" from Argen- 
trial action in key sectors of tina as a wheat supplier, says 
the economy to protest against ( Wheat Associates, 
what they have described as 1 Australia is still expected to 


the quality of the crop may be 
down-graded. The estimate for ‘ na ^l°“ s - 
Canadian output has been { informal group oould 

raised by 1.9ru tonnes this j today meet representative of 
month, but that crop too is banks and brokers* 

suffering weather damage. ! ^bo. «« ,0^ ^ hu “ flre ? 

“Considering this year’s poor . millions of pounds by the tin 
northern European crop, com- j council. The council is mean- 
pounded by crop quality 1 while expected to renew its 
deterioration in Australia and '. export controls, which expire at 
Argentina, feed wheat will j the end of this month, for 
become a major competitor i another quarter, 
with coarse grains on the j The authorities of the London 
world market," said the organ!- ■ Metal Exchange meet today to 
sation. ; decide whether to continue with 

Australia. Canada, the EEC ' the suspension of tin trading, in 
and the US are still expected to • force sinqp October 24. Traders 
push their crop aggressively > said they expected the tin 
for the remainder of the year. • market to stay dosed and any 
The quality of some of the : decision to fix a day for re-open- 


Official dosing fun): Casft WB-70 
(953-5). tbis# hhmiAb 832-3 (9CLS-5). 
■stilsmsm am (906), 

TurfMvsR 20U22S mm. US Pro- 
ducer pnett US-7141 cstua per iwand. 


c S S Sa T Cffig Ttr#SX-Z*3TTM& 

OotTss R. Mar. tesftts tN eiNU 
OmonAMn HKSSo 4-OJ44O.10C • 
OnCMFW. tsasa.78'+8 WKX5 


coma nan to. esms/te 


ItaAbsrOdM 


tteo 


07d Bte I Jsb 

lusUi -l nln I Nb 

■**7p WK> -3 _;iMpMo 


CL70 — 


10% SZ-35 

130 S2M 
— 5X80 


LEAD 


* U nq wofd. 
flask, t 


x Dse-Jm. 


liter 7B4b 
a Jan. 


Osc- 


MM S3- 7* 
MM MU ,54 00 

an a« a» 


• Uoontete* 4- or 
tkmuun.1 — 
Cportemo 


msuiow 


Cosh 

S inqnp u 


m 


-u 

-LB 


273X73 


COCOA 

Trading In 


COTTOW BSJOO Nh U M O S/te 


Rate 


Official ctoamg (am)! Cask 273-5 
(235 5-65). nuM months 280.5-1 (283- 
«). satzteoaM 273.5 (7765). Final 
Karb ctaos.- ^2-3. 


tag and deaod on a fins noca nm. ted 
Mgft*- No otrymcal os kk *Ma ssas 
and only cs mu msi KM CftecMng nm 
wML mo w (Mi add Offiw. 




h.m 

fin 


83.90 

8148 


*148 


CtM 8148 


MsHte H.O 


81-71 
UM 
87.1V 8LS6 
83.18 SMI 
4888 48 33 


— 88.70 


Turaovst: 17.618 form as. 
185-20 corns par pound. 


US Spat: 


tmmmPT 


widespread fraud in last week’s f harvest 16,Sm tonnes of wheat, foreign wheat may nush some j ing to be postponed until the 
general election. J but rain has been frequent and of its sales in the US. . New Year 


NICKEL 


COCOA 


emmo* (uo*m 
ttMMfluBsffi W» sn» M 


C par toons 


— Den* 


SS S i wj »3 J 

2* » M2 3 XM* W 

jS? SI ml mi M 

eg JSj M70 Mid M 

jtai m* r .... 

tOMtn 5.900 W a*. MWIFfiy. 

£cr ** i** * 

B Si Si »5 s 

Bob SS «; s 

s S!Si SI 7, 
K si -J *2 S 

MPffta 

WCM WOffikD rt ’ 

112.000 te. osriM/te 


Ctote 


law 

A 


07 

seo 

41* 



IB 

OM 

888 



• 08 

ft d 

1“ 


My 

IM 

■ 3* 

•D 



• 3e 

gao 

• 39 



• 81 

IN 

5» 


jam 

■ TO 


-to- 


Malta 

7.M 

72* 

7 to 


CHICAGO 




LIVE CAT-hl 40 

WOV awtrs/to 



Ctote 

rota 

taw 

ffin 


fa M 

94W 

ad 9ft 


tab 

mm 

so n 

ID JO 


AMb 

00 48 

mm 

8838 



•o 72 

MM 

mm 


Aopuet 

WOT 

4010 

teso 

9ft 

Oct 

St 00 

tax* 

Wftft 

V 

Owe 

HW 

#040 

88 M 

m 

UV8 NO08 98.808 » osrebr te 



Ctosa 

wfffi 

L M 

fri 

Dm 

0020 

*4H 

4ft 2ft 

Aft 

Ml 

msg 

4ft SO 

4#» 

A* 

April 

<01 3o 

*130 

snw 

Aft 

Jons 

4* 90 

sen 

o» 

«0 

Jury 

44 30 

M.W 

44 30 

AS. 

Aunt 

43.47 

43 n 

42 4ft 

S3 

on 

40 2* 

40*0 

w an 

4ft' 

on 

*130 

*190 

■1 W 

4t 

m 

4157 

4i «y 

41 M 

41 

MAIZE (.000 bu mm. 



emp/Kto gustier 




Pass 

teg* 

lm> 

ted 

Doe 

2470 

2* 0 2 

MB 

r- 

Mtatar 

249* 

2M0 

Ml 

El 

May 

2*24 

393.0 

at • 

3M 

Ju»y 

2*3.2 

2*3 2 

2RB 


sape 

237.8 

2184 

Z» ■ 

ltd 

Dm 

2300 

83*2 

181 

m 

Mute 

2M.8 

23*4 

2Z2 4 

at 

kmoc orniu w ow i», cwsre 



CMeo 

*0** 

Low 

»*4 

Pofi 

83 00 

04 -to 

42 ta 

041 

MMi 

ft 47 

taft 

032ft 

Mi 

May 

03 39 

KM 

8880 

ft 

Mr 

9425 

MM 

•29ft 

021 


n« 

0200 

SOM 

801 

lOYAffiEAMMl «l 80O 0 h saw. 


cmwtofi b usual 




Ctaaa 

Mtafc 

Ltow 

fire 

■toft 


nftB 

an« 

HD 

Mere* 

*400 

0080 

KM 4 

•04 

May 

MS 

<Wo 

Ml 

644 

**y 

MBS 

■80S 

M91 

an 

Aupota 

■87A 

■870 

mo 

Ml 

Kept 

8910 

mo 

BHO 

was 

tew 

M8.4 

8610 

<388 

wo 

•ton 

M20 

MU 

*S3» 

Ota 

item 

*720 

*720 

Oftftft 

am 


Uganda’s tea growers soldier on 
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BY WILLIAM PIKE 


THE PEACE agreement signed 
in Nairobi this week by Mr 
Yoweri Museveni, leader of 
Uganda's National Resistance 
Army guerillas, and General 
Tito Okello, the head of state, 
has given hope to a British 
company caught up behind the 
guerilla lines. 

Since April, tea estates and 
factories of the Toro-Mityana 
Tea Company, 49 per cent 
owned by Mitchell Cotts, have 
been cut off from the capital 
Kampala and struggling to get 
by in the NRA’s “liberated 
zone” In western Uganda. 

If the peace agreement sticks 
and a new joint military coun- 
cil, Cabinet and army are 
successfully set up, the NRA’s 
liberated zone will be dis- 
mantled. Roads will open and 
the Toro-Mityana factories 
will be able to rejoin the 
world economy. But friction 
between the various groups 
means that this is still some way 
off. 

“Although the peace agree- 
ment has been signed conflict is 
still going on in some areas," 
said Hike Potts, the London 
manager of Mitchell Cotts* 
Ugandan operations. “ The area 
has not been opened and we 
are still soldiering on as we 
were several weeks ago." 

He said time would tell If 
the agreement would bold but 
that hopefully “ it will give us 
a year’s breathing space to get 
on with the jobs.” Even if the 
roads reopen, the earliest they 
could start moving tea to Mom- 
basa would be the New Year. 

The lush green hills of the 
Kahuna estate near Fort Portal 
are a glorious sight as they 
fill sharply to the floor of the 
Western Rift Valley two thou- 
sand feet below- where the 
faintly snaking River Semliki 
marks the border with Zaire. 
The four British expatriates 
who work on the company's 


Kahuna estate, near the Zaire 
border have been living on 
their wits for the last eight 
months — arranging secret 
shipments of cash from Kam- 
pala, negotiating with the guer- 
rillas for fuel and power, and 
even working with the National 
Resistance Movement's commis- 
sioner for marketing to try to 
sell tea In Rwanda and Zaire. 

Tamteco is the only foreign- 
linked business still operating 


the country's third largest ex- 
port earner after coffee and 
cotton, but between 1973 and 
1980. production collapsed from 
23.400 tonnes to 1.500. 

Now. with the help of a S5m 
loan from the International 
Finance Corporation, more 
than 50 per cent of the Kahuna 
estate has ben rehabilitated 
and the factory, potentially 
the largest in Africa, re- 
equipped. The Mityana factory 
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An NBA guerrilla on (me of the Mitchell Cotts estates 


The National Resistance 
Movement set up as interim 
administration in Fort Portal in 
November. From there, its 
commissioner for marketing and 
co-operatives. Mr Apmli 
Kaienta. has tried to raise cash 
to cover operating costs by 
arranging the sale of Tamteco 
tea to Rwanda and Zaire — 
although the top-grade tea was 
held for sale in Mombasa. 

Cash has been a critical 
problem for the Mitchell Cotts 
operations. Local banks did not 
hold enough money to pay the 
two Toro estates’ workers. Since 
February, cash has been trans- 
ferred in secret from Kampala. 

** We relied on secrecy." said 
Mr Hugh Back, an advisor at 
Kahuna. “But it’s not some- 
thing we're here to do. We’re 
engineers, not bankers.” 

The erratic cash flow has 
exacerbated long-standing 
labour shortages. Pluckers are 
badly needed because there have 
been good rains, and the leaf 
is growing fast 
The Kahuna estate has also 
suffered from a lack of trans- 
port and a shortage of power. 
Four trucks were requisitioned 
by the NBA. and the nearby 
railhead at Kasese is closed. 

“ Their ' problems are 
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push prices firmer. 
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in western Uganda and the only and estate are also operational, a^wiwp secretary** to 
company that has managed to while the nearby Ryamara fae- interim administration, in mld- 

tory is due to open shortly. 

By last year Uganda tea pro- 
duction had climed back to 
3,000 tonnes. 

The Ugandan product is 
ranked as a good middle tea 
but lacks the flavour of the 
best Kenyan or Indian. Its 
selling point Is that it is avail- 
able in large regular quantities 
because of Uganda's fertile soil 
and good rainfalL 
But just when Uganda was 


keep its tea factories going in 
the liberated zone. It was set 
op in 1980 as a joint venture 
between the Ugandan Govern- 
ment and Mitchell Cotts to re- 
habilitate the British company’s 
former estates in Toro and 
Mityana. 

After being confiscated by 
Idi Amin in 1972, bushes on 
the three estates which cover 
2,350 hectares had become 26- 
foot-high trees. On the 1.400 
hectare Kahuna estate, only 
about 50 hectares of pluckable 
trees remained. Tea was once 


November. But he added that 
Tamteco had been given 
“special consideration'’ by be- 
ing allowed to bring in spare 
parts. 

“Many people died in the 
Luwero Triangle fighting for a 
better Uganda. Despite being a 
trading company whose main 
aim is business, it should 
remember that it's not the only 
one suffering in the present 
situation,” fae said. “ And if 
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beginning to re-establish itself there is 8 better Uganda, the 
on the world market the cut-off company will prosper. Stability 
in shipments came. will be better for business,” 


India sees brighter export prospects 


BY P. C MAHANT1 IN CALCUTTA 


A SUDDEN revival In foreign 
demand ha* brightened 
India's tea export prospects, 
and Government officials are 
now talking of tbis year’s 
export target of 220m kg 
being eventually exceeded. 

New overseas demand has 
emanated mainly from the 
Soviet Union, which Is now 
the second largest buyer of 
Indian tea. But there has also 
been a surge in sales to the 
UK, the biggest single foreign 
market, as a result of the 
release of India's Loudon 
auction quota several weeks 

ago. , 

Export licensing till the 
end of November stood at 
204m kilos compared with 
onlv 166.6m kilos at the end 


if October. The big Jump 
in one month Is attributed 
to revived foreign interest At 
this rate export licensing 
might exceed 220m kilos by 
the end of the year industry 
Circles say. 

They are sceptical, how- 
ever, that ail this ■ licensed 
quantity can be shipped with- 
in the year. Licensing does not 
mean automatic shipment and 
such a large quantity as 6dm 
lo 7(lm kilos cannot be des- 
patched in Just two months. 

The high rate of export 
licensing has imparted a 
fresh buoyancy to prices at 
the auctions, where the 
avenge has moved up 
markedly over the past few 
weeks. 


Prices have also Seen 
buoyed up by reports that 
Indian tea output this year 
may only reach 660m kilos, 
15m up from the 1984 crop 
and 5m up from this year's 
target, but well below the 
level which seemed likely at 
one stage. 

Selective plucking In north 
India, where the plucking; 
season has just ended. In 
order to produce a greater 
proportion of quality tea 
appears to be the reason 
behind this rather modest 
increase in output 


In 1983 and 1984 together 
the industry's production 
increase totalled nearly 80m 
kilos. 


Expecting overseas demand 
to be as good as it has been 
during the past two months, 
both the Government and the 
Industry are now talking in 
terms of higher export and 
production targets for 1986- 

While the Government is 
reportedly considering an 
pxnort target of 230m kilos 
the industry suggests it 
should be fixed at least 10m 
kilos higher. 

As for production, the 
Government is thinking of a 
target of 670m kilos. The 
industry thinks thaf the 
target should be appropri- 
ately higher to take care of 
a likely export demand of 
246m kilos. 


Silver was fixed 4.9p an ounce 
higher (or spot delivery in tee London ARAINC 
bullion market yesterday at 40S.S6p. 

US cam equivalents of the fixing 
(avals wens; spot 582c. up Be: three- 
monte 532.5c. uo 5 8c: six-month 
603.75c. up 5 7c; end 12-moote 625.35c. 
up 5 8Sc. The ma»l opened at «to- 
si2p (583-SBSc) and doted at 413-415p 
(588-S90C). 


Wheat remained to a narrow ramgo 
around 25-35p up with cross trading 
providing tea bulk of volume. 
Steadiness was attributed to lack of 
physical Offers. Bsrioy was -very steady 
in flirty light trading with shipper 
buying poshing values through con- 
tract highs, reports Muupsce. 
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foreign exchanges 


Sterling steady but nervous 


£ IN NEW YORK 


Dec. 19 i Prev. close 
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to S1.4160. It then picked up 
2? c .o,? ore t0 finish at SI. 4205- 
S1.4215 a rise o£ just 10 points 
from Wednesday’s close. Sterling 
was virtually unchanged against 
European currencies after re- 
covering from a weaker trend 
earlier in the day. Against the 
w * s unchanged at 
DM 3.5750 and rose to SFr 3.0050 
from SFr 3.00 against the Swiss 
franc. Against the French franc 
it roue to .FFr 10.9750 from 
FTr 10.9525 but eased slightly 
against the yen to Y288.25 from 
Y288.50. On Bank of England 
figures, the pound's exchange 
rate index finished at 77.9 down 


£ Spot :S 1,4280- 1.4830' CM 155- 1.< 165 

I month j 0.48-Q.4flprtn,0.4&O.46pm 
* months 1 2.35-230pm 1.35-Z.30pm 
1 2 months 4.7S^ .60pm|4.7fr4.6Cpfn 
Forward premium! and discounts apply 
to tha U.S. dollar. 


Sterling showed mixed chanees 
yesterday in thin trading. Many 
banks were content ' to square 
positions ahead of the year end 
h P id baek ahead of 
today s US third quarter GNP 
flash estimate. With such little 
volume, any medium s«ed order 
tended to move rates 

exaggerated fashion. 

The pound appeared to be 

well bought during the morning from 78.0 on Wednesday, 
and rose to a high of $i 4270 There were no new factors to 
against the dollar before slipping affect trading and sterling 
*“ M '**“ ** ’ retained its soft undertone on 

oil price fears. 

The US dollar was confined to 
a narrow range ahead of today's 
US GNP flash estimate. A 
growth figure of between 2.S per 
cent and 3 per cent is likely to 
leave the market unmoved so 
dose to Christinas. However a 
smaller growth figure could 
prompt a softer dollar despite 
recent misgivings by some 
central banks as to the value of 
a further sbarp fall in the 
dollar’s value while a much 
stronger figure could test central 
banks simply because of the con- 
flict between their desire to 


deter a sharp rise in the dollar 
and a reluctance to see a softer 
dollar exert more pressure 
within the EMS. 

The dollar closed at DM 2J5160 
from DM 2.5175 and Y2Q250 
compared with Y203.10. Against 
the French franc it rose to FFr 
7.7225 from FFr 7.7125 and SFr 
2.1150 from SFr 2.11S5. 

D-MARK — Trading range 
against the dollar in 1985 Ls 
3.4510 to 2.5110. November 
average 2.592 G. 


FUTURES AND 
OPTIONS 

Prices 

fall 


LONDON 


US TREASURY BONDS 

8% SI 00.000 32nds ol 100% 


20-YEAR 12% NOTIONAL GILT 
£50.000 finds of 100% 


Dec 

March 

•tuna 

Sept 


Close 

110- 19 
110-26 

111- 04 
111-14 


High 


VIQ-27 

110-28 


Low Prev 

— 110-19 
110-12 110-16 
110-27 1 1Q-26 

— 111 - 0 * 


The D-mark w as slightly 
firmer against the dollar in 
Frankfurt yesterday In very 
quiet trading. Activity was inhi- 
bited by proximity of Christmas 
and today's US third quarter 
GNP flash estimate. Trading was 
confined to a narrow range for 
much of the day. The US unit 
closed at DM 2.5135 compared 
with DM 2.5175. Earlier in the 
day it had been fixed at DM 
2J5205 from DM 25103. Activity 
in other currencies was also 
subdued with dealers expressing 
some concern over the possibility 
of strains building up within the 
EMS. 
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POUND SPOT — FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


Dec 19 


r-i 


I? \) 


IL 



* - - 


#.* fl 



I - 



‘A 


ypB £P 


I .1 

■* ' 

4->» .. 


Day's 

spread 


Close 


One month 


% 

P-a. 


Three 

months 


% 

P-»- 


Dee. 19 


US 1.4100-1.4270 1.4205-1 .4215 0 444.41a pm 

Canada 13805-1 9915 1.9873-1 9916 0.44-O.34C pm 
Nelhlnd. 4 02-4 06 4.O2V4.03’, 2V>’«c pm 

Belgium 72.91-73.71 73.00-73.10 12-30 pm 

Denmark 12.98-13.04*1 12.99-13.00 4V3'.ore pm 

Ireland 1.1614-1.1082 1.1628-1.1638 0.18-0.05p pm 
W. Ger. 3.56V3.09>j 3.57.3.58 2>*-2pf pm 

Portugal 227-230* » 227V230*j I30-450c dm 

Spam 222 *7-223 *« 222*^223 25.70c die 

Italy 2.43EV2.460 5 , 2.438V 2. 439 1 ! 12-17 lita die 

Norway ■ 10.91 -10.95V HJ.01-1032 VI We die 

Franco 10.94V11.02it 10.97-10-98 

Sweden 10.93k-10.9e 10.94-10 95 

Japan — 2B7\-2B8\ 

Austria 25.11-25.20 2514-25.20 

Swlu. 2.996-3 01 ^ 3.00-3.01 


Vie die 
VIAore dis 
0.99-0-85y pm 
10-8*<BfO pnt 

IVIw pm 

Belgian rate is lor convertible Irenes. Financial franc 73.55-73.66. 
Sis-month forward dollar 2.67-2.52c pm, 12-month 4.60-4.4&C pm. 


3 69 1.33-1 29pm 3 69 

2.36 129-1. 15pm 2 46 

6.95 SVSHpiti 5.70 
1.23 31-14pm 1.23 

3.34 lOVS’.pm 3.05 
1.19 029pm- .OSd -0.41 
6.92 fiVfipm 6.7B 

— 16.25 430-1 22Stfl* -14.60 
— 2.S6 180-275dl, -3.91 

-7.13 28-34d>3 -4.92 

-0.89 2-3VUS -0.94 
-0.89 1N-3V£a “0.91 

-1.37 2-3dis -1.60 
3.83 3.18-2. 99pm 4.28 

4.37 31*. -27pm 4.64 

733 5VS*ipm 738 


Bank of > Morgan 
England 1 Guaranty 
Index Chans* % 


Sterling. 


u.S. dollar——, . 

Canadian dollar — 
Austrian schilling . 
Belgian franc.— 
Danish Kroner— 
Deutsche mark—. .- 
Swiss franc . ... 

^ullriar . 

French franc — 

Ure- 

Yen ■ — • 


77.9 

N'A 


-12.9 
4 16.5 
-11.3 
4 6.0 
-9.6 
— 2.6 
411.6 
412.2 
46.9 
- 11.8 
—19.7 
429.4 


Morgan Guaranty ■ changes: average 
1980-1962—100. Bank of England Index 
(base average 1975 — 100). 


DOLLAR SPOT— FORWARD AGAINST DOLLAR CURRENCY RATES 


Dec 19 


Day's 

spread 


Close 


One month 


% 

P-a. 


Three 

months 


UKt 

Ireland! 

Canada 

Nelhlnd. 

Belgium 


1 .4160-1.4270 
1.2187-13245 
1.3958-1 -3988 
2.8280-2.8496 
61 32-51.62 


Denmark 9.10-9.1814 


W. Ger. 

Portugal 

Spam 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


0.444.41s pm 3.S3 133-13Spm 

0.304I.20C pm 2.46 1.15-O.BSpm 3-Z8 

0.14-0.1 7c dis -1.33 0.41-0-46dl» -1.25 

O.S4-O.E1 c par 232 1.45-1 .42pm 2.CT 

6-8e dis —1.63 1S-23dls -1.63 

pirVx* dis —0-33 1V-1’ 4 dte — 0.05 

0.73-0 ,68pf pm 3.36 2.00-1 -95pm 3.13 

200450c dre -24,22 500-1 lOOdls -19.88 

GO-HOC dis -6-50 2S0-32Sdrs -7 32 

16-17 lira dis -11.16 38-40dfe -B-84 

2V-3V)re dis -4. 68 8V9*«di« -4.08 

2V3V: dis -4.48 9-IOVilS -6.05 

. 3-3*iore dis -5.06 Stud's -4.07 

006-0. OCy pm 0.21 034430pm 0.63 

IVMiro P« 

0.66-0. 00c pm 3-57 1 .90-1. 90pm 3.65 

t’UK and Ireland ara quoted In US currency. Forward premiums and 
discounts apply to tha US dollar and nor to tha individual currency. 
Belgian rata is lor convertible franca. Finanetal franc 51-75-51.86. 


2.5080-2.5240 

160V161*! 

166.40-1S7.10 

1.713-1.722 

7.68- 7.-71* 
7.0BV7.74 

7.69- 7.721. 
202.00-283.00 
17.64-17.72V 
2.1070-2,1220 


1.4306-1.4215 

V 2206-1 3216 

1.3981-1.3980 

2.8335-2.8345 

51 -40-SI -46 

9.14*4 -9.14V 

25155-2.5166 

IBOVl 61*. 

156.75-150.85 

1.716-1.717 

7.B8-7.6BS 

7.72»7.72*» 

7.70-7.70** 

28285-20295 

17.04-17.60 

21145-21155 


P-a- — 


3.09 Dec. IS 


Sterling 

U.S. 8 . - • 

Canadian 8. 
Austria Safi. • 
Belgian Fr.... 
Danish Kr ...: 

O’ mark ! 

Guilder I 

French Fr... 

Lira .. — | 

Yen 

Norway Kr... 
Span’h Pta-. ! 
Swedlah K— 

Swiss Fr .. .. 

Greek Dr' chi 80>a 


(Bank; Special 'European 
rate Drawing Currency 
X Rights - Unit 


— .0.764907 0.611612 

7>s 1,00685. 0.887877 

0.20 ■ ■ 1.21316 

4 19.95! 5- 25.0702 

8S« 55.9873 44.7044 

7 < 9.96820 7^5840 

4 1 NlA 8.18679 

9 • 3.08743, 3.48416 
9>l 8.3B794 1 8.70782 

161c N/A 2403.75 

5 220.570 176.136 

B : B.36426 1 6.68135 

— 170.634 136.313 

10il 8.37898 6.69784 

4 . 8.30318 1.83886 

N/A ; 130.772 


Prires of interest rate con- 
tracts were generally weaker on 
the London International Finan- 
cial-Futures Exchange yesterday, 
but long gilts were higher as 
traders took profits on bear posi- 
tions. - March long gilts opened 
at 110-13. sljghily above the day’s 
low of 110-12. and closed at 
110-29. Just below the day's peak 
of 110-27, compared with 120-16 
previously. The slightly 
stronger tone oE the pound 
against the dollar helped support 
the contract. Three-month 
sterling deposits for March 
delivery finished at the day’s 
hieh of 88.39. but only slightly 
above the opening of 6.38. and 
below Wednesdav';; finish of 
88.44. 

US Treasury bond futures 
weakened on squaring of posi- 
tions ahead of today's flush esti- 
mate of fourth quarter US gross 
national product growth. Most 
forecasts are for growth in the 
region of 3 per cent, but doubts 
fended to increase about whether 
this would ororapr an immediate 
cut in the Federal Reserve's dis- 
count rate. 

On the other hand if the GNP 
figure is around 2 per cent, which 
several economists have forecast. 
dealers said prices could be ex- 
pected to rise sharply, and break 
through recent trading highs. 

March bonds opened at the 
day's high of 84-02. and fell to 
a low of 83-lR. The contract 
closed at SI-26, compared with 
the previous settlement of 84-07. 

Eurodollar futures also 
weakened ahead of the GNP 
announcement, while the firm 
Federal funds rate of more than 
S per cent also tended to weigh 
against the contract. 

March Eurodollars ooened at 
92.24. and closed at 92.26. slightly 
below thp dav's high of 92.27, but 
below Wednesday’s close of 
92.31. The adding of temporary 
reserves to the New York hank- 
ing system hy the Federal 
Reserve. through overnigV 
system repurchase agreements, 
came too late to influence the 
Liffe market. 


STERLING INDEX 


Estimated volume 1,589 (2,137) 

Previous day's opvn lot 4J0S (4.078) 
Baal* Quota clean «uii pntt of 13**% 

Treasury ZOOMS leas equivalent price 
of irear futures contract) -4 to +6 
(finds). 

«% NOTIONAL SHORT GILT 
EIOO.OSO 6*tha of 100*. . 

Pom High Low Prev 

DOC 96-08 -- — 96-11 

March 98-24 96-28 96-21 90-27 

Estimated volume 143 (98) 

Previous day'* open tnt 653 (861) 

THREE-MONTH STERLING — -~ 

C 600.000 points ol 100'.. 


Close High Low Prev 
Dec 84-28 88-07 84-26 85-10 

March 83-28 84412 83-18 84-07 

June 82-24 83-02 62-28 83-10 

Estimated volume 2 .0 23 (2.574) 

Previous day's open int 3.131 (3.184) 

CHICAGO 


US TREASURY BONDS (CBT) 
8% 5100,000 State of 100% 


Close 

88.94 


High 

88.98 
as 39 
88.80 

88.99 


Low 
88 91 
8833 
88.74 
88.93 


Prev 

88.25 


Dec 

March 88.39 
June 88.79 

Sept „ 88.98 88.99 68.93 89.03 

Dec — — — • 89.00 

latimaud volume 2.412 (2.075) 

Previous day's open Int 4,131 (7.052) 

nr-SE 100 INDEX 

£26. per full iodart point 

Cioir High Low Prev 

Doc 139 60 139 90 139.00 138.55 
March 140.70 141.30 140 00 139.00 

Estimated volume 193 (182) 

Previous day's open int 2.038 (2.787) 

THREE -MONTH EURODOLLAR 
Sim points of 100% 


March ' 
June 
Sapt 
Dec 


Close 

9236 

92.16 

9133 

91.64 


H.gh 
82.27 
92.17 
81.94 
91 45 


Low 
92 21 
92.12 
81.91 
91 64 


Prev 

9231 

9220 

91.97 

91.70 


Estimated volume 2.743 (3.4S) 
Previous day’s open Irrt 17.787 (17.987) 


LIFFE— EURODOLLAR OPTIONS 
Stm points of 100% 


Strike 

price 

90.00 

80.50 

91.00 

91.50 

92.00 
92 50 

93.00 


Calls— Last 
Dec March June 
226 2.17 — 

1.76 1.69 — 

1 27 1.24 1.14 

0 81 0 S3 0.78 

0 42 0A9 0.49 

0.15 0.26 0.27 

0.04 0.10 0.13 



Latest 

High 

Low 

Prev 

Dk 

SS-OO 

85-09 

84-24 

85-09 

March 

83-27 

14-00 

83-18 

84-04 


82-28 

82-31 

82-10 

B3-03 

Stot 

91-31 

82-00 

81-23 

82-08 

Doe 

81-08 

81-10 

BO-28 

81-17 

March 

80-17 

80-17 

80*10 

BO-29 

June 

7M1 

00-09 

79-26 

BO-12 

Sapt 

- 

— 

— 


Doe 

79-04 

7904 

794)4 

79-18 

March 

— 

— 

— 

79-08 

US TREASURY BILLS HMM) 


Sim points of 100*0 




Latest 

High 

Low 

Prtv 


33 21 

a3ri 

93.17 

32-92 

Juns 

93.17 

53.17 

93.10 

93 22 

Sapt 

82.54 

32.94 

8289 

9316 

Dae 

a. 



92.94 

March 

92.36 

9239 

9238 

9266 

Juno 

92.11 

92.15 

9211 

9239 

Sept ■ 

91. 87 

— 

91.07 

9214 

Deo 

92-85 

92.65 

92.62 

91.91 

CERT DEPOSIT (IMM) 



Stm point* of 100% 




Latest 

High 

Low 

Pmv 

Deo 

92.35 

9238 

82.33 

9230 

March 

92.S7 

52.5? 

92.53 

92 57 

Jims 

— 

— 


92.47 

Sapt 

— 

— 

— 

92.24 

THREE-MONTH EURODOLLAR (IMM) 1 

Sim points of 100*: 




Latest 

High 

LOW 

Prev 

March 

92-27 

9227 

3220 

9225 

June 

32.17 

92.17 

92.11 

92.15 

Sapt 

9131 

SI 94 

9188 

91.93 

Oec 

91.04 

91.64 

91.89 

91 G5 

March 

91.35 

51.35 

91.31 

91.37 

June 

91.07 

9109 

91.03 

91.10 


90 02 

90.83 

90.79 

90.84 

Dec 

90 58 

— 

90.58 

90 60 



Puts— Ust 



Vol 

DSC March 


Vol 


000 

0 01 



— 

0.00 

003 


_ 

— 

0 01 

BOB 

0.21 

— 

— 

005 

0.17 

035 


— - 

0.10 

0.33 

0.56 


20 

0 39 

059 

094 



— 

0.78 

094 

1.20 

— 


Currency Swings: 
Cutting Your Risks 

If you make poymwt in q currency oth»r 
Hum your own, you f oar the potential rise 
In Hs cost between now and payment 
time. If you receive payment bi such 
currency, you fear a fall In Its vahm 
between now and receipt time. 

Through interbank and other counter- 
balancing transactions, we can relieve 
you of your concern. Phone or telex. 


World ol lor Corp. 
488 Seventh Are. 
New York 10018 
(212) 947-8297 
Telex 269356 



Previous day's open int. Calls 1.698. Puts 2.071 


LIFFE E/S OPTIONS 
125.000 (cents par Cl) 


Sinks 

price 

Jan 

Call* — Lost 

Feb Mar June 

s*mt 

Jen 

Puts— Last 

Fsb Mar Juts 

Sapt 

t JO 

■row 

— 

2218 

2218 


— 



0.82 

039 


1.25 

— 

— 

17.18 

17.18 

— 

— 


0.12 

093 



1.30 

— 



1218 

12.18 

1218 

— 

_ 

040 

1.83 

3.43 

1 J5 

7.18 

7.18 

736 

8.18 

8.92 

0.09 

0 68 

1.41 

3.53 

5.37 

1.40 

2.81 

3.53 

4.19 

5,48 

643 

0 91 

219 

324 

S.83 

738 

1.45 

0.60 

1.44 

208 

3.47 

4.48 

3.70 

504 

0.13 

B32 

10.93 

1.50 

006 

0.44 

0.89 

2.07 

303 

8.1 S 

9.04 

934 

12.42 

14.48 


Estimated volume total. Calls 228. Puts 479 
Previous day's open Int. Calls 5.884. Puts 6,338 


LONDON S£ E/S OPTIONS 
£12.500 (cents par Cl) 


am 

am 

am 

am 


Irish Punt.... i - 0.890260 0.711085 

• CS/SDR rata lor Dec 10: 1.51862. 


&20 

9.00 
10.00 
11-00 
Noon 

1-00 pm 

2.00 pm 

3.00 pm 

4.00 pm 


Dec 19 
. 77.9 
77.9 
78.1 
78.0 
773 
77.9 

77.8 
78.0 

77.9 


Previous 

78.5 

78.6 
78.6 
78.4 

78.1 

78.2 
78.1 
78J 
78.0 


Stnfca 

price 

120 

125 

1.X 

12S 

1.40 

1.45 

1.50 


7.60 

320 

0.00 

0.20 


Calla— Laat 

Fab Mar ima Sept 

— 22.50 22.60 — 

— 17.60 17.60 17.00 

— 12.50 12.50 12.70 
7.50 7.90 8.60 920 
3.90 4.50 6. GO 020 
1.80 2.30 3.60 4.60 
0.65 1.00 2.10 3.00 


Jan 


020 

020 

386 

820 


Sapt 


Previous day's open bit. Calls 6.941. Puts 0,179. Total voluma 189 


Puts— Laat 
Fab Mar June 

— 0.20 0.50 

— 020 0.90 1.70 

— 0.60 120 3.20 
0.80 1.60 3.45 520 
2.50 3.4Q 5.00 7.50 
6.30 020 8.00 10 35 
920 9.80 1206 13.70 


PHILADELPHIA SE C/S OPTIONS 
C12£00 (cents par Cl) 


EXCHANGE CROSS RATES ^ ; 

i • j s-' 'i -i f* 

tfel =nc • OTHErt ksuftnoicres 


•-s ? — rrr 

.Decl9 t. 


-TTT 


A \ 

a. 


CURRENCY FUTURES 

POUND— C-fFOWBGM-^tCHANGE) - 
Spot - ...1-imti, 3:mth. : -S-mth. 12-mh. 
1.4210' 1.4108- 1A080 12966 1.3758 


Strike 

Jan 

Cello — Loot 

Fab Mar June 

Sept 

Jen 

Puts— Last 

Fsb Mar June 

Sapt 

• 1.20 

— 

— — 

— 

— 

— 


^M 

^M 

1.25 

— 

_ — 

mm 

MW- 





- 


130 

-w— 

— 1200 — 

MM 

— 

0.30 


1 55 


1.36 

— 

— — 8.50 

M— 

MM 


140 

3.00 

_ 

1.40 

2S0 

— ^ — 

— 

030 

— 

3 00 

530 



1.45 

— 

— 135 3.20 

— 

3.55 

_ 

5.80 



1-50 

— 

030 0.90 1.80 


8.05 

MM 





Previous day's 

open Int. Cads S2041, 

Puts 38340 






INVESTMENT ANALYST 

The Tokyo office of a leading merchant 
bank requires an Investment Analyst to 
join a respected and expanding research 
team. A minimum of 3 years’ experience 
would be desirable, preferably in the 
consumer end of the market. Japanese 
language skills would be a help but are noc 
essential. An attractive salary arid a bonus 
will be paid and housing is provided. 


AC0C7 

Financial Times 
10 Cannon Street 
London EC4F 4BY 


J3/9_ 


Total volume (nnnn). 1.700 . 


Five-Star-Service on the world's futures markets. 
Floor and Clearing Members of major UK and US 
Exchanges. 

-—Call us toll free on any of our telephone numbers 
—Free Market Letter 

—Free Chan Service for accounts of $20,000 or more 
— Over 60 years experience and reliability. 

BAILEY SHATKIN LIMITED 

In ail vour enquiries ask Jar the "F iic-Siar-Scrvicc?' 

World Trade Centre, Internationa] House 
St Katharine's Way, London El 9UN 
Telephone: (411) 481 3235 
Telex: 888583 - FAX: 481 4389 
Germany: 0130.6161 - Holland: 06.022.7000 
Switzerland: 01605.0123 - France: 19.0S.90831Z 


-£ 

■ • 


DM 

YEN 


F Fr. 
B Fr. 


H FI. 
Ura 


Cl 

B Fr. 


, 1 / 

0.704 


0280 

3.469 


0.911 

0.333 


0248 

0.410 


0.508 

1^68 


1.481, 3.875 
l-l 8UB16 


0.597 

4230 


1295, 

0.473 


1. 

18.40 


288.81 10.0 0 3.005 4.088; 2439.; 1.989: 73.08 
208^9 7.723 2.U5 2.884 1717.; 1-400 61.45 

80.65 5.D7D 0^41 ) 1.127 682.2' Oi«6l 20.48 
iaoa. 38.QT 10.42. 1327, 8461. 6202, 253.4 


1 MM— STERLING Is par E 


Doc. 19! 


3.257 282.8 10.- 2.738 3^70 2222.1 1.BJ3 **-5? 
1.1B0 i 95.92 5.652' - I. 1.540 811.6* 0.662 94.51 


0.553. 

0.583 


0.888 

1.466 


71 57 2 726 0.746 1.' 605.61 0.494 18.14 

11BJ8, 4^ BOO' 1^82 1.651- lOOO. 0.816 29.95 


0.714 

1.946 


1.797 

4.804 


1.‘ 36.72 

16.0a’ 4.114- 6.313 5359.1 8.723- IDO. 


144A 5.5171 1.511: 2.024- 1228.1 
394.61 


Yen par l.OXfc French Fr par 10: Ura par 1.000: Balg Fr par 100. 

EURO-CURRENCY INTEREST RATES 


Doe. 19 

- 1 - 

Sterilng ! 

U.S. Dollar— 
Can Dollar—' 
D Guildar^— ‘ 
Sw. Franc.— 
Dauuchmrki 
Fr. Franc — : 
Kalian Ure M . 

B.Fr-tFlm-i 
Br.Fr(Con) 
Yon— — 
D. Krone— ■' 
Asian 8iSng*: 


Short 

term 


7 Days 
notice 


1 

Month 


Three 

Months 


Six 

Months 


One 

Year 


Aro'tlnaJl.l 368-1.1395'O.BOOO-O.BOlO 
AUS'BlIa.. [2.0840-2.0900 1.463a 1.4645 
Brazil-... 14,281 ■ 14,371>Z0.O5Q. 20. 10O 
Finland— 7.^086- 7.8310 S.51 80 S.8 140 
Groeoe ...1211.92 916.50. J 49.29 152.40 
H'kong -lU.ae^ll.lOZST.BO^-T^OSS 
Iran -..J 133.E0* | 84.70- 

Kuwait — 0.4 1 2841.4 1 3 70-290211 ■ O.SSOfO 
LuK’barg 73.00 73.10 ‘ 51.40-51.46 
Malay- as 3.4465 3.4545,2.4286. 2.4305 
NT land 2.6 150 -8.8250 1 1.9765- 1.9840 
Saudi Ar. 6.1860 5.1960,3.65168.6515 
Sin-pore . 5.0046 3.01 30.2.1 140-2.1 160 
S.AfJCm* 3.8010-3.8 1 30, 2. 6750 2.6826 
S. At: |Fn>. >4.9005 5.0750.3.4485-3.5715 
U.A.H 15.2145 •6.2248.3.6720- 3.6730 

* Sailing rata. 


Lataac Hioh law P 
March 14095 1.4145 1.4030 1-40T0 

June T-3970 1.4000 1-3920 1.3880 

Sept 1J870 1-3870 — 1-3770 

Dee — — — 1.4 370 

UFFE— STERLING E2S.000 S per E 


CIom High Low P 
March 1.4095 1 4150 1.4075 1.4115 

June 1.3965 1.4010 1.4010 1-338S 

Sapt 1-3855 — — 1.3870 

Estimated volume 42 (405) 

Previous day's open int 1.868 (Z.QI7) 


LIFFE— DEUTSCHE MARKS 
DM 125.000 S par DM 


Close High Low Prey 

March 04007 0.4008 0.3997 0.4008 

June 0.4038 — — 0.4033 

Estimated voluma 2 (85) 

Previous day's open Int 171 (201) 


I1<fc-lli% 

BrkJB* 

86e9ls 

5te-5r> 

1-14 

4fe-41t 

994 

11-14 

84-9 
84-94 
8*r 9i a 
84-94 
86i B 


‘it.; 1 *! 

' B7» 9lB ' 

bh-bi* 1 
T41fs 
4M44 : 
10 12 • 
164 214 1 

2-94 - 
94 10 
84-84 

B %i\i \ 


1210*114 

810-94 

84-876 

44-446 
44-47 b 
124 13 
18-20 

94-10 
10-104 
8 84 
84-94 
8^4 


124-21(9 
712^* 
87,-94 
84 84 

44-476 

13134 

164-174 

94-10 

94-104 

74-74 

84-9 

7T0-8 


114-117* , 
7H-®t% [ 

BTp 94 I 

B«-Sril j 

Vltt \ 

1276-134 I 
154-184 1 

94-94 i 
9494 
Or? Trtr 
64 9 | 
77* 8 I 


114-114 
084 
9 94 
54 6 
41*44 

ran. 

15-154 

94-94 
6 94 

6j*-6ii 

84-94 

s«4 


EMS EUROPEAN CURRENCY UNIT RATES 


E.imitniian- two ysara 84-84 per C0nu three years 8V84 per cent; 

Long-term Eurodo *^ n per cant nominal. Short 7 term rates 

^ days' notica. 



Ecu 

central 

rates 

Currency 
■mounts 
against Ecu 
December 13 

% change 
from 
central 
rata 

% change 
adjusted ter 
dnfargeneo 

Divergence 
limit % 

Belgian Franc ... 
Danish Krons ... 
German D-mark 
French Franc ... 
Dutch Guilder.., 
Irish Punt ...... 

Italian Ura 

44.8320 

8.12867 

223840 

6.86402 

252208 

0.72457B 

1520.50 

44.7044 

7.B5B43 

2.18879 

6 70782 

2 46416 

0.711083 

1432.75 

-0.28 
-209 
-2 31 
-2.28 
-230 
-1 08 
-133 

+ 1.15 
-0.66 
-ore 

-03S 
-0 07 
-0.43 
-1.38 

£1.5426 
±1.0421 
*1.1455 
=1 .3654 
*1.5162 
*10673 
±4.0056 


call lor US Dollare and Japan 


* money markets 


Changes are lor Ecu. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


B undesbank adjusts banking rules 


The German Bimdesba^ lert ^ort term interest 

it* i« dl “8 1 “iSSw? eounrii rates were siighUy higher, bat 
changed at yMteraay the money market was quiet, 

J?nt and ahead of the Christmas period, 
discount rate at * per ccn Three-month interbank rose to 


2 at llrt per cent; £66m bank 
bills in band 3 at Hi per cent: 
film Treasury bills in band 4 at 
UA per cent; and £11 8m bank 
bills in band 4 at HA per cent. 

In the afternoon another £50m 


hands, repayment of late assis- 
tance and a take-up of Treasury 
bills drained £35Sm. with the 
unwinding of repurchase agree- 
ments absorbing £3 22m. and a 
rise in (be note circulation 


rates for three-month bank bills 
were unchanged at UA per 


Late assistance of around £25 tn 
was also provided. 

Bills maturing in official 


adding £335m to liquidity and 
bank balances above target by 
£85 m. 


the Lombard rate at 5.5 per cent. Tluree-nion UU-lI)f bank bills were purchased out- another £120m. These out- 

Bat some other change were 1^“* houses buying right in band 2 at 11^ per £ent. weighed J^chequer^ transactions 

made to monetary poucy- * v wn= ~ 

target for money supply growth 
in 1986 was increased to a range 

of 3* per cent to « per cent ce^ Banfe of England initially 

from 3 per cent to s Per nra £orecairt a money market 

The new range shSSge of £400m, but changed 

from the , aV .^ 1 , ge 1 J t h? average this to fi350m at noon, and to 
quarter of £300m In the afternoon. Total 

in the fourth 4BUW Sip of f327m was provided., 

year. In November jgar Before lunch the authorities 
growth was about 4.7 per cent £35^ bills outright, by 

bills ta b^d 


$ WORLD VALUE OF THE DOLLAR (£) 

BANK OF AMBUCANT&SA, ECONOMICS DEPARTMENT, LONDON 


The table below gives the rates of exchange for the US dollar against 
various currencies as of Wednesday, December 18 198S. The exchange 
rates listed are middle rates between buying and selling rates as quoted 
between banks, unless otherwise Indicated. All currencies are quoted 
in foreign currency units per one US dollar except in certain specified 

Bank of America, Economics Dept, EJMJLA. London 
Eurodollar Libor as of December 18 at 11.00 am. 

3 months: 7| 8 months; 7{ 


areas. All rates quoted are Indicative. They arc not based on, and arc 
not intended to be used as a basis for, particular transactions. 

Bank of America NT & SA does not undertake to trade In all listed 
foreign currencies, and neither Bank of America NT A SA nor the 
Financial Times assume responsibility for errors. 

ECU— SUS- 8728 37 SDR 1=SU51. 0892 

Sibor as of December 18 at 1 1.00 am. 

3 months: 7,{ 6 months: 7jJ 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Afgnantetan Afghani ioj 

Albania — ...... Life 

Algeria— Dinar 


Andorra— — 

Angola 

Antigua — 

Argentina—.—... 

Australia — 

Austria. 

Azores — - 

Bahamas 

Bahrain 


' Ft. Franc 


50.60 

7.0359 

4.7935 

7.6875 


Barbados 

Belgium..— 
Belize,— 


Bonin.. 


Bermuda.— 
Bhutan 


Bolivia... 

Botswana.— — ,>, Pula rB 

Brazil Cruzeiro 101 

Brunei — Dollar 


Sp. Peseta 

197.35 

Kwanza 

28.018 

C. Caribbean 8 

8.70 

Austral 

0.806 

Dollar 

1.4721 

Schilling 

X7.62Z5 

Port. Escudo 

26030 

Dollar 

1.00 

Dinar 

0.3769 

Sp. peseta 

1S7.3S 

Taka 

30.50 

Dollar 

2.0113 

1 Franc id 

6138 

1 Frano ifj 

61.575 

Dollar 

8.00 

C.F.A. Franc 

384.375 

Dollar 

1.00 

Jnd. Rupee 

38.18 

1568000, 

J Paso if » 

1568000. 


Bulgaria. 


Lav 
C.FJL Franc 


FT LONDON INTERBANK FIXING 


(11.00 a.m. Deo. 19) 
Three months U.S. dollare 


Sit moniba U.S. dollare 


bid 7 15/10 


offer B 1/IB 


bid 7 15/16 


Offer 81/S 


UK clearing 'banks base 
Jading ate .11* ** 

since July 30 


NEW YORK RATES 

(Lunchtime) 

PnmV «ta w* 

Broker loan raw 9 

Fad land* ; 


r.uo,. ,« g^arTES - 

SSS.'Sd “e reitS ba^ wUJ 

«n longer object to the 

D-mark certificate of depogL 

Call money rose to Five year J-g 

from -135 per cent jn Frankfim Seven am 

?■_ - ■ tw navments araiueO id year 


Treasury Bilb * Bond* 
One month .. 

Two month .. 

Three month 
Sis month •• 

One yur 

Two ysar 

Three year .. 

Four year 


The Bxlng rates are tha arithmetic 
meant, rounded to ihe nearest ona- 
tixresnth, of the bid and offered rates 
far S10m quoted by the market » 

LONDON MONEY RATES 


ffva raleranca banka at 11 a-m. each 
working day. The banks era National 
Westminatsr Bank. Bank of Tokyo. 
Dautsche Sank, ffanaue Nationals da 
Parle and Morgan Guaranty Trust. 


0.43 

633 

733 

7-47 

7.59 

8.04 

BJ1 

8^7 


Deo. 19 


Over 

nignt 


7d«ya \ 
notice , Month 


Three 

Month* 


Six 

Months 


One 

Year 


as tax 

liquidity 


payments.' 

from the 


banking 


year 
30 year 


941 


money rates 


Interbank.. 

LocalAutftorityDepoa . 114-114 1*4-114! 
Local Authofy Bonds , 
pi (count Mkt Depot 

Company Depos- < 

Finance Hae Depot - 
Treasury Blue (Buy • 

Bank Bills (Buy 

Fine Trade Bills (Buy. 1 1 

Dollar ODa. , 

SDR United Depot . .. 

ECU Depots 


3 114 ; !14-Hte'li;i-Xm ilVll>9llU-ll*>!H4-lI4 
1114-114,11^11* llre-llif .114 214 


114 

8-114114114 114 
10114114 llVllYll-B! 
- ; - i lire 


- [ 


114 ' If 4 : 1158 

124 : 12 , in* 

in* , - ■ - 

. . us* : - : - 

lire } 11,* f - j - 

ll-j llw ! 11+ ■ — 

.Up , 11-a : X1W ; — 

;7.95 6.0017.85 7.eO‘7.aS7.90,7.90 7.95 
. 77 B Bl* ,74 8 j 74 -B 74 8 

9ri 9> 1 9,> 9* 9,t 9re 1 BV9 


.19 


Frankfurt - 

— * 

zurlon-"--; 

Amsterdam.-'-"-- 

Tokyo 

Mila"- - 

Bri««ri» 

pupli n 


One 

Month 


TWO 

Month, 


Three 

Months 


. Six . Lombard 
Month* Invntfon 


OVr-rtgf 

“riqjT 4.784.60 4.754.834.764^5 4.76 4.80 

• ■ ; i 4, 15!: ■ = ; 

! 7.9W85I - I 

— ‘M70-16U- — 

- ; 9*8 9« , - . 

11 - 11 4 ill u-l Ha llte-llas-' 


ti-Ha 1 4jrf4 1 — 

fla'itb' SK hRs. " 

MflgTlS JAI4-155B. 

' 


5.5 

as* 


10-104 101r- 


Treaaury Mle (aelli: one-month 114 pet cent: three-month 11*» per cant. 
Bank Bills (tail): ona-mDnlh 1 1**, per cent: three-month 11’u per eenr Treasury 
Bills: Avarggo tender rate el discount 11 1583 per cant. ECGD Fi»fld Finance 
Schsme IV relaroncd row November 6 IQ December 3 (inclusive): 11 612 per 
cam. Ldejl authority and Finance Houses Sevan days' notice, others seven days' 
tiaed. Finance Houses Base Bato 12 per com Irom December 1 1985. Bank 
□effasn Rates lor linn* >1 gevan dayv nolle, 1.25-6 825 par cent (nil). 
Ccrtilicatee of Tan Deposes (Sent-s 6). Oapamio Cl 00.000 and over held under 
one month 114 pur tent ono-ihraa months 1l4 per cent: three ei* monlh j 
11\ per MnL sut-nme mar in & 11 p-jr ccni: nlno-12 months 114 por sunt Under 
£ 100 , Q00 104 per cent from Oeccmfor 12. Deposits held under Sorias 6 per 
cent Deposits withdrawn tor cash 74 par MifiL 


Burkina Faso... .... 

Burma Kvet 

Burundi Franc 

Caineraun Rp. C.F^. Frane 

Canada Dollar 

Canary U Sp. Peseta 

Cape Verde la Escudo 

Cayman Is.-- Dollar 

Cen. Africa Rep... S-E-A- Frane 
Chad C.FJL Fra no 

Chile — Feto.o 1 

China . - Renminbi Yuan 

Colombia — — Peso <©■ 

Comoros — O.F.A. Franc 

Congo Ppla Rep. of C.F.A. Franc 
Costa Hie q— — Colon 

Cuba— — — L. — . Peso 

Cyprus — — Pound* 

Czechoslovakia — Koruna (ol 

Denmark ... Krona 

Djibouti Rp. of—— Trane 


Dominica - 
Domln. Rep.— - 


Equador- 


Egypt 


E. Caribbean 8 
•Peso 
i Paso W 
I Suere id) 

( Sucre ifj 

j Pound 
(Pound lo) 
.'Colon 
Coton id) 


EI Salvador— 

Eq'ti Guinea.—. — C.FA^'Franp 

Ethiopia. ... — Birrtoi 

Faeroe is — Dan. Krone 

Falkland Is Pound* 

Fiji Dollar 

Finland — Markka 

Franco ... - Franc 

Fr. C'ty In Af C.FJL Frane 

Fr. Guiana Frans 

Fr. Pao. Is O.F.P. Franc 

Gabon O.F.4. Franc 

Gambia- Dalasi 

Germany Ostmark ioi 

Germany (Wj.- Mark 

Ghana Octii (14) 

Gibraltar Pound* 

Greece Drachma i4i 

Greenland Dan. Krona 


2.1675 

9850.00 
2.1177 
1.00 

384.375 
7.31 17 
112.651 
5B4.B7S 
1,3967 
157.36 
89.2688 
0.835 
384.575 

384.575 
178.79 

3.2018 

169.59 

384.375 

584.575 
53.40 

Q.B901 

1.8205 

6.50 

8.12 

148.694 

8.70 

1.00 

8.94 

126.00 
96.50 

0.83 

1.35 

2.50 
4.25 

384.573 

2.0585 

9.12 

1.43G5 

1.123 

5.4775 

7.6875 
384.375 

7.6875 
139.773 
384.575 

3.4831 

2.5075 

2.5075 

60.00 

1.4365 

150.00 

9.12 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Oreneda E. Caribbean » 

Guadeloupe. Franc 

Guam — - .... __ u.s, a 

Quetzal 'oi 
Quetzal in, U 


Guatemala. 


Guinea Bissau — — Peso 
Guinea Rep__.._ Syli 

Guyana.. Dollar 

Haiti Gourde 

Honduras Rep...... Lempira 

Lempira id) 

Hong Kong—. Dollar 

Hungary. — Forint 

Iceland Krone 

Indie — — ... Rupee 

Indonesia Rupiah 

Iren Rial .o j 

Iraq - Dinar 

Iriaa Rap——.—— Runt* 

Israel Shekel • 10> 

Italy — Ura .11< 

Ivory Coast C.FJL Franc 

Jamaica — — Dollar ioi '.5) 

Japan — — Yen 

Jordan Diner 

Kampuchea— Rial 

Kenya — Shilling 

Kiribati — Aust Dollar 

Korea iNthi..— — Won 
Korea iSthi.— -Won 

Kuwait.-...— Dinar 

Lao P*pls D. Rep — Kip 

Lebanon — Pound 

Lesotho Maloti 

Liberia ... — Dollar 

Libya—— — ... Omar 

Llechtenetain...— Sw. Frane 

Luxembourg Lux. Franc 

Macao Pataca 

Madagascar D.R_. Franc 

Madeira Port. Escudo 

Malawi Kwacha 

Malaysia. — Ringgit 

Matdive Is. Rufiya 

Mad Rp. - C-FJL. Franc 

Malta— Ura* 

Martinique. Franc 

Mauritania Ouguiya 

Mauritius — ... Rupee 

Mexico J P«*0 «d- 1 121 

* wx,co , Peso *e- ill; 

Miquelon Fr. Frano 

Monaco — ... Fr. Franc 

Mongolia Tbprik <0' 

Montserrat..— E. Caribbean 2 

Morocco. - Dirham 

Mozambique - Metica 

Namibia 8. A. Rand 

Nauru fa — — Aubl Dollar 

Nepal Ruoee'Si 

Netherlands - Guilder 

Noth Ant* lea - Guilder 

New Zealand Dollar 

Nicaragua j ^, dl 

Niger Rp — — . C.FJL Franc 

Nigeria Naira 

Norway Krone 

Oman Sultanate of Rial 

Pakistan — Rupee 

Panama Balboa 

Papua N.O.— Kina 


2.70 

7.6875 

IDO 

1.00 

2.925 

170.479 

22.6637 

4.12 

5.00 

2.00 
2.55 
7.806 

47.667 

42.06 

12.18 

1126.00 

B4.7411 

0.3109 

1.2297 

14B4.00 

1710.05 

384.375 

5.48 

202.90 

0.356 

n.a. 

14.8264 

1.4721 

0.94 

891.00 
0.2903 

35.00 
18.43 

2.681 

1.00 

0.2961 

2.1075 

61.28 

8.2143 

528.285 

160.20 

1,6880 

2.4501 

7.00 
384.375 

2.5557 

7.6876 

77.00 
14.36 

462.50 

358.30 

7.6875 

7.6875 

3.3555 

2.70 

9.65 

41.558 

2.681 

1.4721 

20.50 

2.826 

1.80 

1.9873 

10.00 
680.00 
384.575 

0.9506 

7.6565 

0.3456 

15.987B 

1.00 

1,0132 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Paraguay '.SSSSm 'Oa^ 

Peru Sol c -2 1 

Philippines — Peso 

Pitcairn Is - N.z. Dollar 

Poland Zloty oi 

Portugal Escudo 

Puerto Rico U.S. dollar 

Qatar - Riyal 

Reunion. II de la... Fr. Franc 

Romania Leu io- 

Leu .ci 

Rwanda. Franc 

SL Christopher— E. Caribbean 0 
5L Helena,— . ..... Pound* 

St. Luc -a — — E. Caribbean S 

St. Pierre.—— Fr. Franc 

SL Vincent E. Caribbean 6 

Samoa 'Western — Tala 

Samoa Am.'. U.S. S 

San Marino IL Ura 

Sao Tome ft 
Principe DR Dobra 

Saudi Arabia— Riyal >Tt 

Senegal C.F.A. Franc 

Seychelles ........ — Rupee 

S>erra Leone - - Leone 

Singapore Dollar 

Solomon Is Dollar 

Somali Rep Shilling 

So inn Africa Rand 

Spain — Peseta 

Span Ports in N. ; 6 _ Pewt _ 

Sn Lanka Rupee 

Sudan Rop. Pound 

Surinam Guilder 

Swaziland Uiangenl 

Sweden — . Krona 

Switzerland . Franc 

Syria— Pound <al 

Taiwan ...» — Dollar oi 

Tanzania Shilling 

Thailand Beht<8i 

Togo Rep C.F.A. Frano 

Tonga Is. Pa'anga 

Trinidad A Tobago Dollar 

Tunisia Dinar 

Turkey Lira 

Turk* A Ca.co* - - u.s. t 
Tuvalu — ... A ust. Dollar 

Uganda Shilling 

United Arab Emir. Dirham 
United Kingdom.^ Pound Sterling* 

Uruguay— — Peso mj 

USSR — . m Rouble 

Vanuatu Vatu 

Vatican — Lira 


Venezuela..— 


t Bolivar -o' . 

Bolivar ifl'ilJ 
^ Bolivar .01 


Vietnam .. — — Dong 
Virgin I*. British... U.S. > 

Virgin la.. U.S. U.S. S 

Yemen Rial 

Yemen PDR — Dinar 

Yugoslavia...— Dinar 
Zaire Republic Zaire 

Zambia - Kwacha 1 

imnabwa Dollar 


240.00 

547.50 
13942. 
18.915 

1.9873 

150.14 

160.20 

1.00 

3.641 
7.6875 
4.01 

12.42 

94.2985 

2.70 

1.4355 

2.70 

7.6875 

2.70 

2.9701 

1.00 

1710.95 

41.5442 

3.65 

384.375 

6.642 
6,00 
2.1177 
1.5736 

38.60 

2.681 

157.35 

157.35 

27.4125 

2.50 

1.785 

2.6B1 

7,6825 

2.1075 

3.925 

39.91 

16.44 

26.87 

384,375 

1.4731 

2.409 

0.7664 

574.91 

2.00 

1.4721 

1388.82 

3.673 

1.4355 

125.65 

0.7642 

100.992 

1710,95 

7.50 
4.30 

14.45 

91.8105 

1.00 
UM 
7.75 
0.343 

303.308 

54.361 

5.6657 

1.6639 


n.a. Nat available, (m) Markot rat*. "US dellar, per National Currency unit. (a] F room arret :cntrv> bunk. |e) Official rate (hi Free market 
interbank, (e) Commercial mie. fd) FroemarkaL (oj Controlled, (fl Financ.al rate, (gj Preferential i«:« (hi Non-esaor.t.ji mipoita. (1) Floating tourist 
rate. (1) Venozuefa: For debts incurred prior to February 19B3. (2) Peru, August 2: Official ure doiuiu^i'on of uppra.imarety 12 per cent. (3) jamb, a, 
October 11. Kwacha devalued by 56 par cant. (*J Greece, October 11- Officml devaluation of appionmaiaiy 15 ptr cent (5) Jumj.ca, Nova mbs/ B' Rata 
gdiustmcnt Shod by caninil bank tri-weefcly nuetinn. (6) Bgtswsne. August a- Pula revalued by 3 pur cunt acjoinat a basket ol cununciea. (7) Saudi Arabia, 
June TO Official devaluation of 1.1 por cant. (8) Thailand, December 3: 50- Slang depreciation ol Bant. (71 Nopjl. November 30 Rupso devalued by 
JDDroximaioly 14.7 por cent. (10) I area I. July 1: Official devaluation of IBS por coni (11) Italy. July 21 Qttic.Jl devaluation of 8 per com wunm the 
EMS. (12) MemPO. July 11: New Ireo rate introduced ro replace old free rate. 113) Mexico. July 24: ConfroiirU peso rare devalued by ID 3 por cent. 
(14) Ghana, October 7; Cedi devalued by approumauly 16 pot eenr. For further information piaass centner you' fatal branch of :hs Bank of Amonca. 
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BRITISH FUNDS 

I Pitt 

Stock I £ 


* -I A 


“Shorts" (Live n P, to Ye f” ) . 


lflli Wifcdi UVpc'86™-- 

99K 94>WTre». 10 k£™1986 — 

970 92%fcrw3rel98fc_. 

100 1 VrO&cA. 10%« 1966 — 
Mid 99%JTrwsl3*l‘ , 6& 

*3 wJTrwai^iw^tt— 

1 5| 1 S*EiSSi" — 

<n9 a5%fcKh2%Ki«Lr 

lOOAl S+MpAlOVKlW-—- 
89 timing 6%8 cJ& 87»—, 
99,1 95ijftre». 10pc W7_— 

92 }J MWr™«3selW- -, 

KBS 990T nas.“« | c, 1 ®Jj£v;-“ 
95,“ 90MTiras7kpcl^flW--J 
100$ 95UEji£il0iilie'B8-.-. 

87HI 90 [Trairsoon 3pc 78-88 

■®l jte; 

Tree 10%« 19B9 

juft JOpe 1999 J 

lOxti Upc 1989 J 

TSsSBcllBhW-. 

koklO<tfcC<-e9<£40pdi-J 
ffrws 13* 1*08 
lltalWJ 


iE*ekl2%*W» 

13k Trws 3pc l"90-~- — ~1 
B7WTrw 8%K 1987^00 — 
91VTreM.10PeC'l‘ 1 ™ 1 


au 
m 

ioo,i>-A, 
wad-?* 
wi i: i-, 1 . 
«,v. 


11.761 11.71 
10.05 1L72 
3J»1 10*6 
lOisi lira 
11.981 J1.59 
UA 11-38 
U.75. JL63 

2.63) aoi 


i ni Wl-, 1 , I 1309) 1L70 

TSfcllSW 

' 10.1t 11.42 
326) 8-55 

115? 1132 
828! 1120 
10661 1123 
10W 11.35 
34y B64 
9.951 1137 
11.451 1129 
9.981 1126 
35J| 852 
1072 1123 
10.«1 13* 
1109 1125 
503 951 

1047 1091 
1226. 11J4 
1107! IU6 
lisa iii9 
370 826 
902! 10.70 


39,! 


Five to Fifteen Years 


91,11-1* 1 IBS lU-'W 
95V- i* I 10-40 1138 


97JjTiw U Sat 1991- — 

BO (FeraSifl 5%PC 87-9147 — 

■ 95 fetch. 11* IW^r;-- 

10lWTi«il24tfel992tt- 
Ktyirfis 10* 1^—'- 
94UTr«i 10%* C» 1992** — 

98%[Eicft. 12%K '92- 

105 Eaa>13 l «»l‘W2 ; - 

1 lDlVTrwiir^cIWKt- 

I 79 UFontttig 6pc J993U 

12iy ID* (•[Trees 13Voc I993tt 

125U UlWTrtas 14%K «*» , 

uvy 10BV&* I3%* 1W. \ 

®35sfiifc=i 

UOS 98VFIW 12»C 1995 

m3 62WGas3Bf9M5_- 

looa 89SjE<di. 10%pc 1995 
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— ■ - - 73 54 ■ Do Grid. -- - .. .59-3 - - ■ - - 

100 10 4* £40 £80- ta JwcCrJOOD-05 UI • W* * 8 ' 19 T - 

11 01 II 4W 300 MAI - - 355 tbO 21 bl 192) 

- - .. 880 370 M 6G Go# . . .. 815 -(0 *’35 21 24:?95 

its Ifl i 170 -114 Mai®iF«n W IS? «oft5 13 59 - 

H1B6 10 5.1 *7 ?18 Mercantile Httivr 3M ■ 130 21 *1 ‘.Bll 

<9 SB lft 23 0 C12 (396 MearanmeCapRliW £620 OSJOfi^' .* 10 8- - 
_ . _ _ For Mill-, fc AHre nr MAl 


525 - 3 PH186 10 5.1 
60 1, . <998 10 23 1 


198 +8 iSft 6 38 

304 +2 • *043-15 06 
4D 19072 12 2.6 

120 +1 (3 25 10 34 

31 - - - 

136*1 . 157 11 39 

288 31 lft 1* 

360 ... fllSc 08 28 

£30 *1 «Q47*r 09-38 

138 -1 H3 5-10 3b 


22 12 NMCiovsl?i.« 22 

47 16 Nat Home Laths 7ta 39 • 

£50 £39 DotaiCy Lit 2005 - £39 -1 

118 112 Hra. Baltic ta. _ 

100 ' 9? On Tpc Cra Rrt Prf 
194 11? He •market S rls 
51 lb Oceana Cor . . 

60 . <0 .Para®* 20b 


For Park PtaW Ih, llUu-.trufc 


13 14 hi '145' 

06*. _ in : - 
**42 47 - ?i - 
r«, - W9 - 1 

10 83 jft ■ 4 4 1 
fl 1 I 3 3 7 28.1 I 


385 UB Burn, Mmmfi 
TOO 325 Tiee Stale Of. 50: . 

£24), IlPt-FSGednlctal 

£13), 505 Harman 50c 

423 ' 20B LouieeRl. . . . 

£25<, £10 Prr.. 3*aed fOt. . . 
£T7V tlltaPrtt Steyr 50c . . 

Ub'i 67) -St HetmjRl 
888 3*0 tMrtei 
696 . 156 Wrftofli50c 
l?9l, 114H'tVH»aq)50< 


173d+5 > 15c 1 P 22 

600 aTScll 3? 

Cl®,*', ' *9* 0 01 
643 *li ■ Q240C. 23 9b 
264 +5 OJfcSlTA 
UOi, *U Q50Sc 0 123 
till, r', - Q530c 0 116 
SOla+14 . 0450c • H4 
343 - 7 0150c 0 lift 

379 +2 • 02S4c 4 
C14L *>, ' QOph 0 162 


Diamond and Ptatinum 

fotta 1 £27 lAnqfjAm In* 50c .. . £33 Q59K 10 


25 11 3? 
1125 12-23 
MU 55 12 63 
M14.7 1.1 4 3 
•010°. 1 1 lb 
il 7 10 2 7 
- 1712 15 

V12S12 12 
<6910.41 
115910 5ft 
005. 0 : Oft 
M9l> 1 0 44 


52512 15 
Qr* - Nil 
8.7 1ft 41 
8* 10.41 

till 0 10 'lb 

H?ft5 10 29 
40-10 lft 
M3 O' 1 1 34 
2 75-1 1 '33 
23*10 2* 
M50 < 0 23 
Hi .4 10 29 
5* 4 13ft 


20-09 '32 
1410 lb 
120 11 '24 
II 10-33 

000-10 5ft 
19 ID' 14 


I? 15 11 27 
<9.9 1 0 4 7 
lb 09 09 
44 182b 
4 2111 25 
Uft” 10 'J 6 


350 280 dtarmbU »)-- - 543 

95 45 iPUfllm+l IOp 64 ' 

166 • 114 Silverraunn ?‘fl . 128 -2 1 
£7B £75\SEia)apcAni _ £76 

210 V SneltiBiM -172 

231 19b TfJMCtm Sera 50c 213 

lift ' 44 ■ Do Warrant-. - IH 

105 <0 ifldCflnob TrinSOy m 

B6 61 WrMPdpiira -- 74-3 

36 ?J fVe)»t»K« ta . 35 1 

240 '157 Tut Cano 10# 160 -2 

OIL AND GAS 

]d« . 48 .)lA*rrttrtAn-PRU . . SB 

•50 18 i|Ai4#Emy2ta .... 26 

74 . 24 .;:AMauRrs>rlG#- 26 +1 

265 150 «Br« Resowrr" AS1 .. 2® *5 ( 

145 70 MGrtrieyEiak. - 90 

■160 ' B7 9MfW 92 

32 10 .Bn«H®lfcMitr. . u -i 

3*5 ?45 Bra BoraroJOp 338 *1 1 

605 473 'B'll Pw-oirom 54b *3 

75 65 Ob ftpcPI £1 . - 7Jtf 

243 1B7 .BntadlOD . . . _ 206 *1 

3b 21 fBraiismtkASl. . 21 • 

1451, 54),!!8rysan 0>>Gtr Ida . - 65 

15 . 3 0BUO tat mos 4 
318 1 200 (Bramah £1 . .270 -2 1 

184V £73 ' Dofii.Tictj.41 9a C83'.- 4 

b 95 185 IjCaleoonianOHC] 280 -10 

175 . 95 Cartrss Cw+1 10c IOOiC 

91 65 Cert ray 10 b . . B3c? 

5* * 2b CMhe>hall 5# . 28 

112 66 {harmtas+Pet ... 101 4 

£31 £24i«Ow«ran Coe S3 .' £26<, Q 
13 • 4fcifChsmHU fires 4i 

128 55 taClaremvi Pri Nl 55 -2 ' 

63 2b ‘+C6dt0a ■ 26 

19 . 5 Do Wjnjw 5 - 

108 SO ICMW PernAMim 58 -2 > 

9 5 tatenmjrtPri 9L 6 ' 

UO ‘ ?? -:tCc=Or Pr» Pfs 1 25 

2bO 127 WCoos hoi PetCirt. 140 -2 ' 

133 85 taCnejdrr 0.1 87 

37 ■ 20 WOmwPe Cil 22 • 

70 27 -Harrow*. 0.i 6 Ga. 37 

1D8 . 33 'ilEgitpp®' <U)U5 33 

£109V £98 tlF UK 12', L« CIOS -U 41 

7< ■ 17 Veeror Octal l?i.ro 38 

300 • 95 -MLR > C 5125 100 • 


64 ' <165 <3 37 lip 

128 -2 thl97*- 613* 7b 
06 Q4'a-e- 66 - 

172 Got>0 29'5, .95 

2U 0957 lft 31 25 3 

70 -IS ib 31 NO 

74 -i 1 62 J 1 >29 42 6 

35 ' 

160 -ft lbO 28 1 54 - 76 


►5 .«lbl< ft 4 25 182 


450 265 'Or Seer) 01 ta 
700 275 < ta 4QocPl R5 
LZl't 4 BO inpsuPui ft® 
640 J50 Lrterturq iftijc . 

805 430 Ru-. Plot 10c 


308 <6 TWO: 41 ■ 33 
350 +« i 0200c > 14 2 
560 ' 0U5< 14 oft 

410 1 '« 

518 09*14145 


Central African 

190 >149 FjlcreZ5& 160 'QKUc 25 2hi 

16 ICU.iWjrtM-Cal 2S1 10',' rtlta 3 b 70? 

19 ■ 10 ft)*. Cm 5ED024 . lft - • - - 


274 I 9 65 1 0 i S3) 
27ft *2 1 0*- 1 9 ' 03 

543 ' • 54b ID . 1.4 

249 +1 I 193*5 10 ’21 


£85 l *04iyV - <5« 

310 ' ®U7ta«)0'44 

133 - 1 355 10,38 

66>,+',' 150 10 '10.7 

22 ■ ' - - . - 
413 '*3 ■ IDO ID 35 

142 ' ... 62 JH LI ' ft* 

143 i . • 6.13 1* . 5J 
188 . . ■ H60| 12*46 

33 i ... 695 LO 258 

164 1 . . I —I — — 

173 ■-! : 161' (ft. 50 
245 ■ tl.TSl 1*' 10 

165 .+1 ftbfcHO.ftJ 
66 ' . I lift* 08 1 - 

3* i ' _J — _ 

117 -1 i ft® li [34 
326 - .._ 1283.10-12.4 

580 ' — — . — 

133 . .. : M1105i 10 '104 

137 i-r - i - ; - 

ISO — j — I — 

84 ; 

u I ... j - • - : - 

281 ;-I 145111 32 

103 ' . .. ! M3.7S- 1 0 1 5ft 
158 s „■ 21*11 '19 

162 ‘+1 i i2^09>21 
333 ~! MUaiO 57 

lib® . ..I 4U4 10; 1.7 


- ' - - / 207 148 'tmetptntOii 


i)’5 J 4 74 138 
OOO 24 7* 1 3 
56 s . > 110 - 
1130 30 90 59 


. 270 -2 <10 75 25 5T SI 

CUi; tS>. ‘. In ft'ril « - 

280 -10 ( 
lDOro 2 76 3 3 39 .66- 

Bin? 35 08 tO 35? 

n ift i5‘*j . 

. 101 Ptl 25 6.t 18 -5 9 ! 

. £2b',+', 01240 19 61 So I 

4i — - . _ - 

55 -2 ' GOta 4 3 4b 3? 

■ 2b • 

5 • ' 

58 -ft > 15 2b '37 lib 

l-> 

22 ■ ' 

37 1 015 - -0* - 

33 

CIOS Gift!,*, -117- 

38 - - • - _ . - 

• 100 - .. _ 

149 183 39 77 44 

50 *5 - 

45* 

12 ■ > 

60 ' 

80 ‘ - 

50 *5 - ' - - 21 ft 

85 • - ’ ' - - 

•55 - 

240 ' . . : _ _ 

54 ■ G10 76 33 64 

115 . tftO - US - 

52 ’ - - - - 

' UV**i| Q?0c - : 12. - 
IBS 

' 130 TOO 1BB8 72 

' £92 • OlO*. 99 413 - 
-306 +1 - 14 521 6985 


Finance 

135 ' T AlfrCacSASl 50 

(21 875 Am; Am Coal 50r . £ 

Ufa 590 fccuUAmer I* .. 7 

f79 ' iU'; 6»i Ao- G^d HI . I 
£J7 .£21 An.maai SOc C 

33 ' 9 -ftipqju GcU 10c 

1*0 ' 50 WC,— Ain Coro i 

18ft «© Cons Gee Fmif 0 

77 ft9 LftRiedCl" 5o 

£10'. 450 GrrrrraiRl 6 

■£17L J7S Gerau.4Ck V 

ft: 10>; G Jh S base Ift'.j 

£,SU 638 GoiflFirldsSA V 71 

£8b £40 j3Cs..#Cjrr. Rft £■ 

9J4 .460 tWie A •. J5< .. 5; 

780 »5D V-'i/.-sJSDi 4t> 5t 

512 250 Ne* rtits 50. . 21 

34 15 Rrr-lLonOW 1 

£33 £J4 fiUKrL1.ra-.Rl 11 

775 285 Rarr L'.r Pnu-. PI . 35 


88 ' 07ta 2 1 : ft ? 

Ulfl T01<*5c 31 4 6 

750 OUST 2 0 4fa 

£38'. +'.* 'tClCftr. 10 68 

£26 * tajfc* ? 9 3* 

11 

00 1 .HQ5'v. - 18 

053 +1 246 15 - 

34 ■ 10 75 4 3? 

429 Oil* 11 70 

54Q 0,90c lft 8 3 

20', - - - 
713 *12 Q)20s ft 0 ' 4 3 
£52 ' 0873c 2? 4 J 

530 <0105( 15 51 

5+S 12 JO 

275 C7* Ib'bi 

16 -) ' - ' - ‘ - 
£18', 0350c ftB ' 10 

350 QbS. 76 75 7 


Ffl" Irmtiin Csra >er P.« Males 
80 Vafrttft'.- 100 TD1* - <1 


u>. 

t'aHlkf West A 10 ftO 

Si-fa 

— ! — 

in: ■ 

23..-fA:£*50, 

60 +- 

- ' • - 

ft7=. 

12 *A«ira...' 

■ Ci+JntaL 

21 

.. - 

3W 

l<a«A4 0.'. 

A L'merjl 

lap 

.. - 

IS 

J rtCx- ..nrr 

1 f 

— 

IftJ, 

4 VAuTIJV 

fil L 

4 

— - 

*> 

11 WA.-Tr, El 

iv-c 

15 

« — 

ft3 

11 'VSa rur . 

. Pe- 

12', 

- 

19b 

rt] dbv.«i 

fi'Hie 

15fc 0ft5c 

p .79 


110 45 EiCoLarasunaSOOl SO +5 - 

174 1 32 'FjLcnBf! JOo 45* 

18 9 •bfJl'WwnP.M U ■ ' 

255 ' faO ItFuJUndflil IOp 60 1 

120 . to lllFitamve .firttl BO • _ 

103 ' 38 nffto®£W lOu 50 *5 - ' - - 21 : 

120 75 4K>aaaBe.6ira50i 85 - ' - - 

75 ’ 32 tMerte/ Erarra 10: '55 

345 ' 740 tpGwoalNal Re\- 240 ' - - : _ _ 

124 48 GoAPrata ’ 54 ■ G10 76 33 64 

290 ' 85 IGreai Western Rest. 115 iftO - 125 - 

« 35 roCurfsirrjmlte-.K .52 

LIS . Ultattamta. Oil Caro — ’ U1<<*>| Q20c - ! lft. - 
325 1 98 ;thi0ta)Parl«Ss 1B5 

146 . Uft iMooliN Petrol . '130 <00 18 88 7ft 

£97 ' £flb . DeJDdcCo. LA-97 1 £92 010*, 99 'UJ - 

361 290 taw Com Gat £1 306 +1- 14 5' ft 1 69 85 

(126 UK • 0# flpCCrU, 95200 Q12 i+l I OS*, 425 fftft' — 

195 i 75 4lrtScttEnrrqr£l i UO* . - I - 

238 . 109 •Mertra-wUSU® 109 ' ' — - - - 

95 ■ 55 tap Atlantis Re-. 55 -5 ■ - - ' - - 

Fra Invert Enerfib we Triton terror 


142 J+I •' 
13* +1 I 


t54'l* ( 59 
14® 09 -45 


333 i+l ; 55)11,?4 

81 I 1 ta L3 1 2* 

395 1 14ftS 4 SJ 

67 l..« , ££33> 1 5 ■ 0 7 

51 ' 2.71 1.0 = 76 

13 i .J - . - 
190 ‘+3 ( hO.931 1.3 ; 0.7 
167 j. — j ®*r 13 1 4j0 

2H f'." ! 34- 10 1 17 

82 j ' ; «Sl • <09 

275 J+? - 54 0 ' 28 

167 . . rftUr 0 ■ 18 

246 l I 13® II I 2.9 

68 +1 . - ( - . - 

33 +1 • - - ' - 

tl'y+i, ! 035 0 .06 

650 | 07ftj I ' 28 

38 „ . 02* J* - DB 

54 I. .1 - 

2b i .. < — I - . — 


-101 ' 12 JackuM EapPul .. . 20 
155 15 4Jrtsem Online .. * 28 ' 

4ft . 19 'XCAOrdtaqlp . . I 2b 
14 : 71/nemurtO.IAU. 10 > 
£380 *£2S0 ‘VLtMAhiEngy NV E2S0 

•37B 215 ILASMO .238 '+3 

520 ' 320 ' Do "Ope- lib . .’320 
120 :JI0 • Do 9tac CmMPt (1 < llSro 
72 62 1+Lrsarater Pm Jp . ■ kb 

1U • 90 mragHlraPn . . 95 
9 1 JvPMsbbti G>oo# 1® 5 

93 - 35 IHManee. 10# ...' 35 -? 
a? 1 j& y WMera ha gWWW-- 22 
ta- ftVvMwareb Ph N.L . ' 2‘, . 

28 . Hi . iMenw. rt O.lta -■ U 1 
185 > 135 fMamOBASOftS..' 137 • 

9 ' 4 inMarryFirth 5 ' . 

44 : 31 WMtioaaiOriASOft. 1 39 - 
61 ' 23 .-NewCoteiNx ta - 25 < . 
210 ■ 4ft Mew London 04 5s J 43 ' 

19 ■ 13 9® &MarrtOdbGa .. 17 < 

40b I 70 <r«<+iHmk Res .• n ‘+2 


i 1200b 110,40) 

0»» —'81.— ! 
♦iftftft.i'76 I? ; 
91 4 — #08 - 
963V - '120 - 

r. i 1 r. 'm: 

Q25c i - 09 - 
fc* ID ; 9# ( fl 


241. lV.«i„>n;iUes 16 

!9! v 61 9&.-.:C»c 86 • 

144 ■ 8a iLwqi.'.irlki.a 90 r 

39? 22f KHAi: 256 t 

99 ' Sft VC,»E# I :.'G: 72 - 

20 • B *sra^rji UIWI.; I4>, 

40 1b KCeri. j: Pa: <•. 20 

4 I'aPc^-GaUuA.r, 9. la 

10 lb 41 "j. Bj. -.. S. 4Sft 16'; 

12 • j'.'Vitcv 3‘, 

Far £j-.Hito>l -re (nsi'ir.jl 

18 15 Wj-jemPeto'Ac- 15 

2ft' lftB dErctdrCm.. 128 ' 

14<a 7 «Erawa>c+. ftO. Ilk 

?8 13i.-0tMeror-eGi9 13: 

35 ?1 Wfc'--,l'-0>'Gjs 22 

lft; 2# WraLvlU-wi' S2 

605 '343 *GV Aa'wdrJrftta 37ft 

32 16 MG.rol ,’u.tor>aCu># 17 

61;' ft ■PM.1C 1L. I M ftfc 3', - 

11 4l,VRa»vaNH 41, 

b# • 20 WU.Uri.nr~ BUft . 4* 

43 < 20 •Mu: Uinroit kl L 35 

60 ■ 2? Wltoreor-GUbL 32 

38 I 19 OJa-onM.iracSACfta 28 • 

48 ft7 WJ.ri.eiw: Mm. 31 

12 b Vk+IBaiJ lim . 71, 

10', 5 l .-Ws>eO<jGrf1li L .. 7 

1?P > ># Wi:(Wr»rW..'5: 34 

103 .' ft? WirUtan# ftta -• 32 

38 I ly.rWeuKE, 60c 16i, 

174 10# VUeyjilnvrr NL 1 110 

7ft ! 28 WUeujmjr Kir-.^A 48 - 

195 110 ■M9lUHie«s5®: 127 •< 

Jl,' ?i,0V.nriwtd.£iriftta 21,' 

AV 12l.-*LW5rt.iAD> U - 

-is# 98 Wurth a Mill 50c . 103 • 

Ui, 24 Mm ir tan u 34 

75 40 roOucrai^rlOc 54 

110 : 66 WtaxonlftS, . Bft ■ 

lb I 9i.sW*aw*r.|w.e4u 18',' 

72 i 4b .PwmpatfnpErBta ' 4b . 

31b 204 MPmcWalrundbOc. • 231 +5 

24); 1 y-PPetson Rf. M .... 201,' 

J9IJ 7 KPon-nar 11 

23 11 Wtaen Maraarer Go# 16 

710 230 4Wre.io.iOc 234 . 

31 TI/ftanBontrU" 4L ■ 7l, 

lb* I 58 Weer. terra Ml UB +5 

ft 2>- 11 «ttm GBlriiele- Ui, 


VfiJL • 48 

St". OS 4ft 

|» Ob 16 


15 - ' - 

128 ' Clbi' — ft? 

Uk - 

U: - - - 

22 

sa - - - - 

3 7ft -2) i05fc p *4 
17 • - - - 

2l, -'a - 

41, 


COftta • 17 


£15 810 dlor* Hydro M 25-' tl®*-**; > <01BS. 5 6 ; 2 9 bft .JJ ’ 

100 : 43 SK«iSro*G»l«a 43 • .. , 

m- SLWMWnnrlftr- . 4 1+', .' T*?.' 


32 > 9 MOhwRts. .....' 16 +1 
140 ■ 60 -iOWieldlrap Snc--' 70) . 10 0 8 1 20'- 

•144 1 U rj lOntr Resources .] IS -*1 1 

80 ! 55 TOrrat . 65 • 

7b 12 OlOicfalaHvmlilB _l U j. .. I 

25 J 6 MPj4.se. (MO < b . ... 

64 35 hfPKotW ' 37 i I -j-'-- 

■50 I 23 IjlPeracne Rev . j 73 1 . I- 

290 '* 65 IPecrartdlOP 85 f ...' *1 » 3ft ; 1 7 ;20B 

209 ” 132 <P»t«conl2i^._. - 145 ' [ 1tift5! 33 ' 5ft 1 84 

UDOta E67V»Prtro»«« SA -....1 E88«J . iBfrJOD * ,44: p , 

58 j 26 ^PHroraePtMlewn .'2 b - - 1 - » - I 

41,1 4ldvFk0fe,OI6 Gar 6L - . ' 4<r - 

1B0 | 80 |»Pa.Pfi.£l ... (97 , - 1 - I - . - 

49 » 30 .PrenenCons 31 '*) • - - - - 

507 ■ 217 .RanviOill 226 -4 , I _ 

150 V £41 Koyta taref Fl 10 .' £43>»+l ‘ttUObin 34 b 1 4.4 
394 .240 WSanuhAOftSc-... 248 *4 \ Mlta J4 ' Jft '102 


10b I .. 055J 4 (OJ 

358 I - ■ <985110.3.9 
124 «J ..< sO 19 - Oft 
148 .+? <5® 10. 5J 

221 I ..I 17210.47 

£20'|i+^ IW77?Ml®l33 
201 i+3 [AD72V )0(33 
ElBta +t, "Q 148 V 1 0 | 20 
178 <+l MOHaVlO-SJ) 
270 I . { 14* J0;i4 
£UV+<| ! - J - - 
117 ' | N2® 10 1 3* 

229 •• . ! 11911: 0 '119 
333 i ^ I — — : — 
97rt. .. | Uii* 18 1 4* 

« ( . ■ 

124 1 . . J Q9V - ■ 7 J 
27b 15b! 10 29 

451 '+1 23J0 4 ■ 73 

90 J M2D-10'3ft 

312 '+1 > 595 4 '30 
399tt 114® 10 5.1 

403 '+1 <7® 11 '27 

251 +3 4 85. li 28 

151 ( - 3.75111 35 

572 .+ft lba9| 18 41 
9V ... - 

135 ..- 14® JO 51 

201«di .„. M13® U 1 9J 

EU2 . .. ( Qll-ej - 1100 
68 : i i.r 0 '3* 
37li I 0.4 Ob 1 i 
159 '. - 0315c. lft 13 
129 *1 1?» J 0 2* 

85 -. 121513. 3* 

98 :. . 1 M39-11 57 
159 '+1 ' M3® 1 i 34 
202®. - 7*18 S3 

90W . M185I10-8.9 

121 .’+1 ' tLOl.l 12 
147* ... 13*5.1.1 34 

921,41- 1, ) 17ft 11 2 7 


394 .240 WSarao, AOftSc _. . . Mi *4 - MIta'34'Jft'ia 
125 1 SO <bSa(BBur Pet 5(b ...’ 50 ... 1 

545 . 305 *Sa>aota!i> 548 ' , - ’ 0 

428 1 205 teceiareReM) - . . 229 +3 • — i — ' — : — 

795 ■ 620 bbril Tram- Re? - J 651 +6 • 1330' 28 7ft 5* 

67 58 Oa TpcPf £1 ■ 64 . ' 49*.' . 1100 - 

175 -137 SiAobne... . ISO '+J 90 16 8b 101 

57 i 2b (Mowneesl Res 40p • 2b 07'74lj*'J5 

207 j 74 WmwOil. ' 74 -1 , — - - ' 33 

37 I 15 (jSieana Reaun# RV .1 15 . < — - . _. i - 

Id ' 5 ‘Wt'aiaOriASOJS • S I . .. - - - 

20 I B fifSartaaskPei ... 1 IIP - . ' - — 1 - — 

215 '100 UlSwr IUK, Rtra+Hi loa 138 ' . , ------ 

>J ■ 21 TREraro*.- 23', .. 

04 '£54 Te*ico45ot Cw. ; E57 0*kV - <85 - 

nT^nWjTcUbCwFtPeiB 1 £25 ■ " .ff. - 'Bft - 

260 123 'Tncemrol .138 +6 100 29 104. 3 7 

U3M,'£97 DblteCalB 9505 - 19W, +1 ' QW+ - dill - 

405 100 Triton Eoropr ta- - 1 275 .+ 10 ' ♦ 

39 1 18 -tTulkarRirtlrta ..11 ■ ' 

250 .190 lUBianur- . 1 19b -1 ■ tlOO 32 , 7 } ,4bl 

7ft ' 12 MWarrroiRr-.d- . ■ 18 ' ' .... I - ' - 

For Weeks Ausbalu see Peko 0.1 

•87 48 MWDMhroeASOc-- J 58 - 

OVERSEAS TRADERS 

lOUj 68 'AlncanUkes ^ 73 .-2 ! nlft5 B2>?4 54 

41 25 -Borom! ilbm rlDp ( 31 -) , 05 55'ftft 87 

95 ; 48 OotnegolO#.-.. 48 -ft 1 - - 

156 1 82 i FWarlJairaO ... • 84 *) ; SJS:?* 7J '4J 

6i^ 3WF«uPKi<itl«5c 4i, • ' 00 ic se'lb 104 
£97 £50<^l Hi*" (10 —.£96 +1 01ft*. lb 12 557 

475 ! 323 Wets'll Cnr- f 1 347 .+2 ftOO 1 1 4 . 82 .11 4 

455 293 tacbcapell - 298 - 7 . 1815 1 3,87 1:1 

TP/ 25 'Jacks Wm .. .- 301.— *,' 10 3ft 4 7 76 

19b J4? Loarta 204 *1 , ftIDO lb 74 i.OJ. 


OS' 55 1 2ft ' ft 7 

5J5 3bi7J '43 
00 1C Sft'lb 104 
(lift*, lb 12 55 7 
20014.82.119 
1815 13,87 II I' 
10 3ft '47 76 
h)00 lb 7 4 i,0 J. 


30 ! lb KSeoroirt Ewi n. 
23 ' b!;0!m*.Rn2Oc 
lb ■ (P.-ITeawKengASOftS 
bft 1 2fti,0tlta Gowlirlcs KL 
2b>, b',0Wesi Coast 25i . 
17 ' 9 WVesirra Coml ftit 

247 :i4I Iwr-an MiraryWc . 
182 'U4 iVWlwn Creek ft® 
47 I 15 <0WmdtmfK-.NL 
lot,' 3t,0>or» Resource- . 


?9D ’ ISO Meet H.c+nSVI 
250 I U> Gee.*, 

175 58 iapero Bemad UVM 

650 Ib50 'Horvjcoefl . . 

27 ' 11 UwLulfti.w 
55 ' 2ft Aliljjva lr"a 1* 

38 17 0P4un9 - . 

650 1 200 Pengulen lft. 
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16 
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19 
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010c 1 1 1 ?0 

Oita 0 j 56 


Ota' 0 : 18 
Ota.41 121 

T: I i I 


195 vgiM(-15 23ft 

65 :ift 0 li • : 

60 ' 9*016 0 '9* 

“iS ft* « 379 

22 . tvObc 24 : : 

17* B-- - . - 

225 ' - ' - i - 

120 ' 1060. 4 14b 

125 ' rlH.V - 100 

150 > qJS - 33 

118 A’k'l? 6 4 

UO -5 tUWLiJ 156 


MrscelUneous 

55 30 A^la-Doownsn _ . • 34 

! 4| I 15 AngtaOidOrv 39 

350 117 VCemrercri Aim's 162 

UO . 48 WCoibr Fc. Cure. 55 

550 175 Cara Murth 10c 230 

#0 ft4 -Mrae, 'rt In Or 29 

123 ' 35 Greri+irt I6r. 75 -3 

ftlS <115 XmwijnA.rJslGp. .' 125 -ft 

ftt>0 135 kr- . 150 

Eftftv U51, Mwv'takeiliirdn Si £15 ; • 

JIO 155 OMiFrtlev Red LJk. 215 

335 195 0MvsioLrpw*nra 230 ’ 

55 ft J W»enSiL.iiPe,CSl . 45 

375 .195 MiVThtrrCIl . 237 *12 

085 507 STft 518 -1 

£1451, a 14', 3o 41,-ot.i 453SS . CIU. '. 

980 812 0Jj>, Cigta 51 836 +ftd 


Ull IK 21 ‘38 


1200 28 ' 5S 
09..-.J4 0 18 5 
- . - I - 


73 42 Kraca traew. . _ [ 78 -3 * 21 0 0 ' 2 1 ■ 0 
57 44 Ocean Whns 20b— 52 -1 295 25.81 i55> 
240 ' 127 'ParNw Zoch IOp.... '230 • 5» bJ • 3 7 ' 4 9 


9*i,W- 9 ‘ 
147 +1 l 
X3B '. -■ 
38 +1 i 
302 -2 < 


3® 1 1 ■ 37 
t5®10 48 
37ta 0 -107 


240 . 124 Do. 'A' N.V 10b • 230 

288 '152 IPoily Peck lw' IOP -'173 
027 . (68 Do IPcCkLi. 034)8 08 
•368 '193 "REA Hkkjv. ■ - 193 

85 40 '5*meOarovMS05 . ' 42 

585 - 4b5 Steel Bros . 580 

79 2b To»r Kerns. 20# .' 68 


1 15 1 1 B " I- 1> Ort+s Wh e rwwt mbuinc an.es an >+t a-i.aru. me m pm re jrd 
10 3 ’ ' 4 7 76 dinReMNV'aei aie JS, t Jvnjiro mo eaimfis .al.B- arc iirer- a>e Based 
IQ D lb 7# . S' m '■ ,lra aem. u roaom. in a. j+ri. rnc ,tair«r.iv arbiakuivdsekjH- 
'10 *21 <*jrl, t'jure. P Es air uwinro jn "net mi.evlron era... r+nt+gs P»' 

'95 ’5 81 'l55i •"'4 ‘#r"P“ie>i on main alirr ,,»»+■ ana ianetan+1 ACT nreie 

q. Li! jr.ji i»Btaa#+. Bi#c»elpe liCu.r-. nsdun- 10 see ten or m»r ikliermr A 
?>?,.], a q cMWMb'nt »smb.wr. Cine-aeUiKn. ma«"n«n dnmtanmn 
ilJJ. ’ bn umwaips mass c-Sred cel. 1- moi-t .dim iiraran ruMg, 
- J 9 niceoiunal wrJ ns losses Mir nctoara) T+mulm) e,i.ia il adwrtacw A£ I 
’O' J 7 ‘ 1 5 ’198 *0K,4if Oaved on nmair once, cue moss, annum ra ACT of 30 pet cent 
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228 '. ..) 1383) 6 87 
347 ■ ..! flSta 1.1 > 0 5 
160 ‘... .) 3B5> 0 '35 
115 . > lifts' 13 iB 

781^-', I T93S. lit 170 

770 +5 ; - ■ 

225 '. .J 9*5208 '41 
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Rubbers, Palm Oil 


?> • 35 94 53 Anrib-LMPoin! . 

235 13J Angro-lroorasn . .- 

35.1® 170 157 93 fortamlOo 

7 ' — • - 117b 53 Cwrt P)*«%MS0 5 — 


11511 20 
22 ® • -63 
10 7'Zft 12 
1295 10*2* 


Investment Trusts 

101 | 87 lAilalra 1 97l^+i, 

b97 583 (AMaocr Toot J 475 "*4 

67 I 57 Uttikjndloc i 62 I ... 

550 IMS | D6.CJWUI 1 517 ' 

245 j 183 lAJvg iraraineffl IraaJ 283 I . 

W 61 |Anbmr> Ira. me. ( bZi^-*, 

282 J 220 J ta Caa 268 I . 

154 UB lAmcncanTnnl ( 134 [+1 

152 I U4 lAnwianTR ■ff 1 130 > . 

302 1 Z45 MerioAat Sea - [ 288 1 . 
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I CprSMQjO -^ WJ •• - tt, b3ftBl5,d O«j) ,235 i 173 trtrorrfl«l20p_J 177 [+4 

iSMrabwdUb] ~ f3 ZS- 144148 <80 1400 lOe»ii«i j 435 \-5 

m’+is IS® -'4ft!- '125 b* KuvSneEaates — J 125 .. 

an uj 3- wo I505 caiasob J 850 

terSp w +12 - 4J) - 165 M2 twirti*. • 143 - 

(ta— - — -—“j ^ uT T ioo f ? ? 4ull48 348 '155 {*Cbjtarw0roBS.5p.'. 285 <-2 

tpttSnwWRJ » ** 23 'J4J 430 310 feiw)Bk)9)2ta.--' 430 

riBorttnJJOp-; 2X .... j 37 Itu 190 ■ 85 (CoonribEjlAgbta.! 180 » 

winiBK Wp— ( ” ""j hboj 2.4 j 23 28.1 1» 1 50 M«tdttiii»n20p-( 50 j 

j « ■■ 23t!43)_ 43 I 17 fcrtrtttaRlOP-.-? U 

iBUmce. S I 107S - I 3b! - lib I 97 (Catry Hew r. IOp 104 * 
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ushfl H EDR — . 1 B7 1 , ■ 1 . « 1 m . 11a r+n ran An 1 IK I 
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248 1155 hCIdjMm Props. 5 p/. 285 (-2 * H 7® 2i (W |U0 

430 !310 Cfl*BB)BMg)?ta.-.' 430 I I 53 37 nklTH 

190 j 85 tCa#nilljEitA9b5p.! JW *...! 3® 13 26 22 5 


I 1® 0 (22' 0 

I 60* 17 1 48 115.7 
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1 U8 0* 3.7 ( 30 <12 4 
4» J * b 3 133 7 
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lAJMct. -( ri 
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- 3b — 
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4.0 1 — 
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U4 I « 
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dCS - U 4( - 
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120 I 89 lAilau Assets. .... J 
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243 1145 ID#. Cap 7i# : 
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rf+>, I 1*1 1 4 2b 
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73 ' . 085/U 17 

98 1+2 * <2 75| 9 3* 
262 1 j 1-Ota lft 01 
183 >*2 3bl 10 Z8 
218 ’♦! 1 17*104 5* 

Shri . I Ota 14 Zft 
370 I+l ! 11146) lft 5* 
79 ; t2ftii.o *0 

382 . . i KB 11 1.9 
U24 : 900511ft L4 

188 . . - ! - - 
£»,< < HOB 18 OJ 

205 ; i otar.i * 244 

84 <+i ! Fftftb.1.0 38 
300 •. ! -I - — 

301,1-1, ' <3bft I 0 Uft 

68 * , 1 ! -J-|- 

244 ■ I 7 fti' 1 0 1 4ft 
104 ! 0851 08 ( lft 1 
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24 : > - . - ) - 
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15Z +1 ■ OS’ 1 1 .08 

370 1 r. 
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t*2 1 63.5i ftib i4*7 9ft ( UU *£!» < Do IWiWto^.' OSSiB 
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I 39 0* 2.6 • - 
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60 04 16 '99.3 
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‘ 692. 23 S.1.108 

. 288 24 3ft 134 
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«1 l 33 tlto&Cu n Inc _ J 
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132 ■ 107 (Cityfc Forewn Inv. .. ' 
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37 : 19 j Do. lOOWarrjtv . 
34 1 18 ■ Do UDWarraras . 
W, 48 CoroiAuriiTa75p... 
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>19 ftta) ty-'K Fbrinr. 11 

b b>/ 58 (baBuriincl . 
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7 25‘ 1 0 1 4ft 
085J 08 J lft 
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Htph L»w ' Stott Price - 

334 1 210 lAbHRMPth Up ... 226 '+5 
1#» 130 AttenHtrae . .. - 175 -! 

575 260 AkreydSmCVn „ 54Q •. 
ftb 17 AroiMawtlf . ion. 17 
320 KC ArtmwuHl^ Ll . 305 
JO b&i Da 5oc CumPrt fl . 70 . 

43 19', Aroyte Trad ■ 33 

20 )0 StAidJ Kerch ASO ft#— U +1 

107 ■ 63 Aothsrdylnr. ZOo *7 +4 

16 V b !*i Barra- In S Far 2>/u .. 6, 
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Q3 885 ■firolwhroiojr in+. 2e UO 1 , 

leO ■ 75 ->Br>ri tar. f 1 257 

155 ' 87 Britamta Airor — 139 -ft 
[leO £109 Dd.9dcCv 95-300 U42--3 
17 12 Ia>*.'«Vr«.Cpta. lbi 2 

225 159 CaadM+ri* . . 208 
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268 ill Close Bros . . 255 
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(lb), (10 iDwun'.W ibGil .. £13', 
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£78 (63 +Bc8kC.I)#5 ?iQ0 £68 
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JO l?'s E, Lands IOp .... 2* 
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Bftb'r 350 KiandraitonGrp 385 

9b 57 FunGtow — 82 

5 ft? 317 OGee Ornri.il SO 13 . 395 
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]0b ta) VHanParSil . . 60 

£101; 580 HratttvaiACn.Gu 965 +15 tlb.0 4 3 

9B 80 Hirtrkj G'cwp . . 85 

241 95 hot fm A In. Cu. 98 

475 blO Int In T.t 1 , Ll 630rf 

•fll\ RQO <» An fr-ra. 4 Skta) 950 

27 3 IntrMm La ZbU 

|sl 41 Iwny 4 Sera-O lu 170 -1 
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41 ftb Od Cm PI lw 2b 
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1-e. ■ l>‘,. lire. 6 A-, le, lOo 19 
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' *7 7 11 63 CBM 
17 5 # 4* p 
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• 4b 3 

02c 15 127 45 

Bl 40 fl 169 
bQb?c lb 6* ll 5 . 
QlQr - 07 - , 

«4ft 1.7 43 160 
09*« • 4 ? _ 

fi) 1 7 14 .555. 

738 14 4i 250 
tfittO ft. 5 2* 19 b 
UD )5 ft69 
40 33 2ft 20 I 
131 0* 65 44 4 
08*. 4 8 lift® - 
n?J0 34 19 105 
1O6 34 

01 1.9 Ob 

5.4 

WOJ.: 19 18ft 
13 3 16 61 11 1 

69g 10 5? 217 
QlQt Ift 55 151 
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143 75 rtamsaraWv Pi Mil - 85 
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66 . 3ft 0 MjU» Pkn MSI . 33 

40 50 Ho+eL^ratr, lOo SO 
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U4 ' E14JaLaw»eGri- £1 £15 
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225 75 GimnrrbiKtROOft. 

481 156 Weft Kind Rl . . . 
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rC.D-' 1 5 103 « Merger hr# cv mwe>s«ar in ervr.. 
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40 24 lb hiiui, ojii ti, P l . jvc u sJi's trnra 

35 G J 3 3 3 I! 9# lUt .alee 
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rt"Vrt 1 noroil a-eftid coin iHai^. In Mrnfl*. hidno P I <40 
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_ . - ',985 96 N Dmdrrn am ,+id un mbraMie c. Truer jim.-mi nrnwp 
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70' 50 70 
1 fti 2 1 19 
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'ics - ■ : 

vOlta lb 60 
vO.0: 1 3 15 9 
ft fti 2 * 64 ' 
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alftj 0 26 
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ftl'O • ' 7 J 


3i 64 

UlOs 0 ft « 
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fi 7 5 IWi. P F-qR'r pn ^ ji'- 
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REGIONAL & IRISH STOCKS 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Account Dealing Dates 
Option 

“First Declare- Last Account 
Dealings tions Dealings Day 
Dec 9 Dec 19 Dec 20 Jan 6 

Dec 23 Jan 9 Jan 10 Jan 20 

Jan 13 Jan 23 Jan 24 Feb 3 

* " New-time " dealings may take 
place from 9.30 am Two business days 
earlier. 

London equities maintained 
their better trend throughout 
the session yesterday, although 
there was little bard news to 
stimulate major investment 
activity. Some “ new-time " buy- 
ing was noted of both leading 
and seculative stocks for the 
three-week trading Account 

beginning on Monday, while 

sentiment also benefited from 

the announcement of encourag- 
ing corporate results. Grand 
Metropolitan's preliminary state- 
ment was the most important on 
this score. 

Annual profits some 
above most forecasts coupled 
with a proposed scrip issue of 
new shares induced strong sup- 
port which swept Grand Metro- 
politan up to 392p hefore a close 
of 25 up on balance at 390p. 
Several lesser-known groups also 
released good trading state- 
ments. . 

However, the mam reason for 
tie e.vtended pre-Christmas 
bounce in values was a scarcity 
of sellers. Earlier this week a 
number of professional traders 
took the view that the market k 
short-term prospects had 
diminished and had advised in- 
vestors to take profits. Some 
sold short of stock and the 
market's sudden firmness has 
exerted a squeeze on These short 
positions since dealers seem pre- 
pared at the moment to go along 
with the upturn. 

Equity trade from 11.00 am 
onwards was exceedingly thin 
but the movement showed no 
sign of faltering and the FT-SE 
100 share index closed 11.9 up 
for a two-day rise of 25.3 to 
1.390.7. Reflecting the outstand- 
ing gain in constituent Grand 
Metropolitan, the FT Ordinary 
share index jumped 10.3 mnre to 
1,114.9: GM added around 2.4 to 
the latter’s rise. Elsewhere, 
dealings resumed in Westland 
following details of the rescue 
package and the price settled at 
75p compared with the suspen- 
sion level of 59p. 

Slightly less favourable views 
on US interest rate trends — 
hopes of a reduction in the 
Federal discount rate have been 
put on ice— thwarted business in 
the Gilt-edged sector. Sporadic 
support from private clients 
nudged longer maturities a little 
higher, but the interest rate- 
sensitive shorter end of the 
market eased to close £ down. 
Index-linked issues lost a 
similar fraction. 


Equities continue Christmas bounce 
Grand Metropolitan good feature 


Clearers up again 

Quietly firm trading condi- 
tions prevailed in the major 
clearing banks. N'aiWest added 
10 more at 665p and Barclays 
put on 6 at 453p, while Lloyds 
and Midland improved 5 apiece 
to 46Sp and 42Sp respectively. 
Deutsche, West Germany's 
largest bank were again war led 
on further consideration of its 
successful purchase of the flick 


Industrial group, closing another 
3 points higher at a record £243. 
Among Hire Purchases. Moor- 
gate Mercantile touched a ZSS5 
peak of 42p prior to closing a 
fraction dearer on the day and 
7 better on the week so far 
40p, amid mounting speculation 
that Somportex had acquired 
Dominion International's 11 per 
cent stake in the cimpaay. 

Investors showed renewed en- 
thusiasm for Insurances. Life 
issues, dull earlier in the week 
following the Government’s 
latest pensions prop:, sals, perked 
up with Legal and G-meral 10 
dearer at 730p end Prudential 
13 to the good at 77."»p. Among 
Composites. General Accident, 
at 7I5p. and Royals, at 7S5p, rose 
13 and 12 respectively. 

Dealings resumed in Barham 
Group following the rights issue 
and share placing to finance the 
acquisitions of FSL Publications 
and Cook Williamson Associates: 
the shares onened at 115p and 
rose to 122p, while the new ail- 
paid shares started at 5p pre- 
mium and touched Up premium 
before settling at 10? premium. 

US electronics cc-ncern 
Lexicon staged a quietly suc- 
cessful debut: beginning life at 
l22p. the price advanced to 125?. 
after 126p. 

Excellent preliminary figures 
from Grand Metropolitan failed 
to give an appreciable lift to 
other leading Brew*»res. most of 
which were" content to hover 
around opening levels in ex- 
tremely subdued trading. Among 
Regiona'.s. Marrion hardened a 
penny to Sip in reply to the in- 
creased interim profits and divi- 
dend. Suggestions teat Scottish 
and Newcastle, recently foiled m 
its attempt to acquire Matthew 
Brown, will turn its attentions 
towards Wolverhampton and 
Dudley lifted the latter 7 to 405p. 

Leading Buildings made a 
much brighter showmn as buying 
interest increased. Blue Circle 
revived with an improvement of 
7 at 562p. while BMC, 466p. and 
BPB Industries. 345r>. both 
picked up 10. Tarmac hardened 
4 to 376p. while Barrett Develop- 
ments. still refieitm? a forecast 
of improved prospects for 
private housing, gamed S for a 
two-dav rise of 14 t“ 124?. Ked- 
land finned 7 to 335? following 
the acquisiton of Tllbnrv Group’s 
aggregates division for £l5m: 
the latter relumed from suspen- 
sion following details of the deal 
with Redland and closer! 5 higher 
at 146?. SGB were finally 6 down 
at 256p on fears that BETs oifer 
could be referred lo the Monopo- 
lies Commission. 


FINANCIAL TIMES STOCK INDICES 
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19 


Doe. 
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16 
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xe 


year 
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Government Sees . 
Fixer* Interest. . . 
Ordinary v 
Gold Mines . 
ora. div. Yield 
Earnings. Yld. i full 
P.E Ratio net' 

Total bargains tit. 
Equity turnover £m. 
Equity bargains . 
Shares traded ml 


82.85 82.70 82.91 82.85 83.15 88.18 81.88 
88.72 88.68 88.86 88.85 88.06 88.84 85.48 

1114.9 1X04,6 1069.9 X 100.3 1X0S.9 X 104.8 930.3 
256.4 250.1 258.8 257.5 260.3 264.2 464.5 

4.46 4,50 4.56 4,53 4,51 4.51 4.61 

11.08 11.28 11.32 11.23 11.19 11.17 11.72 

11.24 11.04 10.90 10.99 11.05 11.04 1Q.2C 

20,213 20.780 21,513 21.170 23.083 2*,«1S 25.222 

411.63 4?5,67 338.13 453.17 479.«4 480.74 
17.914 18.167 18.491 19,595 18,975 25,859 
- 224.1 25«.g 170.5 226.8 233.4 231.8 


ft !G an ::»1. 11 an HIT 8. Noon 1112 8 X on 1114 0 
2 gn T’log 3 pm 1H5 3 * pm 1115 5. 

Days Hgh 1113 9. Days Law 1108 4. 

Sis:s ICO Government Securities. 15-10 26. F»ed Interest 
0:3 tilt/ *.'7. 25 Ga d M nes 12 9 55. SE Ae..'it/ 1974 
Latest Index 01-346 8026. 

13.74 
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HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


1985 


Govt. Secs. 


Fixed int 


Ordinary. 


Gold Mines 


H.gh 

84.57 
18 10 
90.38 
25 10 

1146.9 
25 SI. 

536.9 
>15 4, 


Smcs Compa far n 
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19 


Dec. 

17 


Low Daily 
Gilt Edged 

78.02 127.4 40.18 I13 * 5 

2» iin E£ l u,I » e * 

... -. .3 '•» .4 vni 11# , 
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25 7 23. II 15 26 t 40' 
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.511. 15 2.81, 26 10 71. ValX 872:9 


116.1 


117.7 

961.8 


133.7 


125.1 
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leading retailers left a let to he 
desired but once again the trend 
was to higher levels. Dixons 
stood out with a r.*e of 2S to 
SSOp as investors showed an in- 
creased interest ahead of the 
interim resuits scheduled for 
eariy-January- Barton improved 
a few pence to 55 Op and Marks 
and Spencer put ca 2 at 177p. 
Elsewhere. Bentalls rose 2 more 
lo 14Sp. after 150?. amid tall: at 
an imminent bid. while revived 
speculative support lifted Gold- 
smiths !0 to 174? and Ward 
White IS to 2$2p. Mail orders 
continued firmly with Freemans 
and Grattan both dosing 4 better 
at the common level of 34Sp. 

Leading Electricals rarely 
strayed from previous dosing 
levels. GEC ended a shade 
firmer at 170?. but Pfefsey 
settled a couple of pence off at 
176?. Elsewhere, selected com- 


Demand m a restricted market 
lifted Cardo 17 to 272p, while 
Glynwed, reflecting a broker's 
circular, improved 8 to 245p. 
Wellman responded to news of 
the return to profitable trading 
at the half way stage with a rise 
of li at 15lp. Revived Evcred 
hid hopes stimulated occassional 
speculative interest ir TI, 6 to 
the good at 366?. while Spencer 
Clark, awaiting news of the 
recent bid approach, firmed 3 to 
232p. Tex Holdings came to life 
with a gain of 7 to 117p. Deal- 
ings resumed in Chewing 
fallowing full details of the 
Pains-Vessex acquisition, the 
shares dosing at 530?, after 
630p. compared with the suspen- 
sion price cf 533?. With the 
exception of Vickers. S up at 
29Sp. leading *ssucs showed 
little alteration. 

Cadbury Schweppes were un- 


with Grand Metropolitan, other 
leading Hotels drifted bade to 
close yimxally unchanged. Else- 
where. Garfoukels attracted 
speculative support and gained 
9 to 125p, while Kennedy Brookes 
added 3 ro 205p. 

Recltitt and Colman up 

Leading miscellaneous indus- 
trials met with selective baying 
interest Reckitt and Colman 
were noteworthy for a rise of 
13 at 618p. while Unilever, up 
} at £13J. reflected a broker’s 
recommendation. Gains of 
around 8 were recorded in 
Pfikington. 313p. Metal Box, 
515p. and Hanson Trust, 2Q0p. 

A spinal], a firm market re- 
cently amid persistent takeover 
speculation, advanced 5 more to 
lBlp following the preliminary 
results. 

Renewed buying of Lucas 
Industries in the wake of the 
chairman '5 bullish statement at 
the recent annual meeting left 
the shares a further 10 higher 
at 458p. 

In the Property sector. Slough 
Estates shed 4 to 147p following 
a vendor placing to finance the 
£15m acquisition of Helmlice. a 
private property company, while 
Spey hawk lost 15 to 2gSp after 
the annual results and details 
of the £ 18 m property portfolio 
purchase from Airways Pension 
Fund Trustees. P iop e i t y Hold- 
ing and Investment firmed 3 to 
118p as bid rumours revived, 
bur Green shed 4 to 72p on profit- 
taking. Towngrade were a 
couple of pence dearer at 38p 
following acquisition news. 

Among generally firmer 
Textiles, Victoria Carpet har- 
dened a couple of pence to 59 p 
in response to the 50 per cent 
expansion in mid-term profits. 
Atkins Brothers rose 7 to 140p 
on news that Lincroft Kilgour 
now controls just over 13 per 
cent of the equity. Revived 
speculative support lifted Debras 
2 for a two-day advance of 6 
to 42p. 

Comm ear on the Kanson Trust 
bid situation lifted Imperial 
Group 5 more ro 262p. Buts 
added a like amount to 3X0p. 

Financial Trans were featured 
by London Merchant Sec uriti es 
which fell 4 to 7Dp with the 
Deferred 3 lower at SSp in 
reaction to the disappointing 
interim results. Westport Invest- 
ment. which holds a 50 per cent 
stake in LMS. relinquished 3 to 
74p in sympathy. Elsewhere. 
Bankers Investment Tract 
hardened a couple of pence to 
98p following tbe results. 
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and closed 6 higher at the day’s 
best of 741?. A non; other 
Chemicals. I'SM- quoted Alida 
firmed S to 3S6p in a restricted 
market, but W. Canning shed 4 
to S6p on profit-tak'r.g. 

The volume of business in 


on recovery hopes. Apricot were 
well to the fore with a eain of 
12 at 60p. Rode rose 8 to 8Sp and 
Rolfe and Nolan 5 to 70p. wXIe 
NMW put on 15 to 3l5p. 

Engineers agam provided a 
number cf good features. 


FT-ACTU ARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
tbe Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show lumber of 
stacks per section 
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Change 
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Ennss- Dir. 
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CAPITAL GOODS (207) 

567.40 

+14 

1045 

446 

1234 

1543 

(56135 

55747i5622« 

1 54963 

2 


62042 

+14 

1075 

438 

1161 

1746:61140 

61249! 61745 

50636 

3 


911.33 

+04 

1060 

446 

1215 

, 2848 

190457 

90261 

90949 

73139 


Electricals 03) 

153643 

+06 

964 

540 

1353 

! 5234 1506.92 150045,151439 159450 

5 


1435.92 

+06 

1052 

342 

1247 

3241 

.140685 

139444 

140139 

.191833 

6 


320.76 

+07 

1079 

456 

1145 

957 

31866 

31740 

32044 

27538 

8 

Metals an Metal Forming (7) 

24L3X 

+24 

943 

647 

1337 

7.98; 23669 

23546 

23740 

16545 

9 


203-67 

+14 

1140 

436 

1022 

5u91; 20144 

19968: 20075 

13754 

20 

Other Industrial Materials (201 

1C04J7 

+14 

7.73 

361 

1550 

2434' 99011 96947 

98343 

122.98 

21 

CONSUMER GROUP (177) 

758^7 

+09 

858 

163 

24.45 

1841 

752-22 . 744.98 

75239 

60945 

22 


768.72 

+15 

941 

197 

1348 

1744 

75746 

74842 

75943 

469.97 

25 


56149 

405 

1072 

449 

1L99 

1732: 55052; 55541; 56437 

471.91 

26 

Food Retailing U4) 

Z73L45 

+07 

634 

260 

2L24 

2846:17194011711.79 173240:142246 

27 

Health and Household Products (9)— 

120389 

+14 

636 

2.72 

1845 

23.08 1 U9Q63 -U73J1 , 118432! 1018J7 

29 


75148 

— 

7 JB 

448 

1702 

2367 

75154. 745.951 753671 66948 

32 

Newspapers, PuhllsMng (11)—. 

182266 

-05 

742 
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1744 

58.90 ! 183140 1 183347 > 185663 ; 145034 

33 

Packaging and Paper 03) 

362-72 

— 

961 

447 

1248 

1019) 362-71 

36233 

36543) 28951 

34 

Stores (42) 

761.92 

+0J 

6.99 
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1931 
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751491 54138 

as 


37&A5 
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966 
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37369 37693 
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1447 
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59 
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of the deal with Coca-Cola, but 
United Biscuits, where Coca-Cola 
has been mentioned as a possible 
suitor assuming the merger with 
Imperial Group does not go 
through, continued to give 
ground and closed a net 7 down 
at 237p. Rowntre* Mackintosh 
were a couple of pence off at 
40Sp, but Northern Foods 
attracted support and firmed 4 
to 286p. Bernard Matthews con- 
tinued to reflect Press comment 
and rose a further 15 to 560p 
in a restricted marker, but 
Batleys of Yorkshire shed 3 ro 
105p following the disappointing 
interim results. Albert Fisher 
rose 5 to 133p on speculative 
Interest. 

Firmer initially in sympathy 


Another quiet and steady show- 


ing by erode prices helped lead 
mg Offs to improve further, 
although gains were modest. 
British Petroleum hardened a 
few pence to 546p and Shell 
armed B to 65lp. Elsewhere. 
Triton Europe continued to rally 
and closed 10 higher at 275p. 
CSM-qunted Floyd Oil moved up 
5 to 50p. bat Bristol Oil and 
Minerals lacked support and 
dipped to a year's low of JOp 
prior to dosing a penny down at 
1ZP. 

Reflecting Traded Option and 
speculative activity. Lourfce 
advanced 7 to l»4p among Over- 
seas Traders. 

South African Golds resumed 
their upward trend after Wednes- 
day's slight setback. Turnover 
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A = AIk 8=8* C=Cafl 


83 ■; ^268 
44 ■ 28.20 
64 . 2.40 . 
25 r s < 
227 '■ 8.70 : 

122 .r .R50 , 

860 J450 ; 
677 950 ; 

330 , . 6 ! 
269-1.90 
157 *19 i 
70 - X . 
532 ; 12 ; 

188 < 3 ; 

613 ■ MO : 
150 j 4 
175 2 4^ - 
146 1.90 • 

541 850 

60 7 A 

257 » *50 
56 250 ; 

4 .480 . 

10 • 900 

3021 3.40 

264 SJOA 
588 *50 

272 4.30 

11 350 

282 19 - 

9 18 ' 


28 

23 

273 


July 

30 

20.50 

550 


102 11 


77 

46X 

55 


;ie 

. 8.40 
7.40 


28 25 


FI 567 


FLlS95B 

FL1&4J0 

FLafosa 


IS 

so 

106 

7 

S3 

» 

21 


834 

232 

193 

62 

26 

28 

Z 


. 15 '.FI 538.51 

5 ■ 

; 650 A FL A.10 
5 ■■ j. 
5.50 n. 54.60 

1050 'ri.204JB 

450 FI.&.73 

- Fn&eo 

— » m 

4.30 FLS950 

- B 

5.30 FT.17B52 
. 7.50 

• 4.30 n. &M 
34 FL36659 
. *1 - 
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remained negligible, however, 
and quotations wen . merely 
marked higher in Une with the 
bullion price— finally S55 up at 
S32S.75. 

Top-quality Golds showed 
marginal gains with JRaaftfdntebi 
f to tiie good at £48}. AntgoM. 
£381. SmthroaL £ 20 }. and 
Buffets, £15}. all improved ft half- 
point. Similar conditions pre- 
vailed among the more mar gin a l 
counters with Stitfmrtrin 20 
higher at 4l4p and Kinross 22 
dearer at 8S4p. The FT Gold 
Mines index closed 6.3 np Rt 
256.4. „ 

“Down-under" mining stodcs 
were irregular. ' Once again, 
investors concentrated on the 
diversified issues with rises of 5 
noted in Western Mi lling, IMp, 
and Peko-WaUsend. 232 p. Golds, 
on the other band, gave fresh 
ground following. overnight sell- 
ms in Sydney and Melbourne. 
Gold Mines of XiUsnfle ftH 23 
to 372 p. while Central Norseman 
finished another . 10 off at 273p. 
Some minor explorers responded 
to occasional speculative demand 
with Sons ot GwalU 5 up at 138p. 

Business in Traded Options 
was well distributed throughout 
the liar. GEC and Lonrtio 
attracted 1574 and 923 calls re- 
spectively. The FT-SE . 100 
contributed 874 calls and 71$ 
pom. Total contracts struck 
amounted to 12.742. 
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Financial Times Friday December 20 1985 


WORLD STOCK MARKETS 


AUSTRIA 

Dec. -19 


Price 

Sen* 


+ or 


Credit'nst'lt ppd 426 

GocHer..' 614 

(ntorunfall. .... . 1.475 
Jungbunzlauer *. 4 1.800 
LAtnderbanK *... 2,050 
PerimoflMr „ . 710 

Steyr Daimler . .. 157 

Veitschcr Mag 945 


5 

600 
- 55 

■1 f 

-5 


BELGIUM/LUXEMBOURG 


Dec. 19 

b.bTl.7. X 

Band. Gen. Lux - 
Bang. lnt.iM.ux~ 
Bekaort.. . 

Gimcrit GSR 

Cockemi 

Delhaize. 

EBES 

ElectroDel. 

Fabriaue Nat 

GB Inno BM- . 

GBL iBrux- . .. 
Generate Bank .. 

Gevaert 

Hoboken 

Intercom . 

K red let bank. ... 

Pan Hldgs. 

Petrofina 

Royaie Beige . . 
Soc. Gen. Belge~ 

.Sotina 

Solvay 

Stan wl c k Inti 

Tractionei .» 

UCB 

Wagons Lite. 


Price 

Frs. 

2.545 

9.600 
9.200 
B.bOO 
2,060 

19B 

8.600 
3.805 

10,950 

2.060 

4.960 
2.5QO 

4,935 

8.510 

2.960 

11.200 

9,930 

6.490 

10.200 

2.220 

а. 170 

б. 120 
1,160 
4,690 
6,600 
4.025 


+ or 


[GERMANY 


De«. 19 


AEG 

1 Allianz Vera . . .. 

BASF 

Bayer ...... 

Bayer.Hypo ..... 

Bayer Vercin .. . 

BHF Bank 

BMW 

Brown Bovori., .. 
Commerzbank ... 
Conn. Oufflntl... 
Daimler-Benz.. .. 
Degussa . .... 


D'schc Babcock. 
Deutsche Bank.. 

Dread tier Bank 
GMH . . .. 

Henkel 

Hochtief . 
Hocchst . 

Hoescft Werke .. 
Holzmnnn P-.. . 

Horten - 

Husael. . . 
Karstadt . . . 
Kaufnof. . . 

KHD .. .. 

.Ktoeckner.. . 
t 200 1 Unde . - .. 
Lufthansa . ... 

MAN 

Mannesmann.. . 
Mercedes Hid. . 
Metallqepell 
Muench Rueck . 
Nixdorf . ... 
Porsene 


■ 15 
25 

■ 15 
-20 

40 

-65 
60 
- 25 


- 20 
40 
■* 20 
- 10 
10 
- 10 


DENMARK 


Dee. 1-9 


Price 
Knr : 


+ or 


Andeisbanken ... 4io -1 

Baftica Skand . 585 

Cop Handel&b'nk 35Gxr - 3 

D. Sukkerfab 475 4 a 

Danske Bank.—.. 397 2 

De Dankse Lult. 1,480 

East Asiatic 24 1 .10 

Forenedc Brygg. 1,075 
Forenede Damp. 220 

GNT Hid 650 -55 

I.S.S.B 610 

Jy&ke Bank bos 10 

Novotnas- 1.295' 30 

Privatbanken 339 , 3 

Provmsbanken . 475 - 3 

Smldth iF.I_- B .. 317 1 

Sophus Berend .. 960 

Superfos, . 348 10 


Preussag 

Rhein West Elect 
Rosantnal _... 
Sobering . . — 
Siemens.— — 
Thy sun . . 

Varta — 

Vcba 

V.E.W 

Vercin West — 
Volkswagen 


Price 

Dm. 

233.5 
1.873 

264.2 

266.3 
469 
493 

48? 

565 

2913.0 

309.5 

160.5 
1,154 

421.0 

207 

868 

390.0 
235 
401 
615 

270.0 
166.2 
465 
212 

413.5 
322 
341 

31? 

92.5 

562 

230 

222 

261.5 
1,047 

314.5 
2.755 
556 
1,260 

255. 1 
188.8 
328 
625 
687 

168.5 
260 

290.5 
138 
381 
437 


+ or 


0.5 
+ 11 
4.3 
32 
-4 
3 

■ 4 

8 

-0.5 
4 5 
+ 0.5 
32 


4.5 

40 

46 

- 17 

4 2.1 

- 3.7 
-2 

6.. 

45 

-4.8 

"l.6 

3 

* 8 
5 


ITALY 


Deo. 19 


Price 

Lira 


+ or 


Banco Comle 24.000 ■ 150 

Bastogi IRBS 497.75 - 4.7b 

Central e . 3,62 D 1 80 

C.I.R. 6,425 ■ 5 

Credito ItaHano.. 3.135 4 5 

Flat — 5,600 - 27 

Generali Assicur. 74,500 - 700 
Italcententi — 51,500 - 450 


NORWAY 
Doc. 19 
Bcrgens Bonk 

Borregaord 

Christiania Bank 
OenNorske Cred 

Elkc"> 

Kosmos- 

Kvaerncr 

Norsk Data ■ . 

Norsk Hydro—. 
Star ebr and — . 


price + or 
Kroner — 


171.5 

447.5 
ISO 

187.5 
112 
180 
161 
400 
14B 

273.5 


1.5 

0.5 

0.5 


13 
1 0.5 
1.5 


SPAIN 


■ 


Price 

+ ©r 


Dee. 19 

PtO J 


til 

+ 12.5 

A 1 \ 


454 

- 2 


. 35J 


Bco Exterior . .. 

204 

-1 

Bco Hicpano 

. 158 

, 1 

2.8 1 
1.3 1 

Bco Pouuiar ... 

. 43b 

• 4 

Bco Sanunder - 

414 

- 2 

Bco Vizcaya . 

. SB5 



Dragados.. 

143 

3 



U4.J 

- 3 

2 

Iberduere .. 

. 105 

- 4.2 

Petroleos 

. 148 



Telefonica 

154 


1.6 




9 

1.8 

+ i’is' 
3t 

SWEDEN 

Price 


Doc. 19 

Kronor 



AUSTRALIA (continued) 

+ or 


Dec. 19 


Price 

Aust.* 


Gen. Prop. Trust 2.09 
Hardie 'James' ■■ 3 14 
Hart Open Energy 1.75 
Herald WyTimes 5.1 
id Aust . . 2.14 

Jimbcrlana F.P„ 0,23 
Kia Ora Gold . . o :s 
Kid 1 ton Gold ■■ 4.65 
Lend Lease „ .. 5.78 

MIM _ 2.63 

May ne Nickless.. 3.15 
Myer Emporium. 3.5 
Nat. Aust. Bank... 4.6 

News 9.0 

Nicholas Kiwi..... 2.4 
NorandaP'cP pd 0.65 
North Bkn Hill.... 218 
Oakbridge. .. 1.38 
Pancon I mental . i.“2 
Pioneer Cone — 2.28 


0.«>1 

0.05 


4 0.0; 


- 0.32 
+0.01 
4 0.05 

'0,0 1 
-■0.1 


9.65 
1 45 

3.65 
1.55 
5,24 


AGA.. 

Alla LAVSl B . 
ASEA Free-.. 
Astra -Free- . 
Atlas Cope 3 . 

Car do ‘Free*. 
Celfufosa 
Electrolux B. 
Ericsson B. 

Esselte 

Mo oen Dorm jo.. 


185 
261 
325 
510 
192 
264 
169 
195 
234 
_ 450 
200 


Pharmacia 163 

Saab Scania Free 510 


Sandvik— ~ 

SkanOra ... 

Skofl EmkUda 

8KF. 

Sonneson. — 
Stora Kopoarbrg 
Svon Handlesbn . 
Swedish Match . 
Volvo B 'Free. . . 


710 

362 

77.5 

2BB 

136 

177 

235 

239 

315 


- 5 

- J 

10 
-1 
■ 1 
• 9 

4 2 
.4 
. 2 

- 7 
■ 2 
4 5 

-5 

- 17 

- 0.5 
.4 
-1 

4 3 

-3 

3 

i 2 • 


FRANCE 


D0C.-19 


La Rinaseente.— 
[Montedison ..— 

I Ohvotti — 

Pirelli Co. 


Price 

Frs. 


Empruct 4*-? 19731,461 
Emprunt >t 19/3 7.270 

Accor 

Air Liqulde .. 

BIG 

Bong rain .... 
Bouyqu«_ 

BSN Gervals 
CIT Alcatel . 

Carre four _ 


+ or 


Pirelli Spa. 
Salnem 
Snia 8PO- 


994.5 -5.5 
2,595 +35 
8,750 - 149 
6,125 4 20 
3,345 -45 
6,965 10 

5.200 - 81 


— | Toro As&ic 33.500 - 600 


2V2.2 
607 
486 
1.595 
880 
3,525 
1.410 
2.920 

- Club Medlter-n .. 459.9 


Cle Baneaire 
Cofi meg 

Da mart .... 
Oarty 

Dumez S.A. . . 
Eaux C.e Gen- 
Eir Aau>tane 
Essilor 

Gen.Occidontale 
I metal 


887 
306 
1.940 
1.820 
874 
870 
193 
. 2,140 
701 
74.9 

Lafarge Coppee. 718 

L' Or eat 2,770 

Legrand . . 2.450 

Maisons Phenix 176 
MatraS.A. . — . 1.630 

MiQhelin B 1.565 

Midi Cie 3,930 

Moet-Hennessjr - 2,373 
- " 64.6 

163.5 
763 
423 
265 


Moulinex 

Nord EsL . .. . 
Pernod J« lea.. 

Perrier 

Petrofes Fra. • 


- 2 

- 198 

2.8 

- 4 
3.8 

- 15 

4 20 

- 30 
, 25 

S 

- 15.1 

4 18 
-2 
4 125 
. 2 
4 13 
4 31 

- 2 
-105 
- 10 

- 0.6 
- 28 
- 20 
4 45 
4 
45 

- 32 
. 40 

- 15 


NETHERLANDS 
Dec. 19 


Peugeqt-8.A. .. .. 474 

Printemps Au,-.. 386 

Radiotech 385 

Redout? 1,945 

Rouaiel uoiaf_- 1.570 

Berimed *?i 

SkiS Roseignol-'- l-.349 , ; ' t & 
TelBrrtettfilect 2.680 • jSOJ 


8 

■ 1 

-3 
+ 1 

- 7 
+ 4 

. 20 

- 7 


Thomson iC8F.i... 
Vaifco- , " 


693 

356 


: 3 

i5' 


ACF Holding . .. 

AEGON 

Ahold .. 

AKZO .. 

ABN .- 

AMEV - .... 

AMRO ... 

Bredero Cert 
Bos Kalis Westm. 
Buehrmann TeL 
Cal land Higs-- . . 
Dorptsche Pet'm 
Elsevier -NDU 
Fokker . 

Gut Brocades— 

Hemeken 

Hoogovens 

Int Mueller 

KLM 

KNP . 

Naorden 

Nat Ned Curt. — 
Ned Mid Bank— 

Nedlkjyd — ■ 

Oce Grinten 
ommeren Van ■_ 

Pakhoed - 

Philips. 

Robe co 

Rodamco 

Rolinco 

Rorento.. ■■ - 
Royal Duu.n. — 

I Unilever. 

SP'BttHt^ 

jiienJ .. 

West Utr Bank _ 


Price 

Fts 

” 285 ~ 
110.6 
78.6 
139.5 
567 
83.3 


+ or 


+ 4 
- 0.6 
4 1.6 

4 0.2 

+ i]7 
104.8 - 0.2 
190.5 


13.6 

130 

89.9 

163.3 

184 


0.7 

,2 


- 0.6 
+ 6 


74.3 

376.5 

232.5 
80.1 

68.3 

54.6 

123.2 
57.9 

83.7 

225.3 

204.5 

385.3 +6.5 

33.4 +1.9 


-0.4 

4 5 

4 6 

+ 0.7 
4 3.3 
0.2 
+ 2.2 
-0.1 
4 0.2 
4 1.3 
43 


SWITZERLAND 
Doe. 19 


PfTci 

Frs. 


Adia Inti. . . 

AJusutase 

Bank Leu 

Brown Boverl .. 
ClbaGelgy . 
do. ■ Part Certs i 
Credit Suisse .. . 
Elektrowatt .... 

Fischer >Gco.‘ .. 

Hoff Roche Ptcts 1 16,750 
Hoff Roche i ID .. 2 1.700 
Jacobs Suchord 7,360 

Jelmotl 

Landis A Gyr . 

Nestle 

Oer-Buehrle ... 

Pirelli. . . .. 

Sandoz 'Br- 

Sandoz -Pt Cts< . 
Schindler < PtCts 

Sika- 

Surveillance A._ 

Swissair. 

Swiss Bank . 

Swiss Re in see. 

Swiss Voiksbk.. 

Union Bank. 

Winterthur 

Zurloh Ins. .. . 


4,375 

680 

4,180 

1.770 

3.775 

3,000 

3.675 

3.440 

1,095 


3,650 
S.UbO 
8,300 
. 1.350 
370 
10,700 
1,730 
880 
1.660 
6,030 
: 1.760 
550 
12.900 
2,580 
S.2M 
4.950 
5,773 


+ or 


50 
• 5 
- 20 
45 
45 

“ 5 ‘ 
-35 
- 21 
4 500 
+ 50 
BO 

- 100 
-20 
4 140 

4 10 

-9 

'is'” 

20 
• 26 
- 40 
+ 5 
+ 1 
-50 
430 

■ 23 
423 


Poseidon 
Queensland Coal 
Reck. tt&Col man 

Repco 

Santos — - 

Smith 'Howard;- 4.45 
Thos. Natwide ... 2.44 

Tooth- — .. 3.1 

Vnmgas - - 2.85 

Western Mining. 3.22 
Westpae Bank. ■■ 4.46 
Woodslde Petrol 1.22 

Wool worths 3.44 

WormaJd Inti — 3.35 


- 0.0-' 
+ 0.0« 
• Qj 
+ 0JU 
- 0.02 
. 0.01 


- 0.06 
4 0.06 
0.01 


HONG KONG 
Dec. 19 


Bank East Asia - 
Cheung Kong-. 

China ugnt- 

Evergo ... ■— 

Hang Seng Bank 
Henderson Land 
HK China Gas.. ■ 
Hk Electric . - 
HK Kowloon Wh. 

HK Land 

HK Shanghai BK. 
HK Telophono... 


Price 

H.K.n 

MJB 
20. B 
13 
0 56 
45.5 
2.1 
13.9 
8.45 
7.55 

6.5 

7.6 
9.95 


Hutchison Wpa- 26.6 


Intni. City.. 
Jardine Math .. . 
New World Dev.. 
Orient O'aeaa.. . 

SHK Props. 

Snell Elect . . . 

Swire Pac A 

TV- B 

World Int. Hldgs. 


0.99 

13.4 

6.9 

1.99 

12.7 

0.91 

30.25 

6.35 

2.62 


-0.5 

0.3 

4 1 

-""'l 

- 0.05 

- 0.1 

Tom 


- 0.1 
- 0.1 


-0.1 
- 0.2 


- 0J2 


-0.06 

0.05 


JAPAN (continued) 

Price 

Dec. 19 Ten 


+ rr". I CANADA 


mm 

Mitsui Bank.. .... 

Mitsui 

Mitsui Estate .. 
Mitsui Toauu ~ . 
Mitsukoshi. .. .. 
NGK Insulators.. 
NikkoSee— 
Nippon Denso.. •• 
Nippon Elect 
Nippon Express,. 


375 

1,010 

415 

1120 

211 

622 

.94j 

738 

1.450 

1,330 

800 


JAPAN 


Dec. 19 


Price + or 
Yen — 


84.5 

59.2 

82.2 
135.6 

73.2 
.46.9 
173.B 
3S6.8 +8 
"363.5 -6.6. 
■ 2 BP tS,^ 
237 t S.S^ 
84 0.8 


+ 0.7 
+ 1.1 
+ 0.3 
+ 0.2 
+ 0.3 
+ 0.1 
+ 07 


Notes — Prices on this page am as quoted on the 
individual exchanges and are last traded prices. Dealings 
suspended- xd Ex dividend. »e Ex scrip Issue, w Ex rights, 
xa Ex all. * Price in Schillings. 


AUSTRALIA 


Dec. 19 

ANZ Group. — . — 
Ampol Pet. .. - . 
Ashton 

Aust. Cons. Ind .. 
Aust. Guarantee. 
Aust. Nat. Ins-... 

APM 

Bell Group . ... 
Bell Res... 


Prleo 
Aust 3. 

. 4.3xa 

2.22 

I. 15 
2.71 
2.45 
2.6 
2.85 

II. 75 
5.2 


+ or 


- OJIJ 

- O.0S 
+ 0.01 


0.1 
+ 0.1 


Send Corp Hldgs l.Bxe - 


Boral 

Bougainville 

Brambles Inds .. 

Bridge Oil 

B. H. prop.L i ... 

CRAl.1. .— .*1*. 

CSR- 

Coles 

Coma Ico •’A" 

Consolidated Pet 
Co stain Aust.- ■ 
Dunlop Olympic. 

Elders JXi 

Energ Res— 


3.17 

1.92 

4.25 

2.0 

8.6B 

5.38 

5.61 

4.15 

1.84 

0.27 

2.0 

2.27 

3.06 

1.6 


+ 0.02 


+ 0.01 
-OJM 


+ tJ.ftV 
- 0.02 


+ 0.QI 


- O.B3 

+ 0.06 


Ajinomoto. ...2,110 
All Nippon Air— . 714 

Alps Electric 1,800 

Asa hi cnem.. 806 

Asabl Glass... B99 

Bonk Tokyo 780 

Bridgestone. .. 621 

Brother Inds. 680 

Canon — . 1,160 

Cas>o Comp- 1,780 

Chugai Pharm. 1,090 

Daiei — . 715 

Dal Ichi Kan. Bk. 1.560 
Dal Nippon Ink... 321 
Dal Nippon Ptg - 1,330 
Daiwa House . ... 891 

Daiwa Sec. BOS 

Eitai.- 1,320 

Fonuc- — .. 7,490 

Fuji Bank- 1.540 

Fuji Film 2,070 

Fujisawa— . — 900 

Fujitsu— 1,130 , 

Pjrukawn Elect. 331 ; 

Green Cross- 2,100 

Helwa Real Est- 840 j 

Hitachi . .. 765 . 

Hitachi Credit.... 1.140 

Honda — 1,230 

Indl. SJt. Japan,- J.120 
ishikawajimaHr. 160 

Isuzu Motors 356 

Itoh — ... 403 

Ito- Yokado - 3,100 

JAL 8,390 

Jusoo — 950 

Kajima 476 

Kao soap 980 

Kawasaki Steel— 1 38 
Kirin 


-20 
+ 28 
• •20 
-7 
+ 9 
-5 
-4 
43 
-30 
-30 
-10 

- 5 

+ 10 

730 

- 5 

- 4 

""to' 

- 10 
. 7 
+ 10 
42 
-10 
+ 34 
• ■ 5 
-20 


Nippon Gakkl.. . 1,590 
Nippon Kogaku . 1,060 
Nippon KoKan- ■ 134 
Nippon Oil. . 787 

Nippon Seiko ... 529 
Nippon Shtmpan 735 
Nippon Sled ■■■ ■ 155 

Nippon Saltan. .. 34; 
Nippon Yuscn . . 345 

Nissan Motor 575 

Nisshln Flour . .. 485 

Nomura 1.110 

Dtympum 1,010 

OnodaCemcnt 311 
Orient Finance .. 905 
Orient Leasing ■ 2.8JO 

Pioneer 1.850 

Ricoh ... 1.120 

Sankyo 1.080 

SanwaBonk.. 1,360 
Sanyo Elect . - 409 
Saoporo . .. 899 

Sekisui Prefab . B4S 
Seven Eleven . 9,460 
Sharp .. . 928 

Shi nu 2u constn 363 

Shlonogl 701 

Shiseido — 1,360 

Shown Denko ... 21S 

Sony 4,140 

S' to mo Bank .. 1.690 

S'tomo Chem.. 263 
S' Co mo Carp.. . 735 

S'tomo Elect ... . Bua 
S'tomo Metal... 139 

Taise Corp 334 

Taitho Marine. 537 
Taiyo Kobe Bank 715 

Tkkeda 973 

TDK 4.490 

Teijin .. 478 

Ten. Nenryo... ■ 1,150 
Tokai Bank - . 995 
Tokio Marine .. 892 

Tokyo Elect Pwr 2.850 


Tokyo C« 
TokyuCorp . .. 
Toppan Print — 

Toray.._ 

Toshiba Elect ... 
Toyo Seikan. — 
Toyota Motor... 

UBE Inds 

Victor — 

Yamaha 

Yamaichi See — 
Y’mnnouchiPhr 

Yamazaki 

Yasuda Fire .— 


309 


5 

4 10 
10 

- 70 
• 1 

3 

10 

- 3 

. 20 ' 
-19 

• 40 
40 
1 

• IS 

6 

+ 3 
-3 

- I 
.4 

• 1 
5 

- 20 
10 

- 2 
- 1 

780"* 


- 1 
.29 

• 7 

• 70 
12 

- 14 

- 6 
10 

- 1 
30 
+ 10 

: 4 
15 
1 

4 
11 

5 
2 
30 

- 6 

" 

- 9 
. 60 
43 


Seta Stock 


Hqh law Qua Dwg 


TORONTO 

Prices at 130pm 
December 19 


99 AMCA M 
10809 AMHora 
POO Abnbi Pr 
!«00 Agmeo E 
2SOS Alerts En 
651B0 Alena N 
135/90 Alcan 
200 Algo Cenl 
2396 Afgpma SI 


StS^a 

sai< 

Si/ 

S21'. 

51/ 

S19| 

HO-a 

S20*i 

5209 

Sirs 

Sths 

Si Hi 


Kobe Steel .— — 
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*5 » W* p» « n 

77% »% M9»M (f 7 
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4 »t n Noneti 2 
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30 
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*V. 
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77% 23% HubOaSTS 9 1 TJ 78 25% 24', ft' - % 

13, S% Huffy 40 3 5*1 119 11% 1»% Jl% 

1b# 12 HugnTI *8 38 686 13 iX, 13), % 
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2 a lb 7337 32".- 31, 3ft % 

14 71 54 361, 36% 36% •% 

Z6 11 951 34 33', 33% - '# 
5b 12 H> 35% 3ft 3ft - % 

I I I 

md 14«7 16 563 39% 38% 29% 
n 88e SO 289 If* 1*% UB, 
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*0% X", 1C 
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3CT; 2 * ICN 
IF; 15% B4AM 


273, 2V- tPTun r.l*2e 6 5 292 2?* 2ft 22 ■% 

17* ; 14% RT Pr si SO 9 * 7 39 16% 16 to » 1, 

3ft 28-e ITT Cp 1 28 11 41^ ». 36% 3s*, 

70 51 ITT nW 4 5 8 ?3 69 E9 W -1- 

M Si in p!0 ir* 62 6?*, 6ft *, 

1ft 11 AJ IM 60 4 2 762 14% V, 14% -% 

18.’ Mal»P5l?2 7.4 10 40? »% JT, 2T, - ’j 

16% 1% bleaS 478 b 4% a.% 
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pw 
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HD 2T, Z13, 22 - > 
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»' 
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28 1 25%- Oc:“ :TW SB 5 ??% ?W, 7-4 
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121 103-; Oc=iP S* ** to t'C 
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38 28% LaLand l 319 *51 32% 3V* 3i% - " 

25% 17% LaPac 80b 3 4 40 673 73% *3 2T, 

33*, 24% UPL pU6G 12 35 3C% »% 3c*.- 

7ft ID, LjPl pOM 9 8 88 24% 23% 24% 

3ft 25’- LOiioGfi 52 00 9 *51 jr, 31' f ir- - ■* 

31% 90!, Lowes 36 15 15 1118 241, 2ft 2ft • % 

25% Iff, Lubrxl 1 IS 4 8 to 3002 :*% 2ff. 2*% 

41% 98% Luton 60 1 5 25 M3 41". 41 it, 

26 16% LocLvSI TS 4 b 12 284 25% 2ft 25% 

.18 11% Lufcens 48 3* 15 32 1*; M% 

M M M 

23*; 12% MAOOAfi* » 7 15 12.T M 1ft 13% - % 

54% 95% MCA s « 13 33 I'M 51'- Nft 51* -% 

2ft 18 UCwp 140 6 9 6 200 20% 22 29% - * 

1ft 10 MOC 36 33-9 169 11 1ft 11 -% 

38% 28% MOO. 712 7D JO X iaB% 33% 38% - % 

42% 38% MB 50 1 3 15 449 28% 38", 38% 

18% 11% MGMGi44 26 34 272 to. Iff, Iff, 

13% II UGUG0144 3* 4 13 13 13 

27 10 MGMUfOB 8 343 2ft 3* Tft • % 

22% 12V MS L 0-671 13 17 17 17 *% 

38V 20% Maoris 1 6 IS Vi 35% 3*% 35% 

65>. 38% Uacy 1 to 1 B 17 7.77B 63V CT, 63'.- - % 

86 36 M«ypK25 GS 2500 63 60 62 -2 

56% 33*; MaqiCTI t3* 20 « f3S 5ff, 5<% 55 

9T; IV MotAM *9c 109' V, 3 3% 

17 10V Manbta M 1 3 35 W; 15V >5% -% 

21% 8% UannNtSJ 36 18* V. 8% 9 • % 

Tft KFx Man? ts 11 6 lb 476 1ft 1ft iff- 

*7 - 33*g Mt*Han3r» 70 6 I. *49 4ft 4£ *6% - % 

55U as'- MliH crease 11 76 V, if- » -% 

52% 41 Ml»H ptbtoe U 32 49-, 48V *9% - |i 

Bv 5% »1 “Ah* 1 602 5% ft ft -% 

2ft 15% toUhvipi 46 Tff* 1ft iff, % 

3ft 2S» MAPCO 1 2 7 9 467 3rtj 3f> 3ft .7, 

5 3 Uamtz 23 1% 3% ft 

297 Rr32 7 16 1V32 » V 
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.11 '» M-% Ift 1ft •% 
66 "1 

8 16* ITS. 
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1C n 2?'. 
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J8% 95% MffMitflBO 
46>, 19 Marions 36 
13% BV M»kC X* 


*« re-: 


re % • t 


6ft *8% HWu£37» 

l ? % ff , MffV . 

13% if, Mae' wi 
Ift 10’; M*tan» 

65 3?’; Ua«u$»JB 

73'. *3 W81IJ 3i 
2!*« Jl «13* &2X 
26. 9ff, W<St ;?iC 


71, 7% 

"■! 
f. tft 
“1% 

9*'. J'% 



69"; »" , 3h£fl iftX 
r*, 24 Ch?4 5T5S -r 
3' j 2S-- On£d ?*3 39 V 
to"; »1% OhSa p‘18C •*. 

?2 57 OhCd p!064 ir 

95 87'; 3AE ~'*0 45 to 

9S ff, CW 0**3 7b -.1 
Ifct IC% ChUatr 40 :c 1 
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90 63 W» p*E9 <8 11 

2ft 31? CaiaGCOB 
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it 


750*5 


3’V 8S% Cm 

10" ; S'; Od - it to 
»«“; w Owei 80 
»% 2«S 0to€Cwrt6 
79 73 % OrjfiftoC ■* 

'ft 7’ ? Ora*Tje 
32 2ft Ch<cnC 
29 2B Onr=Cv*« I? 
«S, «% 0*iwP 

Sr E ? 2"” p * 50 

3ft ?4 c»ion 012*5 
31% 1ft OuUtoUSA 
4ff* 55% CtemT. go 
tfs 13 OfcS«ms 50 
38-% 30% Om»«c 1 «0 
55% 38% Owenengo 

15; 0«*Wd 4* 
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ft CP S ". 
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V vv, ■;% 
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fiJ.' ir* 
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*t% 
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Woo Law Stack n_ vw " ®na Pra». 12 Kama P/ SI * Qua Prer. 12 Bomb ft S* Ikuhi “ 1 

si „ "*■ ™ E IDO* Wph Um DMlfOwt High in* Stock Dm. W- S JDDiH^b law taedea H* imr Stack tt*. IK I lD0*mb lea OmOasr J AcmePr 


&odt Or E IDOs Hfsh lea Cfcu Czmpj Shk B> E 100* H# l"" Dape 


p ^ t iwbmr mgs low ancc 

wntinued from Page 36 2 s* 21 * sdmi 

s' 1 J 5 32 * 2 #■ »• »• »S 20 % Sum 

spgs sss»5i-- E6S 
#aS»,!iSlPlfe'SSa^ 

a I » *?£ ?;■ as, s a a i, us; , 

W US' 21?* 1,0 ®'j 38 '? 381? - « 4 2Bi. 21% SCAAJA 

ES- l Z " W 28% 29 + V §p! *1! Sc£*a 

^ Sp*2 90 il .4 jg,*| 2Pa 287, — la av\ in. carfmh 

IA* Sfi- ? a Ji. « *110 7? M a 74 * * ffi ft ISw 

S Jfcfff "■ 5 , s S'?? «»5 8 , sraf* 

100 79 par! XL 2* 2F« 22 W< ScottP . . ... .. 

1031] aai Sw 1? 2. 59 " 93 1ft 13* Sco ttys 52 3 5 12 49 15 Ml, Ml, 

W S 3pl S 8 I? ““Jg 1 IS? 1 IP 1 *". 1 4 * Sea&B .42 14 7 165 2ft 2ft 2ft 

44? 3< PM?m B g “ ® “t » 1ft SBflClpM46 12 33 121, 12 I ft 

» jgj f« |! £ S'- s S'* fss r ™ 11 ,s ’* «* 

IL 5 fc K2 if? I* 56 ! 5 ' “!» 5L -H !»• 


28% 21% 30ieGs224 63 9 446 27% 27 27 

934 Pa SJuanBMe 11.9 1705 S3, 8% S'4 


19% ft Tufiox 4fl 26 IS 58 IS'? 15% 15% -v I Acton 

20% 15 TwmDt JO 46 15 8 IP, Ifl'j 183, + % AiAu: 


ft ft- h 
1*1 1 % 


AURusl .16 18 195 2P, 25% 37 + % 

^ ? 1 3 3 .?* . . SST .6 


O D 

44b 1% 1’’ 

» 3% ft 3J, * % Jeiren 


w ■ I IN, 14', 

32 294 25 2S3, ■» <? ter, M 


42% 3314 UCamplW 39 18 620 4P, 41W 417, +% vund is 11 20% 20% 20% - % 
73’ 54 UnCartt.40 4.7 l«87^ 71% 71% .- 1 20 M 108 P* 8% 8** «, 

8% 43, UflttnC 120 73, 73, - % ^Sott 224 l£ I 1* - % 


Oslo Pd 16 2471 16-a 1S% '&v 

Ddmod 435 9-16 ';-i-' 

DmriCp 146314 IS 14% 14*5 

Digtcofi 75 1% ’’a J'n - 

Ddlrds 18 211 38% 3P? 36 » *, 
Dade* SO 54 4 3% 4 

DomsP 5475 2 VIS 2 2 

0(«lM 5 > Jl _ 4 - '• 1 

Duewn 80 38 74 30% 30% 30'; < % 

DynJd 27* 12 327 IP* 15% 15’: 

E E 

EAC .40 35 16 8*4 8% &» - 

EflC 18 54 B‘j 8% 8% * i, 

EnalCt 50 2% 2*6 2% - ' 

Esmco 1 10 10 19 19 15 - 

Estop 6B6e J 29 32 32 32 - % 

EcnoBg 12 . 1716 13% 1?% 12% *t % 

Ettinof 357 S’? 2% 3'? 


P/ Sts Pi Sic 

Da E lOOc High Low Oas* Ornge Suck Dnr E lOfis H«b low Qua Ong« 

J K PcCw.s 28 21 UK 16 IS"? I* 1 .' - -a 

12 24 y? 5% 5'’ Row. 12 J> 4? 29'* IV, W- - % 

711 13 1 8 8 8 Re« 7 16 7', 7% 7> - % 

1 si ; , :< 3% - • p,«<.s w 14 bo 2S-; £■', ♦ 

rt i 12 9 . 9 ■y ■ . 


JrtmPd 51 J J, - 

JMHiinil J 12 ft 9 * ■ 

ha,Cp 20 11 «i 16% lfc% 16% 

KryPn 20i »’ 791 10% »®* ,8 '. - 
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n»9* 13." 2 1 *'« *'« 
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S/.Vs 1 45 n 9 7T; 39’f ?&'.• - % 
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SMCo .M ? 2u70 j 70’, 76% * I 
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77 57% UEI pfl. 8 IT. 
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24 33 32*2 33 + •? 
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8 B FtsenP 
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O', - % Ettinoi 357 T? 2% J'f 

8*i 4 % EnrSr* • 4 '? '■? 

i * . li Evay .40 8 19 18% IB 18% - 

V ♦ i* F F 

2> , FMMd 50 9 5 23% 23% 23% 

^ Fldau 53 6 5% 5% - 

RsenP 68t 23 31 14% 14% >4% < 

O, « M FH*fi 1 381 15 68 28% 28% 28', • 

3* % Fores*. 33 120 29% 2?> 


t4 9 ’ 5 iTSu ^ :5 r* S Sr? SS Ss? ?■?:* ^ S! BSUflf* - » S?Ss ^ ^ ** K “ 3 .S f; » f : % 
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f.li-nr. bO 7 3 17 17 17 - % 
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6% 

5 
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50 
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11 
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»% 
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30% 20% PtillVH 40 1 4 13 226 29V 29 29% 30% 25'* SoJ<K!itL48 85 13 81 29v S? 201. 6% UnSlCt 15 4 91, .9% 9'* - % 
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4.6 5 in? *o. *to Vk, -r 1- MtPatni 10 30b 1. « ■ r •• 

JO 20*i - ’g GldFld 490 9-16 d ^ lb NM«A» 79 1? 7 Tt- ; 16V 1b 

?5% 25% m l, GincSu 40 13 5 17>, 171, 17% . % ltP.ec 1 2b» 13 38 .7 2B, 

£Sc « 18 46 39% 38% 38% - % » »• * * L? “ 

23% 24 Groruia »b 265 N\. 24 24% - % 25. 8 in J.: 3 ? 

sl Si,* % Gremar .981 13 55 1?, »% ^ -5 f ’ 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 


Rate outlook 

bolsters 

confidence 


CONFIDENCE in the outlook for short- 
term rates began to recover on Wall 
Street yesterday after the Federal Re- 
serve gave further aid to money market 
liquidity, writes Terry Byland in New 
York. 

Stocks edged higher as Treasury-bill 
rates eased and bond prices rallied from 
early falls. 

At the close the Dow Jones industrial 
average was up 1.49 at 1,543.92. 

The 'Fed's announcement of another 
round of overnight system repurchase 
arrangements, while not unexpected in 
view of technical pressures in the money 
markets, helped restore confidence in 
an early cut in discount rate. However, 
Wall Street remained cautious ahead of 
today's announcement of the latest offi- 
cial GNP estimates. 

Dr Henry Kaufman, chief economist 
at Salomon Bros, told analysts that dis- 
count rate could be cut before the new 
year. 

Federal funds turned down to 8 per 
cent fallowing the Fed's intervention 
and early gains of three points in Trea- 
sury bill rates were replaced by falls of 
five points or so. i 


Long-dated federal bonds also re- 
sponded to the Fed's move by replacing 
losses with small gains, and the stock 
market brightened in brisk trading. 

Doubts over short-term interest rates 
was revived this week by a slightly luke- 
warm reception for the Treasury's auc- 
tion of S23bn of short-term securities. A 
further S9bn in 52-week bills was auc- 
tioned at noon yesterday. 

The stock market rally appeared to 
reflect arbitraging between the Stan- 
dard & Poor's 5 00 stocks and the futures 
contract on the S & P index. Across the 
broader market there was little buying 
power. 

Blue chips remained dose to over- 
night levels and it was again left to the 
special situations to provide the features 
of the market 

IBM fared well, edging up to 
S153£. but recent gains in some other 
market leaders were trimed by light 
profit-taking. Minnesota Mining, which 
has been strong this week, held on to a 
$% gain at 590, but General Motors 
eased Sft to 57516 and American Express 
SK to S52 7 /t. 

Stock in Federal National Mortgage 
Association (Fannie Mae), the quasi fed- 
eral mortgage institution, fell 52 to 525% 
in heavy turnover after the board said 
fourth-quarter profits would be below 
those for the preceding quarter. 

Despite Wall Street's conviction that 
GAF will have to increase its offer, 
Union Carbide dipped 51% to 571% - still 
above the boardroom terms for 35 per 
cent of the equity. GAF also eased, fell- 
ing SVA to $61% as the arbitrageurs 
awaited the next move. 

Texaco continued to trade heavily, 


edging up $% to 530 in the Wake of a fed- 
eral court restraining order preventing 
Pennzoil temporarily from taking its 
Sll.lbn payment. At S61% Pennzoil 
added 5%. 

Airline stocks cooled off behind a fell 
of 51% to 541% in American, which was 
downgraded by a Mabon Nugent ana- 
lyst, who cut his earnings forecasts. The 
analysts also warned that revenue 
trends in the airline industry are “soft- 
ening." 


i EUROPE 


Celebrations 
amid batch 
of records 


11 to DM I £73 while fellow insurer Mu- 
nich Re fell DM 40 to DM 2.755 after 
Wednesday's glowing. DM 163 surge. 

Meanwhile, as expected a working 
party comprising the heads of West Ger- 
many’s eight bourses unanimously ap- 
proved reform proposals made last 
month. The proposals embrace a pan- 
German bourse directorate based in 
Frankfort 

| Uncertainty over the direction of local 
I interest rates took the gloss off the re- 


AUSTRIA 


Upheaval 
prompted 
by upsurge 


A decision by Cadbury Schweppes of 
the UK to discontinue a British franchis- 


ing agreement with PepsiCo and enter 
into a joint agreement with Coca-Cola 
covering both soft drink companies at- 
tracted attention. 

PepsiCo fell Sl% to 570, while Coca-Co- 
la gained S‘/« at S86 ; /« 

The credit markets looked distinctly 
better after the Fed's intervention but 
could make little headway before today's 
GNP announcements from the Com- 
merce Department. The market moved 
cautiously into the day’s auction of 52- 
week Treasury-bills. 


TOKYO 


KEY MARKET MONITORS 


MiMM'iM 


Dow Jones Indus tri al Average 


Frankfurt 

Commerzbank 
Dec 1,1953-100 



FT-Ordlnary Share Maor, 


Paris 

CAC General 
Dec 31. 1982-100 



NEMryORK 

04 Industrials 
DJ Transport 
DJ Utilities 


STOCK MARKET INDICES 

RK Dae 19 Previous Year ago 

striate 1,542.78* 1,54243 1,208.04 
sport 713.48* 716.29 556.13 

ties 173.16* 173.63 148.85 


CURRENCIES 


S&P Composite 209.99* 


LONDON 

fTOrd 
FT-SE 100 
FT-A All-share 
FT-A500 
FT Gold mines 
FT- A Long gilt 


1,114.9 
1.390 7 
672.66 
73764 
256.4 
10.47 


1.104.6 

1,378.8 

667.66 

731.76 

250.1 

10.47 


930,3 
1220.6 
58221 
637.49 
464.5 / 
10.33 


TOKYO 
Nikkei 
Tokyo SE 


INTEREST BATES 

»** Dec 19 


13,115.03 13,10234 11558.4 
1.04620 1.045.17 89755 


AUSTRALIA 

All Ord. 

Metals & Mins. 


AUSTRIA 

Credit Aktien 


BELOKU R 

Belgian SE 


2878.36 - 2552.93 


Euro-currencies 
(3-month offered rate) 

£ 

SFr 

DM 

FFr 

FT London I n terb a nk fixing 
(offered rate) 

3-month USS 
6 -month USS 
US Fed Rinds 
US 3 -month CDs 
US 3-month T-bSs 


CANADA 
Toronto 
Metals & Minis 
Composite 


US BONDS 


2076.6* 2074.57 
2574.1* 2.67121 


Tireaeury 


DENMARK 

SE 




Price 

YMO 

7ft 

1987 

98*ft» 

6.013 

9ft 

1992 

104 Kb 

8241 

9ft 

1995 

102 'fta 

9.102 

9% 

2015 

104*ftt 

9.39 


Piev 

Prior VWd 
99*% * 8.03 
1041b 8541 


104*%, 9.405 


Treasury Index 


CAC Gen 
Ind. Tendance 


WEST GERMANY 

FAZ-Aktien 

Commerzbank 


1,8355 1,844.6 


375.08 

1,089.5 


HONG KONG 

Hang Seng 

ITALY 


1,726.05 1,726.94 1,17351 


Source: Merrill Lynch 


BancaComm. 

446.98 

444.61 

NETHERLANDS 

ANP-CBS Gen 

247.1 

242.6 

ANF-CBS Ind ' 

231.0 

226.0 

NORWAY 

Oslo SE 

392 SS 

396.10 

SINGAPORE 

Straits Times 

604.15 

622.86 


SOUTH AFRICA 

JSE Golds 
JSE Industrials 


SPAIN 
Madrid SE 


SWEDEN 

J&P 


Corporate Dec 

AT & T Price 

10* June 1990 101 ft 

3ft July 1990 86 ft 

8 * May 2000 90ft 

Xerox 

10ft Mar 1993 104% 

Diamond Shamrock 
10ft May 1993 102 

Federated Dept Stores 
10ft May 2013 102 

Abbot Ub 

11.80 Feb 2013 113ft 

Alcoa 

12 % Dec 2012 108ft 

Source: Salomon Bn* 


Dec 19* 
Price Yield 


Prav 

Price Yield 
101ft 9.90 

86 ft 7.45 
90% 10.00 


113ft- 1050 


1.73661 1.724.06 1538.00 


FINANCIAL FUTURES 


SWITZERLAND 

Swiss Bank (nd 


WORLD 

CapitaMntl 


COMMODITIES 


{London} 

Sliver (spot fixing) 
Copper (cash) 

Coffee (Jan) 

Oil (spot Arabian Light) 


Dec IS 

409.5Sp 

£984.50 


Pwv 

4Q4.65P 

£98250 


£2.470 00 £2.403.50 


GOLD (per ounce) 

, DM19 

London S325.75 

Zunch S325.75 

Pans (fixing) $323.39 

Luxembourg S324.00 

New York (Feb) S327.20 


Prtw 

S32Q25 

$319.70 

$323.04 

$32000 

$327.30 


CHICAGO latest High Im Pm 

US Treasury Bonds (CUT) 

8%32ndsof10TO 

Mar 84-13 84-15 83-18 84-04 

US Treasury BiSa (1MM) 

Sim points of 100% 

Mar 3350 9330 93.17 9352 

Certificates of Deposit (IMM) 

Sim points of 100% 

Mar 92,67 9269 9253 9257 

LONDON 

Thr o e- m o n t h Eurodollar 

Sim points of 100% 

Mar 9226 9227 9221 9231 

20-year Notional QOt 
£50.000 32nds of Wo 

Mar 110-36 110-27 110-1Z 110-16 


’ LJtesi jaauiiese t?ses 





Buoyed by a 
late rally in 
electricals 



(IS DOLLAR 

STERLING 1 

(Londgnl 

Dec 19 

Prwkxis 

Dec 19 

Previous 

s. 

- 

- .-r- 

-1.421 

-.1-42 

DM 

Z516 

25175 

3.575 

3.575 

Ym 

202.9 

203.1 

288.25 

2383 

FFr 

77225 

7.7125 

10.975 

10.9525 

SFr 

Z11S 

21135 

3005 

3 

Gufldw 

2.834 

• 28335 

4.0275 

4.025 i 

Lira 

1.7165 

1/17.0 

2.439.0 

243825 ] 

BFr 

51 .425 

51.4 

73.05 

729 ! 

CS 

1.39835 

1.39475 

19894 

1.983 | 


HONG KONG 


THE pre-holiday hill continued in Hong 
Kong and yesterday's session was virtu- 
ally featureless. 

The only interest was provided by 
Wing On Holdings which was suspended 
at HKS3.50 before announcing its inten- 
tion to sell its banking subsidiary. 

Hang Seng Bank, rumoured to be the 
buyer, dropped HKS1 to HKS4JL50. 
Hongkong and Shanghai, of which Hang 
Seng is a subsidiary, ended unchanged 
at HKS7.60. 

In properties, Cheung Kong lost 20 
cento to HKS20.80 and Sun Hung Kai 
Properties dropped a similar amount to 
HKS12.70. 


SINGAPORE 


SCATTERED bargain-hunting helped 
some shares in Singapore to recover af- 
ter plummeting on continuous selling 
pressure earlier in the session. 

The Straits Times industrial index 
dropped 18.71 to 604.15, its lowest level 
since September 1982. 

Singapore Airlines continued to fall 
touching SS4J22 before closing down 26 
cents at SS4.44. Elsewhere, DBS shed 
28 cents to SS4.72, Straits Trading 18 
cents to SS2.04 and Tat Lee Bank 15 
cents to SS2.05. 


AUSTRALIA 


THERE WAS little movement In Sydney 
as the market began winding down its 
activities ahead of Christmas and prices 
ended little changed from the previous 
session. 

The AU Ordinaries share index put on 
0.4 to 986,4. 

BHP was initially pushed higher by 
renewed speculation that Mr Robert 
Holmes 4 Court was about to launch a 
partial takeover bid for the company. 
But late profit-taking left BHP 4 cents 
easier at AS8.66. 


BUOYED by a surge in high-priced 
stocks towards the close, issues rallied 
slightly in Tokyo yesterday, writes Ski- 
geo Niskiwaki of Jiji press. 

The market remained weak most of 
the day with buying confined largely to 
electric power, hidden-asset and high- 
priced stocks as well as some incentive- 
based issues. Blue chips, constructions 
and chemicals lost ground. 

The Nikkei average added 12JB9 to 
13,115.63 on volume of 374.40m shares, 
up from the previous day's 320.05. De- 
clines outnumbered advances by 473 to 
323 with 164 issues unchanged. 

Zb that dull market, Tokyo Electric 
Power and Mitsubishi Estate were spot- 
lighted, with Nomura Securities and oth- 
er large brokerage houses buying agres- 
sively. Interest spread later to other ; 
electric powers, real estates and hidden- i 
asset stocks such as warehouses and ! 
I railways. j 

I Tokyo Electric Power drew strength } 
; from its entry into the telecommunica- ] 
j tlons service sector and the nation that [ 
i the stock was priced below the level ex- 
t peeled for Nippon Telegraph and Tele- I 
phone when it is listed next year. 

'"The stock, ranking third; among *18 
most' active issues with" IT^Tar shares 
j traded, climbed to Y2.880 at one stage. 

- But it closed YB0 up at Y2.850, the same 
I as the previous high recorded on Sep- 
| tember 30. Kansai Electric Power ad- 
! vanced Y50 to Y2,1?D in sympathy. 

I Reflecting the popularity of real- 
j estate stocks, warehouses and railways 
j gained on a wide front Mitsubishi Ware- 
house and Transportation added Y37 to 
Y848 and Tokyu Y18 to Y558. 

Most blue chips eased on light selling 
NEC firmed Y20 to YI.330 but Hitachi 
Shed Y5 to Y765. 

Bond prices moved within a narrow 
range in subdued trading as many inves- 
tors paused for breath after a heavy 
bout of buying. An overnight weakening 
Of the US bond market also depressed 
the market 

But investors remained bullish about 
prospects and hunted relatively low- 
priced bonds. The yield of the bench- 
mark 6 J3 per cent government bond due 
in December 1994 rose slightly to 5.535 
per cent from Wednesday’s 5.530 per 
cent 


CELEBRATIONS and congratulations 
were the order of the day on the Euro- 
| pean bourses yesterday as another 
batch of records was achieved in rela- 
tively heavy pre-Christmas trading. 

Amsterdam took its cue from growing 
speculation of possible cuts in domestic 
interest rates and the ABP-CBS General 
index gained 45 to a record 247.1 with 
internationals firmly bought 
Unilever managed the best gain of the 
session with a FI 8 advance to FI 396.80, 
while gains of FI 6 apiece were reserved 
for brewer Heineken at FI 222L50 and . 
publisher Elsevier at FI 184. 

Insurers were led higher by Amev’s FI 
1.70 rise to FI 83.50. 

Bonds were steady in lifeless trading. 
Another record was set in Zurich de- 
spite some concerted profit- taking. 
Lindt succumbed to the pressure and 
lost SFr 1,000 of its recent dazzling rise 
to end at SFr 16,000. 

Elsewhere banks were mixed and in- 
surers were steady. Credit Suisse dipped 
SFr 5 to SFr 3,675 and Swiss Bank put 
on SFr 1 to SFr 550. Zurich Insurance 
managed a SFr 25 to rise to SFr 5,775. 

Bonds steadied in moderate activity 
underpinned by bearish sentiment over 
‘the likely course of domestic interest 
rates. 

The bulls were let loose in Milan 
again enabling a record high to be 
scored although volume of activity be- 
gan to look vulnerable to pre-Christinas 
pressures. 

Blue chips topped the buy lists again. 
Fiat climbed to a peak with a L27 gain to 
L5,600 as Olivetti scored a L149 rally to 
L8.750 and Snia managed a r e s pec tab le 
enough L81 gain rise to L5.200. 

Frankfurt still found something in the 
Flick soap opera to mull over as the 
leading participants were rewarded for 
their efforts. 

Daimler took another body Wow with 
a sharp DM 32 drop to DM 1454 and 
Deutsche Bank, quite smug at the huge 
profits likely to accrue from the Flick 
transition from private to pubtirowaep- 
ship, rose a further DM II to DM 868. 

Chemicals eased with BASF marked 
DM 4.30 cheaper to DM 284.20, while 
Bayer tost DM 220 to DM 26630. 

Among insurers Allianz picked up DM 



covery in Brussels, although the Belgian 
Stock Exchange index rose 25.43 to 
2,878.38. 

Fetrofina managed to finish un- 
changed at BFr 6,490 in particularly 
heavy volume, while utilities continued 
to lose ground. 

Stockholm made further solid prog- 
ress hugely on the strength of heavy do- 
mestic institutional and foreign buying. 
An easing in interest rate policy also 
aided sentiment 

Technical profit-taking developed in 
the recently strong pharmaceutical sec- 
tor with Astra SKr 10 off at SKr 510 


AUSTRIA'S bourse * 
a) reforms to 
illations after the 

in activity. Poxnck Bin** 

Vt f^Karl Pale. presKfentof ^ 
and diainMR of 

savs shares worth Sen 5 Tort |wiwi 
were traded cm the bourse in frret U 

ShTof th* yw «****<« ^ 

about Sch 2 bn m 1984. 

Trading is expected to 
2988 as new companies 
cope with the ns*, the bourse avithori- 
ues are lengthening trading J**™ ** 
hall an hour. From January f, tiadiftg 
will take plate from H *m until 1 pm 

local time. . 

The limit on the movement xn share 
prices on each trading day £ 

creased from 5 per «mt to 10 P" 
new shares during the first week of (red 
ins to allow realistic prices to be set. Mr 
p2e said. Bank officials said discus- 
sions were also under way to wre 
whether the new 10 per cent umtt couM 
apply to all shares. . Jf , . „ 

The European currency unit {Ecu* will 
also be added to the bourse * officially 
quoted currencies. 


CANADA 


LONDON 


A BETTER TREND was maintained in 
London yesterday, although there was 
little hard news to stimulate major in- 
vestment activity. The FT ordinary 
share index added 20.3 to 1,114.9. 

Encouraging corporate results from 
Grand Metropolitan lifted the issue 25p 
to 390p. Dealings in Westland were re- 
sumed following details of the rescue 
package and it settled at 75p compared 
with the suspension level of 

Less favourable views on US discount 
rate trends thwarted business in gilts 
but tangendated issues ended slightly 
higher white index-linked and shorts 
eased by about ft. 

Chief price changes. Page 35; Details, 
Page 34; Share information, service* 
Pages 32-33. 


GOLDS and utilities were the only sec- 
tors to display any strength in • JtwMd 
Toronto. 

Bell Canada traded CSV? higher at 
CS4IH while Beil s 52 per cent owned 
Northern Telecom edged up CfW to 
CS47H. 

Mitel, which reported an increase :n 
losses for the third quarter, shed C3’ * to 
C58 ft. 

Montreal tended weaker, with only m 
dustri&ts recording small gains- 


SOUTH AFRICA 

TRADING was quiet on Jotuunte»burg 
yesterday where golds firmed no toe 
stronger world bullion price 
Food group Juicy Lucy, which was 
listed yesterday, climbed from 
opening price of 50 cents to end up 13 
cents at 85 cents. 

Elsewhere, De Beers added 30 cents to 
RJ5.70. . ~ _ 


Contracts & Tenders 


Personal 


% 
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ALGERIE-j—iljfiJI 


STILL OW OF THE 
LEADING UNSOLVED 
IwMi p r ab fart i s k* ct»* w«f(4 ■■ 

DIABETES 


JOIN THE BDA AND SEN." 
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MINISTRY FOR ENERGY a CHEMICAL a PETROCHEMICAL INDUSTRIES 
NATIONAL OIL EXPLORATION COMPANY 
OPEN INVITATION TO TENDER Na: 7152/TJ/MGC 
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The National Oil Exploration Company is launching a national and international open 
invitation co tender far the provision of the following equipment: 

— Spare parts for BANTAM CRANES 

Companies interested in tendering may obtain the specifications on payment of 
400 Algerian Dinars -from the following address: 

ENTREPRISE NATlONALE DES TRAVAUX PUfTS 
•6 ROUTE DE MEFTAH 

OUEO SMAR. EL HARRACH — ALGIERS — ALGERIA 
DIRECTION DES APPROV1SIONNEMENTS 
with effect from the dace an which this notice is published. 

Offers of which five (05)- copies should be prepared must be sent in a double sealed . 
envelope by registered mail to the Secretariat de la Direction Approvisionnements at 
the above address. 

The outer envelope should nor bear any 'marfc chat might identify the tenderer, or 
any heading, and shc-itd read 

-APPEL A LA CONCURRENCE NATIONAL ET INTERNATIONAL No 7152 IJ.MEC 
CONFIDENTIAL A NE PAS 1 Ol/VRIR.** 

Tenders must arrive 45 days after the first publication of ibis notice 
Selection will be made 180 days after the closing date of this invitation to tender. 
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